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UBS AG consolidated key figures

CHF million, except where
indicated

Results

Operating income
Operating expenses
Operating profit / (loss)
before tax

Net profit / (loss)
attributable to
shareholders

Key performance
indicators?
Profitability and growth
Return on tangible equity
(%)

Cost / income ratio (%)
Net profit growth (%)
Resources

Common equity tier 1
capital ratio (%)2
Common equity tier 1
leverage ratio (%)32

Going concern leverage
ratio (%)2

Additional information
Profitability

Return on equity (%)
Return on risk-weighted
assets, gross (%)3
Return on leverage ratio
denominator, gross (%)3
Resources

Total assets

Equity attributable to
shareholders

Common equity tier 1
capital?

Risk-weighted assets?
Going concern capital ratio
(%)?

As of or for the quarter ended

30.9.18 30.6.18 31.12.17 30.9.17

7,375
5,843

1,532

1,137

10.5

79.1
25.8

13.7
3.83

4.6

9.1
11.7

3.3

933,091
50,136

34,392
251,428
16.5
31.3

7,641
6,089

1,553

1,183

10.9

79.4
5.3

13.4
3.73

4.5

9.4
12.1

3.4

945,296
49,961

33,686
251,648
16.2
31.7

7,242 7,279
6,487 6,117
755 1,161
(2,412) 904
(21.0)
88.5 84.1
6.9
14.0 14.0
3.75 3.76
4.2 4.2
(18.6) 6.9
12.4 12.3
3.3 3.3
916,363 914,551
50,718 53,246
33,240 33,337
236,606 237,322
15.6 15.6
31.4 31.5

As of or
year-to-date
30.9.18 30.9.17
22,839 22,237
17,971 17,993

4,868 4,244
3,690 3,257
11.3
78.5 80.8
13.3 26.8
13.7 14.0
3.83 3.76
4.6 4.2
9.8 8.3
12.2 12.9
3.4 3.4
933,091 914,551
50,136 53,246
34,392 33,337
251,428 237,322
16.5 15.6
31.3 31.5
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Total loss-absorbing
capacity ratio (%)2
Leverage ratio

d - 5 898,894 903,467 887,189 885,896 898,894 885,896
enominator

Total loss-absorbing

capacity leverage ratio 8.8 8.8 8.4 8.4 8.8 8.4
(%)2

Other

'br}I‘fieosrf;d assets (CHF 3,267 3,242 3,179 3,054 3267 3,054
Personnel (full-time 47,091 46,597 46,009 48,949 47,091 48,949

equivalents)>
1 Refer to the “Measurement of performance” section of our Annual Report 2017 for the
definitions of our key performance indicators. 2 Based on the Swiss systemically relevant
bank framework as of 1 January 2020. Refer to the “Capital management” section of the UBS
Group third quarter 2018 report for more information. 3 Calculated as operating income
before credit loss (annualized as applicable) / average risk-weighted assets and average
leverage ratio denominator, respectively. 4 Includes invested assets for Personal &

Corporate Banking. 5 As of 30 September 2018, the breakdown of personnel by business
division and Corporate Center unit was: Global Wealth Management: 23,495; Personal &
Corporate Banking: 5,114; Asset Management: 2,292; Investment Bank: 4,721; Corporate
Center - Services: 11,265; Corporate Center — Group ALM: 161; Corporate Center — Non-core and
Legacy Portfolio: 45.

2
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Introduction
Structure of this report

UBS Group AG is the holding company for the UBS Group and the parent company of UBS AG.
100% of UBS AG's issued shares are held by UBS Group AG. Financial information for UBS AG
consolidated does not differ materially from that for UBS Group AG consolidated.

This report includes risk and capital management information for UBS AG consolidated and
the interim consolidated financial statements for the quarter ended 30 September 2018.
Regulatory information for UBS AG standalone is provided in the 30 September 2018 Pillar 3
report — UBS Group and significant regulated subsidiaries and sub-groups, which is available
under “Pillar 3 disclosures” atww.ubs.com/investors.

— Refer to the UBS Group third quarter 2018 report under “Quarterly reporting” at
www.ubs.com/investors for more information

Comparison UBS Group AG consolidated vs UBS AG consolidated

The table on the following page contains a comparison of selected financial and capital
information between UBS Group AG consolidated and UBS AG consolidated.

The accounting policies applied under International Financial Reporting Standards (IFRS) to
both UBS Group AG and UBS AG consolidated financial statements are identical. However,
there are certain scope and presentation differences as noted below:

- Assets, liabilities, operating income, operating expenses and operating profit before tax
relating to UBS Group AG and its directly held subsidiaries, including UBS Business Solutions
AG, are reflected in the consolidated financial statements of UBS Group AG but not of UBS AG.
UBS AG’s assets, liabilities, operating income and operating expenses related to transactions
with UBS Group AG and its directly held subsidiaries, including UBS Business Solutions AG and
other shared services subsidiaries, are not subject to elimination in the UBS AG consolidated
financial statements, but are eliminated in the UBS Group AG consolidated financial
statements. UBS Business Solutions AG and other shared services subsidiaries of UBS Group
AG charge other legal entities within the Group for services provided, including a markup on
costs incurred.

—UBS Group AG consolidated equity was CHF 1.0 billion higher compared to the equity of UBS
AG consolidated as of 30 September 2018, mainly driven by higher dividends paid by UBS AG
to UBS Group AG compared with the dividend distributions of UBS Group AG, as well as higher
retained earnings in the UBS Group AG consolidated financial statements, largely related to
the aforementioned markup charged by shared services subsidiaries of UBS Group AG to
other legal entities in the UBS AG scope of consolidation. UBS Group AG is also the grantor of
the majority of the compensation plans of the Group and recognizes share premium for
equity-settled awards granted, largely offset by the treasury shares held to hedge the related
share delivery obligation and those acquired as part of our share repurchase program. These
effects were partly offset by additional share premium recognized at the UBS AG consolidated

11
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level related to the establishment of UBS Group AG and UBS Business Solutions AG, a wholly
owned subsidiary of UBS Group AG.

- Going concern capital of UBS AG consolidated was CHF 3.7 billion lower than going concern
capital of UBS Group AG consolidated as of 30 September 2018, reflecting additional tier 1
(AT1) capital of CHF 3.9 billion partly offset by higher common equity tier 1 (CET1) capital of
CHF 0.2 billion.

- CET1 capital of UBS AG consolidated was CHF 0.2 billion higher than that of UBS Group AG
consolidated as of 30 September 2018. The main drivers are differences in equity, in
deductions for compensation-related regulatory capital components and in dividend accruals.

- Going concern loss-absorbing AT1 capital of UBS AG consolidated was CHF 3.9 billion lower
than that of UBS Group AG consolidated as of 30 September 2018, reflecting Deferred
Contingent Capital Plan awards and AT1 capital notes. These AT1 capital notes were issued by
UBS Group Funding (Switzerland) AG, a direct subsidiary of UBS Group AG, after the
implementation of the new Swiss SRB framework, and only qualify as gone concern
loss-absorbing capacity at the UBS AG consolidated level.

— Refer to “Holding company and significant regulated subsidiaries and sub-groups”
at www.ubs.com/investors for an illustration of the consolidation scope differences
between UBS AG and UBS Group AG

— Refer to the “Capital management’ section of this report for more information on
differences in the loss-absorbing capacity between UBS Group AG consolidated and
UBS AG consolidated

12
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Introduction

Comparison UBS Group AG consolidated versus UBS AG consolidated
As of or for the quarter ended 30.9.18

UBS Group AG UBS AG Difference

CHF million, except where indicated (consolidated) (consolidated) (absolute)
Income statement
Operating income 7,279 7,375 (96)
Operating expenses 5,611 5,843 (231)
Operating profit / (loss) before tax 1,668 1,532 136
of which: Global Wealth 932 923 9
Management
of Wh_/ch: Personal & Corporate 413 414 (1)
Banking
of which: Asset Management 120 120 0
of which: Investment Bank 472 462 11
of which: Corporate Center (269) (385) 116
of which: Services (118) (215) 97
of which: Group ALM (127) (146) 20
of which: Non-core and Legacy
Portfolio (24) (24) 0
Net profit / (loss) 1,249 1,140 109
of which: net profit / (loss)
attributable to shareholders 1,246 1,137 109
of which: net profit / (loss)
attributable to preferred
noteholders
of which: net profit / (loss)
attributable to non-controlling 3 3 0
interests
Statement of comprehensive
income
Other comprehensive income (973) (963) (10)
of which: attributable to
shareholders (973) (963) (10)
of which: attributable to preferred
noteholders
of which: attributable to

e o o 0
non-controlling interests
Total comprehensive income 276 177 99
of which: attributable to 273 174 99
shareholders
of which: attributable to preferred
noteholders
of which: attributable to 3 3 0

non-controlling interests

Balance sheet

13
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Total assets 932,471
Total liabilities 881,311
Total equity 51,160
of which: equity attributable to 51,122
shareholders

of which: equity attributable to

non-controlling interests 38
Capital information

Common equity tier 1 capital 34,167
Going concern capital 45,115
Risk-weighted assets 252,247
Common equity tier 1 capital ratio

%) quity P 13.5
Going concern capital ratio (%) 17.9
Total loss-absorbing capacity ratio

(%) 31.8
Leverage ratio denominator 898,000
Common equity tier 1 leverage ratio

(%) 3.80
Going concern leverage ratio (%) 5.0
Total loss-absorbing capacity 3.9

leverage ratio (%)

933,091
882,917
50,174

50,136

38

34,392
41,432
251,428

13.7
16.5
31.3
898,894
3.83
4.6

8.8

(619)
(1,6006)
986

986

(225)
3,683
819

(0.1)
1.4
0.4

(894)
(0.02)
0.4
0.2
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As of or for the quarter ended 30.6.18 As of or for the quarter ended 31.12.17
UBS Group AG UBS AG Difference UBS Group AG UBS AG Difference
(consolidated) (consolidated) (absolute) (consolidated) (consolidated) (absolute)

7,554 7,641 (88) 7,122 7,242 (120)
5,875 6,089 (213) 6,266 6,487 (221)
1,679 1,553 126 855 755 100
1,037 1,027 9 782 778 4
368 368 0 392 393 (1)

101 101 0 238 238 0
569 549 20 49 50 (1)
(396) (492) 96 (605) (704) 99
(172) (260) 88 (155) (252) 97
(206) (214) 8 (214) (217) 3
(18) (18) 0 (236) (236) 0
1,285 1,184 101 (2,310) (2,385) 75
1,284 1,183 101 (2,336) (2,412) 76
26 (26)

1 1 0 27 0 27

1,057 1,066 (8) 184 187 (3)
1,060 1,068 (8) (124) (122) (2)
307 (307)

(2) (2) 0 309 2 307
2,342 2,250 92 (2,125) (2,198) 73
2,343 2,251 92 (2,461) (2,534) 73
333 (333)

(1) (1) 0 336 3 333
944,482 945,296 (813) 915,642 916,363 (721)
893,649 895,275 (1,626) 864,371 865,588 (1,217)
50,834 50,021 813 51,271 50,775 496
50,774 49,961 813 51,214 50,718 496
60 60 0 57 57 0
33,817 33,686 132 32,671 33,240 (569)
44,956 40,823 4,133 41,911 36,906 5,005
252,373 251,648 724 237,494 236,606 888
13.4 13.4 0.0 13.8 14.0 (0.2)
17.8 16.2 1.6 17.6 15.6 2.0
32.3 31.7 0.6 33.0 31.4 1.6
902,408 903,467 (1,058) 886,116 887,189 (1,073)
3.75 3.73 0.02 3.69 3.75 (0.06)
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Risk management and control
Risk management and control
UBS AG consolidated risk profile

The risk profile of UBS AG consolidated does not differ materially from that of UBS Group AG
consolidated and risk information provided in the UBS Group third quarter 2018 report is
equally applicable to UBS AG consolidated.

The credit risk profile of UBS AG consolidated differs from that of UBS Group AG consolidated
primarily in relation to receivables of UBS AG and UBS Switzerland AG from UBS Group AG. As
a result of these receivables, total banking products exposure of UBS AG consolidated as of 30
September 2018 was CHF 2.1 billion or 0.4% higher than the exposure of UBS Group,
compared with CHF 2.3 billion or 0.5% as of 30 June 2018.

— Refer to the “Risk management and control” section of the UBS Group third
quarter 2018 report for more information

19



Edgar Filing: UBS AG - Form 6-K

Capital management
Going and gone concern requirements and information

UBS is considered a systemically relevant bank (SRB) under Swiss banking law and, on a
consolidated basis, both UBS Group AG and UBS AG are required to comply with regulations
based on the Basel lll framework as applicable for Swiss SRBs.

The Swiss SRB framework and requirements applicable to UBS AG consolidated are consistent
with those applicable to UBS Group AG consolidated and are described in the “Capital
management” section of our Annual Report 2017, available under “Annual reporting” at
www.ubs.com/investors.

UBS AG is subject to going concern requirements on a standalone basis. Capital and other
regulatory information for UBS AG standalone is provided in the 30 September 2018 Pillar 3
report — UBS Group and significant regulated subsidiaries and sub-groups, which is available
under “Pillar 3 disclosures” atww.ubs.com/investors.

The table below provides the risk-weighted assets (RWA)- and leverage ratio denominator
(LRD)-based requirements and information as of 30 September 2018 for UBS AG consolidated.

Swiss SRB going and gone concern requirements and information?

As of 30.9.18 Swiss SRB, including transitional Swiss SRB as of 1.1.20
arrangements
CHF million,

except where RWA LRD RWA LRD
indicated

Required

loss-absorbing in % in % in % in %
capacity
Common equity
tier 1 capital

of which:
minimum capital
of which: buffer
capital

of which:
countercyclical 0.26 666 0.26 666

buffer?

Maximum

additional tier 3.40 8,549 1.10 9,888 4.30 10,811 1.50 13,483
1 capital

of which: 2.60 6,537 1.10 9,888 3.50 8,800 1.50 13,483
high-trigger

9.72 24,451 2.90 26,068 10.26 25,809 3.50 31,461
5.40 13,577 1.90 17,079 4.50 11,314 1.50 13,483

4.06 10,208 1.00 8,989 5.50 13,829 2.00 17,978

20



loss-absorbing
additional tier 1
minimum capital
of which:
high-trigger
loss-absorbing
additional tier 1
buffer capital
Total going
concern capital
Base gone
concern
loss-absorbing
capacity,
including
applicable
add-ons and
rebate

Total gone
concern
loss-absorbing
capacity

Total
loss-absorbing
capacity

Eligible
loss-absorbing
capacity

0.80
13.12

7.654

7.65

20.78

Common equity 13.68

tier 1 capital
High-trigger
loss-absorbing
additional tier
1 capital®

of which:
high-trigger
loss-absorbing
additional tier 1
capital

of which:
low-trigger
loss-absorbing
tier 2 capital
Total going
concern capital
Gone concern
loss-absorbing
capacity

of which:
TLAC-eligible

5.13

2.80

2.33

18.81

12.54

11.05
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2,011
32,999

19,244

19,244

52,244

34,392

12,893

7,040

5,853

47,285

31,531

27,789

4.00

2.584

2.58

6.58

3.83

1.43

0.78

0.65

5.26

3.51

3.09

35,956

23,191

23,191

59,147

34,392

12,893

7,040

5,853

47,285

31,531

27,789

0.80
14.563

12.30°

12.30

26.86

13.68

2.80

2.80

16.48

14.87

11.05

2,011
36,620

30,921

30,921

67,541

34,392

7,040

7,040

41,432

37,384

27,789

5.003

4.30°

4.30

9.30

3.83

0.78

0.78

4.61

4.16

3.09

44,945

38,652

38,652

83,597

34,392

7,040

7,040

41,432

37,384

27,789
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debt

Total gone
concern
loss-absorbing
capacity
Total
loss-absorbing 31.35 78,816 8.77 78,816 31.35 78,816 8.77 78,816
capacity

12.54 31,531 3.51 31,531 14.87 37,384 4.16 37,384

Risk-weighted
assets /
leverage ratio
denominator
Risk-weighted
assets
Leverage ratio 898,894 898,894
denominator

1 This table includes a rebate equal to 35% of the maximum rebate on the gone concern
requirements, which was granted by FINMA and will be phased in until 1 January 2020. This
table does not include a rebate for the usage of low-trigger loss-absorbing additional tier 1 or
tier 2 capital instruments to meet the gone concern requirements. 2 Going concern capital
ratio requirements include countercyclical buffer requirements of 0.26%. 3 Includes
applicable add-ons of 1.44% for risk-weighted assets (RWA) and 0.5% for leverage ratio
denominator (LRD). 4 Includes applicable add-ons of 0.72% for RWA and 0.25% for LRD and
a rebate of 1.25% for RWA and 0.42% for LRD. 5 Includes applicable add-ons of 1.44% for
RWA and 0.5% for LRD and a rebate of 2% for RWA and 0.7% for LRD. 6 Includes
outstanding low-trigger loss-absorbing tier 2 capital instruments, which are available under
the transitional rules of the Swiss SRB framework to meet the going concern requirements
until the earlier of (i) their maturity or first call date or (ii) 31 December 2019, and to meet
gone concern requirements thereafter. Outstanding low-trigger loss-absorbing tier 2 capital
instruments are subject to amortization starting five years prior to their maturity, with the
amortized portion qualifying as gone concern loss-absorbing capacity. Instruments available
to meet gone concern requirements are eligible until one year before maturity, with a haircut
of 50% applied in the last year of eligibility.

251,428 251,428
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Capital management

Swiss SRB going and
gone concern
information

CHF million, except
where indicated

Going concern capital
Common equity tier 1
capital

High-trigger
loss-absorbing additional
tier 1 capital

Total loss-absorbing
additional tier 1
capital

Total tier 1 capital
Low-trigger
loss-absorbing tier 2
capital4

Total tier 2 capital
Total going concern
capital

Gone concern
loss-absorbing
capacity®

Low-trigger
loss-absorbing additional
tier 1 capital®

Total tier 1 capital
Low-trigger
loss-absorbing tier 2
capital4

Non-Basel lll-compliant
tier 2 capital’

Total tier 2 capital
TLAC-eligible debt
Total gone concern
loss-absorbing
capacity

Total loss-absorbing
capacity
Total loss-absorbing
capacity
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Swiss SRB, including

transitional arrangements
30.9.18 30.6.1831.12.171

34,3922

7,040

7,040
41,432
5,853

5,853
47,285

2,313
2,313
743

686

1,429
27,789

31,531

78,816

33,6862

7,138

7,138
40,823
6,339

6,339
47,163

2,357
2,357
376

696

1,072
29,123

32,552

79,715

36,042

2,3713

2,371
38,412
7,874

7,874
46,286

1,183
1,183
378

689

1,067
27,233

29,483

75,769

Swiss SRB as of 1.1.20
30.9.18 30.6.18 31.12.17

34,3922

7,040

7,040

41,432

41,432

2,313
2,313
6,596

686

7,283
27,789

37,384

78,816

33,6862

7,138

7,138

40,823

40,823

2,357
2,357
6,716

696

7,412
29,123

38,892

79,715

33,240

3,666

3,666

36,906

36,906

1,183
1,183
8,252

689

8,941
27,233

37,357

74,263
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Risk-weighted assets

/ leverage ratio

denominator

Risk-weighted assets 251,4282 251,6482 237,456 251,4282 251,6482 236,606

Leverage ratio 898,894 903,467 888,687 898,894 903,467 887,189
denominator

Capital and
loss-absorbing
capacity ratios (%)
Going concern capital

; 18.8 18.7 19.5 16.5 16.2 15.6
ratio
of which: common = 13.7 134 152 13.7 134 140
equity tier 1 capital ratio
Gone concern
loss-absorbing capacity 12.5 12.9 12.4 14.9 15.5 15.8
ratio
Total loss-absorbing 31.3 317 319 31.3 317 314
capacity ratio
Leverage ratios (%)
Going concern leverage 5.3 5.2 5.2 4.6 4.5 4.2
ratio
of which: common
equity tier 1 leverage 3.83 3.73 4.06 3.83 3.73 3.75
ratio
Gone concern leverage 3.5 3.6 3.3 4.2 4.3 4.2
ratio
Total loss-absorbing 8.8 8.8 8.5 8.8 8.8 8.4

capacity leverage ratio

1 As of 31 December 2017, the phase-in deduction applied for the purpose of the CET1 capital
calculation was 80%. These effects are fully phased in from 1 January 2018. Prudential filters
applied to RWA and LRD are also fully phased in from 1 January 2018. 2 IFRS 9 expected
credit loss adoption effects for exposures treated under the standardized approach are fully
deducted from our CET1 capital. The associated classification and measurement changes are
considered based on the FINMA consultation paper, which will be superseded by final FINMA
guidance, issued 16 July 2018. We expect to implement any changes related to the final
guidance by the effective date 1 January 2019. Refer to “Introduction and basis for preparation
of our 30 September 2018 Pillar 3 report - UBS Group and significant regulated subsidiaries
and sub-groups, available under “Pillar 3 disclosures” at www.ubs.com/investors for more
information. 3 High-trigger loss-absorbing additional tier 1 capital of CHF 3,666 million was
partly offset by required deductions for goodwill of CHF 1,296 million. 4 Under the
transitional rules of the Swiss SRB framework, outstanding low-trigger loss-absorbing tier 2
capital instruments are subject to amortization starting five years prior to their maturity, with
the amortized portion qualifying as gone concern loss-absorbing capacity. 5 Instruments
available to meet gone concern requirements are eligible until one year before maturity, with
a haircut of 50% applied in the last year of eligibility. 6 The relevant capital instruments
were issued after the new Swiss SRB framework had been implemented and therefore qualify
as gone concern loss-absorbing capacity. 7 Non-Basel lll-compliant tier 2 capital instruments
qualify as gone concern instruments.

n”
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UBS Group AG vs UBS AG consolidated loss-absorbing capacity and leverage ratio
information

Swiss SRB going and gone concern information (UBS Group AG vs UBS AG consolidated)
Swiss SRB, including transitional

As of 30.9.18 arrangements Swiss SRB as of 1.1.20
CHF million, UBS Group AG UBS AG UBS Group AG UBS AG
except where

indicated (consolidated) (consolidated) Differences (consolidated) (consolidated)Dif

Going concern
capital
Common
equity tier 1 34,167 34,392 (225) 34,167 34,392
capitall
High-trigger
loss-absorbing
additional tier 1
capital
Low-trigger
loss-absorbing
additional tier 1
capital

Total
loss-absorbing
additional tier
1 capital

Total tier 1
capital
High-trigger
loss-absorbing 427 427
tier 2 capital

Low-trigger

loss-absorbing 5,853 5,853 0
tier 2 capital?
Total tier 2
capital

Total going
concern capital

8,633 7,040 1,594 8,633 7,040

2,314 2,314 2,314

10,948 7,040 3,908 10,948 7,040

45,115 41,432 3,683 45,115 41,432

6,281 5,853 427

51,395 47,285 4,110 45,115 41,432

Gone concern
loss-absorbing
capacity3
Low-trigger
loss-absorbing
additional tier 1
capital

Total tier 1
capital

2,3134 (2,313) 2,3134

2,313 (2,313) 2,313
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Low-trigger

loss-absorbing 743
tier 2 capital?

Non-Basel

lll-compliant tier 686
2 capital

Total tier 2
capital
TLAC-eligible
debt

Total gone
concern
loss-absorbing
capacity

1,429

27,789

29,218

Total

loss-absorbing

capacity

Total

loss-absorbing 80,614
capacity

Risk-weighted assets /
leverage ratio denominator
Risk-weighted 252,247
assetsl
Leverage ratio 898,000
denominator

Capital and
loss-absorbing
capacity ratios
(%)

Going concern
capital ratio

of which:
common equity
tier 1 capital
ratio

Gone concern
loss-absorbing 11.6
capacity ratio

Total

loss-absorbing 32.0
capacity ratio

20.4

13.5

Leverage
ratios (%)
Going concern

. 5.7
leverage ratio

3.80

743

686

1,429

27,789

31,531

78,816

251,428

898,894

18.8

13.7

12.5

31.3

5.3
3.83

(2,313)

1,798

819

(894)

1.6

(0.1)

0.5
(0.02)

6,596

686

7,283

27,789

35,071

80,186

252,247

898,000

17.9

13.5

13.9

31.8

5.0
3.80

6,596

686

7,283

27,789

37,384

78,816

251,428

898,894

16.5

13.7

14.9

31.3

4.6
3.83
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of which:
common equity
tier 1 leverage
ratio

Gone concern

| . 3.3 3.5 (0.3) 3.9 4.2
everage ratio

Total

loss-absorbing

capacity 9.0 8.8 0.2 8.9 8.8

leverage ratio

1 IFRS 9 expected credit loss adoption effects for exposures treated under the standardized approact
deducted from our CET1 capital. The associated classification and measurement changes are conside
based on the FINMA consultation paper, which will be superseded by final FINMA guidance, issued 16
2018. We expect to implement any changes related to the final guidance by the effective date

1 January 2019. Refer to “Introduction and basis for preparation” of our 30 September 2018 Pillar 3 re
Group and significant regulated subsidiaries and sub-groups, available under “Pillar 3 disclosures” at
www.ubs.com/investors for more information. 2 Under the transitional rules of the Swiss SRB frame
outstanding low-trigger loss-absorbing tier 2 capital instruments are subject to amortization starting 1
prior to their maturity, with the amortized portion qualifying as gone concern loss-absorbing capacity
Instruments available to meet gone concern requirements are eligible until one year before maturity,
haircut of 50% applied in the last year of eligibility. 4 The relevant capital instruments were issued

new Swiss SRB framework had been implemented and therefore qualify as gone concern loss-absorbi
capacity.

11
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Capital management

Reconciliation of IFRS equity to Swiss SRB common equity tier 1 capital (UBS Group
AG vs UBS AG consolidated)

As of 30.9.18

UBS Group AG UBS AG
CHF million (consolidated) (consolidated) Differences
Total IFRS equity 51,160 50,174 986
Equity attributable to preferred (38) (38) 0

noteholders and non-controlling interests
Defined benefit plans (31) (31) 0
Deferred tax assets recognized for tax loss

(6,024) (6,024) 0
carry-forwards
Deferred tax assets on temporary
differences, excess over threshold (97) (31) (66)
Gooduwill, net of tax (6,414) (6,414)
Itr;’;anglble assets, net of (180) (180)
Compe.nsatllon-related. components (not (2,154) (2,154)
recognized in net profit)
Expected losses on advanced internal 0
ratings-based portfolio less provisions (383) (383)
Unrealized (gains) / losses from cash flow
hedges, net of 0
tax 498 498
Unrealized own credit related to financial
liabilities designated at fair value, net of 0
tax, and replacement values 19 19
Unrealized gains related to debt
instruments at fair value through OCI, net 0
of tax (2) (2)
Prudential valuation
adjustments (122) (122) 0
Other? (2,066) (3,074) 1,008
Total common equity tier 1 34,167 34,392 (225)

capital
1 Includes accruals for dividends to shareholders for the current year and other items.

Total loss-absorbing capacity and leverage ratio information under Swiss SRB rules applicable
as of 1 January 2020

Going concern capital of UBS AG consolidated was CHF 3.7 billion lower than going concern
capital of UBS Group AG consolidated as of 30 September 2018, primarily reflecting additional
tier 1 (AT1) capital of CHF 3.9 billion, partly offset by higher common equity tier 1 (CET1)
capital of CHF 0.2 billion. The gone concern loss-absorbing capacity was CHF 2.3 billion
higher, due to CHF 2.3 billion higher low-trigger loss-absorbing AT1 capital.

CET1 capital of UBS AG consolidated was CHF 0.2 billion higher than that of UBS Group AG
consolidated, primarily due to the deductions for compensation-related regulatory capital
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components that are only reflected at the level of UBS Group AG consolidated. This effect was
largely offset by lower equity of UBS AG consolidated, as well as a higher dividend accrual at
the UBS AG level.

Going concern loss-absorbing AT1 capital of UBS AG consolidated was CHF 3.9 billion lower
than that of UBS Group AG consolidated and relates to AT1 capital notes issued by UBS Group
Funding (Switzerland) AG, a direct subsidiary of UBS Group AG, as well as Deferred Contingent
Capital Plan awards granted to eligible employees for the performance years 2014 to 2017.

The difference of CHF 2.3 billion in gone concern low-trigger AT1 capital relates to capital
instruments that were issued by UBS AG after the new Swiss SRB framework had been
implemented and are therefore not recognized within going concern capital but qualify as
gone concern loss-absorbing capacity. Issuances of low-trigger AT1 capital from

UBS Group AG were all made prior to implementation of the new Swiss SRB framework and
therefore qualify as going concern capital.

Differences in capital between UBS Group AG consolidated and UBS AG consolidated related
to employee compensation plans will reverse to the extent underlying services are performed
by employees of, and are consequently charged to, UBS AG and its subsidiaries. Such reversal
generally occurs over the service period of the employee compensation plans.

The leverage ratio framework for UBS AG consolidated is consistent with that of UBS Group AG
consolidated. As of 30 September 2018, the going concern leverage ratio of UBS AG
consolidated was 0.4 percentage points lower than that of UBS Group AG consolidated, mainly
as the going concern capital of UBS AG consolidated was CHF 3.9 billion lower.

— Refer to the “Capital management” section of the UBS Group third quarter 2018
report under “Quarterly reporting’ at www.ubs.com/investofor information on the
developments of loss-absorbing capacity, risk-weighted assets and leverage ratio
denominator for UBS Group AG consolidated

— Refer to the “Introduction” section of this report for more information on the
differences in equity between UBS AG consolidated and UBS Group AG

12
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UBS AG interim consolidated
financial statements (unaudited)

Income statement

CHF million

Interest income from financial instruments
measured at amortized cost and fair value
through

other comprehensive income

Interest expense from financial
instruments measured at amortized cost
Interest income from financial instruments
measured at fair value through profit or
loss

Interest expense from financial
instruments measured at fair value
through profit or loss

Net interest income

Other net income from fair value changes
on financial instruments

Credit loss (expense) / recovery

Fee and commission income

Fee and commission expense

Net fee and commission income

Other income

Total operating income

Personnel expenses

General and administrative expenses
Depreciation and impairment of property,
equipment and software

Amortization and impairment of intangible
assets

Total operating expenses

Operating profit / (loss) before tax

Tax expense / (benefit)

Net profit / (loss)

Net profit / (loss) attributable to preferred
noteholders

Net profit / (loss) attributable to
non-controlling interests

Net profit / (loss) attributable to
shareholders

H W

o U

For the quarter ended

2,492
(1,641)

1,777

(979)

1,649
1,145

(9
4,779
(401)
4,378
212
7,375
3,331
2,233

264

15

5,843
1,532

393
1,140

1,137

2,473
(1,583)

1,715

(1,637)

967
2,182

(28)
4,799
(416)
4,383

137
7,641
3,524
2,308

241

16

6,089
1,553

369
1,184

1,183

Note 30.9.18 30.6.18 30.9.17

2,579
(1,378)

1,032

(503)

1,729
1,090

4,694
(442)
4,252

200
7,279
3,598
2,282

221

16

6,117
1,161
256
905

904

Year-to-date
30.9.18 30.9.17

7,217
(4,554)

5,086

(3,405)

4,344
4,793

(62)
14,478
(1,226)
13,252

513
22,839
10,411

6,777

737

47

17,971
4,868
1,172
3,696

3,690

7,510
(3,869)

3,082

(1,902)

4,822
3,990

(39)
14,246
(1,327)
12,920

544
22,237
11,253

5,993

694

53

17,993
4,244
937
3,307

46
3

3,257

15
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UBS AG interim consolidated financial statements (unaudited)

Statement of comprehensive income
CHF million

Comprehensive income attributable to
shareholders
Net profit / (loss)

Other comprehensive income that may be
reclassified to the income statement

Foreign currency translation

Foreign currency translation movements related to
net assets of foreign operations, before tax
Effective portion of changes in fair value of hedging
instruments designated as net investment hedges,
before tax

Foreign currency translation differences on foreign
operations reclassified to the income statement
Effective portion of changes in fair value of hedging
instruments designated in net investment hedge
reclassified to the income statement

Income tax relating to foreign currency translations,
including the impact of net investment hedges
Subtotal foreign currency translation, net of tax
Financial assets measured at fair value
through other comprehensive income

Net unrealized gains / (losses), before tax
Impairment charges reclassified to the income
statement from equity

Realized gains reclassified to the income statement
from equity

Realized losses reclassified to the income
statement from equity

Income tax relating to net unrealized gains /
(losses)

Subtotal financial assets measured at fair value
through other comprehensive income, net of t