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UNITED STATES

SECURITIES AND EXCHANGE COMMISSION
Washington, D.C. 20549

FORM 10-Q

(Mark One)

[X] QUARTERLY REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES EXCHANGE ACT
OF 1934

For the quarterly period ended December 31, 2017

OR

[ ] TRANSITION REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES EXCHANGE ACT OF
1934

For the transition period from ................. 170 S

Commission File Number: 814-00061

CAPITAL SOUTHWEST CORPORATION

(Exact name of registrant as specified in its charter)
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Texas 75-1072796
(LR.S.
Employer
(State or other jurisdiction of incorporation Identification
or organization) No.)

5400 Lyndon B Johnson Freeway, Suite 1300, Dallas, Texas 75240
(Address of principal executive offices) (Zip Code)

Registrant's telephone number, including area code: (214) 238-5700

Indicate by check mark whether the registrant (1) has filed all reports required to be filed by Section 13 or 15(d) of the
Securities Exchange Act of 1934 during the preceding 12 months (or for such shorter period that the registrant was
required to file such reports), and (2) has been subject to such filing requirements for the past 90 days. Yes X No

Indicate by check mark whether the registrant has submitted electronically and posted on its corporate Web site, if
any, every Interactive Data File required to be submitted and posted pursuant to Rule 405 of Regulation S-T
(§232.405 of this chapter) during the preceding 12 months (or for such shorter period that the registrant was required
to submit and post such filings). Yes _ No

Indicate by check mark whether the registrant is a large accelerated filer, an accelerated filer, a non-accelerated filer,

smaller reporting company, or an emerging growth company. See the definitions of “large accelerated filer,” “accelerated
filer,” “smaller reporting company,” and "emerging growth company" in Rule 12b-2 of the Exchange Act.
Large accelerated Accelerated filer Smaller reporting Emerging growth
filer X Non-accelerated filer company company
(Do not check if a smaller reporting
company)

If an emerging growth company, indicate by check mark if the registrant has elected not to use the extended transition
period for complying with any new or revised financial accounting standards provided pursuant to Section 13(a) of the
Exchange Act.
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Indicate by check mark whether the registrant is a shell company (as defined in Rule 12b-2 of the Exchange Act). Yes
No X

Indicate the number of shares outstanding of each of the issuer’s classes of common stock, as of the latest practicable
date.

16,186,941 shares of Common Stock, $0.25 value per share, as of February 2, 2018.
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PART I - FINANCIAL INFORMATION

Item 1.Consolidated Financial Statements

CAPITAL SOUTHWEST CORPORATION AND SUBSIDIARIES

CONSOLIDATED STATEMENTS OF ASSETS AND LIABILITIES

(In thousands, except shares and per share data)

Assets

Investments at fair value:

Non-control/Non-affiliate investments (Cost: $237,833 and $172,437,
respectively)

Affiliate investments (Cost: $5,936 and $5,925, respectively)

Control investments (Cost: $76,301 and $72,178, respectively)

Total investments (Cost: $320,070 and $250,540, respectively)

Cash and cash equivalents

Receivables:

Dividends and interest

Escrow

Other

Deferred tax asset

Debt issuance costs (net of accumulated amortization of $862 and $366,
respectively)

Other assets

Total assets

Liabilities

Notes (Par value: $57,500 and $ -, respectively)
Credit facility

Other liabilities

Dividends payable

Accrued restoration plan liability

Deferred income taxes

Total liabilities

Commitments and contingencies (Note 11)

December 31, March 31,

2017 2017

(Unaudited)

$ 237,669 $ 175,731
6,321 7,138
123,130 104,011
367,120 286,880
20,527 22,386
4,110 3,137
119 545
467 626
2,080 2,017
2,755 2,137
5,672 8,024

$ 402,850 $ 325,752

$ 55,236 $ -
35,000 25,000
7,594 5,996
4,201 7,191
2,099 2,170
190 323
104,320 40,680
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Net Assets
Common stock, $0.25 par value: authorized, 25,000,000 shares; issued,
18,526,493 shares at December 31, 2017 and 18,350,808 shares at

March 31, 2017 4,632 4,588
Additional paid-in capital 261,614 261,472
Net investment income in excess of (less than) distributions 6,261 (1,457)
Accumulated undistributed net realized gain 3,100 8,390
Unrealized appreciation of investments, net of income taxes 46,860 36,016
Treasury stock - at cost, 2,339,512 shares (23,937) (23,937)
Total net assets 298,530 285,072
Total liabilities and net assets $ 402,850 $ 325,752
Net asset value per share (16,186,981 shares outstanding at December 31, 2017

and 16,011,296 shares outstanding at March 31, 2017) $ 18.44 $17.80

The accompanying Notes are an integral part of these Consolidated Financial Statements.
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CAPITAL SOUTHWEST CORPORATION AND SUBSIDIARIES

CONSOLIDATED STATEMENTS OF OPERATIONS
(Unaudited)

(In thousands, except shares and per share data)

Three Months

Ended Nine Months Ended

December 31, December 31,

2017 2016 2017 2016

Investment income:
Interest income:
Non-control/Non-affiliate investments $5420 $3384 $ 14,858 $ 7,839
Affiliate investments 142 141 423 422
Control investments - 57 - 116
Dividend income:
Non-control/Non-affiliate investments 31 - 91 -
Control investments 3,118 3,078 9,221 6,843
Interest income from cash and cash equivalents 4 29 16 155
Fees and other income 304 176 643 373
Total investment income 9,019 6,865 25,252 15,748
Operating expenses:
Compensation 1,885 1,509 5,129 4,521
Spin-off compensation plan 172 172 517 517
Share-based compensation 479 321 1,231 815
Interest 1,275 343 2,924 446
Professional fees 245 404 1,205 1,255
Net pension expense 42 43 123 129
General and administrative 620 664 2,171 1,961
Total operating expenses 4,718 3,456 13,300 9,644
Income before taxes 4,301 3,409 11,952 6,104
Income tax (benefit) expense (362) 536 (84) 1,495
Net investment income $4663 $2873 $ 12,036 $ 4,609
Realized gain
Non-control/Non-affiliate investments $ 527 $ 44 $ 1,361 $ (216)
Affiliate investments 90 - 90 3,986
Control investments - 28 - 28

Total net realized gain on investments before income tax 617 72 1,451 3,798



