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UNITED STATES
SECURITIES AND EXCHANGE COMMISSION

Washington, D.C. 20549

FORM 10-K
(Mark One)

ý ANNUAL REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE
SECURITIES EXCHANGE ACT OF 1934

For the fiscal year ended December 29, 2007

or

o TRANSITION REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE
SECURITIES EXCHANGE ACT OF 1934

For the transition period from                                to                                 
Commission file number: 000-29823

SILICON LABORATORIES INC.
(Exact name of registrant as specified in its charter)

Delaware
(State or other jurisdiction of
incorporation or organization)

74-2793174
(I.R.S. Employer
Identification No.)

400 West Cesar Chavez, Austin, Texas
(Address of principal executive offices)

78701
(Zip Code)

(512) 416-8500
(Registrant's telephone number, including area code)

Securities registered pursuant to Section 12(b) of the Act:

Title of each class Name of exchange on which registered

Common Stock, $0.0001 par value The NASDAQ Stock Market LLC
Securities registered pursuant to Section 12(g) of the Act: None

        Indicate by check mark if the registrant is a well-known seasoned issuer, as defined in Rule 405 of the Securities Act. ý Yes o No
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        Indicate by check mark if the registrant is not required to file reports pursuant to Section 13 or Section 15(d) of the Act. o Yes ý No

        Indicate by check mark whether the registrant (1) has filed all reports required to be filed by Sections 13 or 15(d) of the Securities
Exchange Act of 1934 during the preceding 12 months (or for such shorter period that the registrant was required to file such reports), and
(2) has been subject to such filing requirements for the past 90 days. ý Yes o No

        Indicate by check mark if disclosure of delinquent filers pursuant to Item 405 of Regulation S-K is not contained herein, and will not be
contained, to the best of the registrant's knowledge, in definitive proxy or information statements incorporated by reference in Part III of this
Form 10-K or any amendment to this Form 10-K. o

        Indicate by check mark whether the registrant is a large accelerated filer, an accelerated filer, or a non-accelerated filer. See definition of
"accelerated filer and large accelerated filer" in Rule 12b-2 of the Exchange Act. (Check one):

Large accelerated filer ý Accelerated filer o Non-accelerated filer o
        Indicate by check mark whether the registrant is a shell company (as defined in Rule 12b-2 of the Exchange Act). o Yes ý No

        The aggregate market value of the voting and non-voting common equity held by non-affiliates computed by reference to the price at which
the common equity was last sold as of the last business day of the registrant's most recently completed second fiscal quarter (June 29, 2007) was
$1,836,586,615 (assuming, for this purpose, that only directors and officers are deemed affiliates).

        There were 52,707,703 shares of the registrant's common stock issued and outstanding as of January 31, 2008.

DOCUMENTS INCORPORATED BY REFERENCE

        Portions of the Proxy Statement for the registrant's 2008 Annual Meeting of Stockholders are incorporated by reference into Part III of this
Form 10-K.
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Cautionary Statement

Except for the historical financial information contained herein, the matters discussed in this report on Form 10-K (as well as documents
incorporated herein by reference) may be considered "forward-looking" statements within the meaning of Section 27A of the Securities Act of
1933, as amended, and Section 21E of the Securities Exchange Act of 1934, as amended. Such forward-looking statements include declarations
regarding the intent, belief or current expectations of Silicon Laboratories Inc. and its management and may be signified by the words
"expects," "anticipates," "intends," "believes" or similar language. You are cautioned that any such forward-looking statements are not
guarantees of future performance and involve a number of risks and uncertainties. Actual results could differ materially from those indicated by
such forward-looking statements. Factors that could cause or contribute to such differences include those discussed under "Risk Factors" and
elsewhere in this report. Silicon Laboratories disclaims any intention or obligation to update or revise any forward-looking statements, whether
as a result of new information, future events or otherwise.
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Part I

 Item 1.    Business

General

        Silicon Laboratories Inc. designs and develops proprietary, analog-intensive, mixed-signal integrated circuits (ICs) for a broad range of
applications. Mixed-signal ICs are electronic components that convert real-world analog signals, such as sound and radio waves, into digital
signals that electronic products can process. Therefore, mixed-signal ICs are critical components in a broad range of applications in a variety of
markets, including communications, consumer, industrial, automotive, medical and power management.

        Our world-class, mixed-signal design ICs use standard complementary metal oxide semiconductor (CMOS) technology to dramatically
reduce the cost, size and system power requirements of devices that our customers sell to their end-user customers. Our expertise in
analog-intensive, mixed-signal IC design in CMOS allows us to develop new and innovative products that are highly integrated, which
simplifies our customers' designs and improves their time-to-market.

Industry Background

        Communications, computing and consumer electronics continue to drive semiconductor consumption. Growth in these markets has been
driven primarily by the increasing pervasiveness of Internet usage, development of new communications technologies and the availability of
improved communication services at lower costs over high-speed, highly reliable networks. This demand has fueled tremendous growth in the
number of electronic devices. Demand for functionality in mobile, handheld devices such as mobile phones, portable media players and personal
navigation devices, has increased as manufacturers attempt to further differentiate their products. Consumer and enterprise demand for Internet
connectivity, the availability of alternative telephony services and the transition to digital video are also key trends driving demand for
innovative, mixed-signal ICs.

        All of these applications are characterized by an intersection between the analog world we live in and the digital world of computing, and
therefore require analog-intensive, mixed-signal circuits. Traditional mixed-signal designs relied upon solutions built with numerous, complex
discrete analog and digital components. While these traditional designs provide the required functionality, they are often inefficient and
inadequate for use in markets where size, cost, power consumption and performance are increasingly important product differentiators. In order
to improve their competitive position, electronics manufacturers need to reduce the cost of their systems, reduce the complexity of their systems
and enable new features or functionality to differentiate themselves from their competitors.

        Simultaneously, these manufacturers face accelerating time-to-market demands and must be able to rapidly adapt to evolving industry
standards and new technologies. Because analog-intensive, mixed-signal IC design expertise is difficult to find, these manufacturers increasingly
are turning to third parties, like us, to provide advanced mixed-signal solutions. Mixed-signal design requires specific expertise and relies on
creative, experienced engineers to deliver solutions that optimize speed, power, amplitude and resolution despite the noisy digital environment
and within the constraints of standard manufacturing processes. The development of this design expertise typically requires years of practical
analog design experience under the guidance of a senior engineer, and engineers with the required level of skill and expertise are in short supply.

        Many third-party IC providers lack sufficient analog expertise to develop compelling mixed-signal ICs. As a result, manufacturers of
electronic devices value third-party providers that can supply them with mixed-signal ICs with greater functionality, smaller size and lower
power requirements at a reduced cost and shorter time-to-market.
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Products

        We provide analog-intensive, mixed-signal ICs for use in a variety of electronic products in a broad range of applications including portable
devices, satellite set top boxes, motor control and sensors, FM/AM radios, test and measurement equipment, personal video recorders, industrial
monitoring and control, central office telephone equipment, customer premises equipment and networking equipment. Our products integrate
complex mixed-signal functions that are frequently performed by numerous discrete components in competitive products into single chips or
chipsets. By doing so, we are able to create products that when compared to many competitive products:

�
Require less board space;

�
Reduce the use of external components lowering the system cost and simplifying design;

�
Can offer superior performance improving our customers' end products;

�
Provide increased reliability and manufacturability, improving customer yields; and/or

�
Reduce system power requirements enabling smaller form factors and/or longer battery life;

        We group our products into the following categories:

�
Broadcast products, which include our broadcast radio receivers and transmitters, satellite set-top box receivers and satellite
radio tuner;

�
ISOmodem® embedded modems;

�
Voice over IP (VoIP) products, which include our ProSLIC® subscriber line interface circuits and voice direct access
arrangement (DAA);

�
Microcontrollers;

�
Timing products, which include our clocks, precision clock & data recovery ICs and oscillators;

�
Power products, which include our isolators, current sensors and Power over Ethernet devices; and

�
Mature products, which include our silicon DAA for PC modems, DSL analog front end ICs, optical physical layer
transceivers and RF Synthesizers.
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         The following table summarizes the diverse product areas and applications for the various ICs that we have introduced to customers:

Product Areas and Description Applications

Broadcast Products

Broadcast Radio Receivers and
Transmitters
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