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Item 1.01. Entry into a Material Definitive Agreement.

On July 7, 2005, our property and casualty insurance company subsidiaries entered into a net quota share reinsurance contract with the
participating reinsurers named below, which is effective July 1, 2005 through June 30, 2006. Pursuant to this reinsurance contract, our property
and casualty subsidiaries are obligated to cede to the reinsurers, and the reinsurers are obligated to accept quota share reinsurance of, fifty
percent (50%) of those companies' net written premium and associated net liability after all other inuring reinsurance under policies in force as
of July 1, 2005 or issued or renewed during the term of the agreement, and classified as residential property and casualty business. Our property
and casualty subsidiaries are allowed a provisional ceding commission of thirty-seven percent (37%), subject to adjustments based upon the
ceded loss and loss adjustment expense ratio applicable to the subject business. Under this "sliding scale commission" structure, the commission
paid to us varies with the ceded loss and loss adjustment expense ratio results, with a minimum commission of thirty percent (30%). The
reinsurance contract also limits the liability of the reinsurers for loss and loss adjustment expenses arising out of catastrophic losses to 25% of
our subsidiaries' aggregate ceded net earned premium for the contract period. We currently estimate that the maximum liability of the reinsurers
under this reinsurance contract for such catastrophe losses to be approximately $42.5 million. The participating reinsurers on the reinsurance
contract are Swiss Reinsurance America Corporation and ACE Property and Casualty Insurance Company. This quota share reinsurance contract
is in addition to our catastrophe reinsurance excess of loss program maintained in the ordinary course of business. The catastrophe excess of loss
program generally provides reinsurance for losses from catastrophes in excess of $20.0 million and up to $150.0 million in losses for the period
July 1, 2005 to June 30, 2006 with additional coverage in Florida provided by the Florida Hurricane Catastrophe Fund.
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