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The Washington Times: Editorial: Comcast-Time Warner and the urge not to merge
Sniffing opportunity, the Senate delays the merger of cable giants

By The Washington Times

Monday, July 14, 2014

[link to: http://www.washingtontimes.com/news/2014/jul/14/editorial-the-urge-not-to-merge/]

Congress loves nothing more than to be seen to be on the side of consumers. So the Senate Committee on Commerce,
Science and Transportation on Wednesday will call in representatives of major cable and satellite video services to
testify about “consolidation and the future video marketplace.”

It’s a chance for senators to bemoan the high price of cable television and mourn “consolidation,” the buzzword to
describe what happens when consumers are free to choose among radio and TV stations. Radio giant Clear Channel
was hit by the consolidation complaint a few years ago when liberals realized listeners were overwhelmingly tuning
their dial to lively conservative talk radio and ignoring soporific liberal alternatives. (Does anyone remember Air
America?) Various consumer interest groups demanded the government intervene and force Clear Channel to sell
stations so they could be replaced with “local programming” more suited to liberal taste.

The same forces have returned to insist that combining Comcast and Time Warner Cable would create a cable giant
that’s “too big,” though the entertainment market has never been less consolidated than it is now. The bee in the breeches
of the liberals is that consumers can choose from hundreds of channels. They want to return to the days when

television news was available only from three networks, all reliably liberal.

Government scrutiny of industry mergers is always a boon to politicians, bureaucrats and rent seekers. Both the
Department of Justice and the Federal Communications Commission must approve the Comcast merger, so the longer
Congress delays approval, the more time for prominent politicians to collect swag from both proponents and
opponents. Sen. Al Franken of Minnesota, a Democrat, even set up a petition on his campaign website to drum up
opposition to the merger. The names will be used later to prospect for campaign dollars.

Mergers are always opportunities. When USAir and American Airlines merged last year, the Department of Justice
insisted that the companies sell landing slots to other airlines before they approved the deal. Electricity regulators have
imposed restrictions on deals to reshape the power market and telecommunications company mergers have been held
hostage by government officials seeking to block network equipment made in China.
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The most troubling part of the game are the third-party rent seekers trying to participate in such deals. For example,
when a unionized company merges with a nonunion company, the unions press the government to allow the deal only
if the new company is fully unionized.
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Corporate mergers are meant to be exercises in free-market efficiency, where duplication is eliminated and consumers
benefit. The surviving company is expected to streamline its services. Everything tacked onto the Comcast-Time
Warner deal will make cable TV more expensive.

Important Information For Investors And Shareholders

This communication does not constitute an offer to sell or the solicitation of an offer to buy any securities or a
solicitation of any vote or approval. In connection with the proposed transaction between Comcast Corporation
(“Comcast”) and Charter Communications, Inc. (“Charter”), Charter will file with the Securities and Exchange
Commission (“SEC”) a registration statement on Form S-4 that will include a proxy statement of Charter that also
constitutes a prospectus of Charter, and a definitive proxy statement/prospectus will be mailed to shareholders of
Charter. INVESTORS AND SECURITY HOLDERS OF COMCAST AND CHARTER ARE URGED TO READ
THE PROXY STATEMENT/PROSPECTUS AND OTHER DOCUMENTS THAT WILL BE FILED WITH THE
SEC CAREFULLY AND IN THEIR ENTIRETY BECAUSE THEY WILL CONTAIN IMPORTANT
INFORMATION. Investors and security holders will be able to obtain free copies of the registration statement and the
proxy statement/prospectus (when available) and other documents filed with the SEC by Comcast or Charter through
the website maintained by the SEC at http://www.sec.gov. Copies of the documents filed with the SEC by Comcast
are available free of charge on Comcast’s website at http://cmcsa.com or by contacting Comcast’s Investor Relations
Department at 866-281-2100. Copies of the documents filed with the SEC by Charter will be available free of charge
on Charter’s website at charter.com, in the “Investor and News Center” near the bottom of the page, or by contacting
Charter’s Investor Relations Department at 203-905-7955.

In addition, in connection with the proposed transaction between Comcast and Time Warner Cable Inc. (“Time Warner
Cable”), on May 23, 2014, Comcast filed with the SEC an amendment to the registration statement on Form S-4 that
was originally filed on March 20, 2014, containing a preliminary joint proxy statement of Comcast and Time Warner
Cable that also constitutes a preliminary prospectus of Comcast. The registration statement has not yet become
effective. After the registration statement is declared effective by the SEC, a definitive joint proxy
statement/prospectus will be mailed to shareholders of Comcast and Time Warner Cable. INVESTORS AND
SECURITY HOLDERS OF COMCAST AND TIME WARNER CABLE ARE URGED TO READ THE JOINT
PROXY STATEMENT/PROSPECTUS AND OTHER DOCUMENTS FILED OR THAT WILL BE FILED WITH
THE SEC CAREFULLY AND IN THEIR ENTIRETY BECAUSE THEY CONTAIN OR WILL CONTAIN
IMPORTANT INFORMATION. Investors and security holders may obtain free copies of the registration statement
and the joint proxy statement/prospectus and other documents filed with the SEC by Comcast or Time Warner Cable
through the website maintained by the SEC at http://www.sec.gov. Copies of the documents filed with the SEC by
Comcast are available free of charge on Comcast’s website at http://cmcsa.com or by contacting Comcast’s Investor
Relations Department at 866-281-2100. Copies of the documents filed with the SEC by Time Warner Cable will be
available free of charge on Time Warner Cable’s website at http://ir.timewarnercable.com or by contacting Time
Warner Cable’s Investor Relations Department at 877-446-3689.

Shareholders of Comcast and Time Warner Cable are not being asked to vote on the proposed transaction between
Comcast and Charter, and the proposed transaction between Comcast and Time Warner Cable is not contingent upon
the proposed transaction between Comcast and Charter.

Comcast, Time Warner Cable, Charter and their respective directors and certain of their respective executive officers
may be considered participants in the solicitation of proxies in connection with the proposed transaction between
Comcast and Time Warner Cable, and Comcast, Charter and their respective directors and certain of their respective
executive officers may be considered participants in the solicitation of proxies in connection with the proposed
transaction between Comcast and Charter. Information about the directors and executive officers of Time Warner
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Cable is set forth in its Annual Report on Form 10-K for the year ended December 31, 2013, which was filed with the
SEC on February 18, 2014, its proxy statement for its 2014 annual meeting of stockholders, which was filed with the
SEC
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on April 29, 2014, and its Current Report on Form 8-K, which was filed with the SEC on June 13, 2014. Information
about the directors and executive officers of Comcast is set forth in its Annual Report on Form 10-K for the year
ended December 31, 2013, which was filed with the SEC on February 12, 2014, its proxy statement for its 2014
annual meeting of stockholders, which was filed with the SEC on April 11, 2014, and its Current Report on Form 8-K,
which was filed with the SEC on July 1, 2014. Information about the directors and executive officers of Charter is set
forth in its Annual Report on Form 10-K for the year ended December 31, 2013, which was filed with the SEC on
February 21, 2014, its proxy statement for its 2014 annual meeting of stockholders, which was filed with the SEC on
March 27, 2014, and its Current Report on Form 8-K, which was filed with the SEC on May 9, 2014. These
documents can be obtained free of charge from the sources indicated above. Additional information regarding the
participants in the proxy solicitations and a description of their direct and indirect interests, by security holdings or
otherwise, are contained in the preliminary joint proxy statement/prospectus of Comcast and Time Warner Cable filed
with the SEC and will be contained in the definitive joint proxy statement/prospectus of Comcast and Time Warner
Cable and other relevant materials to be filed with the SEC when they become available, and will also be contained in
the preliminary proxy statement/prospectus of Charter when it becomes available.

Cautionary Statement Regarding Forward-Looking Statements

Certain statements in this communication regarding the proposed acquisition of Time Warner Cable by Comcast and

the proposed transaction between Comcast and Charter, including any statements regarding the expected timetable for
completing the transactions, benefits and synergies of the transactions, future opportunities for the respective

companies and products, and any other statements regarding Comcast’s, Time Warner Cable’s and Charter’s future
expectations, beliefs, plans, objectives, financial conditions, assumptions or future events or performance that are not
historical facts are “forward-looking” statements made within the meaning of Section 27A of the Securities Act of 1933,
as amended, and Section 21E of the Securities Exchange Act of 1934, as amended. These statements are often, but

not always, made through the use of words or phrases such as “may”, “believe,” “anticipate,” “could”, “should,” “intend,” “pla
“will,” “expect(s),” “estimate(s),” “project(s),” “forecast(s)”, “positioned,” “‘strategy,” “outlook” and similar expressions. All s
forward-looking statements involve estimates and assumptions that are subject to risks, uncertainties and other factors
that could cause actual results to differ materially from the results expressed in the statements. Among the key factors
that could cause actual results to differ materially from those projected in the forward-looking statements are the
following: the timing to consummate the proposed transactions; the risk that a condition to closing either of the
proposed transactions may not be satisfied; the risk that a regulatory approval that may be required for either of the
proposed transactions is not obtained or is obtained subject to conditions that are not anticipated; the parties’ ability to
achieve the synergies and value creation contemplated by the proposed transactions; the parties’ ability to promptly,
efficiently and effectively integrate acquired operations into their own operations; and the diversion of management
time on transaction-related issues. Additional information concerning these and other factors can be found in
Comcast’s, Time Warner Cable’s and Charter’s respective filings with the SEC, including Comcast’s, Time Warner
Cable’s and Charter’s most recent Annual Reports on Form 10-K, Quarterly Reports on Form 10-Q and Current Reports
on Form 8-K. Comcast, Time Warner Cable and Charter assume no obligation to update any forward-looking
statements. Readers are cautioned not to place undue reliance on these forward-looking statements that speak only as
of the date hereof.
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