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In connection with the initial public offering of Common Units of the Issuer, Regency Acquisition LP contributed all of the equity interest
in Regency Gas Services LP, to the Issuer in exchange for 5,353,896 Common Units and 19,103,896 Subordinated Units of the Issuer.

Jack D. Furst is a member of HMS5/GP LLC, which is the general partner of Hicks, Muse, Tate & Furst Equity Fund V, L.P., which is the
sole member of HMTF Regency, L.L.C., which is the general partner of HMTF Regency, L.P., which is the sole member of Regency
Holdings LLC, which is the general partner of Regency Acquisition LP, which directly owns the Common Units and Subordinated Units

(¢)

reported herein as beneficially owned indirectly by Mr. Furst.. HMTF Regency, L.P., also owns all of the limited partner interest in

Regency Acquisition LP. The reporting person disclaims beneficial ownership of these securities (except to the extent of the reporting
person's indirect pecuniary interest in such securities described above), and this report shall not be deemed an admission that the reporting
person is the beneficial owner of such securities for purposes of Section 16 or for any other purpose.

The Subordinated Units shall convert into Common Units on a one-for-one basis after December 31, 2006, upon satisfaction of the

3)

no expiration date.

conditions for conversion set fort in the Issuer's First Amended and Restated Agreement of Limited Partnership. The conditions are based
on the amount of quarterly distributions by the Issuer with respect to its Common and Subordinated Units. The Subordinated Units have
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