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SECURITIES AND EXCHANGE COMMISSION
Washington, D.C. 20549

FORM 10-Q
(Mark One)

þ QUARTERLY REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES
EXCHANGE ACT OF 1934

For the quarterly period ended March 31, 2006
OR

o TRANSITION REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES
EXCHANGE ACT OF 1934

For the transition period from ......................................... to ..............................................
Commission file number: 001-13122

RELIANCE STEEL & ALUMINUM CO.
(Exact name of registrant as specified in its charter)

California 95-1142616
(State or other jurisdiction of (I.R.S. Employer
incorporation or organization) Identification No.)

350 South Grand Avenue, Suite 5100
Los Angeles, California 90071

(213) 687-7700
(Address of principal executive offices and telephone number)

     Indicate by check mark whether the registrant (1) has filed all reports required to be filed by Section 13 or 15(d) of
the Securities Exchange Act of 1934 during the preceding 12 months (or for such shorter period that the registrant was
required to file such reports), and (2) has been subject to such filing requirements for the past 90 days. Yes þ No o
     Indicate by check mark whether the registrant is a large accelerated filer, an accelerated filer, or a non-accelerated
filer. See definition of �accelerated filer and large accelerated filer� in Rule 12b-2 of the Exchange Act. (Check one):
     Large accelerated filer þ           Accelerated filer o            Non-accelerated filer o
     Indicate by check mark whether the registrant is a shell company (as defined in Rule 12b-2 of the Act). Yes o No þ
     As of April 30, 2006, 37,645,212 shares of the registrant�s common stock, no par value, were outstanding.
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RELIANCE STEEL & ALUMINUM CO.
CONSOLIDATED BALANCE SHEETS

(In thousands, except share amounts)

March 31,
December

31,
2006 2005

(Unaudited)
ASSETS

Current assets:
Cash and cash equivalents $ 34,459 $ 35,022
Accounts receivable, less allowance for doubtful accounts of $11,216 at
March 31, 2006 and $10,511 at December 31, 2005, respectively 437,319 369,931
Inventories 444,406 387,385
Prepaid expenses and other current assets 17,650 19,009
Deferred income taxes 35,982 36,001

Total current assets 969,816 847,348
Property, plant and equipment, at cost:
Land 64,539 60,207
Buildings 291,868 281,986
Machinery and equipment 423,327 403,403
Accumulated depreciation (275,096) (265,877)

504,638 479,719

Goodwill 392,276 384,730
Other assets (including intangibles not subject to amortization) 60,145 57,273

Total assets $ 1,926,875 $ 1,769,070

LIABILITIES AND SHAREHOLDERS� EQUITY

Current liabilities:
Accounts payable $ 238,356 $ 184,443
Accrued expenses 27,973 19,234
Accrued compensation and retirement costs 34,009 52,354
Accrued insurance costs 23,205 23,372
Income taxes payable 42,969 4,141
Deferred income taxes 214 214
Current maturities of long-term debt 44,525 49,525
Current maturities of capital lease obligations 542 536

Total current liabilities 411,793 333,819
Long-term debt 325,950 301,275
Capital lease obligations 5,377 5,515
Long-term retirement costs 14,979 15,660
Deferred income taxes 65,376 65,808
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Minority interest 987 17,128
Commitments and contingencies � �
Shareholders� equity:
Preferred stock, no par value:
Authorized shares � 5,000,000
None issued or outstanding � �
Common stock, no par value:
Authorized shares � 100,000,000
Issued and outstanding shares � 33,160,050 at March 31, 2006 and 33,108,999
at December 31, 2005, respectively, stated capital 326,468 325,010
Retained earnings 775,164 704,530
Accumulated other comprehensive income 781 325

Total shareholders� equity 1,102,413 1,029,865

Total liabilities and shareholders� equity $ 1,926,875 $ 1,769,070

See accompanying notes to consolidated financial statements.
1

Edgar Filing: RELIANCE STEEL & ALUMINUM CO - Form 10-Q

5



RELIANCE STEEL & ALUMINUM CO.
UNAUDITED CONSOLIDATED STATEMENTS OF INCOME

(In thousands, except share and per share amounts)

Three Months Ended
March 31,

2006 2005
Net sales $ 987,986 $ 811,907
Other income, net 1,278 665

989,264 812,572
Costs and expenses:
Cost of sales (exclusive of depreciation and amortization shown below) 717,801 595,971
Warehouse, delivery, selling, general and administrative 137,048 121,782
Depreciation and amortization 11,821 11,162
Interest 5,709 6,301

872,379 735,216

Income before minority interest and income taxes 116,885 77,356
Minority interest (47) (2,576)

Income from continuing operations before income taxes 116,838 74,780
Provision for income taxes 44,983 28,417

Net income $ 71,855 $ 46,363

Earnings per share:
Income from continuing operations � diluted $ 2.14 $ 1.41

Weighted average shares outstanding � diluted 33,598,332 32,972,593

Income from continuing operations � basic $ 2.17 $ 1.41

Weighted average shares outstanding � basic 33,139,762 32,781,391

Cash dividends per share $ .10 $ .09

See accompanying notes to consolidated financial statements.
2

Edgar Filing: RELIANCE STEEL & ALUMINUM CO - Form 10-Q

6



RELIANCE STEEL & ALUMINUM CO.
UNAUDITED CONSOLIDATED STATEMENTS OF CASH FLOWS

(In thousands)

Three Months Ended
March 31,

2006 2005
Operating activities:
Net income $ 71,855 $ 46,363
Adjustments to reconcile net income to net cash provided by operating activities:
Depreciation and amortization 11,821 11,162
Deferred income taxes (436) �
(Gain)/loss on sales of machinery and equipment (527) 113
Minority interest 47 2,576
Stock based compensation expense 1,132 �
Tax benefit on stock options exercised � 1,387
Excess tax benefit from stock based compensation (963) �
Changes in operating assets and liabilities:
Accounts receivable (66,261) (41,878)
Inventories (53,935) (33,370)
Prepaid expenses and other assets (2,180) 553
Accounts payable and accrued expenses 80,486 48,883

Net cash provided by operating activities 41,039 35,789

Investing activities:
Purchases of property, plant and equipment, net (26,109) (10,798)
Acquisition of metals service centers and net asset purchases of metals service
centers, net of cash acquired (34,826) �
Proceeds from sales of property and equipment 1,678 853

Net cash used in investing activities (59,257) (9,945)

Financing activities:
Proceeds from borrowings 170,000 111,000
Principal payments on long-term debt and short-term borrowings (150,457) (138,250)
Payments to minority shareholders (1,291) (541)
Dividends paid (3,316) (2,961)
Excess tax benefit from stock based compensation 963 �
Exercise of stock options 1,236 5,752
Issuance of common stock 222 246

Net cash provided by (used in) financing activities 17,357 (24,754)
Effect of exchange rate changes on cash 298 246

(Decrease)/Increase in cash and cash equivalents (563) 1,336
Cash and cash equivalents at beginning of period 35,022 11,659

Cash and cash equivalents at end of period $ 34,459 $ 12,995
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Supplemental cash flow information:
Interest paid during the period $ 4,112 $ 3,965
Income taxes paid during the period $ 5,427 $ 1,149

See accompanying notes to consolidated financial statements.
3
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RELIANCE STEEL & ALUMINUM CO.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

(UNAUDITED)
1. Basis of Presentation
The accompanying unaudited consolidated financial statements have been prepared in accordance with accounting
principles generally accepted in the United States of America for interim financial information and with the
instructions of Form 10-Q and Article 10 of Regulation S-X. Accordingly, they do not include all of the information
and footnotes required by accounting principles generally accepted in the United States of America for complete
financial statements. In the opinion of management, all adjustments, consisting only of normal recurring adjustments
necessary for a fair presentation with respect to the interim financial statements have been included. The results of
operations for the three months in the period ended March 31, 2006 are not necessarily indicative of the results for the
full year ending December 31, 2006. For further information, refer to the consolidated financial statements and
footnotes thereto for the year ended December 31, 2005, included in the Reliance Steel & Aluminum Co. Form 10-K.
The preparation of financial statements in conformity with accounting principles generally accepted in the United
States requires management to make estimates and assumptions that affect the reported amounts and the disclosure of
contingent amounts in the Company�s consolidated financial statements and the accompanying notes. Actual results
could differ from those estimates. Certain prior year amounts have been reclassified to conform to the current year
presentation.
The Company�s consolidated financial statements include the assets, liabilities and operating results of majority-owned
subsidiaries. The ownership of the other interest holders of consolidated subsidiaries is reflected as minority interest.
All significant intercompany accounts and transactions have been eliminated.
2. Impact of Recently Issued Accounting Principles
In April 2005, the United States Securities and Exchange Commission (�SEC�) approved a new rule that delayed the
effective date of Statement of Financial Accounting Standards (�SFAS�) No. 123R, Share-Based Payment. Except for
this deferral of the effective date, the guidance in SFAS No. 123R was unchanged. Under the SEC�s rule, SFAS
No. 123R became effective for the Company for annual, rather than interim, periods that began after June 15, 2005.
The Company began applying this Statement to all awards granted on or after January 1, 2006 and to awards
modified, repurchased, or cancelled after that date. The implementation of this standard is further discussed in Note 6,
Stock Option Plans.
Also, in November 2005, the Financial Accounting Standards Board (�FASB�) issued FASB Staff Position No. FAS
123R-3 (�FSP 123R-3�), Transition Election Related to Accounting for the Tax Effects of Share-Based Payment Awards.
FSP 123R-3 provides an elective alternative transition method for calculating the pool of excess tax benefits available
to absorb tax deficiencies recognized subsequent to the adoption of FAS 123R. Companies may take up to one year
from the effective date of FSP 123R-3 to evaluate the available transition alternatives and make a one-time election as
to which method to adopt. The Company is currently in the process of evaluating the alternative methods.

4
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RELIANCE STEEL & ALUMINUM CO.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

(UNAUDITED)
3. Acquisitions
Acquisition of Flat Rock Metal Processing L.L.C.
In March 2006, Precision Strip, Inc., a wholly owned subsidiary of the Company, acquired certain assets and business
of Flat Rock Metal Processing L.L.C. (�Flat Rock�) based in Flat Rock, Michigan. Flat Rock was founded in 2001 and
was a privately held toll processing company with active facilities in Perrysburg, Ohio and Eldridge, Iowa. The two
Flat Rock facilities are now operating as Precision Strip locations that process and deliver carbon steel, aluminum and
stainless steel products on a �toll� basis, processing the metal for a fee, without taking ownership of the metal. This
purchase was funded with borrowings under the Company�s line of credit. The purchase price allocation has not been
finalized, pending the completion of valuations of real and personal property and intangibles.
Acquisition of Everest Metals (Suzhou) Co., Ltd.
Also in March 2006, Reliance Pan Pacific Pte., Ltd. completed its purchase of Everest Metals (Suzhou) Co., Ltd., a
metals service center company based near Shanghai, China. Reliance Pan Pacific is a joint venture company formed in
October 2005 that is 70% owned by Reliance and 30% owned by Manufacturing Network Pte. Ltd., a Singapore based
company. Manufacturing Network sold its 100% interest in Everest Metals to Reliance Pan Pacific on March 1, 2006.
Everest Metals was formed in 2001 and began processing and distributing primarily aluminum products to the
electronics industry in 2002.
Acquisition of the minority interest in American Steel, L.L.C.
In January 2006, the Company purchased the remaining 49.5% of American Steel, L.L.C. (�American Steel�), from
American Industries, Inc., the holder of the minority interest. As a result, effective January 3, 2006 the Company
includes 100% of American Steel�s income in its financial results.
The acquisitions of Flat Rock, Everest Metals and American Steel have been accounted for under the purchase method
of accounting. Accordingly, the accompanying consolidated statements of income include the revenues and expenses
of each acquisition since its respective acquisition date. The consolidated financial statements reflect the allocations of
each acquisition�s purchase price certain of which are preliminary.
Acquisition of Chapel Steel Corp.
On July 1, 2005, the Company acquired 100% of the outstanding capital stock of Chapel Steel Corp. (�Chapel Steel�),
headquartered in Spring House (Philadelphia), Pennsylvania. The Company paid $94,200,000 in cash for the equity of
Chapel Steel and assumed approximately $16,800,000 of Chapel Steel�s debt.
Chapel Steel is a privately held metals service center company founded in 1972 that processes and distributes carbon
and alloy steel plate products from five facilities in Pottstown (Philadelphia), PA; Bourbonnais (Chicago), IL;
Houston, TX; Birmingham, AL; and Portland, OR. Chapel Steel also warehouses and distributes its products in
Cincinnati, OH and Hamilton, Ontario, Canada. Chapel Steel now operates as a wholly-owned subsidiary of RSAC
Management Corp., a wholly-owned subsidiary of Reliance.
The acquisition was funded on July 1, 2005 with borrowings on the Company�s $600,000,000 syndicated credit
facility. The acquisition was accounted for by the purchase method of accounting and, accordingly, the purchase price
has been allocated to the assets acquired and the liabilities assumed based on the estimated fair values at the date of
the acquisition. The Company utilized the services of a valuation specialist to assist in identifying and determining the
fair market values and economic lives of acquired tangible and intangible assets. The following

5
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RELIANCE STEEL & ALUMINUM CO.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

(UNAUDITED)
table summarizes the allocation of the total purchase price to the fair values of the assets acquired and liabilities
assumed of Chapel Steel at the date of the acquisition:

At July 1, 2005
(In thousands)

Cash $ 21
Accounts receivable 24,549
Inventory 26,261
Property, plant and equipment 11,076
Goodwill 42,949
Intangible assets subject to amortization 10,700
Intangible assets not subject to amortization 19,000
Other current and long-term assets 1,293

Total assets acquired 135,849

Capital lease obligations (6,332)
Borrowings on line of credit (16,780)
Other current liabilities (18,342)

Total liabilities assumed (41,454)

Net assets acquired $ 94,395

The operating results of Chapel Steel are included in the Company�s consolidated results of operations from the date of
acquisition. The following unaudited pro forma summary financial results present the consolidated results of
operations as if the acquisition had occurred at the beginning of the year of acquisition, after the effect of certain
adjustments, including increased depreciation expense resulting from recording fixed assets at fair value, interest
expense on the acquisition debt, amortization of certain identifiable intangible assets, and a provision for income
taxes, as Chapel Steel was previously taxed as an S-Corporation under Section 1361 of the Internal Revenue Code.
The pro forma results have been presented for comparative purposes only and are not indicative of what would have
occurred had the Chapel Steel acquisition been made as of January 1, 2005, or of any potential results which may
occur in the future.

Three Months
Ended

March 31, 2005
(In thousands,

except
per share amounts)

Pro forma (unaudited):
Net sales $ 882,253
Net income $ 51,795
Earnings per share � diluted $ 1.57
Earnings per share � basic $ 1.58

6
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RELIANCE STEEL & ALUMINUM CO.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

(UNAUDITED)
4. Long-Term Debt
Long-term debt consists of the following:

March
31,

December
31,

2006 2005
(In thousands)

Revolving line of credit ($600,000,000 limit) due June 11, 2010, interest at
variable rates, weighted average rate of 5.74% during the three months ended
March 31, 2006 $ 45,000 $ �
Senior unsecured notes due from January 2, 2007 to January 2, 2009, average
fixed interest rate of 7.33% 30,000 30,000
Senior unsecured notes due January 2, 2008, average fixed interest rate of 7.08%
and 7.06% during the three months ended March 31, 2006 and 2005, respectively 30,000 55,000
Senior unsecured notes due from October 15, 2006 to October 15, 2010, average
fixed interest rate of 6.60% 127,000 127,000
Senior unsecured notes due from July 1, 2011 to July 2, 2013, average fixed
interest rate of 5.14% 135,000 135,000
Variable Rate Demand Industrial Development Revenue Bonds, Series 1989 A,
due July 1, 2014, with interest payable quarterly; average interest rate of 3.09%
and 1.89% during the three months ended March 31, 2006 and 2005, respectively 2,250 2,250
Variable Rate Demand Revenue Bonds, Series 1999, due March 1, 2009, with
interest payable quarterly; average interest rate of 3.30% and 2.11% during the
three-month periods ended March 31, 2006 and 2005, respectively 1,225 1,550

Total 370,475 350,800
Less amounts due within one year (44,525) (49,525)

Total long-term debt $ 325,950 $ 301,275

On June 13, 2005, the Company entered into a five year, unsecured syndicated credit agreement with fifteen banks as
lenders for a revolving line of credit with a borrowing limit of $600,000,000. Effective April 3, 2006, the borrowing
limit on the revolving line of credit was increased to $700,000,000 and the credit agreement was amended in certain
other respects. At March 31, 2006, the Company had $15,245,000 of letters of credit outstanding under the syndicated
credit facility with availability to issue an additional $34,755,000 of letters of credit. The syndicated credit facility
includes a commitment fee on the unused portion, at an annual rate of 0.125% at March 31, 2006.
The Company has $322,000,000 of outstanding senior unsecured notes issued in private placements of debt. The
outstanding senior notes bear interest at an average fixed rate of 6.10% and have an average remaining life of
4.3 years, maturing from 2006 to 2013.
In February 2006, the Company amended its syndicated credit agreement and its outstanding note purchase
agreements to allow for the assumption of all obligations under Earle M. Jorgensen Company�s 9 3/4% senior secured
notes as well as the assumption of other existing debt upon the closing of the Company�s acquisition of Earle M.
Jorgensen Company (see Note 9).
The $700,000,000 syndicated credit agreement and senior note agreements require the Company to maintain a
minimum net worth and interest coverage ratio, a maximum leverage ratio, and include certain restrictions on the
amount of cash dividends the Company may pay, among other things.
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RELIANCE STEEL & ALUMINUM CO.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

(UNAUDITED)
5. Shareholders� Equity
In the three months ended March 31, 2006, the Company issued 48,450 shares of common stock in connection with
the exercise of employee stock options for total proceeds of approximately $1,236,000. In addition, 2,601 shares of
common stock valued at approximately $222,000 were issued to division managers of the Company in March 2006
under the Key Man Incentive Plan for 2005. The Company did not repurchase any shares of its common stock during
the three months ended March 31, 2006.
SFAS No. 130, Reporting Comprehensive Income, defines comprehensive income (loss) as non-stockholder changes
in equity. Comprehensive income for each of the three-month periods ended March 31, 2006 and 2005, respectively,
included the following:

Three Months Ended March
31,

2006 2005
(In thousands)

Net income $ 71,855 $ 46,363
Other comprehensive income:
Foreign currency translation income 418 246
Unrealized gain (loss) on investments, net of taxes 38 (66)

Total other comprehensive income 456 180

Total comprehensive income $ 72,311 $ 46,543

Accumulated other comprehensive income included the following:

March
31,

December
31,

2006 2005
(In thousands)

Foreign currency translation adjustments $ 1,918 $ 1,500
Unrealized gain on investments, net of taxes 167 129
Minimum pension liability, net of taxes (1,304) (1,304)

Total accumulated other comprehensive income $ 781 $ 325

Foreign currency translation adjustments are not generally adjusted for income taxes as they relate to indefinite
investments in foreign subsidiaries. Unrealized gain on investments and minimum pension liability are net of taxes of
$(103,000) and $804,000, respectively, as of March 31, 2006 and $(79,000) and $804,000, respectively, as of
December 31, 2005.
6. Stock Option Plans
Effective January 1, 2006, the Company adopted SFAS No. 123R using the modified prospective transition method.
SFAS No. 123R revises SFAS No. 123, Accounting for Stock-Based Compensation, and supersedes APB Opinion
No. 25, Accounting for Stock Issued to Employees. SFAS No. 123R is supplemented by SEC Staff Accounting
Bulletin (�SAB�) No. 107, Share Based Payment. SAB No. 107 expresses the SEC staff�s views regarding the interaction
between SFAS No. 123R and certain SEC rules and regulations including the valuation of share-based payment
arrangements.
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RELIANCE STEEL & ALUMINUM CO.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

(UNAUDITED)
The Company will recognize the cost of all employee stock options on a straight-line attribution basis over their
respective vesting periods, net of estimated forfeitures. Since the Company has selected the modified prospective
method of transition the prior periods have not been restated. Prior to adopting SFAS No. 123R, the Company applied
APB Opinion No. 25, and related Interpretations in accounting for its stock-based compensation plans. All employee
stock options were granted at or above the grant date market price. Accordingly, no compensation cost was recognized
for stock option grants prior to 2006.
The adoption of SFAS No. 123R resulted in stock-based compensation expense of $1,132,000 for the three months
ended March 31, 2006. This expense related to options granted during 2005 and prior years. There were no new
option grants or modifications to the terms of existing options during the three months ended March 31, 2006.
The following table illustrates the effect on net income and earnings per share if the Company had applied the fair
value recognition provisions of SFAS No. 123R during same prior period presented. For the purposes of this pro
forma disclosure, the value of the options is estimated using a Black-Scholes option-pricing model and amortized to
expense over the options� vesting periods.

Three Months
Ended

March 31,
2005

(Amounts in
thousands,

except per share
amounts)

Reported net income $ 46,363
Stock-based employee compensation cost, net of tax 259

Pro forma net income $ 46,104

Earnings per share from continuing operations:

Basic � reported $ 1.41

Basic � pro forma $ 1.41

Diluted � reported $ 1.41

Diluted � pro forma $ 1.40

9
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RELIANCE STEEL & ALUMINUM CO.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

(UNAUDITED)
The Company currently maintains two stock option plans with outstanding stock options granted to employees and
one stock option plan with outstanding stock options granted to members of the Board of Directors. All current
stock-based compensation awards are issued under these stock award plans. When granting stock options, the
Company typically grants non-qualified options with an exercise price equal to market value on the date of grant.
These plans are discussed in more detail in our December 31, 2005 Form 10-K, Note 8. Stock option activity under all
the three plans during the three months ended March 31, 2006 is as follows:

Weighted
Average

Weighted Remaining
Average Contractual Aggregate

Exercise Term
Intrinsic
Value

Stock Options Shares Price (In years)
(In

thousands)
Outstanding at December 31, 2005 1,579,500 $40.40
Granted � �
Exercised (48,450) $25.52
Forfeited � �

Outstanding at March 31, 2006 1,531,050 $40.87 3.8 $ 81,217

Exercisable at March 31, 2006 170,425 $25.36 1.8 $ 11,685

The total intrinsic value of options exercised during the three-month periods ended March 31, 2006 and 2005 were
$2,525,000 and $3,966,000, respectively.
A summary of the status of the Company�s non-vested stock options as of March 31, 2006 and changes during the
three months then ended is as follows:

Weighted
Average
Grant
Date

Non-vested Options Shares Fair Value
Non-vested at December 31, 2005 1,441,375 $ 10.90
Granted � �
Vested (80,750) $ 6.39
Forfeited � �

Non-vested at March 31, 2006 1,360,625 $ 11.17

As of March 31, 2006, there was $10,730,000 of total unrecognized compensation cost related to non-vested
share-based compensation awards granted under the stock option plans. That cost is expected to be recognized evenly
over a three year period. The total fair value of shares vested during the three months ended March 31, 2006 was
$516,000.
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Proceeds from option exercises under all stock-based compensation plans for the three-month periods ended
March 31, 2006 and 2005 were $1,236,000 and $5,752,000, respectively. The actual tax benefit realized from option
exercises during the three-month periods ended March 31, 2006 and 2005 were $963,000 and $1,387,000,
respectively.
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RELIANCE STEEL & ALUMINUM CO.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

(UNAUDITED)
7. Employee Benefits
The Company maintains a Supplemental Executive Retirement Plan (�SERP�), which is a nonqualified pension plan that
provides post-retirement pension benefits to key officers of the Company. Separate SERP plans exist for two of the
Company�s subsidiaries, each of which provides post-retirement benefits to its respective key employees.
The Company maintains, through various subsidiaries, defined benefit pension plans for certain of its employees.
These plans generally provide benefits of stated amounts for each year of service or provide benefits based on the
participant�s hourly wage rate and years of service.
The net periodic pension costs for the SERP and defined benefit plans for the three months ended March 31 were as
follows (in thousands):

SERP Plans Defined Benefit Plans
2006 2005 2006 2005

Service Cost $ 142 $ 103 $ 97 $ 91
Interest Cost 275 216 121 117
Expected return on assets � � (115) (128)
Amortization of prior service cost 49 49 (1) (1)
Amortization of net loss 124 40 20 7
Settlement expense � � 132 �

Net periodic pension cost $ 590 $ 408 $ 254 $ 86

The Company previously disclosed in its financial statements for the year ended December 31, 2005, included in its
Form 10-K, that it expected to contribute $1,772,000 to its defined benefit plans in 2006. As of March 31, 2006,
contributions of $174,000 had been made. The Company also disclosed in its Form 10-K for the year ended
December 31, 2005 that it terminated one of the defined benefit plans as of that date. Distributions to participants were
made during the three months ended March 31, 2006.

11
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RELIANCE STEEL & ALUMINUM CO.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

(UNAUDITED)
8. Earnings Per Share
The Company calculates basic and diluted earnings per share as required by SFAS No. 128, Earnings Per Share.
Basic earnings per share exclude any dilutive effects of options, warrants and convertible securities. Diluted earnings
per share is calculated including the dilutive effects of warrants, options, and convertible securities, if any.
The following table sets forth the computation of basic and diluted earnings per share:

Three Months Ended March 31,
2006 2005
(In thousands, except per share

amounts)
Numerator:
Net income $ 71,855 $ 46,363

Denominator:
Denominator for basic earnings per share:
Weighted average shares outstanding 33,140 32,781

Effect of dilutive securities:
Stock options 458 192

Denominator for dilutive earnings per share:
Adjusted weighted average shares and assumed conversions 33,598 32,973

Earnings per share from continuing operations � diluted $ 2.14 $ 1.41

Earnings per share from continuing operations � basic $ 2.17 $ 1.41

There were no anti-dilutive shares reserved for issuance upon exercise of stock options for the three months ended
March 31, 2006 or 2005, respectively.
9. Subsequent Event
On April 3, 2006, the Company acquired Earle M. Jorgensen Company (�EMJ�). The transaction was valued at
approximately $984,000,000 including the assumption of EMJ�s net debt, net of cash acquired, with a per share
consideration valued at $14.21, consisting of both cash and stock, based on the average closing price of Reliance
common stock of $86.43 for the 20-day period ending on the second trading day prior to the closing. The Company
paid $6.50 in cash and issued 0.0892 of a share of Reliance common stock for each outstanding share of EMJ
common stock. In addition, the Company cashed out certain EMJ stock option holders for aggregate consideration of
approximately $29,500,000 and estimates approximately $30,000,000 of transaction costs for Reliance and EMJ
combined. The Company assumed an EMJ stock option plan and has converted the outstanding EMJ options to
options to acquire shares of Reliance common stock on the same terms and conditions as were applicable to such
options under the EMJ plan, with adjusted exercise price and number of shares to reflect the difference in the value of
the stock. The Company also assumed an obligation under EMJ�s Retirement Savings Plan to contribute approximately
130,000 shares of Reliance common stock.
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RELIANCE STEEL & ALUMINUM CO.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

(UNAUDITED)
EMJ, headquartered in Lynwood, California, is one of the largest distributors of metal products in North America with
40 service and processing centers. EMJ inventories more than 25,000 different bar, tubing, plate, and various other
metal products, specializing in cold finished carbon and alloy bars, mechanical tubing, stainless bars and shapes,
aluminum bars, shapes and tubes, and hot-rolled carbon and alloy bars. EMJ�s sales for the twelve months ended
March 31, 2005, were approximately $1,609,000,000.
In addition to obtaining consent from its lenders for the EMJ acquisition, the Company entered into amendments to its
credit facility and private placement notes to allow for the assumption of all obligations under EMJ�s 9 3/4% senior
secured notes, due 2012, in the total principal amount of $250,000,000, as well as approximately $2,900,000 of other
existing debt. The first call date on the senior secured notes is June 1, 2007. The EMJ notes include a change of
control provision that allows the noteholders to put their notes to the Company at 101% of the face value. The
Company increased its syndicated credit facility from $600,000,000 to $700,000,000 upon closing of the EMJ
transaction to provide adequate financing if the noteholders were to exercise their put options.
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RELIANCE STEEL & ALUMINUM CO.
Item 2. Management�s Discussion And Analysis of Financial Condition And Results of Operations
The following table sets forth certain income statement data for the three-month periods ended March 31, 2006 and
2005 (dollars are shown in thousands and certain amounts may not calculate due to rounding):

2006 2005
% of % of

$
Net
Sales $

Net
Sales

Net sales $ 987,986 100.0% $ 811,907 100.0%

Gross profit 270,185 27.3 215,936 26.6

S,G&A expenses 137,048 13.9 121,782 15.0

Depreciation expense 11,023 1.1 10,377 1.3

Operating profit (1) $ 122,114 12.4% $ 83,777 10.3%

(1) Excludes other
income,
amortization
expense,
minority interest
expense, interest
expense, and
income tax
expense.

2006 Acquisitions
Acquisition of Earle M. Jorgensen Company
On April 3, 2006 we acquired Earle M. Jorgensen Company (�EMJ�). The transaction was valued at approximately
$984 million, including the assumption of EMJ�s net debt, net of cash acquired, with a per share cash and stock
consideration valued at $14.21 based on the average closing price of Reliance common stock of $86.43 for the 20-day
period ending on the second trading day prior to the closing. We paid $6.50 in cash and issued 0.0892 of a share of
Reliance common stock for each outstanding share of EMJ common stock.
At closing, we issued approximately 4.5 million shares of our common stock valued at about $387 million based on
the 20-day average closing price. The cash portion of approximately $387 million was financed under our existing
syndicated credit facility. EMJ now operates as a wholly-owned subsidiary of Reliance. Additionally, upon closing of
the transaction, our syndicated credit facility was increased to $700 million.
EMJ, headquartered in Lynwood, California, is one of the largest distributors of metal products in North America with
40 service and processing centers. EMJ inventories more than 25,000 different bar, tubing, plate, and various other
metal products, specializing in cold finished carbon and alloy bars, mechanical tubing, stainless bars and shapes,
aluminum bars, shapes and tubes, and hot-rolled carbon and alloy bars. EMJ�s sales for the twelve months ended
March 31, 2005 were approximately $1.6 billion.
Acquisition of Flat Rock Metal Processing L.L.C.
In March 2006, Precision Strip, Inc., a wholly owned subsidiary of the Company, acquired certain assets and business
of Flat Rock Metal Processing L.L.C. (�Flat Rock�) based in Flat Rock, Michigan. Flat Rock was founded in 2001 and
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was a privately held toll processing company with active facilities in Perrysburg, Ohio and Eldridge, Iowa. The two
Flat Rock facilities are now operating as Precision Strip locations that process and deliver carbon steel, aluminum and
stainless steel products on a �toll� basis, processing the metal for a fee, without taking ownership of the metal.
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Acquisition of Everest Metals (Suzhou) Co., Ltd.
Also in March 2006, Reliance Pan Pacific Pte., Ltd. completed its purchase of Everest Metals (Suzhou) Co., Ltd., a
metals service center company based near Shanghai, China. Reliance Pan Pacific is a joint venture company formed in
October 2005 that is 70% owned by Reliance and 30% owned by Manufacturing Network Pte. Ltd., a
Singapore-based company. Manufacturing Network sold its 100% interest in Everest Metals to Reliance Pan Pacific
on March 1, 2006. Everest Metals was formed in 2001 and began processing and distributing primarily aluminum
products to the electronics industry in 2002. Everest Metals had net sales of approximately $5.5 million for the twelve
months ended December 31, 2005.
Acquisition of the minority interest in American Steel, L.L.C.
In January 2006, the Company purchased the remaining 49.5% of American Steel, L.L.C. (�American Steel�), from
American Industries, Inc., the holder of the minority interest. As a result, effective January 3, 2006 the Company
includes 100% of American Steel�s income in its financial results.
The acquisitions of Flat Rock, Everest Metals, and American Steel have been accounted for under the purchase
method of accounting. Accordingly, the accompanying consolidated statements of income include the revenues and
expenses of each acquisition since its respective acquisition date. The consolidated financial statements reflect the
allocations of each acquisition�s purchase price, which are preliminary as of March 31, 2006 for Flat Rock and Everest
Metals.
Three Months Ended March 31, 2006 Compared to Three Months Ended March 31, 2005
In the three months ended March 31, 2006, our consolidated net sales increased 21.7% to $988.0 million, compared to
$811.9 million for the first three months of 2005. This includes a 26.6% increase in our tons sold and a 3.3% decrease
in our average selling price per ton sold (the tons sold and average selling price per ton sold exclude the amounts
related to Precision Strip). Our acquisition of Chapel Steel in July 2005 contributed to our increased sales in the 2006
first quarter. Same-store sales, which exclude the sales of Chapel Steel, Everest Metals and Flat Rock, were
$903.9 million in the 2006 first quarter, up 11.3% from the 2005 first quarter, with a 10.3% increase in our tons sold
and a 1.3% increase in our average selling price per ton sold.
The increase in our net sales was mainly due to increased volume, with strong customer demand resulting in higher
tons sold in the 2006 first quarter compared to the 2005 first quarter. Demand is strong in most markets with the most
significant improvements in the non-residential construction and aerospace markets.
Total gross profit increased 25.1% to $270.2 million for the first three months of 2006 compared to $215.9 million in
the first three months of 2005. This increase is mainly due to our increased sales levels. Gross profit as a percentage of
sales in the 2006 first quarter was 27.3%, up from 26.6% in the 2005 first quarter primarily due to a more stable
pricing environment compared to 2005. In the 2006 first quarter, LIFO expense was $5.0 million mainly because of
cost increases for aerospace related stainless steel, titanium and aluminum products. However, these cost increases
were at a lower rate than in the 2005 first quarter when LIFO expense was $12.5 million. LIFO expense is included in
our cost of sales.
Warehouse, delivery, selling, general and administrative (�S,G&A�) expenses increased $15.3 million, or 12.5%,
compared to the 2005 first quarter due mainly to the additional expenses of Chapel Steel acquired in July 2005,
adoption of FAS 123R effective January 1, 2006 which resulted in $1.1 million of stock option expense that is
included in S,G&A expenses, as well as additional selling expenses from increased sales levels. S,G&A expenses as a
percentage of sales for the 2006 first quarter were 13.9%, down from 15.0% for the 2005 first quarter.
Depreciation expense in the 2006 first quarter was $11.0 million compared to $10.4 million in the 2005 first quarter.
The slight increase was mostly due to the additional depreciation expense from Chapel Steel and depreciation on new
assets placed in service throughout 2005 and the first quarter of 2006.
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Operating profit in the 2006 first quarter was $122.1 million, or 12.4%, compared to $83.8 million, or 10.3%, in the
2005 first quarter. The improvement is mainly due to the higher gross profit dollars resulting from increased sales
levels, along with our effective expense control.
Interest expense was $5.7 million in the 2006 first quarter, down 9.4% from the 2005 first quarter. The decrease was
mainly due to lower borrowing levels outstanding in the 2006 first quarter.
Minority interest expense decreased $2.5 million in the 2006 first quarter compared to the 2005 first quarter mainly
due to our purchase of the remaining 49.5% minority interest in American Steel, L.L.C. Effective January 3, 2006, we
now own 100% of American Steel. Because of this change in ownership, we no longer record minority interest
expense for American Steel. Our 2006 minority interest expense consists of the net income for the approximately 3%
of Valex Corp. and the 1% of Valex Korea that we do not own, and also for the 30% of Everest Metals that we do not
own.
Our effective income tax rate for the 2006 first quarter was 38.5% compared to 38.0% in the 2005 first quarter. Our
2005 full year tax rate was 38.3%. The changes in our tax rate are mainly due to changes in the geographic
composition of our income, the tax rates from our foreign operations and from state and city income tax credits.
Liquidity and Capital Resources
At March 31, 2006, our working capital was $558.0 million compared to $513.5 million at December 31, 2005. The
increase was mainly due to an increase in our accounts receivable of $66.3 million and an increase in our inventory of
$53.9 million resulting from improved sales levels, offset by an increase in our accounts payable and accrued
expenses of $79.5 million mainly due to our increased inventory purchases in the first quarter of 2006 to support our
increased sales levels.
To manage our working capital, we focus on our number of days sales outstanding to monitor accounts receivable and
on our inventory turnover rate to monitor our inventory levels, as receivables and inventory are our two most
significant elements of working capital. As of March 31, 2006, our days sales outstanding were approximately
40 days, consistent with our December 31, 2005 rate. (We calculate our days sales outstanding as an average of the
most recent two-month period.) Our inventory turn rate at March 31, 2006 was about 5.3 times, down slightly from
5.7 times during 2005.
Our primary sources of liquidity are generally from internally generated funds from operations and our revolving line
of credit. Cash flows provided by operations were $41.0 million in the 2006 first quarter and $35.8 million in the 2005
first quarter. In the 2006 first quarter, we used our borrowings and cash flow from operations to fund our capital
expenditures of approximately $26.1 million and acquisitions of approximately $34.8 million. The acquisitions
include the purchase of the remaining interest in American Steel, the purchase of the assets and business of Flat Rock
and the purchase of Everest Metals through our 70% interest in Reliance Pan Pacific. Our March 31, 2006 financial
statements include preliminary purchase price allocations for the Flat Rock and Everest Metals transactions.
Our outstanding debt at March 31, 2006 was $370.5 million, up $19.7 million from December 31, 2005. At March 31,
2006, we had $45 million borrowed on our $600 million revolving line of credit, which includes $25 million to pay
down a private placement note that matured on January 2, 2006. Our net debt-to-total capital ratio was 23.7% at
March 31, 2006, fairly consistent with our December 31, 2005 rate of 23.8%.
On April 3, 2006, we completed our acquisition of Earle M. Jorgensen Company, or EMJ, with a transaction value of
approximately $984 million, including the assumption of EMJ�s net debt, net of cash acquired. For the equity purchase,
we paid $6.50 per EMJ share for a total of $326.5 million in cash and issued approximately 4.5 million shares of our
common stock at $86.43 per share for a value of $387.3 million in equity. Total consideration for the outstanding
equity was valued at $713.8 million, with approximately 46% paid in cash and 54% paid in equity. The transaction
was originally structured to be 50% cash and 50% equity; however, the increase in our stock price increased the total
value per EMJ share to $14.21 from our initial offer price of $13.00 per EMJ share, which shifted
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the consideration paid to a higher portion in stock. In addition to the above, we cashed out certain EMJ stock option
holders for consideration of approximately $29.5 million. We also assumed an EMJ stock option plan and converted
the outstanding options to options to purchase approximately 144,000 Reliance shares. Total estimated transaction
costs combined for Reliance and EMJ are approximately $30 million.
In addition to obtaining consent from our lenders for the EMJ acquisition, we entered into amendments to our credit
facility and private placement notes to allow for the assumption of all obligations under EMJ�s 9 3/4% senior secured
notes, due 2012, in the total principal amount of $250 million, as well as approximately $2.9 million of other existing
debt. The first call date on the senior secured notes is June 1, 2007. The EMJ notes include a change of control
provision that allows the noteholders to put their notes to us at 101% of the face value. We increased our syndicated
credit facility from $600 million to $700 million upon closing of the EMJ transaction to provide adequate financing if
the noteholders were to exercise their put options. In total we borrowed $367 million to fund our purchase of EMJ.
Our pro-forma net debt-to-total capital ratio as of the closing was 39.0%. We expect our total purchase price,
including the equity consideration, cash out of certain stock options and the transaction fees paid by Reliance, to be
approximately $753 million.
We did not repurchase any shares of our common stock during the 2006 first quarter.
Capital expenditures were $26.1 million for the three months ended March 31, 2006. We had no material changes in
commitments for capital expenditures, operating lease obligations or purchase obligations as of March 31, 2006, as
compared to those disclosed in our table of contractual obligations included in our Form 10-K for the year ended
December 31, 2005, except the acquisition of EMJ discussed above. We anticipate that funds generated from
operations and funds available under our now $700 million line of credit will be sufficient to meet our working capital
and capital expenditure needs and to fund acquisitions in the foreseeable future.
Seasonality
Some of our customers may be in seasonal businesses, especially customers in the construction industry. As a result of
our geographic, product and customer diversity, however, our operations have not shown any material seasonal trends.
Revenues in the months of July, November and December traditionally have been lower than in other months because
of a reduced number of working days for shipments of our products, because of vacation and holiday closures at some
of our customers. We cannot assure you that period-to-period fluctuations will not occur in the future. Results of any
one or more quarters are, therefore, not necessarily indicative of annual results.
Goodwill
Goodwill, which represents the excess of cost over the fair value of net assets acquired, amounted to $392.3 million at
March 31, 2006, or approximately 20.4% of total assets or 35.6% of consolidated shareholders� equity. Pursuant to
SFAS No. 142, we review the recoverability of goodwill annually or whenever significant events or changes occur
which might impair the recovery of recorded costs. Our annual impairment tests of goodwill were performed as of
November 1, 2005 and it was determined that the recorded amounts for goodwill are recoverable and that no
impairment existed. We are not aware of any significant events or changes that would affect the recoverability of
those amounts as of March 31, 2006.
Critical Accounting Policies
Management�s Discussion and Analysis of Financial Condition and Results of Operations discusses our unaudited
Consolidated Financial Statements, which have been prepared in accordance with accounting principles generally
accepted in the United States of America. When we prepare these financial statements, we are required to make
estimates and assumptions that affect the reported amounts of assets and liabilities and the disclosure of contingent
assets and liabilities at the date of the financial statements and the reported amounts of revenues and expenses during
the reporting period. On an on-going basis, we evaluate our estimates and judgments, including those related to
accounts receivable, inventories, deferred tax assets, goodwill and intangible assets and long-lived assets. We base our
estimates and judgments on historical experience and on various other factors that we believe to be reasonable under
the circumstances, the results of which form the basis for our judgments about the carrying values of assets and
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liabilities that are not readily apparent from other sources. Actual results may differ from these estimates under
different assumptions or conditions.
For further information regarding the accounting policies that we believe to be critical accounting policies and that
affect our more significant judgments and estimates used in preparing our consolidated financial statements see our
December 31, 2005 Form 10-K.
Item 3. Quantitative And Qualitative Disclosures About Market Risk
In the ordinary course of business, we are exposed to various market risk factors, including changes in general
economic conditions, domestic and foreign competition, foreign currency exchange rates, and metals pricing and
availability.
Commodity price risk
Metal prices are volatile due to, among other things, fluctuations in foreign and domestic production capacity, raw
material availability, metals consumption and foreign currency rates. Decreases in metal prices could adversely affect
our revenues, gross profit and net income. Because we primarily purchase and sell in the �spot� market (i.e., without
long-term contracts) we are able to react to changes in metals pricing.
Foreign exchange rate risk
Because we have foreign operations, we are exposed to foreign currency exchange gains and losses. Volatility in these
markets could impact our net income. Based on our limited foreign operations we do not consider this risk to be
material.
Interest rate risk
We are exposed to market risk related to our fixed rate long-term debt. Market risk is the potential loss arising from
adverse changes in market rates and prices, such as interest rates. Decreases in interest rates may affect the market
value of our fixed-rate debt. Under our current policies, we do not use interest rate derivative instruments to manage
exposure to interest rate changes. Based on our debt, we do not consider the exposure to interest rate risk to be
material. Our fixed-rate debt obligations at March 31, 2006 are not callable until maturity.
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Item 4. Controls And Procedures
Under the supervision and with the participation of the Company�s management, including the Company�s Chief
Executive Officer and Chief Financial Officer, the Company carried out an evaluation of the effectiveness of the
design and operation of the Company�s disclosure controls and procedures pursuant to Rule 13a-15 or 15d-15(e) under
the Securities Act of 1934, as amended. Based upon that evaluation, the Chief Executive Officer and the Chief
Financial Officer concluded that, as of the end of the period covered in this report, the Company�s disclosure controls
and procedures are effective in timely alerting them to material information relating to the Company required to be
included in the Company�s periodic filings with the SEC. There have been no changes in the Company�s internal
control over financial reporting during the quarter ended March 31, 2006 that have materially affected, or are
reasonably likely to materially affect, our internal control over financial reporting.
This Form 10-Q may contain forward-looking statements relating to future financial results. Actual results may
differ materially as a result of factors over which Reliance Steel & Aluminum Co. has no control. These risk
factors and additional information are included in the Company�s Annual Report on Form 10-K for the year
ended December 31, 2005.
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PART II � OTHER INFORMATION
Item 6. Exhibits

31.1 Certification of Chief Executive Officer pursuant to Rule 13a-14(a) and Rule 15d-14(a) of the Securities
Exchange Act of 1934, as amended

31.2 Certification of Chief Financial Officer pursuant to Rule 13a-14(a) and Rule 15d-14(a) of the Securities
Exchange Act of 1934, as amended

32 Certification Pursuant to Section 906 of the Sarbanes-Oxley Act of 2002
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SIGNATURES
     Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this report to
be signed on its behalf by the undersigned thereunto duly authorized.

RELIANCE STEEL & ALUMINUM
CO.

Dated: May 9, 2006 By: /s/ David H. Hannah

David H. Hannah
Chief Executive Officer

By: /s/ Karla Lewis

Karla Lewis
Executive Vice President and
Chief Financial Officer
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