Edgar Filing: BROWN & BROWN, INC. - Form 10-Q

BROWN & BROWN, INC.

Form 10-Q

November 05, 2018

202220182024202220182024false--12-31Q3201810-Q0000079282Large Accelerated
FilerBRO0.100.105600000005600000002869292292901088232762109102792222770.0150.01750.045000.042000.00252022.
0000079282 2018-01-01 2018-09-30 0000079282 2018-11-02 0000079282 2018-07-01 2018-09-30 0000079282
2017-01-01 2017-09-30 0000079282 2017-07-01 2017-09-30 0000079282 2018-09-30 0000079282 2017-12-31
0000079282 2016-01-01 2016-12-31 0000079282 2017-01-01 2017-12-31 0000079282
us-gaap:RetainedEarningsMember 2018-01-01 0000079282
us-gaap:DifferenceBetweenRevenueGuidancelnEffectBefore AndAfterTopic606Member 2018-01-01 2018-09-30
0000079282 us-gaap:OtherCurrentAssetsMember 2017-12-31 0000079282 bro:CosttoObtainMember 2018-09-30
0000079282 bro:CosttoFulfillMember 2018-01-01 2018-09-30 0000079282 bro:CosttoFulfillMember 2018-01-01
0000079282 bro:CosttoObtainMember 2018-01-01 2018-09-30 0000079282 bro:IncomeTaxExpenseMember
2018-01-01 2018-09-30 0000079282 bro:EmployeeCompensationandBenefitsMember 2018-01-01 2018-09-30
0000079282 us-gaap:CalculatedUnderRevenueGuidancelnEffectBeforeTopic606Member 2018-07-01 2018-09-30
0000079282 us-gaap:OperatingExpenseMember 2018-01-01 2018-09-30 0000079282 2018-01-01 0000079282
us-gaap:PremiumsReceivableMember 2017-12-31 0000079282 us-gaap: AccountsPayableMember 2017-12-31
0000079282 us-gaap:RetainedEarningsMember 2017-12-31 0000079282 us-gaap:AccruedLiabilitiesMember
2017-12-31 0000079282 us-gaap:DeferredIncomeTaxChargesMember 2017-12-31 0000079282
us-gaap:OperatingSegmentsMember bro: WholesaleBrokerageMember 2018-01-01 2018-09-30 0000079282
us-gaap:OperatingSegmentsMember bro:NationalProgramsMember 2018-01-01 2018-09-30 0000079282
us-gaap:OperatingSegmentsMember bro:RetailMember 2018-01-01 2018-09-30 0000079282
us-gaap:OperatingSegmentsMember bro:ServicesMember 2018-01-01 2018-09-30 0000079282
us-gaap:OperatingSegmentsMember 2018-01-01 2018-09-30 0000079282 us-gaap:MaterialReconcilingltemsMember
2018-01-01 2018-09-30 0000079282 us-gaap:OperatingSegmentsMember bro: WholesaleBrokerageMember
2018-07-01 2018-09-30 0000079282 us-gaap:OperatingSegmentsMember bro:ServicesMember 2018-07-01
2018-09-30 0000079282 us-gaap:OperatingSegmentsMember bro:RetailMember 2018-07-01 2018-09-30
0000079282 us-gaap:OperatingSegmentsMember 2018-07-01 2018-09-30 0000079282
us-gaap:OperatingSegmentsMember bro:NationalProgramsMember 2018-07-01 2018-09-30 0000079282
us-gaap:MaterialReconcilingltemsMember 2018-07-01 2018-09-30 0000079282
bro:FinancelnsuranceResourcesInc.Member 2018-09-30 0000079282 bro:OpusAdvisoryGroupLLCMember
2018-09-30 0000079282 bro:OtherAcquisitionsMember 2018-09-30 0000079282

bro:ProfessionalDisability AssociatesLLCMember 2018-09-30 0000079282 bro:ServcoPacificInc.Member 2018-09-30
0000079282 bro:AutomotiveDevelopmentGroupLLCMember 2018-09-30 0000079282

bro:KerxtonInsurance Agencylnc.Member 2018-09-30 0000079282 bro:TowerHillPrimelnsuranceCompanyMember
2018-09-30 0000079282 bro:HealthSpecialRiskInc.Member 2018-09-30 0000079282
bro:OpusAdvisoryGroupLLCMember bro:RetailMember 2018-01-01 2018-09-30 0000079282
bro:KerxtonInsurance Agencylnc.Member bro:RetailMember 2018-09-30 0000079282
bro:FinancelnsuranceResourcesInc.Member bro:RetailMember 2018-09-30 0000079282
bro:HealthSpecialRiskInc.Member bro:NationalProgramsMember 2018-09-30 0000079282
bro:ServcoPacificInc.Member bro:RetailMember 2018-09-30 0000079282

bro: AutomotiveDevelopmentGroupLLCMember bro:RetailMember 2018-01-01 2018-09-30 0000079282
bro:ProfessionalDisability AssociatesLLCMember bro:ServicesMember 2018-09-30 0000079282

bro: AutomotiveDevelopmentGroupLLCMember bro:RetailMember 2018-09-30 0000079282
bro:OtherAcquisitionsMember bro:VariousMember 2018-01-01 2018-09-30 0000079282
bro:OtherAcquisitionsMember bro:VariousMember 2018-09-30 0000079282

bro:ProfessionalDisability AssociatesLL.CMember bro:ServicesMember 2018-01-01 2018-09-30 0000079282
bro:OpusAdvisoryGroupLLCMember bro:RetailMember 2018-09-30 0000079282
bro:KerxtonInsuranceAgencylnc.Member bro:RetailMember 2018-01-01 2018-09-30 0000079282
bro:TowerHillPrimeInsuranceCompanyMember bro:NationalProgramsMember 2018-09-30 0000079282
bro:ServcoPacificInc.Member bro:RetailMember 2018-01-01 2018-09-30 0000079282



Edgar Filing: BROWN & BROWN, INC. - Form 10-Q

bro:TowerHillPrimeInsuranceCompanyMember bro:NationalProgramsMember 2018-01-01 2018-09-30 0000079282
bro:HealthSpecialRiskInc.Member bro:NationalProgramsMember 2018-01-01 2018-09-30 0000079282
bro:FinancelnsuranceResourcesInc.Member bro:RetailMember 2018-01-01 2018-09-30 0000079282 2018-03-31
0000079282 2017-09-30 0000079282 2017-06-30 0000079282 2016-12-31 0000079282 bro:RetailMember
2018-09-30 0000079282 bro:WholesaleBrokerageMember 2018-09-30 0000079282 bro: AssetAcquisitionsMember
2018-01-01 2018-09-30 0000079282 bro:ServicesMember 2018-09-30 0000079282 bro:StockAcquisitionsMember
2018-01-01 2018-09-30 0000079282 bro:NationalProgramsMember 2018-09-30 0000079282
us-gaap:CustomerRelationshipsMember 2018-01-01 2018-09-30 0000079282 us-gaap: AccountsPayableMember
2018-09-30 0000079282 us-gaap:NoncompeteAgreementsMember 2018-01-01 2018-09-30 0000079282
us-gaap:OtherNoncurrentLiabilitiesMember 2018-09-30 0000079282 bro:OtherAcquisitionsMember 2018-01-01
2018-09-30 0000079282 bro:ServicesMember 2018-01-01 2018-09-30 0000079282 bro:NationalProgramsMember
2018-01-01 2018-09-30 0000079282 bro:WholesaleBrokerageMember 2018-01-01 2018-09-30 0000079282
bro:RetailMember 2017-12-31 0000079282 bro:RetailMember 2018-01-01 2018-09-30 0000079282
bro:ServicesMember 2017-12-31 0000079282 bro:WholesaleBrokerageMember 2017-12-31 0000079282
bro:NationalProgramsMember 2017-12-31 0000079282 us-gaap:NoncompeteAgreementsMember 2018-09-30
0000079282 us-gaap:CustomerRelationshipsMember 2017-12-31 0000079282
us-gaap:CustomerRelationshipsMember 2018-09-30 0000079282 us-gaap:Noncompete AgreementsMember
2017-12-31 0000079282 us-gaap:NoncompeteAgreementsMember 2017-01-01 2017-12-31 0000079282
us-gaap:CustomerRelationshipsMember 2017-01-01 2017-12-31 0000079282 2017-06-28 0000079282
bro:SeriesEMember bro:MasterAgreementMember 2018-07-01 2018-09-30 0000079282 bro:TermLoanMember
us-gaap:MaximumMember us-gaap:LondonInterbankOfferedRateLIBORMember 2018-01-01 2018-09-30
0000079282 bro:SeriesCMember bro:MasterAgreementMember 2008-02-01 0000079282
bro:UnsecuredSeniorNotesMember 2014-09-18 0000079282 us-gaap:RevolvingCreditFacilityMember 2014-09-18
0000079282 us-gaap:RevolvingCreditFacilityMember us-gaap:MinimumMember 2018-01-01 2018-09-30
0000079282 bro:TermLoanMember 2018-07-01 2018-09-30 0000079282
bro:FivePointThreeSevenZeroPercentSeniorNotesDueTwoThousandFifteenMember 2015-01-15 0000079282
2018-04-01 2018-06-30 0000079282 bro:SeriesEMember bro:MasterAgreementMember 2011-09-15 0000079282
us-gaap:ScenarioForecastMember 2018-10-01 2018-12-31 0000079282 bro:SeriesCMember
bro:MasterAgreementMember 2006-12-22 0000079282 bro:SeriesDMember bro:MasterAgreementMember
2008-02-01 0000079282 us-gaap:RevolvingCreditFacilityMember us-gaap:MaximumMember 2018-01-01
2018-09-30 0000079282 us-gaap:RevolvingCreditFacilityMember us-gaap:MinimumMember
us-gaap:LondonInterbankOfferedRateLIBORMember 2018-01-01 2018-09-30 0000079282
us-gaap:RevolvingCreditFacilityMember us-gaap:MaximumMember

us-gaap:LondonInterbankOfferedRate LIBORMember 2018-01-01 2018-09-30 0000079282 bro:TermLoanMember
us-gaap:MinimumMember us-gaap:LondonInterbankOfferedRateLIBORMember 2018-01-01 2018-09-30
0000079282 2014-04-17 0000079282 us-gaap:LondonInterbankOfferedRateLIBORMember 2018-09-30 0000079282
bro:UnsecuredSeniorNotesMember 2018-09-30 0000079282
bro:FourPointTwoZeroZeroPercentSeniorNotesDueTwoThousandTwentyFourMember 2018-09-30 0000079282
bro:FiveYearRevolvingLoanFacilityExpiresInTwoThousandTwentyTwoMember 2017-12-31 0000079282
bro:FiveYearTermLoanFacilityExpiresInTwoThousandTwentyTwoMember 2018-09-30 0000079282
bro:FiveYearRevolvinglLoanFacilityExpiresInTwoThousandTwentyTwoMember 2018-09-30 0000079282
bro:FiveYearTermLoanFacilityExpiresInTwoThousandTwentyTwoMember 2017-12-31 0000079282
bro:FourPointTwoZeroZeroPercentSeniorNotesDueTwoThousandTwentyFourMember 2017-12-31 0000079282
bro:FivePointThreeSevenZeroPercentSeniorNotesDueTwoThousandFifteenMember 2017-12-31 0000079282
bro:FivePointThreeSevenZeroPercentSeniorNotesDueTwoThousandFifteenMember 2018-09-30 0000079282
bro:FiveYearTermLoanFacilityExpiresInTwoThousandTwentyTwoMember 2017-01-01 2017-12-31 0000079282
bro:FiveYearTermLoanFacilityExpiresInTwoThousandTwentyTwoMember 2018-01-01 2018-09-30 0000079282
bro:FourPointFiveZeroZeroPercentSeniorNotesDueTwoThousandEighteenMember 2018-01-01 2018-09-30
0000079282 bro:FourPointFiveZeroZeroPercentSeniorNotesDueTwoThousandEighteenMember 2017-01-01
2017-12-31 0000079282 bro:FiveYearRevolvingLoanFacilityExpiresInTwoThousandTwentyTwoMember
2017-01-01 2017-12-31 0000079282



Edgar Filing: BROWN & BROWN, INC. - Form 10-Q

bro:FourPointTwoZeroZeroPercentSeniorNotesDueTwoThousandTwentyFourMember 2017-01-01 2017-12-31
0000079282 bro:TermLoanMember us-gaap:MaximumMember
us-gaap:LondonInterbankOfferedRateLIBORMember 2017-01-01 2017-12-31 0000079282
bro:FiveYearTermLoanFacilityExpiresInTwoThousandNinteenCurrentMember 2017-01-01 2017-12-31 0000079282
bro:FiveYearRevolvinglLoanFacilityExpiresInTwoThousandTwentyTwoMember 2018-01-01 2018-09-30
0000079282 bro:FourPointTwoZeroZeroPercentSeniorNotesDueTwoThousandTwentyFourMember 2018-01-01
2018-09-30 0000079282 bro:FiveYearTermLoanFacilityExpiresInTwoThousandNinteenCurrentMember 2018-01-01
2018-09-30 0000079282 us-gaap:RevolvingCreditFacilityMember us-gaap:MaximumMember 2017-01-01
2017-12-31 0000079282 us-gaap:RevolvingCreditFacilityMember us-gaap:MaximumMember
us-gaap:LondonInterbankOfferedRateLIBORMember 2017-01-01 2017-12-31 0000079282
bro:CashandCashEquivalentsinclusiveofRestrictedCashMember 2017-09-30 0000079282
bro:CashandCashEquivalentsinclusiveofRestrictedCashMember 2018-09-30 0000079282
bro:CashandCashEquivalentsinclusiveofRestrictedCashMember 2017-12-31 0000079282
bro:CashandCashEquivalentsinclusiveofRestrictedCashMember 2016-12-31 0000079282
us-gaap:OperatingSegmentsMember bro:ServicesMember 2017-07-01 2017-09-30 0000079282
us-gaap:OperatingSegmentsMember bro:RetailMember 2017-07-01 2017-09-30 0000079282
us-gaap:OperatingSegmentsMember bro: WholesaleBrokerageMember 2017-09-30 0000079282
us-gaap:OperatingSegmentsMember bro:NationalProgramsMember 2017-07-01 2017-09-30 0000079282
us-gaap:OperatingSegmentsMember bro: WholesaleBrokerageMember 2017-07-01 2017-09-30 0000079282
us-gaap:MaterialReconcilingltemsMember 2017-07-01 2017-09-30 0000079282 us-gaap:OperatingSegmentsMember
bro:NationalProgramsMember 2017-09-30 0000079282 us-gaap:OperatingSegmentsMember bro:ServicesMember
2017-09-30 0000079282 us-gaap:MaterialReconcilingltemsMember 2017-09-30 0000079282
us-gaap:OperatingSegmentsMember bro:RetailMember 2017-09-30 0000079282 us-gaap:OperatingSegmentsMember
bro:RetailMember 2018-09-30 0000079282 us-gaap:OperatingSegmentsMember bro:ServicesMember 2018-09-30
0000079282 us-gaap:OperatingSegmentsMember bro:NationalProgramsMember 2018-09-30 0000079282
us-gaap:OperatingSegmentsMember bro: WholesaleBrokerageMember 2018-09-30 0000079282
us-gaap:MaterialReconcilingltemsMember 2018-09-30 0000079282
bro:LondonBermudaAndCaymanlslandsOperationsMember 2018-01-01 2018-09-30 0000079282
bro:LondonBermudaAndCaymanlslandsOperationsMember 2018-07-01 2018-09-30 0000079282
bro:LondonBermudaAndCaymanlslandsOperationsMember 2017-07-01 2017-09-30 0000079282
bro:LondonBermudaAndCaymanlslandsOperationsMember 2017-01-01 2017-09-30 0000079282
us-gaap:OperatingSegmentsMember bro:ServicesMember 2017-01-01 2017-09-30 0000079282
us-gaap:MaterialReconcilingltemsMember 2017-01-01 2017-09-30 0000079282 us-gaap:OperatingSegmentsMember
bro:RetailMember 2017-01-01 2017-09-30 0000079282 us-gaap:OperatingSegmentsMember
bro:WholesaleBrokerageMember 2017-01-01 2017-09-30 0000079282 us-gaap:OperatingSegmentsMember
bro:NationalProgramsMember 2017-01-01 2017-09-30 0000079282 us-gaap:USTreasurySecuritiesMember
2018-09-30 0000079282 us-gaap:CorporateDebtSecuritiesMember 2018-09-30 0000079282
us-gaap:CorporateDebtSecuritiesMember 2017-12-31 0000079282 us-gaap:USTreasurySecuritiesMember
2017-12-31 0000079282 bro: WrightNationalFloodInsuranceCompanyMember 2018-09-30 0000079282
bro:QuotaShare AgreementMember bro: WrightNationalFloodInsuranceCompanyMember 2018-09-30 0000079282
bro:WrightNationalFloodInsuranceCompanyMember 2018-01-01 2018-09-30 0000079282
bro:WrightNationalFloodInsuranceCompanyMember 2018-09-30 0000079282
bro:WrightNationalFloodInsuranceCompanyMember 2017-01-01 2017-12-31 0000079282
bro:WrightNationalFloodInsuranceCompanyMember 2017-12-31 0000079282 us-gaap:MaximumMember
bro:WrightNationalFloodInsuranceCompanyMember 2018-01-01 2018-09-30 0000079282
bro:ThirdAcceleratedShareRepurchaseAgreementMember 2017-10-01 2017-12-31 0000079282
us-gaap:RepurchaseAgreementsMember 2018-09-30 0000079282 bro: A2for1StockSplitMember 2018-03-28
0000079282 bro:ThirdAcceleratedShareRepurchase AgreementMember 2017-11-14 0000079282
bro:A2for1StockSplitMember 2018-03-14 0000079282 bro:ThirdAcceleratedShareRepurchase AgreementMember
2018-02-09 0000079282 2018-03-28 0000079282 2017-10-01 2017-12-31 0000079282
bro:TaxCutsandJobsAct2017Member 2017-10-01 2017-12-31 0000079282 bro:TaxCutsandJobsAct2017Member



Edgar Filing: BROWN & BROWN, INC. - Form 10-Q

2017-12-31 0000079282 bro:HaysGroupMember bro:RetailMember us-gaap:SubsequentEventMember 2018-12-31
0000079282 bro:HaysGroupMember bro:RetailMember us-gaap:SubsequentEventMember 2018-10-01 2018-12-31
xbrli:pure is04217:USD xbrli:shares bro:acquisition xbrli:shares iso4217:USD bro:Segment bro:Securities
bro:Reinsurer

Table of Contents

UNITED STATES

SECURITIES AND EXCHANGE COMMISSION
Washington, D.C. 20549

FORM 10-Q

,QUARTERLY REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE

YSECURITIES EXCHANGE ACT OF 1934

For the quarterly period ended September 30, 2018
or

.TRANSITION REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE
SECURITIES EXCHANGE ACT OF 1934

For the transition period from to
Commission file number 001-13619

BROWN & BROWN, INC.

(Exact name of Registrant as specified in its charter)

Florida 59-0864469

(State or other jurisdiction of (LR.S. Employer
incorporation or organization) Identification Number)
220 South Ridgewood Avenue, 32114

Daytona Beach, FL.

(Address of principal executive offices)



