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FORM 10-Q

Quarterly Report Pursuant to Section 13 or 15(d) of the Securities Exchange Act of

X
1934
For the quarterly period ended June 30, 2018

OR

.. Transition Report Pursuant to Section 13 or 15(d) of the Securities Exchange Act of
1934

For the transition period from to

Assurant, Inc.

(Exact name of registrant as specified in its charter)
Delaware 001-31978 39-1126612

(State or other jurisdiction (Commission (L.R.S. Employer
of incorporation) File Number) Identification No.)

28 Liberty Street, 41st Floor
New York, New York 10005
(212) 859-7000

(Address, including zip code, and telephone number, including area code, of Registrant’s Principal Executive Offices)

Indicate by check mark whether the registrant (1) has filed all reports required to be filed by Section 13 or 15(d) of the
Securities Exchange Act of 1934 during the preceding 12 months (or for such shorter period that the registrant was
required to file such reports), and (2) has been subject to such filing requirements for the past

90 days. YES x NO ~

Indicate by check mark whether the registrant has submitted electronically and posted on its corporate Website, if any,
every Interactive Data File required to be submitted and posted pursuant to Rule 405 of Regulation S-T (232.405 of
this chapter) during the preceding 12 months (or for such shorter period that the registrant was required to submit and
post such files). YES x NO ~

Indicate by check mark whether the registrant is a large accelerated filer, an accelerated filer, a non-accelerated filer,
smaller reporting company or an emerging growth company. See the definitions of “large accelerated filer,” “accelerated
filer,” “smaller reporting company” and "emerging growth company" in Rule 12b-2 of the Exchange Act.

Large accelerated filer x Accelerated filer N

Non-accelerated filer ~ (Do not check if a smaller reporting company)  Smaller reporting company

Emerging growth company

If an emerging growth company, indicate by check mark if the registrant has elected not to use the extended transition
period for complying with any new or revised financial accounting standards provided pursuant to Section 13(a) of the
Exchange Act. ~

Indicate by check mark whether the registrant is a shell company (as defined in Rule 12b-2 of the Exchange

Act). YES © NO x

The number of shares of the registrant’s Common Stock outstanding at August 3, 2018 was 62,839,361.
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Assurant, Inc.
Consolidated Balance Sheets (unaudited)
At June 30, 2018 and December 31, 2017

Assets

Investments:

Fixed maturity securities available for sale, at fair value (amortized cost - $10,777.0 in 2018 and $8,756.5 in 2017)
Equity securities, at fair value (cost - $349.6 in 2018 and $316.3 in 2017)
Commercial mortgage loans on real estate, at amortized cost
Short-term investments

Other investments

Total investments

Cash and cash equivalents

Premiums and accounts receivable, net

Reinsurance recoverables

Accrued investment income

Deferred acquisition costs

Property and equipment, at cost less accumulated depreciation
Tax receivable

Goodwill

Value of business acquired

Other intangible assets, net

Other assets

Assets held in separate accounts

Assets of consolidated investment entities (1)

Total assets

Liabilities

Future policy benefits and expenses

Unearned premiums

Claims and benefits payable

Commissions payable

Reinsurance balances payable

Funds held under reinsurance

Deferred gains on disposal of businesses

Accounts payable and other liabilities

Debt

Liabilities related to separate accounts

Liabilities of consolidated investment entities (1)

Total liabilities

Commitments and contingencies (Note 18)

Stockholders’ equity

6.50% Series D mandatory convertible preferred stock, $1.00 par value, 2,875,000 shares authorized, 2,875,000 issued and

outstanding at June 30, 2018

Common stock, par value $0.01 per share, 800,000,000 shares authorized, 161,069,104 and 150,392,604 shares issued and

63,094,312 and 52,417,812 shares outstanding at June 30, 2018 and December 31, 2017, respectively

June 30, 2018

December 31,
2017

(in millions except number of shares
and per share amounts)

$ 11,2975
385.8
720.1
343.6
642.2
13,389.2
1,253.7
1,512.7
10,978.3
136.1
3,882.7
370.6

54.3
2,369.2
3,962.5
664.8
623.7
1,858.3
1,305.2

$ 42,361.3

$ 10,386.0
14,505.0
3,503.1
308.1
324.1
347.1
94.7
2,610.7
2,004.8
1,858.3
1,086.5
37,028.4

2.9

1.6

$ 9,662.6
368.0
670.2
284.1
568.6
11,553.5
996.8
1,237.3
9,790.2
105.4
3,484.5
347.6
126.3
917.7
24.4
288.6
387.1
1,837.1
746.5

$ 31,843.0

$ 10,397.4
7,038.6
3,782.2
365.1
145.3
179.8
128.1
2,046.3
1,068.2
1,837.1
573.4
27,561.5

1.5
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Additional paid-in capital

Retained earnings

Accumulated other comprehensive (loss) income

Treasury stock, at cost; 97,974,792 shares at June 30, 2018 and December 31, 2017
Total Assurant, Inc. stockholders’ equity

Non-controlling interest

Total equity

Total liabilities and equity

2

4,459.7
5,846.3
(137.9
(4,860.1
5,312.5
20.4
5,332.9

$ 42,361.3

3,197.9
5,697.3
234.0
(4,860.1
4,270.6
10.9
4,281.5

$ 31,843.0
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Assurant, Inc.
Consolidated Balance Sheets (unaudited)
At June 30, 2018 and December 31, 2017

(1) The following table presents information on assets and liabilities related to consolidated investment entities as of June 30, 2018 and December 31, 2017.

June 30, December
2018 31,2017

(in millions)

Assets

Cash and cash equivalents $350 $69.8
Investments, at fair value 1,200.7 655.0
Other receivables 69.5 21.7
Total assets $1,305.2 $ 746.5
Liabilities

Collateralized loan obligation notes, at fair value 941.2 450.7
Other liabilities 145.3 122.7
Total liabilities $1,086.5 $ 5734

See the accompanying Notes to Consolidated Financial Statements

3
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Assurant, Inc.
Consolidated Statements of Operations (unaudited)
Three and Six Months Ended June 30, 2018 and 2017

Revenues

Net earned premiums

Fees and other income

Net investment income

Net realized (losses) gains on investments, excluding
other-than-temporary impairment losses
Other-than-temporary impairment losses recognized in earnings
Amortization of deferred gains on disposal of businesses
Total revenues

Benefits, losses and expenses

Policyholder benefits

Amortization of deferred acquisition costs and value of business
acquired

Underwriting, general and administrative expenses
Interest expense

Total benefits, losses and expenses

Income before provision for income taxes

Provision for income taxes

Net income

Less: Preferred stock dividends

Net income attributable to common stockholders

Earnings Per Share

Basic

Diluted

Dividends per share of common stock

Dividends per share of preferred stock

Share Data

Weighted average shares outstanding used in basic per share
calculations

Plus: Dilutive securities

Weighted average shares used in diluted per share calculations

See the accompanying Notes to Consolidated Financial Statements

4

Three Months Ended June
30,

2018 2017 2018 2017

(in millions except number of shares and per share
amounts)

Six Months Ended June 30,

$1,3383 $1,1153 $2463.2 $2,165.6
354.2 326.9 718.7 667.1
135.6 121.7 265.8 2423

(114 ) 133 (109 ) 17.1
— (0.1 ) — 0.5 )
15.0 23.4 33.5 60.4

1,831.7  1,600.5 34703  3,152.0

490.6 416.4 905.2 774.4
463.2 346.7 809.6 661.2

773.6 646.3 1,4932  1,297.6
26.0 12.4 47.5 25.0
1,7534 14218 3,255.5 27582
78.3 178.7 214.8 393.8
11.3 58.5 41.8 129.8
67.0 120.2 173.0 264.0
4.8 ) — 4.8 ) —

$62.2 $120.2 $168.2  $264.0

$1.09 $2.18 $3.05 $4.74
$1.09 $2.16 $3.02 $4.71
$0.56 $0.53 $1.12 $1.06
$1.68 $— $1.68 $—

57,060,31355,230,367 55,125,58455,713,172

204,095 279,531 2,147,844 361,980
57,264,40855,509,898 57,273,42856,075,152
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Assurant, Inc.
Consolidated Statements of Comprehensive Income (unaudited)
Three and Six Months Ended June 30, 2018 and 2017

Three Months Ended Six Months Ended June
June 30, 30,

2018 2017 2018 2017
(in millions)

Net income $67.0  $120.2 $173.0 $264.0

Other comprehensive (loss) income:

Change in unrealized gains on securities, net of taxes of $28.2, $(40.7), $76.0
and $(57.7), respectively

Change in unrealized gains on derivative transactions, net of taxes of $0.2 and
$(5.4) for the three and six months ended June 30, 2018, respectively

Change in other-than-temporary impairment losses, net of taxes of $0.4, $0.8,
$1.3 and $1.0, respectively

Change in foreign currency translation, net of taxes of $1.0, $(0.9), $1.5 and
$(1.3), respectively

Amortization of pension and postretirement unrecognized net periodic benefit

(1059 ) 739  (281.1 ) 106.3
02 ) — 209  —
(14 HY(AS5 HY@9 HA8 )

83.1 ) 157 (739 ) 375

cost, net of taxes of $(0.3), $(0.3), $(0.3) and $(0.2), respectively 1.0 0.5 1.0 0.3
Total other comprehensive (loss) income (189.6 ) 88.6 (338.0 ) 142.3
Total comprehensive (loss) income $(122.6) $208.8 $(165.0) $406.3

See the accompanying Notes to Consolidated Financial Statements
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Consolidated Statement of Stockholders’ Equity (unaudited)
From December 31, 2017 through June 30, 2018

Balance at December 31, 2017
Cumulative effect of
change in accounting
principles, net of taxes (1)

Stock plan exercises
Stock plan compensation
Common stock dividends

Net income

Issuance of preferred
stock

Issuance of common stock

Preferred stock dividends

Change in equity of non-controlling interest

Other comprehensive
income

Balance, June 30, 2018

Comnkmferred
Stock Stock

(in millions)

$15 % —

$1.6 $ 29

Additional
Paid-in
Capital

$3,197.9

(8.8 )
21.7

273.5
975.4

$4,459.7

Retained
Earnings

$5,697.3

414

“48 )

$5,846.3

Accumulated
Other
Comprehensive
Income

$ 2340

(339 )
(338.0 )
$ (1379 )

Treasury
Stock

$(4,860.1