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Item 1.01. Entry into a Material Definitive Agreement.

The information disclosed under Item 5.02 below is incorporated herein by reference.

Item 5.02. Departure of Directors or Certain Officers; Election of Directors; Appointment of Certain Officers;
Compensatory Arrangements of Certain Officers.

On September 17, 2008, Sparton Corporation s (the Company s ) Board of Directors (the Board ) elected Mr. Joseph J.
Hartnett and Mr. James R. Swartwout to fill two newly created vacancies on the board of directors. Mr. Hartnett and
Mr. Swartwout were elected in connection with an agreement (the Agreement ) entered into on September 17, 2008
between the Company and Lawndale Capital Management, LL.C, Diamond A Partners, L.P., and Diamond A
Investors, L.P. (collectively, Lawndale ), which own in the aggregate approximately 9.9% of the Company s
outstanding common stock.

Under the terms of the Agreement, the Board increased the number of directors temporarily from nine to eleven and
appointed Mr. Hartnett and Mr. Swartwout to fill the newly created board vacancies. The Company will reduce the
size of the Board to no more than ten directors by the 2009 annual shareholders meeting without affecting either of the
two newly appointed directors.

The Agreement also requires that Lawndale vote for the Company s recommended director slates at both the 2008 and
2009 annual meeting of shareholders and to refrain from certain actions up and through the 2009 annual shareholders
meeting. Lawndale will have the option to terminate the agreement 90 days before the 2009 annual meeting if certain
conditions are not met, including, but not limited to, the Company s stock is trading below $4.00 per share as of such
date.

Mr. Swartwout has been appointed to the Executive Committee of the Company s Board of Directors. If the Board s
Chief Executive Officer Search Committee has not completed its efforts by the time of the Company s 2008 annual
meeting, one of the new directors will be added to that Committee.

Mr. Hartnett has been employed by Ingenient Technologies, Inc. for approximately one year and is currently its
President and Chief Executive Officer. He worked for U.S. Robotics Corporation from 2000 to 2006 where he was
President, CEO and member of the Board of Directors. Prior to that, he spent 15 years with Grant Thornton, a leading
accounting and management consulting firm. He graduated from the University of Illinois with a degree in
accounting.

Mr. Swartwout was most recently the Co-CEO and member of the Board of Directors of Habasit Holding America,
Inc., the successor to Summa Industries, a publicly traded manufacturer of diversified plastic products for industrial
and commercial markets. Prior to Habasit s acquisition of Summa in 2006, Mr. Swartwout was Summa s Chairman,
CEO and CFO from 1990 and CFO from 1988-1990. He graduated from Lafayette College with a BS in Industrial
Engineering and has a MBA from the University of Southern California.

The foregoing description of the Agreement is qualified in its entirety by reference to the full text of the Agreement,
which is filed as Exhibit 10.1 hereto and is incorporated herein by reference.
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In connection with the foregoing, the Company and Lawndale issued a joint press release which is attached hereto as
Exhibit 99.1.

Item 9.01. Financial Statements and Exhibits.

(d) Exhibits.

Number Description

Exhibit 10.1 Settlement Agreement dated as of September 17, 2008, by and among Sparton Corporation,
Lawndale Capital Management, LL.C, Diamond A Partners, L.P., and Diamond A Investors, L.P.

Exhibit 99.1 Press release dated September 18, 2008
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SIGNATURES
Pursuant to the requirements of the Securities Exchange Act of 1934, the Registrant has duly caused this report to
be signed on its behalf by the undersigned thereunto duly authorized.

SPARTON CORPORATION
By: /s/ Richard L. Langley
Richard L. Langley, President

Date: September 19, 2008
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Lawndale Capital Management, LL.C, Diamond A. Partners, L.P., and Diamond A. Investors, L.P.
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