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PART I. FINANCIAL INFORMATION

OCI PARTNERS LP

Condensed Consolidated Balance Sheets
June 30, 2016 and December 31, 2015 
(Dollars in thousands, except per unit data)

As of
June 30,
2016

December 31,
2015

(unaudited)
Assets
Current assets:
Cash and cash equivalents $8,560 $ 13,238
Accounts receivable 16,197 28,554
Accounts receivable—related party 571 5,180
Inventories 4,088 5,974
Advances due from related parties 68 56
Other current assets and prepaid expenses 4,801 4,721
Total current assets 34,285 57,723
Property, plant, and equipment, net of accumulated depreciation of $136,453 and $105,769,
respectively 647,814 674,699

Other non-current assets 1,089 1,188
Total assets $683,188 $ 733,610
Liabilities and Partners’ Capital
Current liabilities:
Accounts payable $17,595 $ 19,363
Accounts payable—related party 13,903 12,624
Other payables and accruals 5,599 4,239
Revolving credit facility, net 24,978 24,928
Current maturities of the term loan facility 4,480 4,480
Accrued interest 3,975 3,416
Accrued interest—related party — 203
Cash distributions payable 5,220 —
Other current liabilities 3,940 4,975
Total current liabilities 79,690 74,228
Term loan facility, net 419,380 420,785
Other non-current liabilities 1,815 1,734
Total liabilities 500,885 496,747
Partners’ capital
Common unitholders —86,997,590 issued and outstanding at June 30, 2016 and December 31,
2015 182,303 236,863

General partner’s interest — —
Total partners’ capital 182,303 236,863
Total liabilities and partners’ capital $683,188 $ 733,610
See accompanying notes to condensed consolidated financial statements.
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OCI PARTNERS LP
Condensed Consolidated Statements of Operations
Three and Six-Month Periods Ended June 30, 2016 and 2015 
(Unaudited)
(Dollars in thousands, except per unit data)

Three-Months Ended
June 30,

Six-Months Ended
June 30,

2016 2015 2016 2015
Revenues $54,460 $ 78,956 $118,472 $ 116,701
Revenues—related party 1,818 612 7,747 612
Total Revenue 56,278 79,568 126,219 117,313

Cost of goods sold (exclusive of depreciation) 35,203 40,190 74,339 59,344
Cost of goods sold (exclusive of depreciation)—related party 4,555 4,324 10,254 10,335
Total Cost of goods sold (exclusive of depreciation) 39,758 44,514 84,593 69,679

Selling, general and administrative expenses 5,291 3,732 10,239 7,487
Selling, general and administrative expenses—related party 1,151 1,180 2,662 2,485
Total Selling, general and administrative expenses 6,442 4,912 12,901 9,972

Depreciation expense 15,513 12,648 30,891 18,732
Income from operations before interest expense, other income and
income tax expense (5,435 ) 17,494 (2,166 ) 18,930

Interest expense 9,973 1,785 18,765 4,291
Interest expense—related party 51 51 102 101
Gain (loss) on disposition of fixed assets (26 ) (1,982 ) (448 ) 5
Other income (expense) (9 ) 30 13 121
Income (loss) from operations before tax expense (15,494 ) 13,706 (21,468 ) 14,664
Income tax expense (47 ) 228 33 293
Net income (loss) $(15,447) $ 13,478 $(21,501 ) $ 14,371
Earnings per limited partner unit:
Common unit (basic and diluted) $(0.18 ) $ 0.16 $(0.25 ) $ 0.17
Weighted average number of limited partner units outstanding:
Common units (basic and diluted) 86,997,59086,343,329 86,997,590 84,927,218
See accompanying notes to condensed consolidated financial statements.
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OCI PARTNERS LP
Condensed Consolidated Statements of Partners’ Capital
Six-Months Ended June 30, 2016 and 2015 
(Unaudited)(Dollars in thousands, except per unit data)

Common Units Total
Partners’
CapitalUnits Amount

Balance, December 31, 2014 83,495,372$188,064 $188,064
Distributions — (5,775 ) (5,775 )
Distributions—Related Party — (21,778 ) (21,778 )
Capital Contribution 3,502,218 60,000 60,000
Net income — 14,371 14,371
Balance, June 30, 2015 86,997,590$234,882 $234,882

Balance, December 31, 2015 86,997,590$236,863 $236,863
Distributions — (6,650 ) (6,650 )
Distributions—Related Party — (26,409 ) (26,409 )
Net income (loss) — (21,501 ) (21,501 )
Balance, June 30, 2016 86,997,590$182,303 $182,303
See accompanying notes to condensed consolidated financial statements.
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OCI PARTNERS LP
Condensed Consolidated Statements of Cash Flows
Six-Months Ended June 30, 2016 and 2015 
(Unaudited)
(Dollars in thousands, except per unit data)

Six-Months Ended
June 30,
2016 2015

Cash flows from operating activities:
Net income (loss) $(21,501) $14,371
Adjustments to reconcile net income to net cash provided by operating activities:
Depreciation expense 30,891 18,732
Amortization of debt issuance costs 2,092 1,727
Deferred income tax expense 81 295
(Gain) loss on disposition of fixed assets 448 (5 )
Decrease (increase) in:
Accounts receivable 12,357 (4,758 )
Accounts receivable – related party 4,609 (612 )
Inventories 1,886 1,250
Advances due from related party (12 ) 73
Other non-current assets, other current assets and prepaid expenses 19 2,965
Increase (decrease) in:
Accounts payable (3,393 ) 721
Accounts payable – related party 1,038 2,450
Other payables, accruals, and current liabilities 325 (2,147 )
Accrued interest 559 (8,142 )
Accrued interest – related party 101 (119 )
Net cash provided by operating activities 29,500 26,801
Cash flows from investing activities:
Purchase of property, plant, and equipment (2,849 ) (146,664)
Proceeds from sale of scrap equipment 19 2,492
Net cash provided by (used in) investing activities (2,830 ) (144,172)
Cash flows from financing activities:
Proceeds from revolving credit facility 10,000 40,000
Repayment of debt (12,240 ) (1,990 )
Cash contributions by member — 60,000
Debt issuance costs (1,206 ) (4,118 )
Remittance of cash to OCI USA for transferred trade receivables (63 ) (163 )
Distributions to Unitholders (5,600 ) (5,775 )
Distributions to Unitholders – related party (22,239 ) (21,778 )
Net cash provided by (used in) financing activities (31,348 ) 66,176
Net increase (decrease) in cash and cash equivalents (4,678 ) (51,195 )
Cash and cash equivalents, beginning of period 13,238 71,810
Cash and cash equivalents, end of period $8,560 $20,615
Supplemental cash disclosures:
Cash paid during the period for income taxes $100 $1,200
Cash paid during the period for interest, net of amount capitalized 16,096 2,317
Cash paid during the period for interest, net of amount capitalized – related party — 220
Supplemental non-cash disclosures:
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Accruals of property, plant and equipment purchases $2,223 $63,495
Accruals of property, plant and equipment purchases – related party — 11,228
Noncash settlement of accrued interest – related party 304 0
Capitalized interest — 8,389
Distribution to Unitholders payable 1,050 —
Distribution to Unitholder payable – related party 4,170 —
See accompanying notes to condensed consolidated financial statements.
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OCI PARTNERS LP
Notes to the Unaudited Condensed Consolidated Financial Statements
(Dollars in thousands, except per unit data)

Note 1 — Business and Basis of Presentation
Description of Business
OCI Partners LP (the “Partnership,” “OCIP,” “we,” “us,” or “our”) is a Delaware limited partnership formed on February 7, 2013
to own and operate an integrated methanol and anhydrous ammonia production facility that is strategically located on
the U.S. Gulf Coast near Beaumont, Texas. The facility commenced full operations during August 2012. In addition,
we have pipeline connections to adjacent customers, port access with dedicated methanol and ammonia import/export
jetties, allowing us to ship both products along the Gulf Coast, and truck loading facilities for both methanol and
ammonia.
We are currently one of the larger merchant methanol producers in the United States with an annual methanol
production design capacity of approximately 912,500 metric tons and an annual ammonia production design capacity
of approximately 331,000 metric tons. We executed a debottlenecking project on our production facility that included
a maintenance turnaround and environmental upgrades, which we collectively refer to as our “debottlenecking project.”
This project increased our annual methanol production design capacity by 25% to approximately 912,500 metric tons
and our annual ammonia production design capacity by 25% to approximately 331,000 metric tons. Beginning in
January 2015, we shut down our methanol production unit for 82 days and our ammonia production unit for 71 days in
order to complete the debottlenecking project. We began start-up of the ammonia production facility on April 9, 2015
and reached daily ammonia production design capacity of 907 metric tons on May 5, 2015. We began start-up of the
methanol production facility on April 22, 2015, and we reached daily methanol production design capacity of 2,500
metric tons on May 23, 2015.
OCI Beaumont LLC (“OCIB”) is a Texas limited liability company formed on December 10, 2010 as the acquisition
vehicle to purchase the manufacturing facility and related assets offered for sale by Eastman Chemical Company on
May 5, 2011 for $26,500. OCI N.V. (“OCI”), a Dutch public limited liability company, which is the ultimate parent for a
group of related entities, through its subsidiaries, is a global producer of natural gas-based fertilizers and chemicals.
OCI is listed on the NYSE Euronext Amsterdam and trades under the symbol “OCI.”
On August 6, 2015, OCI announced that it had entered into a definitive agreement to combine its North American,
European and Global Distribution businesses with CF Industries Holdings, Inc.’s (NYSE: CF) ("CF") global assets in a
transaction (the “CF-OCI Combination Transaction”). On May 22, 2016, OCI and CF entered into a Termination
Agreement, dated as of May 22, 2016 (the "Termination Agreement"), under which OCI and CF agreed to terminate
the CF-OCI Combination Transaction, by mutual written consent. Pursuant to the Termination Agreement, CF paid
OCI a termination fee of $150,000 in cash. OCI and CF also agreed to release each other from any and all claims,
actions, obligations, liabilities, expenses and fees in connection with, arising out of or related to the CF-OCI
Combination Transaction.

Basis of Presentation
The accompanying unaudited condensed consolidated financial statements of the Partnership have been prepared in
accordance with accounting principles generally accepted in the United States of America (“GAAP”) and in compliance
with the instructions to Form 10-Q and Article 10 of Regulation S-X, neither of which requires all of the information
and footnotes required by GAAP. Certain information and footnote disclosures normally included in annual
consolidated financial statements prepared in accordance with GAAP have been condensed or omitted pursuant to the
rules and regulations of the SEC, and accordingly, the accompanying unaudited condensed consolidated financial
statements should be read in conjunction with the consolidated financial statements and notes thereto included in the
Partnership’s Form 10-K for the year ended December 31, 2015 filed with the SEC on March 24, 2016. In the opinion
of management, the unaudited condensed consolidated financial statements reflect all adjustments, consisting only of
normal and recurring adjustments, considered necessary for a fair statement of the Partnership’s financial position as of
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June 30, 2016, and the consolidated results of operations and cash flows for the periods presented. The accompanying
unaudited condensed consolidated financial statements include the accounts of the Partnership. All significant
intercompany accounts and transactions have been eliminated in consolidation. Operating results for the three and
six-months ended June 30, 2016 are not necessarily indicative of the results that may be expected for the year ending
December 31, 2016 or any other reporting period.
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Notes to the Unaudited Condensed Consolidated Financial Statements
(Dollars in thousands, except per unit data)

The preparation of financial statements in conformity with GAAP requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities, the disclosure of contingent assets and liabilities
as of the date of the financial statements, and the reported amounts of revenues and expenses during the reporting
period. Accuracy of estimates is based on accuracy of information used. Significant items subject to such estimates
and assumptions include the useful lives of property, plant, and equipment, the valuation of property, plant, and
equipment, and other contingencies.

Note 2 — Recently Issued Accounting Standards
The Financial Accounting Standards Board (“FASB”) Accounting Standards Codification is the sole source of
authoritative GAAP other than SEC issued rules and regulations that apply only to SEC registrants. The FASB issues
Accounting Standards Updates (“ASU”) to communicate changes to the codification. The Partnership considers the
applicability and impact of all ASU’s. The following are those ASU’s that are relevant to the Partnership.
On November 20, 2015, the FASB issued ASU No. 2015-17, Income Taxes (Topic 740): Balance Sheet Classification
of Deferred Taxes. The FASB issued this ASU as part of its initiative to reduce complexity in accounting standards
and improve comparability between GAAP and International Financial Reporting Standards (“IFRS”). Current GAAP
requires an entity to separate deferred income tax liabilities and assets into current and noncurrent amounts in a
classified statement of financial position. To simplify the presentation of deferred income taxes and to align the
presentation of deferred income tax assets and liabilities with IFRS, the amendments in this ASU require that deferred
tax liabilities and assets be classified as noncurrent in a classified statement of financial position. The amendments in
this ASU are effective for fiscal years beginning after December 15, 2016, including interim periods within those
fiscal years. A reporting entity can apply the amendments either prospectively or retrospectively, with earlier
application permitted as of the beginning of an interim or annual reporting period. The adoption of ASU 2015-17 is
not expected to have a material impact on the Partnership’s consolidated financial statements.
On July 22, 2015, the FASB issued ASU No. 2015-11, Inventory (Topic 330): Simplifying the Measurement of
Inventory. The FASB issued this ASU as part of its initiative to reduce complexity in accounting standards and
improve comparability between GAAP and IFRS. The amendments in ASU 2015-11 change the measurement
principle for inventory from the lower of cost or market to the lower of cost and net realizable value. Net realizable
value is the estimated selling prices in the ordinary course of business, less reasonably predictable costs of completion,
disposal and transportation. The amendments in this ASU are effective for fiscal years beginning after December 15,
2016, including interim periods within fiscal years beginning after December 15, 2017. A reporting entity should
apply the amendments prospectively with earlier application permitted as of the beginning of an interim or annual
reporting period. The adoption of ASU 2015-11 is not expected to have a material impact on the Partnership’s
consolidated financial statements.
On May 28, 2014 the FASB issued ASU No. 2014-09, Revenue from Contracts with Customers, which requires an
entity to recognize the amount of revenue which it expects to be entitled for the transfer of promised goods or services
to customers. The ASU will replace most existing revenue recognition guidance in GAAP when it becomes effective.
The standard is effective for interim and annual periods beginning after December 15, 2017 and permits the use of
either retrospective or cumulative effect transition method. Early adoption is permitted for annual periods beginning
after December 15, 2016. The Partnership is evaluating the effect that ASU 2014-09 will have on its consolidated
financial statements and related disclosures. The Partnership has not yet selected a transition method nor has it
determined the effect of the standard on its ongoing financial reporting.

Note 3 — Inventories
As of June 30, 2016 and December 31, 2015, the Partnership’s inventories consisted of finished goods. The Partnership
had no raw materials and/or work-in-progress inventories. Below is a summary of inventory balances by product as of
June 30, 2016 and December 31, 2015:
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As of
June 30,
2016

December 31,
2015

Ammonia$1,989 $ 2,982
Methanol 2,099 2,992
Total $4,088 $ 5,974
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OCI PARTNERS LP
Notes to the Unaudited Condensed Consolidated Financial Statements
(Dollars in thousands, except per unit data)

Note 4 — Property, Plant and Equipment 
As of
June 30,
2016

December 31,
2015

Land $3,371 $ 3,371
Furniture and Fixtures 604 423
Plant and equipment 762,719 759,209
Vehicles 55 118
Buildings 14,685 14,612
Construction in progress 2,833 2,735

784,267 780,468
Less: accumulated depreciation 136,453 105,769

$647,814 $ 674,699

Note 5 — Debt
(a) Debt – Related Party
On August 20, 2013, OCIB entered into a $40,000 intercompany revolving facility agreement with OCI Fertilizer
International B.V. (“OCI Fertilizer”) (the “Intercompany Revolving Facility”), with a maturity date of January 20, 2020.
The amount that can be drawn under the Intercompany Revolving Facility is limited by the Revolving Credit Facility
(as defined below) to $40,000 minus the amount of indebtedness outstanding under the Revolving Credit Facility.
Borrowings under the Intercompany Revolving Facility bear interest at a rate equal to the sum of (i) the rate per
annum applicable to the Term B-3 Loans discussed in note 5(b), plus (ii) 0.25%. OCIB pays a commitment fee to OCI
Fertilizer under the Intercompany Revolving Facility on the undrawn available portion at a rate of 0.5% per annum,
which is included as a component of interest expense – related party on the unaudited condensed consolidated
statements of operations. The Intercompany Revolving Facility is subordinated to indebtedness under the Term Loan
B Credit Facility (as defined below) and the Revolving Credit Facility. Due to the $25,000 of borrowings outstanding
under the Revolving Credit Facility, we have $15,000 available to us under the Intercompany Revolving Facility. As
of June 30, 2016, OCIB has no amounts drawn under the Intercompany Revolving Facility.
On September 15, 2013, three separate intercompany loan agreements between OCIB and OCI Fertilizer were
replaced with an intercompany term facility agreement with OCI Fertilizer (the “Intercompany Term Facility”), with a
borrowing capacity of $200,000 and a maturity date of January 20, 2020. On November 27, 2013, OCIB utilized the
funds borrowed under the Incremental Term Loan (see note 5(b)) to repay amounts owing under the Intercompany
Term Facility and entered into Amendment No. 1 to the Intercompany Term Facility (the “Intercompany Term
Amendment”). Under the terms of the Intercompany Term Amendment, the borrowing capacity under the
Intercompany Term Facility was reduced to $100,000. Borrowings under the Intercompany Term Facility are
subordinated to the Term B-3 Loans (as defined below) under the Term Loan B Credit Facility and the Revolving
Credit Facility. Borrowings under the Intercompany Term Facility bear interest at a rate equal to the sum of (i) the rate
per annum applicable to the Term B-3 Loans discussed in note 5(b) plus (ii) 0.25%. As of June 30, 2016, OCIB has no
amounts drawn under the Intercompany Term Facility.
OCIB's ability to borrow under the intercompany credit facilities with OCI Fertilizer is dependent on OCI's ability and
willingness to loan money to OCIB under those facilities. To the extent that OCI faces liquidity, capital, credit or
other constraints at the time we initiate borrowings under our intercompany credit facilities, we may be unable to draw
the full amount otherwise available to use under those facilities.
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(Dollars in thousands, except per unit data)

(b) Debt – Third Party

June 30,
2016 Interest Rate

Interest Rate as of
June 30,
2016

Maturity Date

Revolving Credit Facility $25,000 3.50% + LIBOR 4.13% March 31, 2017
Less: Unamortized Debt Issue Costs 22
Revolving Credit Facility, Net $24,978

June 30,
2016 Interest Rate

Interest Rate as of
June 30,
2016

Maturity
Date

Term Loan B Credit Facility $ 438,545 6.75% + Adjusted
LIBOR 7.75% August 20,

2019
Less: Current Portion 4,480
Less: Unamortized Discount and Debt Issue
Costs 14,685

Term Loan Facility, Net $ 419,380

December 31,
2015 Interest Rate

Interest Rate as of
December 31,
2015

Maturity Date

Revolving Credit Facility $ 25,000 2.75% + LIBOR 3.34% March 12, 2016
Less: Unamortized Debt Issue Costs 72
Revolving Credit Facility, Net $ 24,928

December 31,
2015 Interest Rate

Interest Rate as of
December 31,
2015

Maturity Date

Term Loan B Credit Facility $ 440,785 5.50% + Adjusted
LIBOR 6.50% August 20,

2019
Less: Current Portion 4,480
Less: Unamortized Discount and Debt Issue
Costs 15,520

Term Loan Facility, Net $ 420,785
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Term Loan B Credit Facility and Amendments Thereto
On August 20, 2013, OCIB and OCI USA Inc. (“OCI USA”) entered into a $360,000 senior secured term loan facility
agreement (as amended, supplemented or restated from time to time, the “Term Loan B Credit Facility”) with a
syndicate of lenders, comprised of two tranches of term debt in the amounts of $125,000 (the “Term B-1 Loan”) and
$235,000 (the “Term B-2 Loan” and together with the Term B-1 Loan, the “Term B Loans”), respectively.
On November 27, 2013, OCIB, the Partnership and OCI USA entered into Amendment No. 1 to the Term Loan B
Credit Facility (the “Term Loan Amendment No. 1”) with Bank of America, N.A., as administrative agent, collateral
agent and incremental term loan lender, and the other lenders party thereto. Pursuant to the terms of Term Loan
Amendment No. 1, OCIB borrowed an incremental $165,000 term B-2 loan (the “Incremental Term Loan”) under the
Term Loan B Credit Facility (collectively with the existing Term B-2 Loan, the “Term B-2 Loans”). OCIB utilized the
proceeds of the Incremental Term Loan to repay amounts owing under the Intercompany Term Facility (see note 5(a)).
Term Loan Amendment No. 1 also adjusted the amortization schedule for the Term B-2 Loans to encompass the new
tranche composed of the Incremental Term Loan. In addition, Term Loan Amendment No. 1 clarified that the
maximum principal amount of Incremental Term Loans that may be incurred under the Term Loan B Credit Facility
(as amended by Term Loan Amendment No. 1) is the sum of (and not the greater of) (a) $100,000 and (b) such other
amount such that, after giving effect on a pro forma basis to any such incremental facility and other applicable pro
forma adjustments, the first lien net leverage ratio is equal to or less than 1.25 to 1.00.
On April 4, 2014, OCIB, the Partnership and OCI USA entered into Amendment No. 2 and Waiver (“Term Loan
Amendment No. 2”) to the Term Loan B Credit Facility, with Bank of America, N.A., as administrative agent,
collateral agent and additional term loan lender, and the other lenders party thereto. Pursuant to the terms of Term
Loan Amendment No. 2, OCIB refinanced the Term B-2 Loans through the cashless repayment of the Term B-2
Loans and the simultaneous incurrence of a new tranche of loans (the “Term B-3 Loans”). The Term B-3 Loans have
terms and provisions identical to the Term B-2 Loans, except as specifically modified by Term Loan Amendment No.
2. Term Loan Amendment No. 2 (i) reduced the interest rate margin on the outstanding term loans under the Term
Loan B Credit Facility such that OCIB may select an interest rate of (a) 4.00% above the London Interbank Offered
Rate (“LIBOR”) for LIBO Rate Term Loans (as defined in the Term Loan B Credit Facility) or (b) 3.00% above the
Base Rate for Base Rate Loans (as each such term is defined in the Term Loan B Credit Facility), (ii) decreased the
minimum LIBO Rate (as defined in the Term Loan B Credit Facility) from 1.25% to 1.00%, (iii) reset the prepayment
premium of 1.00% on voluntary prepayments of the Term B-3 Loans for twelve months after the closing of Term
Loan Amendment No. 2, and (iv) provided for delivery of financial information from the Partnership instead of OCIB,
with reconciliation information to the financial information for OCIB.
On June 13, 2014, OCIB, the Partnership and OCI USA entered into Amendment No. 3 (“Term Loan Amendment
No. 3”) to the Term Loan B Credit Facility with Bank of America, N.A., as administrative agent. Term Loan
Amendment No. 3 (i) corrected an inconsistency in the definition of “Hedging Agreement”, (ii) amended Section
10.01(ii) by adding that the liens permitted by such section cannot be for debt that is overdue, (iii) revised the
intercompany subordination agreement entered into in connection with the Term Loan B Credit Facility to clarify that
intercompany debt will be subordinate to the obligations owed to counterparties under hedge agreements that are
secured pursuant to the terms of the Term Loan B Credit Facility and (iv) made certain technical changes to certain
defined terms.
On March 12, 2015, OCIB, the Partnership and OCI USA entered into Amendment No. 4 (“Term Loan Amendment
No. 4”) to the Term Loan B Credit Facility with Bank of America, N.A., as administrative agent, and the other lenders
party thereto to (i) increase the maximum consolidated senior secured net leverage ratio from 1.75 to 2.25 for the
quarter ending March 31, 2015, (ii) increase the maximum consolidated senior secured net leverage ratio from 1.75 to
2.50 for the quarters ending June 30, 2015 and September 30, 2015, (iii) increase the maximum consolidated senior
secured net leverage ratio from 1.75 to 2.25 for the quarter ending December 31, 2015, (iv) increase the interest rate
margin on the outstanding term loans under the Term Loan B Facility such that OCIB may select an interest rate of (a)
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4.50% above LIBOR for LIBO Rate Term Loans (as defined in the Term Loan B Credit Facility) or (b) 3.50% above
the Base Rate for Base Rate Term Loans (as each such term is defined in the Term Loan B Credit Facility), (v) applied
a prepayment premium (A) with respect to any voluntary prepayment of Term B-3 Loans (including in connection
with the incurrence of refinancing indebtedness), of 3% of the principal amount of the Term B-3 Loans so prepaid on
or prior to the first anniversary of the Term Loan Amendment No. 4 effective date, stepping down to 2% after the first
anniversary thereof but on or prior to the second anniversary thereof, and to par thereafter and (B) with respect to any
amendment to the Term Loan B Credit Facility resulting in a Repricing Transaction (as defined in the Term Loan B
Credit Facility), of 3% of the principal amount of the Term B-3 Loans so repriced on or prior to the first anniversary
of the Term Loan Amendment No. 4 effective date, stepping down to 2% after the first anniversary thereof but on or
prior to the
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second anniversary thereof and to 1% after the second anniversary thereof but on or prior to the third anniversary
thereof and to par thereafter and (vi) make certain technical changes to certain defined terms.
On July 2, 2015, OCIB, the Partnership and OCI USA entered into an Incremental Term Loan Commitment
Agreement (the “Incremental Term Loan Agreement”) with Bank of America, N.A., as administrative agent and lender
thereunder, pursuant to which OCIB incurred an incremental term loan in the principal amount of $50,000 (the
“Incremental Term Loan No. 2”) under the Term Loan B Credit Facility. The Incremental Term Loan No. 2 has terms
and provisions identical to the existing Term B-3 Loans (the “Existing Term B-3 Loans”), and the Incremental Term
Loan No. 2 and the Existing Term B-3 Loans collectively comprise a single tranche of Term B-3 Loans under the
Term Loan B Credit Facility.
On October 16, 2015, OCIB, the Partnership and OCI USA entered into Amendment No. 5 and Waiver (“Term Loan
Amendment No. 5”) to the Term Loan B Credit Facility with Bank of America, N.A., as administrative agent, and the
other lenders party thereto. The Term Loan Amendment No. 5 (i) increased the maximum consolidated senior secured
net leverage ratio from 2.50 to 3.75 for the quarter ending September 30, 2015, (ii) increased the maximum
consolidated senior secured net leverage ratio from 2.25 to 3.75 for the quarter ending December 31, 2015, (iii)
increased the maximum consolidated senior secured net leverage ratio from 1.75 to 3.75 for the quarter ending March
31, 2016, (iv) decreased the minimum consolidated interest coverage ratio from 5.00 to 3.50 for the quarters ending
September 30, 2015, December 31, 2015 and March 31, 2016, and (v) increased the interest rate margin on the
outstanding term loans under the Term Loan B Credit Facility such that OCIB may select an interest rate of (a) 5.50%
above LIBOR for the Term B-3 Tranche of LIBO Rate Term Loans (as defined in the Term Loan B Credit Facility) or
(b) 4.50% above the Base Rate for the Term B-3 Tranche of Base Rate Term Loans (as each such term is defined in
the Term Loan B Credit Facility).
On March 17, 2016, OCIB, the Partnership and OCI USA entered into Amendment No. 6 (“Term Loan Amendment
No. 6”) to the Term Loan B Credit Facility with Bank of America, N.A., as administrative agent, and the other lenders
party thereto. The Term Loan Amendment No. 6 (i) increased the maximum consolidated senior secured net leverage
ratio from 1.75 to 4.25 for the quarter ending June 30, 2016, (ii) increased the maximum consolidated senior secured
net leverage ratio from 1.75 to 4.75 for the quarter ending September 30, 2016, (iii) increased the maximum
consolidated senior secured net leverage ratio from 1.75 to 5.00 for the quarters ending December 31, 2016 and March
31, 2017, (iv) decreased the minimum consolidated interest coverage ratio from 5.00 to 3.00 for the quarter ending
June 30, 2016 and to 2.50 for the quarters ending September 30, 2016, December 31, 2016 and March 31, 2017, and
(v) increased the interest rate margin on the outstanding term loans under the Term Loan B Credit Facility such that
OCIB may select an interest rate of (a) 6.75% above LIBOR for the Term B-3 Tranche of LIBO Rate Term Loans (as
defined in the Term Loan B Credit Facility) or (b) 5.75% above the Base Rate for the Term B-3 Tranche of Base Rate
Term Loans (as each such term is defined in the Term Loan B Credit Facility.
The Term B-3 Loans mature on August 20, 2019 and are subject to certain mandatory prepayment obligations upon
the disposition of certain assets and the incurrence of certain indebtedness. The Term B-3 Loans are also subject to
mandatory quarterly repayments equal to 0.25% of the sum of (a) the Existing Term B-3 Loans outstanding on the
Term Loan Amendment No. 2 effective date and (b) the principal amount of the Incremental Term Loan No. 2.
Scheduled maturities with respect to the Term Loan B Credit Facility are as follows:
Fiscal Year
2016 2,240
2017 4,480
2018 4,480
2019 427,345
Total $438,545
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The Term B-3 Loans, as well as related fees and expenses, are unconditionally guaranteed by OCI USA, the
Partnership and certain of its future subsidiaries other than OCIB. The Term B-3 Loans, and related fees and expenses,
are secured by a first priority lien on substantially all of OCIB’s and the Partnership's assets (OCI USA does not
provide any security with its guarantee).
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The Term Loan B Credit Facility contains customary covenants and conditions, including limitations on our ability to
finance future operations or capital needs or to engage in other business activities. These restrictions and covenants
will limit our ability, among other things, to:
•incur additional indebtedness;
•create liens on assets;
•engage in mergers or consolidations;
•sell assets;
•pay dividends and distributions or repurchase our common units;
•make investments, loans or advances;
•prepay certain subordinated indebtedness;
•make certain acquisitions or enter into agreements with respect to our equity interests; and
•engage in certain transactions with affiliates.
In addition, as of June 30, 2016, OCIB may not permit, on the last day of any fiscal quarter (i) the consolidated senior
secured net leverage ratio to exceed (a) in the fiscal quarter ending June 30, 2016, 4.25 to 1.00, (b) in the fiscal quarter
ending September 30, 2016, 4.75 to 1.00, (c) in the fiscal quarters ending December 31, 2016 and March 31, 2017,
5.00 to 1.00 and (d) each fiscal quarter ending thereafter, 1.75 to 1.00 and (ii) the consolidated interest coverage ratio
on the last day of any fiscal quarter to be less than (a) in the fiscal quarter ending June 30, 2016, 3.00 to 1.00, (b) in
the fiscal quarters ending September 30, 2016, December 31, 2016 and March 31, 2017, 2.50 to 1.00 and (c) each
fiscal quarter ending thereafter, 5.00 to 1.00. The consolidated senior secured net leverage ratio is defined as the ratio
of (i) (A) consolidated senior secured debt less (B) the aggregate amount of unrestricted cash and cash equivalents
included on the consolidated balance sheet to (ii) consolidated EBITDA for the last four quarters. The consolidated
interest coverage ratio is defined as the ratio of (i) consolidated EBITDA for the last four quarters to (ii) consolidated
interest expense for the last four quarters. For the period ending June 30, 2016, we applied the Consolidated EBITDA
Material Project Adjustments (as defined in the Term Loan B Credit Facility) to our calculation of Consolidated
EBITDA (as defined in the Term Loan B Credit Facility) in computing the aforementioned ratios. As of June 30,
2016, OCIB’s consolidated senior secured net leverage ratio was 3.65 to 1.00, and its consolidated interest coverage
ratio was 3.76 to 1.00. Upon the occurrence of certain events of default under the Term Loan B Credit Facility, OCIB’s
obligations under the Term Loan B Credit Facility may be accelerated.
The Term Loan B Credit Facility also contains various nonfinancial covenants, which include, among others,
undertakings with respect to reporting requirements, maintenance of specified insurance coverage, and compliance
with applicable laws and regulations. As of June 30, 2016, the Partnership was in compliance with all these covenants.
Due primarily to decreases in average sales prices, management believes we may not be in compliance with certain
covenants as of September 30, 2016 and will likely not be in compliance with certain covenants as of December 31,
2016 and thereafter. We expect to explore multiple options to prevent or remediate such noncompliance, including
refinancing the credit facilities and/or seeking waivers or amendments to the credit facilities.
The Term Loan B Credit Facility contains events of default customary for credit facilities of this nature, including, but
not limited to, the failure to pay any principal, interest or fees when due, failure to satisfy any covenant, untrue
representations or warranties, impairment of liens, events of default under any other loan document, default under any
other material debt agreements, insolvency, certain bankruptcy proceedings, change of control and material litigation
resulting in a final judgment against any borrower or subsidiary guarantor. Upon the occurrence and during the
continuation of an event of default under the Term Loan B Credit Facility, the lenders may, among other things,
accelerate and declare the outstanding loans to be immediately due and payable and exercise remedies against OCIB,
the Partnership and the collateral as may be available to the lenders under the Term Loan B Credit Facility and other
loan documents.
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Revolving Credit Facility and Amendments Thereto
On April 4, 2014, OCIB as borrower, the Partnership as a guarantor, Bank of America, N.A. as administrative agent
and a syndicate of lenders entered into a revolving credit facility agreement (as amended, supplemented or restated
from time to time, the “Revolving Credit Facility”), with an initial aggregate borrowing capacity of up to $40,000 (less
any amounts borrowed under the Intercompany Revolving Facility (as defined in note 5(a)), including a $20,000
sublimit for letters of credit. All proceeds from this facility will be used by OCIB for working capital, capital
expenditures and other general corporate purposes.
On June 13, 2014, OCIB, the Partnership and OCI USA entered into Amendment No. 1 (“Revolving Credit
Amendment No. 1”) to the Revolving Credit Facility with Bank of America, N.A., as administrative agent. Revolving
Credit Amendment No. 1 (i) amended Section 10.01(ii) by adding that the liens permitted by such section cannot be
for debt that is overdue, (ii) amended Section 10.01(xiv) to clarify that such sub-section permits the granting of liens
in connection with hedge agreements permitted under the terms of the Revolving Credit Facility, (iii) revised the
intercompany subordination agreement entered into in connection with the Revolving Credit Facility to clarify that
intercompany debt will be subordinate to the obligations owed to counterparties under hedge agreements that are
secured pursuant to the terms of the Revolving Credit Facility and (iv) made certain technical changes to certain
defined terms.
On March 12, 2015, OCIB and the Partnership entered into Revolving Credit Amendment No. 2 (“Revolving Credit
Amendment No. 2”) to the Revolving Credit Facility with Bank of America, N.A., as administrative agent, and the
other lenders party thereto to (i) increase the maximum consolidated senior secured net leverage ratio from 1.75 to
2.25 for the quarter ending March 31, 2015, (ii) increase the maximum consolidated senior secured net leverage ratio
from 1.75 to 2.50 for the quarters ending June 30, 2015 and September 30, 2015, (iii) increase the maximum
consolidated senior secured net leverage ratio from 1.75 to 2.25 for the quarter ending December 31, 2015, (iv) extend
the maturity of the Revolving Credit Facility until March 12, 2016, (v) suspended the requirement to repay in full all
outstanding revolving loans under the Revolving Credit Facility on the last business day of each June and December
for the calendar year 2015 and (vii) made certain technical changes to certain defined terms.
On March 23, 2015, OCIB borrowed $40,000 under the Revolving Credit Facility and on September 30, 2015, OCIB
repaid $15,000 of the outstanding principal amount. On October 16, 2015, OCIB, the Partnership and OCI USA
entered into Amendment No. 3 and Waiver (“Revolving Credit Amendment No. 3”) to the Revolving Credit Facility
with Bank of America, N.A., as administrative agent, and the other lenders party thereto. The Revolving Credit
Amendment No. 3 (i) increased the maximum consolidated senior secured net leverage ratio from 2.50 to 3.75 for the
quarter ending September 30, 2015, (ii) increased the maximum consolidated senior secured net leverage ratio from
2.25 to 3.75 for the quarter ending December 31, 2015, (iii) increased the maximum consolidated senior secured net
leverage ratio from 1.75 to 3.75 for the quarter ending March 31, 2016, and (iv) decreased the minimum consolidated
interest coverage ratio from 5.00 to 3.50 for the quarters ending September 30, 2015, December 31, 2015 and March
31, 2016.
On March 11, 2016, OCIB, the Partnership and OCI USA entered into Amendment No. 4 (“Revolving Credit
Amendment No. 4”) to the Revolving Credit Facility with Bank of America, N.A., as administrative agent, and the
other lenders party thereto. The Revolving Credit Amendment No. 4 extended the maturity of the Revolving Credit
Facility until March 31, 2016.
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On March 17, 2016, OCIB, the Partnership and OCI USA entered into Amendment No. 5 (“Revolving Credit
Amendment No. 5”) to the Revolving Credit Facility with Bank of America, N.A., as administrative agent, and the
other lenders party thereto. The Revolving Credit Amendment No. 5 among other things (i) increased the maximum
consolidated senior secured net leverage ratio from 1.75 to 4.25 for the quarter ending June 30, 2016, (ii) increased the
maximum consolidated senior secured net leverage ratio from 1.75 to 4.75 for the quarter ending September 30, 2016,
(iii) increased the maximum consolidated senior secured net leverage ratio from 1.75 to 5.00 for the quarters ending
December 31, 2016 and March 31, 2017, (iv) decreased the minimum consolidated interest coverage ratio from 5.00
to 3.00 for the quarter ending June 30, 2016 and to 2.50 for the quarters ending September 30, 2016 and December 31,
2016, (v) extended the maturity of the Revolving Credit Facility until March 31, 2017, (vi) increased the applicable
margin by 0.75%, (vii) introduced specified liquidity targets to meet on a quarterly basis for each of the three quarters
ending June 30, 2016, September 30, 2016 and December 31, 2016 (viii) imposed the requirement that OCIB repay in
full all outstanding revolving loans under the Revolving Credit Facility on the last business day of each fiscal quarter,
commencing September 30, 2016 provided that with respect to the repayment occurring on September 30, 2016,
OCIB shall only be required to repay an amount such that no more that $20,000 in aggregate principal amount of the
revolving loans remain outstanding on such date after giving effect to such repayment and (ix) increased the
applicable commitment fee to 1.40% per annum.
Outstanding principal amounts under the Revolving Credit Facility bear interest at OCIB’s option at either LIBOR plus
a margin of 3.50% or a base rate plus a margin of 2.50%. OCIB also pays a commitment fee of 1.40% per annum on
the unused portion of the Revolving Credit Facility. The Revolving Credit Facility has a one-year term that may be
extended for additional one-year periods subject to the consent of the lenders. OCIB is required to repay in full all
outstanding revolving loans under the Revolving Credit Facility on the last business day of each fiscal quarter,
commencing September 30, 2016 provided that with respect to the repayment occurring on September 30, 2016,
OCIB shall only be required to repay an amount such that no more that $20,000 in aggregate principal amount of the
revolving loans remain outstanding on such date after giving effect to such repayment. As of June 30, 2016, OCIB had
$25,000 outstanding under the Revolving Credit Facility.
OCIB’s obligations under the Revolving Credit Facility are guaranteed by the Partnership and certain of its future
subsidiaries other than OCIB. OCIB’s obligations under the Revolving Credit Facility are secured by a first priority
lien (which is pari passu with the first priority lien securing obligations under the Term Loan B Credit Facility) on
substantially all of the tangible and intangible assets of OCIB and the Partnership.
In addition, the Revolving Credit Facility contains covenants and provisions that affect OCIB and the Partnership,
including, among others, customary covenants and provisions:
•prohibiting OCIB from incurring indebtedness (subject to customary exceptions);

•limiting OCIB’s ability and that of the Partnership from creating or incurring specified liens on their respectiveproperties (subject to customary exceptions);

•
limiting OCIB’s ability and that of the Partnership to make distributions and equity repurchases (which shall be
permitted if no default exists and in the case of distributions and equity repurchases from a subsidiary to its parent);
and

•prohibiting consolidations, mergers and asset transfers by OCIB and the Partnership (subject to customaryexceptions).
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Under the Revolving Credit Facility, OCIB is also subject to certain financial covenants that are tested on a quarterly
basis. As of June 30, 2016, OCIB may not permit, on the last day of any fiscal quarter (i) the consolidated senior
secured net leverage ratio to exceed (a) in the fiscal quarter ending June 30, 2016, 4.25 to 1.00, (b) in the fiscal quarter
ending September 30, 2016, 4.75 to 1.00, (c) in the fiscal quarters ending December 31, 2016 and March 31, 2017,
5.00 to 1.00 and (d) each fiscal quarter ending thereafter, 1.75 to 1.00 and (ii) the consolidated interest coverage ratio
on the last day of any fiscal quarter to be less than (a) in the fiscal quarter ending June 30, 2016, 3.00 to 1.00, (b) in
the fiscal quarters ending September 30, 2016, December 31, 2016 and March 31, 2017, 2.50 to 1.00 and (c) each
fiscal quarter ending thereafter, 5.00 to 1.00. The consolidated senior secured net leverage ratio is defined as the ratio
of (i) (A) consolidated senior secured debt less (B) the aggregate amount of unrestricted cash and cash equivalents
included on the consolidated balance sheet to (ii) consolidated EBITDA for the last four quarters. The consolidated
interest coverage ratio is defined as the ratio of (i) consolidated EBITDA for the last four quarters to (ii) consolidated
interest expense for the last four quarters. For the period ending June 30, 2016, we applied the Consolidated EBITDA
Material Project Adjustments (as defined in the Revolving Credit Facility) to our calculation of Consolidated EBITDA
(as defined in the Revolving Credit Facility) in computing the aforementioned ratios. As of June 30, 2016, OCIB’s
consolidated senior secured net leverage ratio was 3.65 to 1.00, and its consolidated interest coverage ratio was 3.76 to
1.00. Upon the occurrence of certain events of default under the Revolving Credit Facility, OCIB’s obligations under
the Revolving Credit Facility may be accelerated.
The Revolving Credit Facility also contains various nonfinancial covenants, which include, among others, undertaking
with respect to reporting requirements, maintenance of specified insurance coverage, and compliance with applicable
laws and regulations. As of June 30, 2016, the Partnership was in compliance with all of these covenants. Due
primarily to decreases in average sales prices, management believes we may not be in compliance with certain
covenants as of September 30, 2016 and will likely not be in compliance with certain covenants as of December 31,
2016 and thereafter. We expect to explore multiple options to prevent or remediate such noncompliance, including
refinancing the credit facilities and/or seeking waivers or amendments to the credit facilities.
The Revolving Credit Facility contains events of default customary for credit facilities of this nature, including, but
not limited to, the failure to pay any principal, interest or fees when due, failure to satisfy any covenant, untrue
representations or warranties, impairment of liens, events of default under any other loan document under the credit
facility, default under any other material debt agreements, insolvency, certain bankruptcy proceedings, change of
control and material litigation resulting in a final judgment against any borrower or subsidiary guarantor. Upon the
occurrence and during the continuation of an event of default under the Revolving Credit Facility, the lenders may,
among other things, accelerate and declare the outstanding loans to be immediately due and payable and exercise
remedies against OCIB, the Partnership and the collateral as may be available to the lenders under the Revolving
Credit Facility and other loan documents.
(c) Debt Issuance Costs
Term Loan B Credit Facility and Amendments Thereto
The Term Loan B Credit Facility included a 1.5% debt discount of $5,400 that was withheld from the proceeds of the
loans, a 1.5% arranger fee of $5,400, as well as $2,500 of associated legal and structuring fees. OCIB recorded the
debt discount, the arranger fees and legal and structuring fees as a reduction of long-term debt in the accompanying
consolidated balance sheet.
The Incremental Term Loan included a 0.5% debt discount of $825 that was withheld from the loan proceeds, a 0.75%
arranger fee of $1,237, as well as $295 of associated legal and structuring fees. OCIB and OCI Fertilizer agreed to
reduce the amount owing under the Intercompany Term Facility by a total of $2,562, $2,172 of which was comprised
of debt discount, arranger fee and a portion of the associated legal and structuring fees, and the remaining $390
represented the amount of prepaid interest – related party. OCIB recorded the debt discount, the arranger fees and the
legal and structuring fees as a reduction of long-term debt in the accompanying unaudited condensed consolidated
balance sheet. OCIB recorded the reduction of the amount owing under the Intercompany Term Facility as a
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contribution of partners’ capital.
The Term Loan Amendment No. 2 included a 1.0% soft-call fee of $3,980, a 0.25% arranger fee of $995, as well as
$25 of other fees and expenses. OCIB recorded the soft-call fee, arranger fee and other fees and expenses as a
reduction of long-term debt in the accompanying unaudited condensed consolidated balance sheet.
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The Term Loan Amendment No. 4 included a 0.75% consent fee of $2,963, a 0.25% arranger fee of $988, as well as
$44 of other fees and expenses. OCIB recorded the consent fee, arranger fee and other fees and expenses as a
reduction of long-term debt in the accompanying unaudited condensed consolidated balance sheet.
The Incremental Term Loan No. 2 included an arranger fee of $595, legal fees of $183, as well as $128 of other fees
and expenses. OCIB recorded the arranger fee, legal fees and other fees and expenses as a reduction of long-term debt
in the accompanying unaudited condensed consolidated balance sheet.
The Term Loan Amendment No. 5 included an arranger fee of $500, legal fees of $64, as well as $13 of other fees and
expenses. OCIB recorded the arranger fee, legal fees and other fees and expenses as a reduction of long-term debt in
the accompanying consolidated balance sheet.
The Term Loan Amendment No. 6 included an amendment fee of $1,102, legal fees of $31, as well as $12 of other
fees and expenses. OCIB recorded the arranger fee, legal fees and other fees and expenses as a reduction of long-term
debt in the accompanying consolidated balance sheet.
All debt discount and debt issuance costs are being amortized over the term of the Term Loan B Credit Facility using
the effective-interest method. The amortization of the debt issuance costs related to the Term Loan B Credit Facility
was $1,018 and $1,980 during the three and six-month periods ended June 30, 2016, respectively, compared to $847
and $1,546 during the three and six-month periods ended June 30, 2015, respectively. The amortization of the debt
issuance costs is presented as a component of interest expense in the accompanying unaudited condensed consolidated
statements of operations.
Revolving Credit Facility and Amendments Thereto
The Revolving Credit Agreement Amendment No. 2 included a 0.25% consent fee of $100 and $24 of other fees and
expenses. Due to the borrowing of $40,000 under the Revolving Credit Facility on March 23, 2015, OCIB recorded
the debt issuance costs as a reduction of short-term debt in the accompanying unaudited condensed consolidated
balance sheets and is amortizing them over the term of the Revolving Credit Facility using the effective-interest
method.
The Revolving Credit Agreement Amendment No. 3 included a 0.25% amendment fee of $100. OCIB recorded the
debt issuance costs as a reduction of short-term debt in the accompanying unaudited condensed consolidated balance
sheets and is amortizing them over the term of the Revolving Credit Facility using the effective-interest method.
The Revolving Credit Agreement Amendment No. 4 included $30 of legal fees and expenses. OCIB recorded the debt
issuance costs as a reduction of short-term debt in the accompanying unaudited condensed consolidated balance sheets
and is amortizing them over the term of the Revolving Credit Facility using the effective-interest method.
The Revolving Credit Agreement Amendment No. 5 included $31 of legal fees and expenses. OCIB recorded the debt
issuance costs as a reduction of short-term debt in the accompanying unaudited condensed consolidated balance sheets
and is amortizing them over the term of the Revolving Credit Facility using the effective-interest method.
OCIB amortized debt issuance costs related to the Revolving Credit Facility of $8 and $112 during the three and
six-month periods ended June 30, 2016, respectively, compared to $31 and $181 during the three and six-month
periods ended June 30, 2015, respectively. The amortization of the debt issuance costs is presented as a component of
interest expense in the accompanying unaudited condensed consolidated statement of operations.
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Note 6 — Related Party Transactions
The Partnership has maintained and been involved with certain arrangements and transactions with OCI and its
affiliates. The material effects of such arrangements and transactions are reported in the accompanying unaudited
condensed consolidated financial statements as related party transactions.
The following table represents the effect of related party transactions on the unaudited condensed consolidated results
of operations for the three and six-month periods ended June 30, 2016 and 2015:

Three-Months
Ended
June 30,

Six-Months
Ended
June 30,

2016 2015 2016 2015
Revenue $1,818 $612 $7,747 $ 612
Cost of goods sold (exclusive of depreciation) 4,555 4,324 10,254 10,335
Selling, general and administrative expenses (1) 1,151 1,180 2,662 2,485
Interest expense 51 51 102 101

(1)Amounts represented in selling, general and administrative expense were incurred to the following related parties:

Three-Months
Ended
June 30,

Six-Months
Ended
June 30,

2016 2015 2016 2015
OCI GP LLC $ 820 $ 831 $1,849 $1,834
OCI Nitrogen B.V. 13 0 13 18
OCI Personnel B.V. 108 150 294 312
Contrack International Inc. 170 195 422 303
OCI Fertilizer B.V. 40 4 40 18
OCI Fertilizers Trade & Supply B.V. 0 0 44 0
Total selling, general and administrative expenses – related party 1,151 1,180 2,662 2,485
Our Agreements with OCI
Omnibus Agreement
On October 9, 2013, in connection with the closing of the IPO, the Partnership entered into an omnibus agreement by
and between the Partnership, OCI N.V., OCI USA, OCI GP LLC and OCIB (the “Omnibus Agreement”). The Omnibus
Agreement addresses certain aspects of the Partnership’s relationship with OCI and OCI USA, including: (i) certain
indemnification obligations, (ii) the provision by OCI USA to the Partnership of certain services, including selling,
general and administrative services and management and operating services relating to operating the Partnership’s
business, (iii) the Partnership’s use of the name “OCI” and related marks and (iv) the allocation among the Partnership
and OCI USA of certain tax attributes.
Under the Omnibus Agreement, OCI USA provides, or causes one or more of its affiliates to provide, the Partnership
with such selling, general and administrative services and management and operating services as may be necessary to
manage and operate the business and affairs of the Partnership. Pursuant to the Omnibus Agreement, the Partnership
reimburses OCI USA for all reasonable direct or indirect costs and expenses incurred by OCI USA or its affiliates in
connection with the provision of such services, including the compensation and employee benefits of employees of
OCI USA or its affiliates.
We incurred costs under this contract, payable to OCI GP LLC, in connection with reimbursement of providing
selling, general and administrative services and management and operating services to manage and operate the
business and affairs of the Partnership in the amount of $5,375 and $12,103 during the three and six-month periods
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ended June 30, 2016, respectively, as compared to $5,155 and $12,169 during the three and six-month periods ended
June 30, 2015, respectively. Of these amounts, the wages directly attributable to revenue-producing operations were
included in cost of goods sold (exclusive of
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depreciation) and the remaining amounts incurred were included in selling, general and administrative expense.
During the three and six-month periods ended June 30, 2016, $4,555 and $10,254, respectively, were recorded in costs
of goods sold (exclusive of depreciation) and $820 and $1,849, respectively, were recorded in selling, general and
administrative expense. During the three and six-month periods ended June 30, 2015, $4,324 and $10,335,
respectively, were recorded in costs of goods sold (exclusive of depreciation) and $831 and $1,834, respectively, were
recorded in selling, general and administrative expense. Accounts payable – related party include amounts incurred but
unpaid to OCI GP LLC of $3,199 and $1,522 as of June 30, 2016 and December 31, 2015, respectively.
As shown in the table above, the Partnership recorded amounts due to (i) OCI Nitrogen B.V., an indirect,
wholly-owned subsidiary of OCI, (ii) OCI Personnel B.V., an indirect, wholly-owned subsidiary of OCI, (iii)
Contrack International Inc., an affiliate of OCI, (iv) OCI Fertilizer B.V., an indirect, wholly-owned subsidiary of OCI,
and (v) OCI Fertilizer Trade & Supply B.V., an indirect, wholly-owned subsidiary of OCI, in selling, general and
administrative expense as shown on the unaudited condensed consolidated statement of operations, in relation to
officers’ salaries, wages and travel expenses, and asset management information-technology-related project expenses
in the amount of $331 and $813 during the three and six-month periods ended June 30, 2016, respectively, as
compared to $349 and $651 during the three and six-month periods ended June 30, 2015, respectively. Accounts
payable – related party includes amounts incurred but unpaid to the aforementioned parties of $1,060 and $1,394 as of
June 30, 2016 and December 31, 2015, respectively.
Distributions and Payments to OCI USA and Its Affiliates
Prior to the completion of the IPO, certain assets of OCIB were distributed to OCI USA. In October 2013, OCIB
distributed $56,700 of cash and $35,616 of accounts receivable to OCI USA, which was comprised of $8,056 of
advances due from related party and $27,560 of trade receivables. All collections of transferred advances due from
related parties have been received directly by OCI USA, and all collections of transferred trade receivables have been
received by the Partnership and will be remitted to OCI USA. During the three and six-months ended June 30, 2016,
we remitted $160 and $367, respectively, of the collections of the transferred trade receivables to OCI USA, as
compared to $63 and $163 during the three and six-months ended June 30, 2015, respectively.
On June 30, 2016, OCIB entered into a non-cash settlement agreement with OCI USA and OCI Fertilizer to settle
$304 of the accrued interest – related party due to OCI Fertilizer in relation to the commitment fee on the unused
portion of the Intercompany Revolving Facility. As a result of this settlement agreement, OCIB incurred $304 of
accounts payable – related party due to OCI USA.
Accounts payable – related party includes amounts incurred but unpaid to OCI USA of $9,644 and $9,707 as of
June 30, 2016 and December 31, 2015, respectively.
Intercompany Revolving Facility and Intercompany Term Facility
As indicated above in note 5(a), OCIB recorded interest expense – related party of $51 and $102 during the three and
six-month periods ended June 30, 2016, respectively, as compared to $51 and $101 during the three and six-month
periods ended June 30, 2015, respectively, in relation to the commitment fee on the unused portion of our
Intercompany Revolving Facility owed to OCI Fertilizer. Accrued interest – related party includes amounts incurred
but unpaid to OCI Fertilizer of $0 and $203 as of June 30, 2016 and December 31, 2015, respectively. 
Construction Agreement with Orascom E&C USA Inc.
In June 2013, OCIB entered into a procurement and construction contract with Orascom E&C USA Inc. (“Orascom
E&C”), an affiliate of OCI, pursuant to which Orascom E&C undertook the debottlenecking of OCIB’s methanol and
ammonia production units (the “Construction Contract”). Upon execution of the Construction Contract, a technical
service agreement that was previously entered into by OCIB and OCI Construction Limited, an affiliate of OCI,
providing for the management and construction services relating to the debottlenecking project was subsumed within
the Construction Contract. Under the terms of the Construction Contract, Orascom E&C was paid on a
cost-reimbursable basis, plus a fixed fee equal to 9% of the costs of the project, excluding any discounts. The contract
allocated customary responsibilities to OCIB and Orascom E&C. The agreement did not provide for the imposition of
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were $2,507 and $239 during the three and six-month periods ended June 30, 2015, respectively. All amounts incurred
under this contact were capitalized into construction in progress, which is a component of property plant and
equipment shown in the unaudited condensed consolidated balance sheet. No amounts were incurred under
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the Construction Contract during the three and six-month periods ended June 30, 2016. We had no amounts due to
Orascom E&C as of June 30, 2016 and December 31, 2015.
Related Party Sales
On May 12, 2015, OCIB entered into an agreement with OCI Fertilizers USA LLC (“OCI Fertilizers USA”), an indirect,
wholly-owned subsidiary of OCI that is a wholesaler of ammonia, to supply OCI Fertilizers USA with commercial
grade anhydrous ammonia. OCI Fertilizers USA purchases the ammonia to resell to third parties. The term of the
agreement began on June 1, 2015 and ends on May 31, 2017 and renews automatically unless a party cancels with 90
days’ notice. Under the terms of the agreement, OCI Fertilizers USA is paid a 1.5% commission of the sales price to
third parties.  During the three and six-months ended June 30, 2016, we had related party sales of $1,818 and $4,482,
respectively, for the sale of Ammonia to OCI Fertilizers USA. We had $612 of related party sales during both the
three and six-months ended June 30, 2015. Accounts Receivable – related party includes amounts due from OCI
Fertilizer USA of $571 and $660 as of June 30, 2016 and December 31, 2015, respectively.
On December 14, 2015, OCIB entered into an agreement with OCI Fertilizer Trade & Supply B.V., an international
trader of ammonia, to supply OCI Fertilizers Trade & Supply B.V. with commercial grade anhydrous ammonia. OCI
Fertilizers Trade & Supply B.V. purchases the ammonia to resell to OCI Nitrogen at its facilities in the Netherlands.
The term of the agreement began in December 2015 and ended in February 2016. During the three and six-months
ended June 30, 2016, we had related party sales of $0 and $3,265, respectively, for the sale of Ammonia to OCI
Fertilizer Trade & Supply B.V. We had no related party sales during the three and six-months ended June 30, 2015.
Accounts Receivable – related party includes amounts due from OCI Fertilizer Trade & Supply B.V. of $0 and $4,208
as of June 30, 2016 and December 31, 2015, respectively.
Other Transactions with Related Parties
Equity Commitment Agreement
On November 27, 2013, the Partnership entered into an intercompany equity commitment agreement with OCI USA
(the “Intercompany Equity Commitment”). Under the terms of the Intercompany Equity Commitment, OCI USA shall
make an equity contribution not to exceed $100,000 to the Partnership if (a) prior to the completion of the
debottlenecking project, the Partnership or OCIB have liquidity needs for working capital or other needs and the
restrictions under the Term Loan B Credit Facility or any other debt instrument prohibit the Partnership or OCIB from
incurring sufficient additional debt to fund such liquidity needs; or (b) OCIB fails to comply with any of the financial
covenants as of the last day of any fiscal quarter.
On November 10, 2014, pursuant to the Intercompany Equity Commitment, the Partnership received a capital
contribution of $60,000 from OCIP Holding LLC (“OCIP Holding”), an indirect, wholly-owned subsidiary of OCI, to
help finance the funding required to complete the debottlenecking project, and, in exchange, the Partnership issued
2,995,372 common units to OCIP Holding. The common units were issued pursuant to a contribution agreement,
dated November 10, 2014, by and among the Partnership, OCIP Holding and OCI USA, at a price per common unit
equal to $20.0309 (the volume-weighted average trading price of a common unit on the NYSE, calculated over the
consecutive 20-trading day period ending on the close of trading on the trading day immediately prior to the issue
date). Immediately following the issuance of common units to OCIP Holding on November 10, 2014, OCIP Holding
held 65,995,372 common units in the Partnership, representing a 79.04% limited partner interest.
On April 17, 2015, the Partnership received a capital contribution of $60,000 from OCIP Holding to partially fund
capital expenditures and other costs and expenses incurred in connection with the debottlenecking project, and, in
exchange, the Partnership issued 3,502,218 common units to OCIP Holding. The capital contribution consisted of the
remaining available $40,000 under the Intercompany Equity Commitment and an additional $20,000 cash
contribution. The common units were issued pursuant to a contribution agreement, dated April 17, 2015, by and
among the Partnership, OCIP Holding and OCI USA, at a price per common unit equal to $17.132 (the
volume-weighted average trading price of a common unit on the NYSE, calculated over the consecutive 21-trading
day period ending on the close of trading on the trading day immediately prior to the issue date). Immediately

Edgar Filing: OCI Partners LP - Form 10-Q

31



following the issuance of common units to OCIP Holding on April 17, 2015, OCIP Holding held 69,497,590 common
units in the Partnership, representing a 79.88% limited partner interest. Due to the capital contributions by OCIP
Holding on November 10, 2014 and April 17, 2015, and the completion of the debottlenecking project, OCI USA has
no further obligation to make equity contributions to us under the Intercompany Equity Commitment.
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Guarantee of Term Loan B Credit Facility and Revolving Credit Facility
The term loans under the Term Loan B Credit Facility and related fees and expenses are unconditionally guaranteed
by OCIP and OCI USA and are each secured by pari passu senior secured liens on substantially all of OCIB’s and
OCIP's assets, as well as the assets of certain future subsidiaries of OCIP (OCI USA does not provide any security in
connection with its guarantee). The revolving loans and letters of credit under the Revolving Credit Facility and
related fees and expenses, are unconditionally guaranteed by OCIP and are secured by pari passu senior secured liens
on substantially all of OCIB’s and OCIP's assets, as well as the assets of certain future subsidiaries of OCIP .

Note 7 — Significant Customers
During the three and six-month periods ended June 30, 2016 and 2015, the following customers accounted for 10% or
more of the Partnership’s revenues:

Customer name
Three-Months
Ended
June 30, 2016

Three-Months
Ended June
30, 2015

Methanex 32 % 25 %
Koch (1) 25 % 25 %
Rentech 13 % 16 %

Customer name
Six-Months
Ended June
30, 2016

Six-Months
Ended June
30, 2015

Methanex 30 % 19 %
Koch (1) 27 % 21 %
Rentech 14 % 20 %

(1)Figure presented includes sales to Koch Nitrogen International Sarl, Koch Nitrogen, LLC and Koch Methanol,LLC.
The loss of any one or more of the Partnership’s significant customers noted above may have a material adverse effect
on the Partnership’s future results of operations.

Note 8 — Retention Bonus Plan
On November 29, 2013, the Board of Directors approved a retention bonus plan to reinforce and encourage the
continued dedication of the employees of OCI GP LLC, our general partner, and its affiliates who provide services to
the Partnership by providing a retention bonus opportunity. Each non-executive employee is eligible to receive up to
two retention bonuses, pursuant to this plan. Each retention bonus equals three times the employee’s base monthly
salary or wages in effect on the applicable retention bonus payment date. The first retention bonus of $2,190 was
accrued during the year-ended December 31, 2014 and paid during January 2015, and the second retention bonus of
$2,738 was accrued during the year-ended December 31, 2015 and paid during January 2016, in each case subject to
the employee’s continued employment with our general partner and its affiliates and continued provision of services
for the benefit of the Partnership through the applicable retention bonus payment date.

Note 9 — Fair Value
The Partnership’s receivables and payables are short-term in nature and, therefore, the carrying values approximate
their respective values as of June 30, 2016. Debt accrues interest at a variable rate, and as such, the fair value
approximates its carrying value as of June 30, 2016 and December 31, 2015.
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Note 10 — Commitments, Contingencies and Legal Proceedings
In the ordinary course of business, we are, and will continue to be, involved in various claims and legal proceedings,
some of which are covered in whole or in part by insurance. We may not be able to predict the timing or outcome of
these or future claims and proceedings with certainty, and an unfavorable resolution of one or more of such matters
could have a material adverse effect on our financial condition, results of operations or cash flows. Currently, we are
not party to any legal proceedings that, individually or in the aggregate, are reasonably likely to have a material
adverse effect on our financial condition, results of operations or cash flows.
On October 30, 2014, we received notice of a lawsuit filed by the employee of a delivery contractor, in the United
States District Court for the Eastern District of Texas, Beaumont Division, at Cause No. 1:15-cv-0002. Plaintiff
alleged injuries from his delivery of acid to OCIB’s Beaumont plant. He claimed that OCIB was negligent in failing to
properly inspect and maintain the premises, and to provide a safe place to work. On April 6, 2016 we settled the case
and the matter is covered under a general liability insurance policy (subject to a deductible and a reservation of rights).
On March 31, 2016 we recorded $150 of expense in our condensed consolidated financial statements, which is the
amount equivalent to our deductible.
The Partnership’s facilities could be subject to potential environmental liabilities primarily relating to contamination
caused by current and/or former operations at those facilities. Some environmental laws could impose on the
Partnership the entire costs of cleanup regardless of fault, legality of the original disposal or ownership of the disposal
site. In some cases, the governmental entity with jurisdiction could seek an assessment for damage to the natural
resources caused by contamination from those sites. The Partnership had no significant operating expenditures for
environmental fines, penalties or government-imposed remedial or corrective actions during the three-months ended
June 30, 2016 and June 30, 2015.

Note 11 — Earnings per Limited Partner Unit
The following table sets forth the computation of basic and diluted earnings per limited partner unit for the periods
indicated:

Three-Months Ended
June 30,

Six-Months Ended
June 30,

2016 2015 2016 2015
Net income (loss) $(15,447) $ 13,478 $(21,501) $ 14,371
Basic and diluted weighted average number of limited partner units
outstanding 86,997,59086,343,329 86,997,59084,927,218

Basic and diluted net income (loss) per limited partner unit $(0.18 ) $ 0.16 $(0.25 ) $ 0.17
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Note 12 — Distributions
The Partnership declared the following cash distributions to its unitholders of record for the periods presented: 

Period of Cash Distribution Distribution Per
Common Unit(1)

Total Cash
Distribution

Date of
Record

Date of
Distribution

Fourth Quarter, ended December 31, 2014 $ 0.33 $ 27,553 March 26, 2015 April 10, 2015
First Quarter, ended March 31, 2015(2) $ — $ — — —
Second Quarter, ended June 30, 2015(3) $ — $ — — —
Third Quarter, ended September 30, 2015 $ 0.41 $ 35,669 November 30, 2015 December 17, 2015
Fourth Quarter, ended December 31, 2015 $ 0.32 $ 27,839 March 30, 2016 April 8, 2016
First Quarter, ended March 31, 2016 $ 0.06 $ 5,220 June 24, 2016 July 8, 2016
Second Quarter, ended June 30, 2016(4) $ — $ — — —

(1)Cash distributions for a quarter are declared and paid in the following quarter.
(2)No distribution was declared for the three-months ended March 31, 2015.
(3)No distribution was declared for the three-months ended June 30, 2015.
(4)No distribution was declared for the three-months ended June 30, 2016.

ITEM 2. MANAGEMENT’S DISCUSSION AND ANALYSIS OF FINANCIAL CONDITION AND RESULTS OF
OPERATIONS
You should read the following discussion and analysis of our financial condition, results of operations and cash flows
in conjunction with our unaudited condensed consolidated financial statements and the related notes presented in this
report as well as the consolidated financial statements and related notes, together with our discussion and analysis of
financial condition and results of operations, included in our Annual Report on Form 10-K for the year ended
December 31, 2015 (“Annual Report”).
FORWARD-LOOKING STATEMENTS
This report contains forward-looking statements. Statements that are predictive in nature, that depend upon or refer to
future events or conditions or that include the words “will,” “believe,” “expect,” “anticipate,” “intend,” “estimate” and other
expressions that are predictions of or indicate future events and trends and that do not relate to historical matters
identify forward-looking statements. Our forward-looking statements include statements about our business strategy,
our industry, our expected revenues, our future profitability, our expected capital expenditures (including for
maintenance or expansion projects and environmental expenditures) and the impact of such expenditures on our
performance, and the costs of operating as a publicly traded partnership. These statements involve known and
unknown risks, uncertainties and other factors, including the factors described under Item 1A—“Risk Factors” in our
Annual Report that may cause our actual results and performance to be materially different from any future results or
performance expressed or implied by these forward-looking statements. Such risks and uncertainties include, among
other things:
•our ability to make cash distributions on our common units;
•the volatile nature of our business, our ability to remain profitable and the variable nature of our cash distributions;

•
planned and unplanned downtime (including in connection with maintenance turnarounds), shutdowns (either
temporary or permanent) or restarts of existing methanol and ammonia facilities, including, without limitation, the
timing and length of planned maintenance outages;
•the ability of our general partner to modify or revoke our distribution policy at any time;
•our ability to forecast our future financial condition or results of operations and our future revenues and expenses;
•our reliance on a single facility for conducting our operations;
•intense competition from other methanol and ammonia producers, including recent announcements by other
producers, including other OCI affiliates, of their intentions to relocate, restart or construct methanol or ammonia
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•risks relating to our relationships with OCI or its affiliates, including competition from Natgasoline LLC, which isbuilding a new methanol plant in Beaumont, Texas;
•potential operating hazards from accidents, fire, severe weather, floods or other natural disasters;

• our lack of contracts that provide for minimum commitments from our
customers;

•the cyclical nature of our business;
•expected demand for methanol, ammonia and their derivatives;
•expected methanol, ammonia and energy prices;
•anticipated methanol and ammonia production rates at our plant;

• our reliance on insurance policies that may not fully cover an accident or event that causes significant damage
to our facility or causes extended business interruption;

•
our reliance on natural gas delivered to us by our suppliers, including a subsidiary of DCP Midstream Partners, LP
(“DCP Midstream”) , a subsidiary of Kinder Morgan Energy Partners, L.P. (“Kinder Morgan”) and Houston Pipe Line
Company, LP (“Houston Pipe Line Company”), a subsidiary of Energy Transfer Partners, L.P.;
•expected levels, timing and availability of economically priced natural gas and other feedstock supplies to our plant;
•expected operating costs, including natural gas and other feedstock costs and logistics costs;

•expected new methanol or ammonia supply or restart of idled plant capacity and timing for start-up of new or idledproduction facilities;
•our expected capital expenditures;
•the impact of regulatory developments on the demand for our products;
•global and regional economic activity (including industrial production levels);

•the dependence of our operations on a few third-party suppliers, including providers of transportation services andequipment;
•the risk associated with changes, or potential changes, in governmental policies affecting the agricultural industry;

•
the hazardous nature of our products, potential liability for accidents involving our products that cause interruption to
our business, severe damage to property or injury to the environment and human health and potential increased costs
relating to the transport of our products;
•our potential inability to obtain or renew permits;

• existing and proposed environmental laws and regulations, including those relating to climate change,
alternative energy or fuel sources, and the end-use and application of our products;

•new regulations concerning the transportation of hazardous chemicals, risks of terrorism and the security of chemicalmanufacturing facilities;
•our lack of asset and geographic diversification;
•our dependence on a limited number of significant customers;
•our ability to comply with employee safety laws and regulations;

•our potential inability to successfully implement our business strategies, including the completion of significantcapital programs;
•additional risks, compliance costs and liabilities from expansions or acquisitions;
•our reliance on our senior management team;
•the potential shortage of skilled labor or loss of key personnel;

•our ability to obtain debt or equity financing on satisfactory terms to fund additional acquisitions, expansion projects,working capital requirements and the repayment or refinancing of indebtedness;
•restrictions in our debt agreements, including those on our ability to distribute cash or conduct our business;
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•potential increases in costs and distraction of management resulting from the requirements of being a publicly tradedpartnership;
•exemptions we rely on in connection with New York Stock Exchange corporate governance requirements;
•control of our general partner by OCI;

•the conflicts of interest faced by our senior management team, which manages both our business and the businesses ofvarious affiliates of our general partner;

•limitations on the fiduciary duties owed by our general partner to us and our limited partners under our partnershipagreement;

•the impact of proposed regulations issued by the Internal Revenue Service (“IRS”) and the U.S. Department of theTreasury on our status as a partnership for U.S. federal income tax purposes; and
•changes in our treatment as a partnership for U.S. federal income or state tax purposes.

You should not place undue reliance on our forward-looking statements. Although forward-looking statements reflect
our good faith beliefs, forward-looking statements involve known and unknown risks, uncertainties and other factors,
which may cause our actual results, performance or achievements to differ materially from anticipated future results,
performance or achievements expressed or implied by such forward-looking statements. We undertake no obligation
to publicly update or revise any forward-looking statement, whether as a result of new information, future events,
changed circumstances or otherwise, unless required by law.

OVERVIEW
We are a Delaware limited partnership formed in February 2013 to own and operate an integrated methanol and
ammonia production facility that is strategically located on the Texas Gulf Coast near Beaumont. The facility
commenced full operations during August 2012. In addition, we have pipeline connections to adjacent customers, port
access with dedicated methanol and ammonia import/export jetties, allowing us to ship both products along the Gulf
Coast, and truck loading facilities for both methanol and ammonia.
We are currently one of the larger merchant methanol producers in the United States with an annual methanol
production design capacity of approximately 912,500 metric tons and an annual ammonia production design capacity
of approximately 331,000 metric tons. We executed a debottlenecking project on our production facility that included
a maintenance turnaround and environmental upgrades, which we collectively refer to as our “debottlenecking project.”
This project increased our annual methanol production design capacity by 25% to approximately 912,500 metric tons
and our annual ammonia production design capacity by 25% to approximately 331,000 metric tons.
Both methanol and ammonia are global commodities that are essential building blocks for numerous end-use products.
Methanol is a liquid petrochemical that is used in a variety of industrial and energy-related applications. The primary
use of methanol is to make other chemicals, with approximately 60% of global methanol demand being used to
produce formaldehyde, acetic acid and a variety of other chemicals that form the foundation of a large number of
chemical derivatives. These derivatives are used to produce a wide range of products, including adhesives for the
lumber industry, plywood, particle board and laminates, resins to treat paper and plastic products, and also paint and
varnish removers, solvents for the textile industry and polyester fibers for clothing and carpeting. Energy related
applications consume the remaining 40% of methanol demand. In recent years, there has been a strong demand for
methanol in energy applications such as gasoline blending, biodiesel and as a feedstock in the production of dimethyl
ether (“DME”) and Methyl tertiary-butyl ether (“MTBE”), particularly in China. Methanol blending in gasoline is
currently not permitted in the United States. Ammonia, produced in anhydrous form (containing no water) from the
reaction of nitrogen and hydrogen, constitutes the base feedstock for nearly all of the world’s nitrogen chemical
production. In the United States, ammonia is primarily used as a feedstock to produce nitrogen fertilizers, such as urea
and ammonium sulfate, and is also directly applied to soil as a fertilizer. In addition, ammonia is widely used in
industrial applications, particularly in the Texas Gulf Coast market, including in the production of plastics, synthetic
fibers, resins and numerous other chemical derivatives.

25

Edgar Filing: OCI Partners LP - Form 10-Q

39



Edgar Filing: OCI Partners LP - Form 10-Q

40



Table of Contents

Termination of the CF-OCI Combination Transaction
On August 6, 2015, OCI announced that it had entered into a definitive agreement to combine its North American,
European and Global Distribution businesses with CF’s (NYSE: CF) ("CF") global assets in a transaction (the “CF-OCI
Combination Transaction”). On May 22, 2016, OCI and CF entered into a Termination Agreement, dated as of May 22,
2016 (the "Termination Agreement"), under which OCI and CF agreed to terminate the CF-OCI Combination
Transaction, by mutual written consent. Pursuant to the Termination Agreement, CF paid OCI a termination fee of
$150.0 million in cash. OCI and CF also agreed to release each other from any and all claims, actions, obligations,
liabilities, expenses and fees in connection with, arising out of or related to the CF-OCI Combination Transaction.
Our Debottlenecking Project
As a means of maximizing our production efficiencies and reducing our energy consumption, we executed a
debottlenecking project on our production facility that included a maintenance turnaround and environmental
upgrades. This project increased our annual methanol production design capacity by 25% to approximately 912,500
metric tons and our annual ammonia production design capacity by 25% to approximately 331,000 metric tons. The
total cost of the debottlenecking project (including costs associated with a turnaround and environmental upgrades)
was approximately $384.0 million (excluding capitalized interest).
As part of our debottlenecking project, we completed the following:
•installed a selective catalytic reduction unit;
•replaced reformer tubes, which will result in increased synthesis gas production;
•installed a pre-reformer;
•installed a saturator;
•installed an additional flare;
•modified the synthesis gas compressor and steam turbine to handle the increased volume of synthesis gas;
•modified the convection section and the heat exchangers;
•replaced refractories;

•increased the capacity of the synthesis gas compressor and the refrigeration compressor on our ammonia productionunit and replaced several heat exchangers and vessels to handle the higher volume; and
•replaced and/or refurbished equipment that caused unplanned downtime.
We expect our depreciation expense to increase from the additional assets placed into service from our
debottlenecking project and our production, revenues and cost of goods sold will be greater in subsequent periods than
in prior periods. Thus, our results of operations for periods prior to and after the completion of our debottlenecking
project may not be comparable.
Key Industry Factors
Supply and Demand
Revenues and cash flow from operations are significantly affected by methanol and ammonia prices. The price at
which we ultimately sell our methanol and ammonia depends on numerous factors, including the global supply and
demand for methanol and ammonia.
Methanol. The primary use of methanol is to make other chemicals, with approximately 60% of global methanol
demand being used to produce formaldehyde, acetic acid and a variety of other chemicals that form the foundation of
a large number of chemical derivatives. These derivatives are used to produce a wide range of products, including
adhesives for the lumber industry, plywood, particle board and laminates, resins to treat paper and plastic products,
paint and varnish removers, solvents for the textile industry and polyester fibers for clothing and carpeting.
Energy-related applications consume the remaining 40% of global methanol demand. In recent years, there has been a
strong demand for methanol in energy applications such as gasoline blending, biodiesel and as a feedstock in the
production of DME and MTBE, particularly in China. Methanol blending in gasoline is currently not permitted in the
United States.
Historically, demand for methanol in chemical derivatives has been closely correlated to levels of global economic
activity, energy prices and industrial production. Because methanol derivatives are used extensively in the building
industry,

Edgar Filing: OCI Partners LP - Form 10-Q

41



26

Edgar Filing: OCI Partners LP - Form 10-Q

42



Table of Contents

demand for these derivatives rises and falls with building and construction cycles, as well as the level of production of
wood products, housing starts, refurbishments and related customer spending. Demand for methanol is also affected
by automobile production, durable goods production, industrial investment and environmental and health trends.
Methanol is predominately produced from natural gas, but is also produced from coal, particularly in China. Lower
natural gas prices and improving economic conditions have resulted in an increase in methanol supply in the United
States.
Ammonia. The fertilizer industry is the major end-user of ammonia, with approximately 80% used for the production
of various fertilizers or, to a much lesser extent, for direct application into the ground. Ammonia is also used to
produce various industrial products including blasting/mining compounds (ammonium nitrate); fibers and plastics
(acrylonitrile, caprolactam and other nylon intermediates, isocyanates and other urethane intermediates, amino resins);
and NOx emission reducing agents (ammonia, urea) among others. While these non-fertilizer applications only
account for approximately 20% of global ammonia demand, this sector plays a much more significant role in demand
for imported ammonia, accounting for more than one-third of global trade in ammonia.
In the United States, there is a meaningful correlation between demand for nitrogen fertilizer products and crop prices.
Demand for fertilizers is affected by the aggregate crop planting decisions and fertilizer application rate decisions of
individual farmers. Individual farmers make planting decisions based largely on the prospective profitability of a
harvest, while the specific varieties and amounts of fertilizer they apply depend on many factors, including crop
prices, their current liquidity, soil conditions, weather patterns and the types of crops planted. High crop prices
incentivize farmers to increase fertilizer application in order to maximize crop yields. Thus, high crop prices tend to
buoy fertilizer demand, resulting in higher demand for ammonia. In addition, the industry typically experiences
seasonal fluctuations in demand, because farmers tend to apply nitrogen fertilizer during two short periods, one in the
spring and the other in the fall.
Natural Gas Prices
Natural gas is the primary feedstock for our production of methanol and ammonia. Operating at full capacity, our
methanol and ammonia production units together require approximately 110,000 to 120,000 MMBtu per day of
natural gas, as of June 30, 2016. Accordingly, our profitability depends in large part on the cost of our natural gas
feedstock, which approached ten-year lows at the beginning of 2015.
For the three-months ended June 30, 2016, natural gas feedstock costs represented approximately 44% of our cost of
goods sold (exclusive of depreciation) and cost of goods sold (exclusive of depreciation) – related party (“Total Cost of
Goods Sold (exclusive of depreciation)”) as compared to 49% during the three-months ended June 30, 2015. During the
three-months ended June 30, 2016, we spent approximately $17.5 million on natural gas feedstock supplies, which
equaled an average cost per MMBtu of approximately $2.13, as compared to approximately $22.0 million on natural
gas feedstock supplies, and an average cost per MMBtu of approximately $2.87 during the three-months ended June
30, 2015.
For the six-months ended June 30, 2016, natural gas feedstock costs represented approximately 46% of our Total Cost
of Goods Sold (exclusive of depreciation) as compared to 43% during the six-months ended June 30, 2015. During the
six-months ended June 30, 2016, we spent approximately $39.1 million on natural gas feedstock supplies, which
equaled an average cost per MMBtu of approximately $2.13, as compared to approximately $30.2 million on natural
gas feedstock supplies, and an average cost per MMBtu of approximately $2.94 during the six-months ended June 30,
2015.
We have connections to one major interstate and three major intrastate natural gas pipelines that provide us access to
significantly more natural gas supply than our facility requires and flexibility in sourcing our natural gas feedstock.
We currently source natural gas from Kinder Morgan and Houston Pipe Line Company. In addition, our facility is
connected to a natural gas pipeline owned by Florida Gas Transmission. We believe that we have ready access to an
abundant supply of natural gas for the foreseeable future due to our location and connectivity to major natural gas
pipelines.
According to the Short-Term Energy Outlook published by the Energy Information Administration (the "EIA") in July
2016, the Henry Hub natural gas spot price is expected to average $2.36 MMBtu during 2016 and $2.95 MMBtu in
2017. The EIA projects that U.S. total natural gas consumption will increase 1.6% in 2016 and 1.6% in 2017. The
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having a low cost natural gas feedstock is a significant competitive advantage for U.S. producers.
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Key Operational Factors
Product Sales Contracts
We are party to methanol sales contracts with several customers, including but not limited to Methanex, Koch
Methanol LLC, ExxonMobil Global Services Company and Arkema Inc. Our customers have no minimum volume
purchase obligations under these contracts, may determine not to purchase any more methanol from us at any time and
may purchase methanol from other suppliers. Consistent with industry practice, our methanol sales contracts set our
pricing terms to reflect a specified discount to a published monthly benchmark methanol price (Argus or Southern
Chemical), and our methanol is sold on an FOB basis when transported by barge, pipeline, and our methanol truck
loading facility. The payment terms under our methanol sales contacts are net 25-30 days. For the six-months ended
June 30, 2016, methanol sales contracts with Methanex and Koch Methanol LLC accounted for approximately 30%
and 18%, respectively, of our revenues and revenues – related party (“Total Revenues”).
We are party to ammonia sales contracts with several customers, including but not limited to Rentech and Lucite. Our
customers have no minimum volume purchase obligations under these contracts, may determine not to purchase any
more ammonia from us at any time and may purchase ammonia from other suppliers. Consistent with industry
practice, these contracts set our pricing terms to reflect a specified discount to a published monthly benchmark
ammonia price (CFR Tampa), and our ammonia is sold on an FOB basis when delivered by barge and pipeline. The
payment terms under our ammonia sales contacts are net 30 days. For the six-months ended June 30, 2016, ammonia
sales contracts with Rentech and Koch Nitrogen International Sarl accounted for approximately 14% and 9%,
respectively, of our Total Revenues.
During the six-months ended June 30, 2016, we delivered approximately 55% of our total sales by barge, 37% of our
total sales by pipeline, 4% of our total sales through our methanol truck loading facility, and approximately 4% of our
sales through our ammonia truck loading facility.
Facility Reliability
The amount of revenue we generate primarily depends on the sales and production volumes of methanol and
ammonia. These volumes are primarily affected by the utilization rates of our production units, which is the total
production volume for a production unit for a given period divided by the production capacity of that production unit.
Production capacity is determined by the product of the daily design capacity for a production unit and the number of
days during a period, excluding planned downtime. Maintaining consistent, safe and reliable operations at our facility
are critical to our financial performance and results of operations. Efficient production of methanol and ammonia
requires reliable and stable operations at our facility due to the high costs associated with planned and unplanned
downtime, which may result in lost margin opportunity, increased maintenance expense and a temporary decrease in
working capital investment and related inventory position. As of June 30, 2016, we estimate for each day of
unplanned downtime our lost opportunity cost to be approximately $300,000 to $400,000 per day. This estimate does
not include the additional repair and maintenance costs associated with unplanned downtime.
We expect to perform maintenance turnarounds approximately every four years, which will typically last
approximately four weeks and cost approximately $24.0 million per turnaround. We will perform significant
maintenance capital projects at our facility during a turnaround to minimize disruption to our operations and to
maintain or improve reliability. We executed a turnaround as part of our debottlenecking project which was completed
in April 2015. We expect that the next turnaround will occur in 2018.
Potential Impact of Proposed IRS Regulations Regarding Qualifying Income
In order to maintain our status as a partnership for U.S. federal income tax purposes, 90% or more of our gross income
in each tax year must be “qualifying income” under Section 7704 of the Internal Revenue Code of 1986, as amended
(the “Internal Revenue Code”). If less than 90% of our gross income is qualifying income in any tax year, then we
would be treated as a corporation for U.S. federal income tax purposes for such tax year and all subsequent tax years.
Prior to our initial public offering, we requested and received a favorable private letter ruling from the IRS to the
effect that the income derived from processing and marketing gasoline, liquefied petroleum gas, methanol and
synthesis gas produced through the processing of natural gas would constitute qualifying income.
On May 6, 2015, the IRS and the U.S. Department of the Treasury published proposed regulations that provide
industry-specific guidance regarding whether income earned from certain activities will constitute qualifying income.
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In the event that an activity does not satisfy the standards set forth, the proposed regulations provide a ten-year
transition period for publicly traded partnerships, like us, that have received a private letter ruling from the IRS
concluding that the income earned from such activity is qualifying income.
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If these proposed regulations become final in their currently proposed form, the regulations would make it difficult or
impossible for our income derived from the production and marketing of methanol and synthesis gas to constitute
qualifying income following the expiration of the ten-year transition period, which would commence on the date such
regulations are published as final regulations.  
The IRS and the U.S. Department of the Treasury requested comments from industry participants regarding the
standards set forth in these proposed regulations. We submitted comments on the proposed regulations on August 4,
2015 and testified before the IRS and the U.S. Department of the Treasury at a public hearing on the proposed
regulations held on October 27, 2015. In the event that we do not satisfy the standards set forth in the regulations, if
and when such regulations become final, and assuming such final regulations provide for the currently proposed
ten-year transition period, we may continue to rely on our private letter ruling during the ten-year transition period,
which will allow us to maintain our treatment as a partnership for U.S. federal income tax purposes and to continue to
execute our business strategy. In order to maintain our partnership status following the expiration of any transition
period, we will likely need to establish a new corporate subsidiary to own and operate our methanol business, which
subsidiary will be subject to entity level taxation at the maximum federal income tax rate applicable to corporations.
The taxation of such corporate subsidiary could materially reduce the earnings we derive from our methanol business
and our ability to make cash distributions to our unitholders. If we are unable to own and operate our methanol
business through a corporate subsidiary, we may be unable to maintain our status as a partnership for U.S. federal
income tax purposes with our existing businesses, and all of our income would become subject to entity level taxation
at the maximum U.S. federal income tax rate applicable to corporations. Our loss of partnership status for U.S. federal
income tax purposes would materially reduce our distributable cash flow and our ability to make distributions to our
unitholders. We will continue to evaluate ways to mitigate the impact of the proposed regulations on our business and
partnership status.
How We Evaluate Our Operations
Our management uses a variety of financial and operating metrics to analyze our performance. These metrics are
significant factors in assessing our results of operations and profitability and include capacity utilization and EBITDA
(as defined below). We view these metrics as important factors in evaluating our profitability and frequently review
these measurements to analyze trends and make decisions.
Capacity Utilization
During the three-months ended June 30, 2016, our ammonia and methanol production units were in operation for 86
days and 74 days, respectively. During the three-months ended June 30, 2016, an underground cooling water line
leakage caused unplanned downtime of approximately 5 days in the ammonia production unit and approximately 8.5
days in the methanol production unit. We also took our methanol production unit off-line for approximately 8.5 days
during the second quarter of 2016 in order to make repairs to our reformer. During the three-months ended June 30,
2015 our ammonia and methanol production units were in operation for 79 days and 67 days, respectively. During the
three-months ended June 30, 2015, our ammonia and methanol production units were shut down for 8 days and 21
days, respectively, in order to complete the debottlenecking project.
We produced approximately 75,074 metric tons of ammonia and approximately 174,425 metric tons of methanol
during the three-months ended June 30, 2016, representing capacity utilization rates of 91% and 77% for the ammonia
and methanol production units, respectively, as compared to production of approximately 62,630 metric tons of
ammonia and 157,662 metric tons of methanol during the three-months ended June 30, 2015, representing capacity
utilization rates of 83% and 90% for the ammonia and methanol production units, respectively (excluding planned
downtime associated with the debottlenecking project). Capacity utilization rates for the methanol production unit
were lower during the second quarter of 2016 due to the downtime associated with the repairs to the reformer and the
underground cooling water line leakage.
During the six-months ended June 30, 2016, our ammonia and methanol production units were in operation for 177
days and 164 days, respectively. During the six-months ended June 30, 2016, we experienced only 6 hours of
downtime in the ammonia production unit during the first quarter of 2016 and the remaining downtime for both
production units occurred during the second quarter of 2016, as explained above. During the six-months ended June
30, 2015 our ammonia and methanol production units were in operation for 106 days and 96 days, respectively.
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During the six-months ended June 30, 2015, our ammonia and methanol production units were shut down for 71 and
82 days, respectively, in order to complete the debottlenecking project.
We produced approximately 163,374 metric tons of ammonia and approximately 399,182 metric tons of methanol
during the six-months ended June 30, 2016, representing capacity utilization rates of 99% and 88% for the ammonia
and methanol production units, respectively, as compared to production of approximately 83,824 metric tons of
ammonia and 214,627 metric tons of methanol during the six-months ended June 30, 2015, representing capacity
utilization rates of 88% and 91% for the
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ammonia and methanol production units, respectively (excluding planned downtime associated with the
debottlenecking project).
EBITDA
EBITDA is defined as net income (loss) plus (i) interest expense and other financing costs (ii) income tax expense and
(iii) depreciation expense. EBITDA is used as a supplemental financial measure by management and by external users
of our financial statements, such as investors and commercial banks, to assess:

•the financial performance of our assets without regard to financing methods, capital structure or historical cost basis;and

•our operating performance and return on invested capital compared to those of other publicly traded partnerships,without regard to financing methods and capital structure.

EBITDA should not be considered as an alternative to net income, operating income, net cash provided by operating
activities or any other measure of financial performance or liquidity presented in accordance with GAAP. EBITDA
may have material limitations as a performance measure because it excludes items that are necessary elements of our
costs and operations. In addition, EBITDA presented by other companies may not be comparable to our presentation
because each company may define EBITDA differently.
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SELECTED FINANCIAL DATA
The following table includes selected summary financial data for the three and six-months ended June 30, 2016 and
2015. The data below should be read in conjunction with our unaudited condensed consolidated financial statements
and the notes thereto included elsewhere in this report. The data below is in thousands, except for per unit data,
product pricing, $ per MMBtu and capacity utilization rates.

Three-Months
Ended
June 30,

Six-Months Ended
June 30,

2016 2015 2016 2015
(in thousands) (in thousands)

Net income (loss) $(15,447) $13,478 $(21,501) $14,371
Add:
Interest expense 9,973 1,785 18,765 4,291
Interest expense – related party51 51 102 101
Income tax expense (47 ) 228 33 293
Depreciation expense 15,513 12,648 30,891 18,732
EBITDA $10,043 $28,190 $28,290 $37,788

Production
(in tons)

Capacity
Utilization
Rate 1 (%)

Price of
Natural Gas
2

($ per
MMBtu)

Three Months Ended June 30,
2016 2015 2016 2015 2016 2015

Ammonia75,074 62,630 91% 83% $2.13 $2.87
Methanol 174,425 157,662 77% 90% $2.13 $2.87

Six-Months Ended June 30,
2016 2015 2016 2015 2016 2015

Ammonia163,374 83,824 99% 88% $2.13 $2.94
Methanol 399,182 214,627 88% 91% $2.13 $2.94

(1)
Calculated by total production volumes for a production unit for a given period, divided by the production capacity
of that production unit. Production capacity is determined by the product of the daily design capacity for a
production unit and the number of days during a period, excluding planned downtime.

(2)Average purchase price of natural gas ($ per MMBtu) which is the Houston Ship Channel price plus a delivery fee,for a given period
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THE RESULTS OF OPERATIONS FOR THE THREE-MONTHS ENDED JUNE 30, 2016 COMPARED TO THE
THREE-MONTHS ENDED JUNE 30, 2015:
Revenues

For the
Three-Months
Ended
June 30,
2016 2015
(in thousands)

Total revenues $56,278 $79,568
For the
Three-Months
Ended
June 30, 2016

For the
Three-Months
Ended
June 30, 2015

Metric
Tons Revenue MetricTons Revenue

(in thousands) (in thousands)
Revenues:
Ammonia 69.9 $21,062 49.1 $21,930
Methanol 183.3 35,210 158.9 57,563
Other — 6 — 75
Total 253.2 $56,278 208.0 $79,568

Our Total Revenues were approximately $56.3 million for the three-months ended June 30, 2016 compared to
approximately $80.0 million for the three-months ended June 30, 2015. Our methanol revenues were approximately
$35.2 million for the three-months ended June 30, 2016 compared to approximately $57.6 million for the
three-months ended June 30, 2015, which represents a decrease of 39%. The decrease in methanol revenue is due to
the corresponding decrease in methanol sales prices. Our ammonia revenues were approximately $21.1 million for the
three-months ended June 30, 2016 compared to approximately $21.9 million for the three-months ended June 30,
2015, which represents a decrease of 4%. The decrease in ammonia revenue is due to the corresponding decrease in
ammonia sales prices.
We sold approximately 183,274 metric tons of methanol during the three-months ended June 30, 2016 compared to
approximately 158,917 metric tons of methanol during the three-months ended June 30, 2015, which represents an
increase in sales volumes of 15%. The increase in sales volumes are due to the corresponding increase in production
volumes, due to the capacity increase from our debottlenecking project. The average sales prices per metric ton for
methanol during the three-months ended June 30, 2016 was $192.09 per metric ton compared to $362.26 per metric
ton for the three-months ended June 30, 2015, which represents a decrease of 47%. The decrease in price is due to an
increase in global supply, from the commissioning of new methanol capacity additions in North America and
increases in global production utilization rates, which have outpaced demand growth. In addition, demand for
methanol in energy related applications has decreased. Sales of methanol comprised approximately 63% of our Total
Revenues for the three-months ended June 30, 2016 compared to 72% of our Total Revenues for the three-months
ended June 30, 2015.
Set forth below is a table showing average methanol sales prices per metric ton, per quarter for the previous six fiscal
quarters.

Average Methanol
Sales Prices
2016 2015

For the Three-Months Ended:
March 31 $189.19 $366.09
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June 30 $192.09 $362.26
September 30 — $329.72
December 31 — $282.16
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We sold approximately 69,905 metric tons of ammonia during the three-months ended June 30, 2016 compared to
approximately 49,137 metric tons of ammonia during the three-months ended June 30, 2015, which represents an
increase in sales volumes of 42%. The increase in sales volumes are due to the corresponding increase in production
volumes, due to the capacity increase from our debottlenecking project. The average sales prices per metric ton for
ammonia during the three-months ended June 30, 2016 was $301.32 per metric ton compared to $446.64 per metric
ton for the three-months ended June 30, 2015, which represents a decrease of 33%. The price decrease is attributed to
global supply and demand variations. Sales of ammonia comprised approximately 37% of our Total Revenues for the
three-months ended June 30, 2016 compared to 28% of our Total Revenues for the three-months ended June 30, 2015.
Set forth below is a table showing average ammonia sales prices per metric ton, per quarter for the previous six fiscal
quarters.

Average
Ammonia Sales
Prices
2016 2015

For the Three-Months Ended:
March 31 $294.92 $509.21
June 30 $301.32 $446.64
September 30 — $417.65
December 31 — $377.75

Cost of Sales (exclusive of depreciation)

For the
Three-Months
Ended
June 30, 2016

For the
Three-Months
Ended
June 30, 2015

$ in
thousands

% of
Total

$ in
thousands

% of
Total

Natural Gas $17,463 43.9% $21,990 49.4 %
Hydrogen $5,208 13.1 $5,177 11.6
Nitrogen $2,807 7.1 $1,578 3.5
Maintenance$5,511 13.9 $5,802 13.0
Labor $4,421 11.1 $4,555 10.2
Other $4,348 10.9 $5,412 12.2
Total $39,758 100 % $44,514 100.0%

Total Cost of Goods Sold (exclusive of depreciation) was approximately $39.8 million and 71% of Total Revenue for
the three-months ended June 30, 2016, as compared to Total Cost of Goods Sold (exclusive of depreciation) of
approximately $44.5 million and 56% of Total Revenue for the three-months ended June 30, 2015. The increase in
Total Cost of Goods Sold (exclusive of depreciation) as a percentage of revenues was primarily due to the decrease in
Total Revenue. Our Total Revenues decreased by 30% for the three-months ended June 30, 2016 as compared to the
three-months ended June 30, 2015 due to the decline in both methanol and ammonia average realized sales prices.

For the three-months ended June 30, 2016, natural gas feedstock costs represented approximately 44% of our Total
Cost of Goods Sold (exclusive of depreciation) as compared to 49% during the three-months ended June 30, 2015.
The decrease in our natural gas feedstock costs as a percentage of Total Cost of Goods Sold (exclusive of
depreciation) was primarily due to the decrease in our purchase price of natural gas. Our purchase price for natural gas
decreased from an average of $2.87 per MMBtu for the three-months ended June 30, 2015 to an average of $2.13 per
MMBtu for the three-months ended June 30, 2016, which represents a decrease of 26%.
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Set forth below is a table showing our purchase price for natural gas per MMBtu, per quarter for the previous six
fiscal quarters.

Natural Gas
Purchase
Prices
2016 2015

For the Three-Months Ended:
March 31 $2.13 $3.15
June 30 $2.13 $2.87
September 30 — $2.88
December 31 — $2.32
Depreciation Expense
Depreciation expense was approximately $15.5 million for the three-months ended June 30, 2016 compared to
approximately $12.6 million for the three-months ended June 30, 2015, which represents an increase of 23%. This
increase was due to the assets placed into service at the end of the second quarter of 2015 due to the completion of the
debottlenecking project and turnaround.
Selling, General and Administrative Expense
Our selling, general and administrative expenses were approximately $5.3 million for the three-months ended June 30,
2016 compared to approximately $3.7 million for the three-months ended June 30, 2015, which represents an increase
of 43%. The increase in selling, general and administrative expenses was primarily due to an increase in property tax
expenses.
Our selling, general and administrative expenses – related party were approximately $1.2 million for both the
three-months ended June 30, 2016 and 2015.
Interest Expense
Interest expense was approximately $10.0 million for the three-months ended June 30, 2016 compared to $1.8 million
for the three-months ended June 30, 2015. During the three-months ended June 30, 2016, interest expense was higher
than the comparable period as a result of increased borrowings and amendments to our Term Loan B Credit Facility
that resulted in higher interest rates. In addition, during the three-months ended June 30, 2016 and 2015, we
capitalized $0 and $4.9 million, respectively, of interest expense. Capitalized interest was higher during the
three-months ended June 30, 2015, due to the accumulated expenditures related to the debottlenecking project.
Capitalized interest costs are determined by applying a weighted average interest rate paid on borrowings to the
average amount of accumulated capital expenditures in the period.
Interest expense–related party was approximately $51,000 for both the three-months ended June 30, 2016 and 2015.
Interest expense–related party relates to the commitment fee on the unused portion of our Intercompany Revolving
Facility owed to OCI Fertilizer International B.V. (“OCI Fertilizer”).
Gain (Loss) on Disposition of Fixed Assets
Gain (loss) on disposition of fixed assets was a loss of approximately $2.0 million for the three-months ended June 30,
2015 compared to a loss of approximately $26,000 on disposition of fixed assets during the three-months ended June
30, 2016. The loss during the three-months ended June 30, 2015 was due to the disposal of certain assets that were
determined to be obsolete after the completion of the debottlenecking project.
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THE RESULTS OF OPERATIONS FOR THE SIX-MONTHS ENDED JUNE 30, 2016 COMPARED TO THE
SIX-MONTHS ENDED JUNE 30, 2015:
Revenues 

For the Six-Months
Ended June 30,
2016 2015
(in thousands)

Total revenues $126,219 $117,313

For the
Six-Months
Ended
June 30, 2016

For the
Six-Months
Ended
June 30, 2015

Metric
Tons Revenue Metric

Tons Revenue

(in thousands) (in thousands)
Revenues:
Ammonia 166.6 $49,581 84.6 $40,007
Methanol 402.2 76,624 211.9 76,966
Other — 14 — 340
Total 568.8 $126,219 296.5 $117,313

Our Total Revenues were approximately $126.2 million for the six-months ended June 30, 2016 compared to
approximately $117.3 million for the six-months ended June 30, 2015. Our methanol revenues were approximately
$76.6 million for the six-months ended June 30, 2016 compared to approximately $77.0 million for the six-months
ended June 30, 2015, which represents a decrease of 1%. Our ammonia revenues were approximately $49.6 million
for the six-months ended June 30, 2016 compared to approximately $40.0 million for the six-months ended June 30,
2015, which represents an increase of 24%. Beginning in January 2015, our facility was shut down for 82 days in our
methanol production unit and 71 days in our ammonia production unit in order to complete the debottlenecking
project.
We sold approximately 402,214 metric tons of methanol during the six-months ended June 30, 2016 compared to
211,902 metric tons of produced methanol for the six-months ended June 30, 2015, which represents an increase in
sales volumes of 90%. During the six-months ended June 30, 2015, our methanol facility was shut down for
approximately 82 days in order to complete the debottlenecking project. We began start-up of the methanol production
facility on April 22, 2015 and reached daily methanol production design capacity of 2,500 metric tons on May 23,
2015. The average sales prices per metric ton for methanol during the six-months ended June 30, 2016 was $190.51
per metric ton compared to $363.22 per metric ton for the six-months ended June 30, 2015, which represents a
decrease of 48%. The decrease in price is due to an increase in global supply, from the commissioning of new
methanol capacity additions in North America and increases in global production utilization rates, which have
outpaced demand growth. In addition, demand for methanol in energy related applications has decreased. Sales of
methanol comprised approximately 61% of our Total Revenues for the six-months ended June 30, 2016 compared to
66% of our Total Revenues for the six-months ended June 30, 2015.
Set forth below is a table showing average methanol sales prices per metric ton, per quarter for the previous six fiscal
quarters.

Average Methanol
Sales Prices
2016 2015

For the Three-Months Ended:
March 31 $189.19 $366.09
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June 30 $192.09 $362.26
September 30 — $329.72
December 31 — $282.16
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We sold approximately 166,572 metric tons of ammonia during the six-months ended June 30, 2016 compared to
approximately 84,572 metric tons of ammonia during the six-months ended June 30, 2015, which represents an
increase in sales volumes of 97%. During the six-months ended June 30, 2015, our ammonia facility was shut down
for approximately 71 days in order to complete the debottlenecking project. We began start-up of the ammonia
production facility on April 9, 2015 and reached daily ammonia production design capacity of 907 metric tons on May
5, 2015. The average sales prices per metric ton for ammonia during the six-months ended June 30, 2016 was $297.61
per metric ton compared to $472.90 per metric ton for the six-months ended June 30, 2015, which represents a
decrease of 37%. The price decrease is attributed to global supply and demand variations. Sales of ammonia
comprised approximately 39% of our Total Revenues for the six-months ended June 30, 2016 compared to 34% of our
Total Revenues for the six-months ended June 30, 2015.
Set forth below is a table showing average ammonia sales prices per metric ton, per quarter for the previous six fiscal
quarters.

Average
Ammonia Sales
Prices
2016 2015

For the Three-Months Ended:
March 31 $294.92 $509.21
June 30 $301.32 $446.64
September 30 — $417.65
December 31 — $377.75
Cost of Sales (exclusive of depreciation)

For the
Six-Months
Ended
June 30, 2016

For the
Six-Months
Ended
June 30, 2015

$ in
thousands

% of
Total

$ in
thousands

% of
Total

Natural Gas $39,126 46.3 % $30,222 43.4 %
Hydrogen $10,312 12.2 $8,849 12.7
Nitrogen $5,641 6.7 $2,775 3.9
Maintenance$9,796 11.6 $8,984 12.9
Labor $8,583 10.1 $9,883 14.2
Other $11,135 13.1 $8,966 12.9
Total $84,593 100.0% $69,679 100.0%

Total Cost of Goods Sold (exclusive of depreciation) was approximately $84.6 million and 67% of Total Revenue for
the six-months ended June 30, 2016 compared to Total Cost of Goods Sold (exclusive of depreciation) of
approximately $69.7 million and 60% of Total Revenue for the six-months ended June 30, 2015. The increase in Total
Cost of Goods Sold (exclusive of depreciation) as a percentage of revenues was primarily due to increase in the
volume of natural gas feedstock purchased. During the six-months ended June 30, 2016, we purchased approximately
18,348,000 MMBtu of natural gas feedstock for approximately $39.1 million, which equaled an average cost per
MMBtu of approximately $2.13, as compared to approximately 10,300,000 MMBtu of natural gas feedstock for
approximately $30.2 million, which equaled an average cost per MMBtu of approximately $2.94 during the
six-months ended June 30, 2015. The increase in the volume of natural gas feedstock purchased was due to the
increased in production capacity for both our methanol and ammonia production units due to the completion of the
debottlenecking project.
Depreciation Expense
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Depreciation expense was approximately $30.9 million for the six-months ended June 30, 2016 compared to
approximately $18.7 million for the six-months ended June 30, 2015, which represents an increase of 65%. This
increase was due to the assets placed into service at the end of the second quarter of 2015 due to the completion of the
debottlenecking project and turnaround.
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Selling, General and Administrative Expense
Our selling, general and administrative expenses were approximately $10.2 million for the six-months ended June 30,
2016 compared to approximately $7.5 million for the six-months ended June 30, 2015, which represents an increase of
36%. The increase in selling, general and administrative expenses was primarily due to an increase in legal and
professional fees and property tax expenses.
Our selling, general and administrative expenses – related party were approximately $2.7 million for the six-months
ended June 30, 2016 compared to approximately $2.5 million for the six-months ended June 30, 2015, which
represents an increase of 8%. The increase in selling, general and administrative expenses – related party was primarily
due to an increase in officer's compensation.
Interest Expense
Interest expense was approximately $18.8 million for the six-months ended June 30, 2016 compared to $4.3 million
for the six-months ended June 30, 2015. During the six-months ended June 30, 2016, interest expense was higher than
the comparable period as a result of increased borrowings and amendments to our Term Loan B Credit Facility that
resulted in higher interest rates. In addition, during the six-months ended June 30, 2016 and 2015, we capitalized $0
and $8.4 million, respectively, of interest expense. Capitalized interest was higher during the six-months ended June
30, 2015, due to the accumulated expenditures related to the debottlenecking project. Capitalized interest costs are
determined by applying a weighted average interest rate paid on borrowings to the average amount of accumulated
capital expenditures in the period.
Interest expense–related party was approximately $102,000 for the six-months ended June 30, 2016 compared to
$101,000 for the six-months ended June 30, 2015. Interest expense–related party relates to the commitment fee on the
unused portion of our Intercompany Revolving Facility owed to OCI Fertilizer International B.V. (“OCI Fertilizer”).

LIQUIDITY AND CAPITAL RESOURCES
Our principal liquidity requirements are to finance current operations, pay distributions to our partners, fund capital
expenditures and service our debt. We believe that our current and expected sources of liquidity will be adequate to
fund these operating needs and capital expenditures for the next 12 months. Our sources of liquidity include cash flow
from operations, cash on hand, the Revolving Credit Facility, the Intercompany Revolving Credit Facility and the
Intercompany Term Facility described below. However, our future capital expenditures and other cash requirements
could be higher than we currently anticipate as a result of various factors. Additionally, our ability to generate
sufficient cash from our operating activities depends on our future performance, which is subject to general economic,
political, financial, competitive and other factors outside our control.
In the past, we have received waivers for, or entered into amendments to our Term Loan B Credit Facility and
Revolving Credit Facility to address, certain noncompliance of financial and other covenants. Due primarily to
decreases in average sales prices, management believes we may not be in compliance with certain covenants as of
September 30, 2016 and will likely not be in compliance with certain covenants as of December 31, 2016 and
thereafter. We expect to explore multiple options to prevent or remediate such noncompliance, including refinancing
the credit facilities and/or seeking waivers or amendments to the credit facilities. However, there is no assurance that
we will be able to execute such prevention or remedial actions. If we are unable to execute the appropriate prevention
or remedial actions, such noncompliance could result in an event of default under our credit facilities. Upon a default,
our lenders would have all remedies available to a secured lender and could elect to terminate their commitments,
cease making further loans, cause their loans to become immediately due and payable in full, institute foreclosure
proceedings against us or our assets and force us and our subsidiary into bankruptcy or liquidation.
Depending on the needs of our business, we may for time to time seek to issue additional common units, incur
additional debt, modify the terms of our existing debt, or otherwise refinance our existing debt. There can be no
assurance that we will be able to do any of the foregoing on terms acceptable to us or at all.
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Distributions
Under our current cash distribution policy, we intend to distribute 100% of the cash available for distribution that we
generate each quarter. Cash available for distribution for each quarter will be determined by the board of directors of
our general partner following the end of such quarter. Cash available for distribution is generally equal to EBITDA
reduced for cash needed for (i) debt service requirements, (ii) maintenance and expansion capital expenditures which
is composed of (a) capital expenditures and (b) reserves for scheduled turnaround expenses, (iii) reserves for future
operating or capital needs that the board of directors of our general partner deems necessary or appropriate, if any, (iv)
taxes and (v) rounding for distributions which reflects the positive or negative adjustment necessary to eliminate any
fraction of a cent per unit on our declared cash distributions. We do not intend to maintain excess distribution
coverage for the purpose of maintaining stability or growth in our quarterly distributions or otherwise to reserve cash
for distributions, nor do we intend to incur debt to pay quarterly distributions. As such, cash available for distribution
for each quarter will be determined by the board of directors of our general partner following the end of such quarter.
Cash available for distribution is not a recognized term under GAAP. Cash available for distribution should not be
considered in isolation or as an alternative to net income or operating income, as a measure of operating performance.
In addition, cash available for distribution is not presented as, and should not be considered an alternative to, cash
flows from operations or as a measure of liquidity. Cash available for distribution as reported by the Partnership may
not be comparable to similarly titled measures of other entities, thereby limiting its usefulness as a comparative
measure. The below table provides a reconciliation of EBITDA and cash available for distribution to net income, the
most directly comparable GAAP financial measure, for each of the periods indicated.

Three-Months
Ended
June 30, 2016
(in millions,
except per
unit data)

Reconciliation of Net income to EBITDA
Net income (16 )
Adjustments:
Add:
Interest expense 10
Interest expense – related party —
Income tax expense —
Depreciation expense 16
EBITDA 10
Reconciliation of EBITDA to Cash available for distribution
EBITDA 10
Adjustments:
Less:
Debt service (1) 10
Maintenance and expansion capital expenditures
Capital expenditures 2
Reserves for future turnarounds 1
Reserves for future operating or capital needs (3 )
Taxes —
Rounding for distributions —
Cash available for distribution —
Actual cash distributions paid —
(1)Debt service is defined as (i) cash interest paid on long-term debt and revolving credit facilities, plus (ii) mandatory

quarterly repayments equal to 0.25% of the sum of (a) the Existing Term B-3 Loans outstanding on the Term Loan
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Amendment No. 2 effective date and (b) the principal amount of the Incremental Term Loan No. 2, plus (iii) a
0.5% commitment fee on the unused portion of the $40.0 million Intercompany Revolving Credit Facility, plus (iv)
a 1.4% commitment fee on the unused portion of the $40.0 million Revolving Credit Facility, plus (v) any up-front
fees, transactions costs, etc. related to indebtedness. Debt service excludes amortization of deferred financing costs.
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Because our policy is to distribute 100% of cash available for distribution each quarter, without reserving cash for
future distributions or borrowing to pay distributions during periods of low cash flow from operations, our unitholders
will have direct exposure to fluctuations in the amount of cash generated by our business. We expect that the amount
of our quarterly distributions, if any, will vary based on our operating cash flow during each quarter. Our quarterly
cash distributions, if any, will not be stable and will vary from quarter to quarter as a direct result of, among other
things, variations in our operating performance and variations in our cash flow caused by fluctuations in the price of
natural gas, methanol and ammonia as well as our working capital requirements, planned and unplanned downtime
and capital expenditures and our margins from selling our products. These variations may be significant. The board of
directors of our general partner may change our cash distribution policy at any time and from time to time. Our
partnership agreement does not require us to pay cash distributions to our unitholders on a quarterly or other basis.
Credit Facilities
Described below are the credit facilities under which OCIB may draw extra liquidity as of June 30, 2016. Please read
Item I—“Financial Statements”, note 5 – Debt to the unaudited condensed consolidated financial statements included in this
report for additional information relating to OCIB’s credit facilities.
Term Loan B Credit Facility
On August 20, 2013, OCIB, as borrower, and OCI USA, as guarantor, entered into a senior secured term loan credit
facility (as supplemented by a credit agreement joinder, dated as of October 18, 2013, under which the Partnership
became a party to such credit facility as a guarantor, and as subsequently amended through and in effect as of June 30,
2016, the “Term Loan B Credit Facility”) with a syndicate of institutional lenders and investors and Bank of America,
N.A., as administrative agent. As of June 30, 2016, the principal outstanding under the Term Loan B Credit Facility
was $438.5 million. Although we do not have any additional committed capacity from identified lenders or investors,
as of June 30, 2016, we had capacity to incur another $50.0 million under the Term Loan B Credit Facility in the form
of an additional incremental facility, subject to receiving commitments from lenders to provide such an additional
amount. Furthermore, the Term Loan B Credit Facility contains customary covenants and conditions based on the
maintenance of certain senior secured net leverage ratios and interest coverage ratios (see note 5 – Debt to the
unaudited condensed consolidated financial statements for a more detailed description). As a result of such covenants,
we will be limited in the manner in which we conduct our business, and our ability to finance future operations or
capital needs. In addition, to the extent that we are unable to refinance our debt at maturity on favorable terms, or at
all, or prevent or remediate such potential noncompliance discussed above, including refinancing the credit facilities
and/or seeking waivers or amendments to the credit facilities, our ability to fund our operations and our ability to
make cash distributions could be adversely affected. Upon the occurrence of certain events of default under the Term
Loan B Credit Facility, OCIB’s obligations under the Term Loan B Credit Facility may be accelerated which could
impair our ability to fund our operations and our ability to make cash distributions.
Revolving Credit Facility
On April 4, 2014, OCIB as borrower, the Partnership as a guarantor, Bank of America, N.A. as administrative agent
and a syndicate of lenders entered into a revolving credit agreement (as subsequently amended through and in effect as
of June 30, 2016, the “Revolving Credit Facility”), with an initial aggregate borrowing capacity of up to $40.0 million
(less any amounts borrowed under the Intercompany Revolving Facility (as defined below)), including a $20.0 million
sublimit for letters of credit. The Revolving Credit Facility has a one-year term that may be extended for additional
one-year periods subject to the consent of the lenders. As a result of Revolving Credit Amendment No. 5 entered into
on March 17, 2016, outstanding principal amounts under the Revolving Credit Facility bear interest at OCIB’s option
at either LIBOR plus a margin of 3.50% or a base rate plus a margin of 2.50%. OCIB pays a commitment fee of
1.40% per annum on the unused portion of the Revolving Credit Facility. OCIB is required to repay in full all
outstanding revolving loans under the Revolving Credit Facility on the last business day of each fiscal quarter,
commencing September 30, 2016 provided that with respect to the repayment occurring on September 30, 2016,
OCIB shall only be required to repay an amount such that no more than $20.0 million in aggregate principal amount
of the revolving loans remain outstanding on such date after giving effect to such repayment.
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As of June 30, 2016, we had $15.0 million in additional committed capacity under the Revolving Credit Facility. The
Revolving Credit Facility contains customary covenants and conditions based on the maintenance of certain senior
secured net leverage ratios and interest coverage ratios (see note 5 – Debt to the unaudited condensed consolidated
financial statements for a more detailed description). As a result of such covenants, we will be limited in the manner
in which we conduct our business and our ability to finance future operations or capital needs. In addition, to the
extent that we are unable to refinance our debt at maturity on favorable terms, or at all, or prevent or remediate such
potential noncompliance discussed above, including refinancing the credit facilities and/or seeking waivers or
amendments to the credit facilities, our ability to fund our operations and our ability to make cash distributions could
be adversely affected. Upon the occurrence of certain events of default under the Revolving Credit Facility, OCIB’s
obligations under the Revolving Credit Facility may be accelerated which could impair our ability to fund our
operations and our ability to make cash distributions. As of June 30, 2016, OCIB had $25.0 million outstanding under
the Revolving Credit Facility.
Intercompany Revolving Facility
On August 20, 2013, OCI Beaumont (“OCIB”) entered into an intercompany revolving credit facility agreement (the
“Intercompany Revolving Facility”) with OCI Fertilizer, as the lender, which will mature on January 20, 2020. The
amount that can be drawn under the Intercompany Revolving Facility is limited by the Revolving Credit Facility (as
defined above) to $40.0 million minus the amount of indebtedness outstanding under the Revolving Credit Facility
(see note 5(a) – Debt to the unaudited condensed consolidated financial statements for a more detailed description).
Interest on borrowings under the Intercompany Revolving Facility accrue at the rate equal to the sum of (i) the rate per
annum applicable to the Term Loan B Credit Facility plus (ii) 25 basis points. We pay a commitment fee to OCI
Fertilizer on the unused portion of the Intercompany Revolving Facility equal to 0.5% per annum, which is included
as a component of interest expense – related party on the unaudited condensed consolidated statements of operations.
Borrowings under the facility are subordinated to indebtedness under the Term Loan B Credit Facility and the
Revolving Credit Facility. Due to the $25.0 million of borrowings outstanding under the Revolving Credit Facility, we
have $15.0 million available to us under the Intercompany Revolving Facility.
OCIB's ability to borrow under the intercompany revolving credit facility with OCI Fertilizer is dependent on OCI's
ability and willingness to loan money to OCIB under this facility. To the extent that OCI faces liquidity, capital, credit
or other constraints at the time we initiate borrowings under our intercompany revolving credit facility, we may be
unable to draw the full amount otherwise available to use under this facility.
Intercompany Term Facility
On September 15, 2013, OCIB entered into an intercompany term facility agreement (as amended on November 27,
2013, the “Intercompany Term Facility”) with OCI Fertilizer, which replaced three separate intercompany loan
agreements between OCIB and OCI Fertilizer and provides OCIB with an aggregate borrowing capacity of up to
$100.0 million (see note 5(a) – Debt to the unaudited condensed consolidated financial statements for a more detailed
description). As of June 30, 2016, OCIB had no borrowings outstanding under the Intercompany Term Facility. The
Intercompany Term Facility matures on January 20, 2020 and borrowings under the facility are subordinated to
indebtedness under the Term Loan B Credit Facility and the Revolving Credit Facility. Borrowings under the
Intercompany Term Facility bear interest at an interest rate equal to the sum of (i) the rate per annum applicable to the
Term Loan B Credit Facility, plus (ii) 0.25%.
OCIB's ability to borrow under the intercompany term facility with OCI Fertilizer is dependent on OCI's ability and
willingness to loan money to OCIB under this facility. To the extent that OCI faces liquidity, capital, credit or other
constraints at the time we initiate borrowings under our intercompany term facility, we may be unable to draw the full
amount otherwise available to use under this facility.
Intercompany Equity Commitment
On November 27, 2013, we and OCI USA entered into a letter agreement providing for OCI USA’s obligation to make
equity contributions to us under certain circumstances (the “Intercompany Equity Commitment”). Pursuant to the
Intercompany Equity Commitment, (i) if, prior to the completion of our debottlenecking project, we or OCIB had
liquidity needs for working capital or other purposes and the restrictions under the Term Loan B Credit Facility or any
other debt instruments of ours or OCIB prohibit us or OCIB from incurring sufficient additional debt to fund such
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liquidity needs, then upon notice from us, OCI USA (or an affiliate designated by OCI USA) would provide such
liquidity to the extent of such needs in the form of an equity contribution to us and (ii) in the event OCIB fails to
comply with any of the financial covenants contained in the Term Loan B Credit Facility as of the last day of any
fiscal quarter, then upon notice from us, OCI USA (or an affiliate designated by OCI USA that is not a party to the
Term Loan B Credit Facility) would make cash contributions to us as common equity in the amount of the cure
amount and by the date required by the Term Loan B Credit Facility, so that we could further contribute such funds to
OCIB to cure such non-compliance, subject to and in accordance with the terms and conditions of the Term Loan
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B Credit Facility. OCI USA was not be obligated to make aggregate equity contributions to us in excess of $100.0
million pursuant to the Intercompany Equity Commitment.
On November 10, 2014, OCIP Holding made a $60.0 million capital contribution pursuant to the Intercompany Equity
Commitment in exchange for 2,995,372 common units. On April 17, 2015, OCIP Holding, made an additional $60.0
million capital contribution, which consisted of $40.0 million drawn under the Intercompany Equity Commitment and
an additional $20.0 million cash contribution, in exchange for 3,502,218 common units. Due to the capital
contributions by OCIP Holding on November 10, 2014 and April 17, 2015, and the completion of the debottlenecking
project, OCI USA has no further obligation to make equity contributions to us under the Intercompany Equity
Commitment.
Capital Expenditures
We divide our capital expenditures into two categories: maintenance capital expenditures and expansion capital
expenditures. Maintenance capital expenditures are capital expenditures (including expenditures for the addition or
improvement to, or the replacement of, our capital assets or for the acquisition of existing or the construction or
development of new capital assets) made to maintain, including over the long term, our production capacity, operating
income or asset base (including capital expenditures relating to turnarounds), or to comply with environmental, health,
safety or other regulations. Maintenance capital expenditures that are required to comply with regulations may also
improve the output, efficiency or reliability of our facility. Major maintenance capital expenditures that extend the life
or improve the safety or efficiency of the asset are capitalized and amortized over the period of expected benefits.
Routine maintenance costs are expensed as incurred. A turnaround is capitalized and amortized over a four year
period, which is the time lapse between turnarounds. Expansion capital expenditures are capital expenditures incurred
for acquisitions or capital improvements that we expect will increase our production capacity, operating income or
asset base over the long term. Expansion capital expenditures are capitalized and amortized over the period of
expected benefits.
We recorded maintenance capital expenditures related to our capital spares project and other various small projects in
the amount of approximately $2.6 million and $4.5 million for the three and six-months ended June 30, 2016,
respectively. We recorded maintenance capital expenditures related to the turnaround and our capital spares project in
the amount of approximately $16.7 million and $55.0 million for the three and six-months ended June 30, 2015,
respectively. We expect to perform maintenance turnarounds approximately every four years, which will typically last
approximately four weeks and cost approximately $24.0 million per turnaround. We will perform significant
maintenance capital projects at our facility during a turnaround to minimize disruption to our operations, and
capitalize the costs related to these projects as property, plant and equipment and will classify the amounts as
maintenance capital expenditures. We executed a turnaround as part of our debottlenecking project which was
completed in April 2015. We expect that the next turnaround will occur in 2018.
We did not have any expansion capital expenditures during the three and six-month periods ended June 30, 2016 as
compared to approximately $18.9 million and $123.6 million for the three and six-months ended June 30, 2015,
respectively, for expenditures related to our budgeted capital projects. Please read “Our Debottlenecking Project” for
total debottlenecking project expenditures.
Working Capital
Working capital is the amount by which total current assets exceed total current liabilities. Our working capital
requirements have been, and we expect will continue to be, primarily driven by changes in accounts receivable and
accounts payable. Factors impacting changes in accounts receivable and accounts payable could include the timing of
collections from customers, payments to suppliers, as well as the level of spending for capital expenditures and
changes in the market prices of raw materials that we purchase in the normal course of business.
Working capital at June 30, 2016 was a deficit of $45.4 million, consisting of $34.3 million in total current assets and
$79.7 million in total current liabilities. Working capital at December 31, 2015 was a deficit of $16.5 million,
consisting of $57.7 million in total current assets and $74.2 million in total current liabilities. The decrease in working
capital as of June 30, 2016 was primarily due to a decrease in accounts receivable and accounts receivable — related
party caused from a decline in both methanol and ammonia average realized sales prices.
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CASH FLOWS
Our profits, operating cash flows and cash available for distribution are subject to changes in the prices of our
products and natural gas, which is our primary feedstock. Our products and feedstocks are commodities and, as such,
their prices can be volatile in response to numerous factors outside of our control.
The following table summarizes our unaudited condensed consolidated statements of cash flows:

For the Six-Months
Ended
June 30,
2016 2015
(in thousands)

Net cash provided by (used in):
Operating activities 29,500 26,801
Investing activities (2,830 ) (144,172)
Financing activities (31,348) 66,176
Net increase (decrease) in cash and cash equivalents (4,678 ) (51,195 )

Operating Activities
Net cash provided by operating activities for the six-months ended June 30, 2016 was approximately $29.5 million.
We had a net loss of approximately $21.5 for the six-months ended June 30, 2016. During this period, we recorded
depreciation expense of $30.9 million and amortization of debt issuance costs of $2.1 million. Accounts receivable,
which is approximately equal to one month of revenue, decreased by $12.4 million during the six-months ended June
30, 2016. The decrease in accounts receivable is due to a decrease in our realized average ammonia and methanol
sales prices. Accounts receivable – related party decreased by $4.6 million due to the expiration of our sales agreement
with OCI Fertilizers Trade & Supply B.V. Please read note 6 – Related Party Transactions to the unaudited condensed
consolidated financial statements included in this report for additional information. Inventories decreased by $1.9
million due to an increase in sales volumes. Accounts payable (excluding non-cash accruals of property, plant and
equipment) decreased by $3.4 million due to the settlement of obligations to our suppliers. Accounts payable – related
party increased by $1.0 million due to expenses incurred under the Omnibus Agreement for reimbursement of
providing selling, general, and administrative services and management and operating services to manage and operate
our business. Please read note 6 – Related Party Transactions to the unaudited condensed consolidated financial
statements included in this report for additional information.
Net cash provided by operating activities for the six-months ended June 30, 2015 was approximately $26.8 million.
We had net income of approximately $14.4 for the six-months ended June 30, 2015. During this period, we recorded
depreciation expense of $18.7 million, amortization of debt issuance costs of $1.7 million, a gain on the sale of scrap
equipment of $2.0 million and a loss on the disposal of obsolete equipment of $2.0 million. Accounts receivable,
which is approximately equal to one month of revenue, increased by $4.8 million during the six-months ended June
30, 2015. The increase in accounts receivable is due to timing of receipt of cash from customers. Inventory decreased
by $1.3 million during the six-months ended June 30, 2015 due to the corresponding decrease in production volumes
from our methanol production unit being shut down for 82 days and our ammonia production unit being shut down for
71 days, in order to complete the debottlenecking project. Other current assets and prepaid expenses decreased by $3.0
million due to the amortization of prepaid insurance policies. Accounts payable – related party (excluding non-cash
accruals of property, plant and equipment) increased by $2.5 million due to expenses incurred under the Omnibus
Agreement for reimbursement of providing selling, general, and administrative services and management and
operating services to manage and operate our business. Please read note 6 – Related Party Transactions to the unaudited
condensed consolidated financial statements included in this report for additional information. Other payables,
accruals and current liabilities (excluding non-cash accruals of property, plant and equipment) decreased by $2.1
million due to the payment of a long-term incentive bonus and an annual performance bonus to all non-executive
employees during January 2015 and April 2015, respectively. Accrued interest (excluding capitalized interest)
decreased by $8.1 million due to the capitalization of $8.4 million in interest expense in connection with the
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Investing Activities
Net cash used in investing activities was approximately $2.8 million and $144.2 million, respectively, for the
six-months ended June 30, 2016 and 2015. Net additions of property, plant, equipment and construction in progress
were higher during the six-months ended June 30, 2015 as compared to the six-months ended June 30, 2016 due to
expenditures associated with the debottlenecking project.
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Financing Activities
Net cash used in financing activities was approximately $31.3 million for the six-months ended June 30, 2016. During
the six-months ended June 30, 2016, we drew and subsequently repaid $10.0 million from the Revolving Credit
Facility, we repaid borrowings of $2.2 million on the Term Loan B Credit Facility, paid cash distributions to
unitholders of $27.8 and paid $1.2 million in deferred financing costs associated with Amendment No. 6 to the Term
Loan B Credit Facility and Amendment No. 4 and 5 to the Revolving Credit Facility. Please read note 5 – Debt to the
unaudited condensed consolidated financial statements included in this report for additional information.
Net cash provided by financing activities was approximately $66.2 million for the six-months ended June 30, 2015.
During the six-months ended June 30, 2015, we drew $40.0 million from the Revolving Credit Facility, we repaid
borrowings of $2.0 million on the Term Loan B Credit Facility, paid cash distributions to unitholders of $27.6 million
and paid $4.1 million in deferred financing costs associated with Amendment No. 4 to the Term Loan B Credit
Facility and Amendment No. 2 to the Revolving Credit Facility. Please read note 5 – Debt to the unaudited condensed
consolidated financial statements included in this report for additional information. We also received a capital
contribution of $60.0 million from OCIP Holding, pursuant to the Intercompany Equity Commitment. Please read
note 6 – Related-Party Transactions to the unaudited condensed consolidated financial statements included in this
report for additional information.

OFF-BALANCE SHEET ARRANGEMENTS
None.

RECENTLY ISSUED ACCOUNTING STANDARDS
The Financial Accounting Standards Board (“FASB”) Accounting Standards Codification is the sole source of
authoritative GAAP other than SEC issued rules and regulations that apply only to SEC registrants. The FASB issues
Accounting Standards Updates (“ASU”) to communicate changes to the codification. The Partnership considers the
applicability and impact of all ASU’s. The following are those ASU’s that are relevant to the Partnership.
On November 20, 2015, the FASB issued ASU No. 2015-17, Income Taxes (Topic 740): Balance Sheet Classification
of Deferred Taxes. The FASB issued this ASU as part of its initiative to reduce complexity in accounting standards
and improve comparability between GAAP and International Financial Reporting Standards (“IFRS”). Current GAAP
requires an entity to separate deferred income tax liabilities and assets into current and noncurrent amounts in a
classified statement of financial position. To simplify the presentation of deferred income taxes and to align the
presentation of deferred income tax assets and liabilities with IFRS, the amendments in this ASU require that deferred
tax liabilities and assets be classified as noncurrent in a classified statement of financial position. The amendments in
this ASU are effective for fiscal years beginning after December 15, 2016, including interim periods within those
fiscal years. A reporting entity can apply the amendments either prospectively or retrospectively, with earlier
application permitted as of the beginning of an interim or annual reporting period. The adoption of ASU 2015-17 is
not expected to have a material impact on the Partnership’s consolidated financial statements.
On July 22, 2015, the FASB issued ASU No. 2015-11, Inventory (Topic 330): Simplifying the Measurement of
Inventory. The FASB issued this ASU as part of its initiative to reduce complexity in accounting standards and
improve comparability between GAAP and IFRS. The amendments in ASU 2015-11 change the measurement
principle for inventory from the lower of cost or market to the lower of cost and net realizable value. Net realizable
value is the estimated selling prices in the ordinary course of business, less reasonably predictable costs of completion,
disposal and transportation. The amendments in this ASU are effective for fiscal years beginning after December 15,
2016, including interim periods within fiscal years beginning after December 15, 2017. A reporting entity should
apply the amendments prospectively with earlier application permitted as of the beginning of an interim or annual
reporting period. The adoption of ASU 2015-11 is not expected to have a material impact on the Partnership’s
consolidated financial statements.
On May 28, 2014 the FASB issued ASU No. 2014-09, Revenue from Contracts with Customers, which requires an
entity to recognize the amount of revenue which it expects to be entitled for the transfer of promised goods or services
to customers. The ASU will replace most existing revenue recognition guidance in GAAP when it becomes effective.
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The standard is effective for interim and annual periods beginning after December 15, 2017 and permits the use of
either retrospective or cumulative effect transition method. Early adoption is permitted for annual periods beginning
after December 15, 2016. The Partnership is evaluating the effect that ASU 2014-09 will have on its consolidated
financial statements and related disclosures. The Partnership has not yet selected a transition method nor has it
determined the effect of the standard on its ongoing financial reporting.
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Critical Accounting Policies
Management’s Discussion and Analysis of Financial Condition and Results of Operations is based upon our unaudited
condensed consolidated financial statements, which have been prepared in accordance with GAAP. The preparation of
financial statements in conformity with GAAP requires management to make estimates and assumptions that affect
the reported amounts of assets and liabilities, the disclosure of contingent assets and liabilities at the dates of the
financial statements and the reported amounts of revenues and expenses during the reporting periods. Accuracy of
estimates is based on the accuracy of information used. There has been no material change to our critical accounting
policies and estimates from the information provided in our Annual Report.

ITEM 3. QUANTITATIVE AND QUALITATIVE DISCLOSURES ABOUT MARKET RISK
Interest Rate Risk. We are exposed to interest rate risk related to our borrowings. As of June 30, 2016, interest on
borrowings under the Term Loan B Credit Facility accrued, at OCIB’s option, at adjusted LIBOR plus 6.75% per
annum or the alternate base rate plus 5.75%. Interest on borrowings under the Revolving Credit Facility accrued, at
OCIB’s option, at LIBOR plus 3.50% per annum or the alternate base rate plus 2.50%. Interest on borrowings under
the Intercompany Revolving Facility and the Intercompany Term Facility, will accrue at the rate equal to the sum of
(a) the rate per annum applicable to the loans under the Term Loan B Credit Facility (including as such per annum rate
may fluctuate from time to time in accordance with the terms of the agreement governing the Term Loan B Credit
Facility), plus (b) 25 basis points. Based upon the outstanding balances of our variable-interest rate debt at June 30,
2016, and assuming interest rates are above the applicable minimum, a hypothetical increase or decrease of 100 basis
points would result in an increase or decrease to our annual interest expense of approximately $4.9 million.
Commodity Price Risk. We are exposed to significant market risk due to potential changes in prices for methanol,
ammonia and natural gas. Natural gas is the primary raw material used in the production of the methanol and
ammonia manufactured at our facility. Operating at full capacity, our methanol and ammonia production units
together require approximately 110,000 to 120,000 MMBtu per day of natural gas, as of June 30, 2016. We have
supply agreements with Kinder Morgan, DCP Midstream, Florida Gas Transmission Natural Gas Pipeline and
Houston Pipeline to supply natural gas required for our production of methanol and ammonia. As of June 30, 2016, a
hypothetical increase or decrease of $1.00 per MMBtu of natural gas would result in an increase or decrease to our
annual cost of goods sold (exclusive of depreciation) of approximately $40.2 million to $43.8 million.
In the normal course of business, we produce methanol and ammonia throughout the year to supply the needs of our
customers. Our inventory is subject to market risk due to fluctuations in the price of methanol and ammonia, changes
in demand, natural gas feedstock costs and other factors. Methanol prices have historically been, and are expected to
continue to be, characterized by significant cyclicality. As of June 30, 2016, a hypothetical increase or decrease of $50
per ton in the price of methanol would result in an increase or decrease to our annual revenue of approximately $45.6
million, based on an annual methanol volume of 912,500 metric tons. As of June 30, 2016, a hypothetical increase or
decrease of $50 per ton in the price of ammonia would result in an increase or decrease to our annual revenue of
approximately $16.6 million, based on an annual ammonia volume of 331,000 metric tons.
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ITEM 4. CONTROLS AND PROCEDURES
Evaluation of Disclosure Controls and Procedures. We maintain a system of disclosure controls and procedures (as
defined in Rule 13a-15(e) and Rule 15d-15(e) under the Securities Exchange Act of 1934, as amended (the “Exchange
Act”)) under the supervision and with the participation of our management, including our Chief Executive Officer and
Chief Financial Officer, pursuant to Rule 13a-15 promulgated under the Exchange Act to ensure that our consolidated
financial statements are prepared in accordance with generally accepted accounting principles and present fairly our
financial results of operations. 
Our disclosure controls and procedures are designed to ensure that information required to be disclosed by us in
reports that we file or submit under the Exchange Act are (i) recorded, processed, summarized and reported within the
time periods specified in the SEC’s rules and forms, and (ii) accumulated and communicated to management, including
our Chief Executive Officer and Chief Financial Officer, to allow for timely decisions regarding required disclosure.
Applicable SEC rules require an evaluation of the effectiveness of the design and operation of our disclosure controls
and procedures. Thus, management, under the supervision and with the participation of our Chief Executive Officer
and Chief Financial Officer, has evaluated the effectiveness of the design and operation of our disclosure controls and
procedures as of the end of the period covered by this report, and has found them to be effective in providing
reasonable assurance of the timely recording, processing, summarization and reporting of information, and in
accumulation and communication of information to management to allow for timely decisions with regard to required
disclosure.
Changes in Internal Control over Financial Reporting. There have not been any changes in our internal control over
financial reporting (as defined in Rule 13a-15(f) and Rule 15d-15(f) under the Exchange Act) during the period
covered by this report that have materially affected, or are reasonably likely to materially affect, our internal control
over financial reporting.
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PART II. OTHER INFORMATION

ITEM 1. LEGAL PROCEEDINGS
A description of the legal proceedings to which the Partnership and its subsidiary are a party is contained in note 10 to
the unaudited condensed consolidated financial statements, “Commitments, Contingencies and Legal Proceedings,”
included in Part I of this report.

ITEM 1A. RISK FACTORS
In addition to the other information set forth in this report, you should carefully consider the risks under the heading
“Risk Factors” in our Annual Report, which risks could materially affect our business, financial condition, cash flows or
results of operations. These risks are not the only risks that we face. Additional risks and uncertainties not currently
known to us or that we currently deem to be immaterial also may materially adversely affect our business, financial
condition, cash flows or results of operations. There have been no material changes to the risk factors described in our
Annual Report, except for the risk factor set forth below.

Our indebtedness could adversely affect our financial condition or make us more vulnerable to adverse economic
conditions.
Our level of indebtedness could have significant effects on our business, financial condition, results of operations and
cash flows and, therefore, important consequences to your investment in our securities, such as:

•we may be limited in our ability to obtain additional financing to fund our working capital needs, capital expendituresand debt service requirements or our other operational needs;

•we may be limited in our ability to use operating cash flow in other areas of our business because we must dedicate asubstantial portion of these funds to make principal and interest payments on our debt;

•we may be at a competitive disadvantage compared to competitors with less leverage since we may be less capable ofresponding to adverse economic and industry conditions;

•we may not have sufficient flexibility to react to adverse changes in the economy, our business or the industries inwhich we operate;

•to the extent that we are unable to refinance our debt at maturity on favorable terms, or at all, our ability to fund ouroperations and our ability to make cash distributions could be adversely affected; and

•an event of default under our credit agreements (such as failure to maintain financial covenants) could cause our debtto be accelerated which could impair our ability to fund our operations and our ability to make cash distributions.
In the past, we have received waivers for, or entered into amendments to our Term Loan B Credit Facility and
Revolving Credit Facility to address, certain noncompliance of financial and other covenants. Due primarily to
decreases in average sales prices, management believes we may not be in compliance with certain covenants as of
September 30, 2016 and will likely not be in compliance with certain covenants as of December 31, 2016. If we are
unable to execute adequate prevention or remedial actions, such noncompliance could result in an event of default
under our credit facilities. Upon a default, our lenders would have all remedies available to a secured lender and could
elect to terminate their commitments, cease making further loans, cause their loans to become immediately due and
payable in full, institute foreclosure proceedings against us or our assets and force us and our subsidiary into
bankruptcy or liquidation. In addition, we would be restricted in our ability to make future cash distributions to our
unitholders while in default.
ITEM 2. UNREGISTERED SALES OF EQUITY SECURITIES AND USE OF PROCEEDS.
None.

ITEM 3. DEFAULTS UPON SENIOR SECURITIES.
None.

ITEM 4. MINE SAFETY DISCLOSURES.
Not applicable.
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ITEM 5. OTHER INFORMATION.
None.
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ITEM 6. EXHIBITS.
Incorporated by Reference

Exhibit
Number Exhibit Description Form Exhibit Filing Date SEC File

No.

  3.1* Certificate of Limited Partnership of OCI Partners LP S-1 3.1 June 14,
2013 333-189350

  3.2* Certificate of Amendment to Certificate of Limited Partnership
of OCI Partners LP S-1 3.2 June 14,

2013 333-189350

  3.3A* First Amended and Restated Agreement of Limited Partnership
of OCI Partners LP, dated as of October 9, 2013 8-K 3.1 October 15,

2013 001-36098

  3.3B*
Amendment No. 1, dated as of March 26, 2014, to the First
Amended and Restated Agreement of Limited Partnership of
OCI Partners LP, dated as of October 9, 2013

8-K 3.1 March 26,
2013 001-36098

 31.1† Certification of Chief Executive Officer pursuant to Rule
13a-14(a) under the Securities Exchange Act of 1934

 31.2† Certification of Chief Financial Officer pursuant to Rule
13a-14(a) under the Securities Exchange Act of 1934

 32.1# Certification of Chief Executive Officer pursuant to 18 U.S.C.
Section 1350

 32.2# Certification of Chief Financial Officer pursuant to 18 U.S.C.
Section 1350

101.INS XBRL Instance Document
101.SCH XBRL Schema Document
101.CAL XBRL Calculation Linkbase Document
101.LAB XBRL Labels Linkbase Document
101.PRE XBRL Presentation Linkbase Document
101.DEF XBRL Definition Linkbase Document

_______________________________________________________________
* Incorporated by reference into this Quarterly Report on Form 10-Q as indicated.
† Filed herewith.
# Furnished herewith.
+Interactive Data File.
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SIGNATURES
Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this report to be
signed on its behalf by the undersigned thereunto duly authorized.

OCI PARTNERS LP
BY: OCI GP LLC, ITS GENERAL PARTNER

Dated: August 5, 2016 /s/ Fady Kiama
Fady Kiama
Vice President and Chief Financial Officer
(Duly Authorized Officer and Principal Financial Officer)
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