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UNITED STATES
SECURITIES AND EXCHANGE COMMISSION
Washington, D.C. 20549

FORM 10-Q

yQuarterly Report Pursuant to Section 13 or 15(d) of the Securities Exchange Act of 1934
For the quarterly period ended September 30, 2018

OR



Edgar Filing: KBR, INC. - Form 10-Q

.. Transition Report Pursuant to Section 13 or 15(d) of the Securities Exchange Act of 1934 for the transition

period from to
Commission File Number: 1-33146

KBR, Inc.

(Exact name of registrant as specified in its charter)

Delaware 20-4536774

(State of incorporation) (I.R.S. Employer Identification No.)

601 Jefferson Street, Suite 3400, Houston, Texas 77002
(Address of principal executive offices) (Zip Code)

(713) 753-3011

(Registrant's telephone number including area code)

Indicate by check mark whether the registrant (1) has filed all reports required to be filed by Section 13 or 15(d) of the
Securities Exchange Act of 1934 during the preceding 12 months (or for such shorter period that the registrant was
required to file such reports), and (2) has been subject to such filing requirements for the past 90 days.

Yes ¥y No ~

Indicate by check mark whether the registrant has submitted electronically every Interactive Data File required to be
submitted pursuant to Rule 405 of Regulation S-T (§232.405 of this chapter) during the preceding 12 months (or for
such shorter period that the registrant was required to submit such files). Yes y No ~

Indicate by check mark whether the registrant is a large accelerated filer, an accelerated filer, a non-accelerated filer, a
smaller reporting company or an emerging growth company. See the definitions of "large accelerated filer,"
"accelerated filer," "smaller reporting company" and "emerging growth company" in Rule 12b-2 of the Exchange Act.
Large accelerated filer y Accelerated filer "
Non-accelerated filer (Do not check if a smaller reporting company) Smaller reporting company

Emerging growth company

If an emerging growth company, indicate by check mark if the registrant has elected not to use the extended transition
period for complying with any new or revised financial accounting standards provided pursuant to Section 13(a) of the
Exchange Act. ~

Indicate by check mark whether the registrant is a shell company (as defined in Rule 12b-2 of the Exchange Act).
Yes © No y

As of October 12, 2018, there were 140,877,868 shares of KBR, Inc. Common Stock, par value $0.001 per share,
outstanding.
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Forward-Looking and Cautionary Statements

This Quarterly Report on Form 10-Q contains certain statements that are, or may be deemed to be, "forward-looking
statements" within the meaning of Section 27A of the Securities Act of 1933, as amended, and Section 21E of the
Exchange Act, as amended. The Private Securities Litigation Reform Act of 1995 provides safe harbor provisions for
forward-looking information. Some of the statements contained in this Quarterly Report on Form 10-Q are
forward-looking statements. All statements other than statements of historical fact are, or may be deemed to be,
forward-looking statements. The words "believe," "may,” "estimate,"” "continue," "anticipate,” "intend," "plan,"
"expect" and similar expressions are intended to identify forward-looking statements. Forward-looking statements

include information concerning our possible or assumed future financial performance and results of operations.

"o

We have based these statements on our assumptions and analyses in light of our experience and perception of
historical trends, current conditions, expected future developments and other factors we believe are appropriate in the
circumstances. Forward-looking statements by their nature involve substantial risks and uncertainties that could
significantly affect expected results, and actual future results could differ materially from those described in such
statements. While it is not possible to identify all factors, factors that could cause actual future results to differ
materially include the risks and uncertainties disclosed in our 2017 Annual Report on Form 10-K contained in Part [
under "Risk Factors" and in this Quarterly Report on Form 10-Q in Part Il under "Risk Factors."

Many of these factors are beyond our ability to control or predict. Any of these factors, or a combination of these
factors, could materially and adversely affect our future financial condition or results of operations and the ultimate
accuracy of the forward-looking statements. These forward-looking statements are not guarantees of our future
performance, and our actual results and future developments may differ materially and adversely from those
projected in the forward-looking statements. We caution against putting undue reliance on forward-looking
statements or projecting any future results based on such statements or on present or prior earnings levels. In
addition, each forward-looking statement speaks only as of the date of the particular statement, and we undertake no
obligation to publicly update or revise any forward-looking statement.
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Glossary of Terms

The following frequently used abbreviations or acronyms are used in this Quarterly Report on Form 10-Q as defined
below:

Acronym  Definition

Affinity Affinity Flying Training Services Ltd.

AOCL Accumulated other comprehensive loss
ASBCA Armed Services Board of Contract Appeals
ASC Accounting Standards Codification
ASU Accounting Standards Update
BIE Billings in excess of costs and estimated earnings on uncompleted contracts
CAS Cost Accounting Standards
CIE Costs and estimated earnings in excess of billings on uncompleted contracts
COFC U.S. Court of Federal Claims
DCAA Defense Contract Audit Agency
DCMA Defense Contract Management Agency
DoD Department of Defense
DOJ U.S. Department of Justice
E&C Engineering & Construction
EBIC Egypt Basic Industries Corporation
EBITDA Earnings before interest, taxes, depreciation and amortization
EPC Engineering, procurement and construction
EPIC EPIC Piping LLC
ESPP Employee Stock Purchase Plan
i}é(t:hange Securities Exchange Act of 1934
FAR Federal Acquisition Regulation
FASB Financial Accounting Standards Board
FCA False Claims Act
FEED Front end engineering and design
FKTC First Kuwaiti Trading Company
FLNG Floating liquefied natural gas
FPSO Floating production, storage and offshore
FPUs Floating production units
FSRU Floating storage and regasification unit
GS Government Services
GTL Gas to liquids
HETs Heavy equipment transporters
HS Hydrocarbons Services
HTSI Honeywell Technology Solutions Inc.
ICC International Chamber of Commerce
JKC JKC Australia LNG, an Australian joint venture executing the Ichthys LNG Project
LIBOR London interbank offered rate
LNG Liquefied natural gas

Management's Discussion and Analysis of Financial Condition and Results of Operations (Part I, Item 2
MD&A .

of this Quarterly Report on Form 10-Q)
MEFRs Memorandums for Record
MoD Ministry of Defense

12
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Acronym
NCI
PEMEX
PEP

PFIs

PIC
PLOC
PPE

PSC

RIO

SEC

SFO

TSA

U.K.

U.S.

U.S. GAAP
UKMFTS
VAT
VIEs

Edgar Filing: KBR, INC. - Form 10-Q

Definition

Noncontrolling interests

Petréleos Mexicanos

Pemex Exploration and Production
Privately financed initiatives and projects
Paid-in capital

Performance Letter of Credit facility
Property, Plant and Equipment

Private Security Contractor

Restore Iraqi Oil

U.S. Securities and Exchange Commission
U.K. Serious Fraud Office

Transition Service Agreement

United Kingdom

United States

Accounting principles generally accepted in the United States
U.K. Military Flying Training System
Value-added tax

Variable interest entities

14
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PART I. FINANCIAL INFORMATION
Item 1. Financial Information

KBR, Inc.

Condensed Consolidated Statements of Operations
(In millions, except for per share data)
(Unaudited)

Revenues

Cost of revenues

Gross profit

Equity in earnings of unconsolidated affiliates
General and administrative expenses
Acquisition and integration related costs
Gain on disposition of assets

Gain on consolidation of Aspire entities
Operating income

Interest expense

Other non-operating loss

Income before income taxes and noncontrolling interests

Provision for income taxes

Net income

Net income attributable to noncontrolling interests

Net income attributable to KBR

Net income attributable to KBR per share:

Basic

Diluted

Basic weighted average common shares outstanding

Diluted weighted average common shares outstanding

Cash dividends declared per share

Three Months Ended Nine Months Ended
September 30, September 30,

2018 2017 2018 2017
$1,278 $1,034 $3,583 $3,234
(1,156 ) (947 ) (3,250) (2,957 )
122 87 333 277

21 23 54 64
37 )@7 )13 ) (107 )
(1 ) — (5 ) —

— — — 5

e )— 113 —

103 73 382 239
20 HY(@® )@ Hd6 )
a JECIEED NC D NCAD
82 63 335 214
22 HYae @4 Heo o)
60 47 261 164

2z Hez Has HGE )
$58 $45 $238  $159

$041 $032 $1.68 $1.12
$041 $0.32 $1.68 $1.12
141 140 140 141
141 140 141 141
$0.08 $0.08 $0.24 $0.24

See accompanying notes to condensed consolidated financial statements.
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KBR, Inc.

Condensed Consolidated Statements of Comprehensive Income (Loss)
(In millions)

(Unaudited)

Net income

Other comprehensive income (loss), net of tax:

Foreign currency translation adjustments:

Foreign currency translation adjustments, net of tax

Reclassification adjustment included in net income

Foreign currency translation adjustments, net of taxes of $0, $1, $(3) and $7
Pension and post-retirement benefits. net of tax:

Actuarial losses, net of tax

Reclassification adjustment included in net income

Pension and post-retirement benefits, net of taxes of $(1), $(2), $(3) and $(4)
Changes in fair value of derivatives:

Changes in fair value of derivatives, net of tax

Reclassification adjustment included in net income

Changes in fair value of derivatives, net of taxes of $0, $0, $0 and $0

Other comprehensive (loss) income, net of tax

Comprehensive income

Less: Comprehensive income attributable to noncontrolling interests
Comprehensive income attributable to KBR

See accompanying notes to condensed consolidated financial statements.

Three Months Nine Months
Ended Ended

September 30, September 30,
2018 2017 2018 2017

$60 $47 $261 $164

O )2 37 )7
. _ 5 —
9 )2 32 )7

5 5 18 18
5 5 18 18

“4H1r ® )l

3 a )3 (1
a)— 6 )—
S )7 a9 )25
55 54 242 189
2)3)@3 )@
$53 $51 $219 $185

)

)
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KBR, Inc.
Condensed Consolidated Balance Sheets
(In millions, except share data)

September 30, ;)le; cember

2018 2017

(Unaudited)
Assets
Current assets:
Cash and equivalents $ 581 $439
Accounts receivable, net of allowance for doubtful accounts of $12 and $12 866 510
Contract assets 214 383
Other current assets 103 93
Total current assets 1,764 1,425
Claims and accounts receivable 96 101
Property, plant, and equipment, net of accumulated depreciation of $360 and $329 (including 129 130
net PPE of $37 and $34 owned by a variable interest entity)
Goodwill 1,268 968
Intangible assets, net of accumulated amortization of $145 and $122 523 239
Equity in and advances to unconsolidated affiliates 724 387
Deferred income taxes 211 300
Other assets 148 124
Total assets $ 4,863 $3,674
Liabilities and Shareholders’ Equity
Current liabilities:
Accounts payable $ 492 $350
Contract liabilities 464 368
Accrued salaries, wages and benefits 229 186
Nonrecourse project debt 10 10
Other current liabilities 169 157
Total current liabilities 1,364 1,071
Pension obligations 328 391
Employee compensation and benefits 106 118
Income tax payable 84 85
Deferred income taxes 12 18
Nonrecourse project debt 22 28
Revolving credit agreement 115 470
Long-term debt 1,010 —
Deferred income from unconsolidated affiliates — 101
Other liabilities 164 171
Total liabilities 3,205 2,453
KBR shareholders’ equity:
Preferred stock, $0.001 par value, 50,000,000 shares authorized, O shares issued and outstanding— —
Common stock, $0.001 par value 300,000,000 shares authorized, 177,354,248 and 176,638,882
shares issued, and 140,874,917 and 140,166,589 shares outstanding T T
Paid-in capital in excess of par ("PIC") 2,175 2,091
Accumulated other comprehensive loss (940 ) (921 )
Retained earnings 1,225 877
Treasury stock, 36,479,331 shares and 36,472,293 shares, at cost (817 ) (818 )
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Total KBR shareholders’ equity

Noncontrolling interests

Total shareholders’ equity

Total liabilities and shareholders’ equity

See accompanying notes to condensed consolidated financial statements.

8

1,643
15
1,658

$ 4,863

1,229

@ )
1,221
$3,674
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KBR, Inc.

Condensed Consolidated Statements of Cash Flows
(In millions)

(Unaudited)

Cash flows from operating activities:
Net income

Adjustments to reconcile net income to net cash provided by (used in) operating activities:

Depreciation and amortization

Equity in earnings of unconsolidated affiliates
Deferred income tax expense (benefit)

Gain on consolidation of Aspire entities
Other

Changes in operating assets and liabilities:

Accounts receivable, net of allowance for doubtful accounts
Contract assets

Claims receivable

Accounts payable

Contract liabilities

Accrued salaries, wages and benefits

Reserve for loss on uncompleted contracts

Payments from unconsolidated affiliates, net
Distributions of earnings from unconsolidated affiliates
Income taxes payable

Pension funding

Net settlement of derivative contracts

Other assets and liabilities

Total cash flows provided by operating activities
Cash flows from investing activities:

Purchases of property, plant and equipment

Proceeds from sale of assets or investments
Investments in equity method joint ventures
Acquisition of businesses, net of cash acquired
Adjustments to cash due to consolidation of Aspire entities
Other

Total cash flows used in investing activities

9

Nine Months
Ended September
30,

2018 2017
$261 $164
47 38
(54 ) (64 )
29 75 )
a3 ) —

13 20
(144 ) 100
4 ) 11
— 400
72 (144 )
63 ) (207)
18 39

@ ) @3 )
7 6

16 41

28 a )
(30 ) (28 )
2 ) 4

37 ) A7)
$36 $238
$(15 ) $(6 )
1 2
257 ) —
(354 )2

197 —
— 2 )

$428) $4 )

19



Edgar Filing: KBR, INC. - Form 10-Q

KBR, Inc.

Condensed Consolidated Statements of Cash Flows
(In millions)

(Unaudited)

Cash flows from financing activities:

Payments to reacquire common stock

Acquisition of remaining ownership interest in joint ventures
Distributions to noncontrolling interests

Payments of dividends to shareholders

Net proceeds from issuance of common stock
Borrowings on revolving credit agreements
Borrowings on long-term debt

Payments on revolving credit agreements

Payments on short-term and long-term borrowings
Debt issuance costs

Total cash flows provided by (used in) financing activities
Effect of exchange rate changes on cash

Increase (decrease) in cash and equivalents

Cash and equivalents at beginning of period

Cash and equivalents at end of period
Supplemental disclosure of cash flows information:
Cash paid for interest

Cash paid for income taxes (net of refunds)

Noncash financing activities

Dividends declared

Nine Months
Ended September
30,

2018 2017
$G3 ) 8(52 )
(56 ) —

— @ )
(34 ) (34 )
2 -
250 —
1,052 —
(605 ) (180 )
7 )G )
(47 ) —
$552 $(272)
(18 ) 13

142 (25 )
439 536
$581 $511
$34  $16
$20 $128
$11 $11

See accompanying notes to condensed consolidated financial statements.
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KBR, Inc.
Notes to Condensed Consolidated Financial Statements
(Unaudited)

Note 1. Description of Company and Significant Accounting Policies

KBR, Inc., a Delaware corporation, was formed on March 21, 2006 and is headquartered in Houston, Texas. KBR,
Inc. and its wholly owned and majority-owned subsidiaries (collectively referred to herein as "KBR", the "Company",
"we", "us" or "our") is a global provider of differentiated, professional services and technologies across the asset and
program life-cycle within the government services and hydrocarbons industries. Our capabilities include research and
development, feasibility and solutions development, specialized technical consulting, systems integration, engineering
and design service, process technologies, program management, construction services, commissioning and startup
services, highly specialized mission and logistics support solutions, and asset operations and maintenance services and
other support services to a diverse customer base, including government and military organizations of the U.S., U.K.

and Australia and a wide range of customers across the hydrocarbons value chain.
Principles of Consolidation

Our condensed consolidated financial statements have been prepared in accordance with U.S. GAAP and include the
accounts of KBR and our wholly owned and majority-owned subsidiaries and VIEs of which we are the primary
beneficiary. We account for investments over which we have significant influence but not a controlling financial
interest using the equity method of accounting. See Note 11 to our condensed consolidated financial statements for
further discussion on our equity investments and VIEs. The cost method is used when we do not have the ability to
exert significant influence. All material intercompany balances and transactions are eliminated in consolidation.

Amounts classified as "Costs and estimated earnings in excess of billings on uncompleted contracts" and "Billings in
excess of costs and estimated earnings on uncompleted contracts" on the consolidated balance sheets of our Annual
Report on Form 10-K for the year ended December 31, 2017 have been reclassified as "Contract assets" and "Contract
liabilities" on the condensed consolidated balance sheets.

We have evaluated all events and transactions occurring after the balance sheet date but before the financial
statements were issued and have included the appropriate disclosures.

Segment Reorganization

Effective January 1, 2018, we changed the name of our Engineering & Construction segment to the "Hydrocarbons
Services" segment. This change reflects strategic shifts we have made in this business over recent years to evolve to
more recurring and reimbursable engineering, consulting and industrial maintenance services, coupled with our
de-emphasis in engaging in fixed price EPC projects except for those that fit within our commercial discipline.

Also effective January 1, 2018, we changed the structure of our internal organization in a manner that caused our
consulting business to be moved from the Technology & Consulting business segment to the Hydrocarbons Services
(formerly E&C) business segment. As of January 1, 2018, our segments consist of the following five reportable
segments:

Government Services
Technology
Hydrocarbons Services
Non-Strategic Business
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See Note 3 to our condensed consolidated financial statements for further discussion on our segments. We have
presented our segment results reflecting these changes for all periods presented. In conjunction with the change in
segments, the Company evaluated its goodwill associated with the technology and consulting reporting units using
Level 3 fair value inputs, and no impairment indicators were identified.

Use of Estimates

The preparation of our condensed consolidated financial statements in conformity with U.S. GAAP requires us to
make estimates, assumptions and judgments that affect the reported amounts of assets and liabilities and disclosures of
contingent assets and liabilities at the date of the condensed consolidated financial statements and the reported
amounts of revenues and expenses

11
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during the reporting period. Actual results could differ from those estimates. Areas requiring significant estimates and
assumptions by our management include but are not limited to the following:

project revenues, costs and profits on engineering and construction contracts, including recognition of estimated
losses on uncompleted contracts

project revenues, award fees, costs and profits on government services contracts

provisions for uncollectible receivables

provisions for client claims and recoveries of costs from subcontractors, vendors and others
provisions for income taxes and related valuation allowances and tax uncertainties
recoverability of goodwill

recoverability of other intangibles and long-lived assets and related estimated lives
recoverability of equity method and cost method investments

valuation of pension obligations and pension assets

accruals for estimated liabilities, including litigation accruals

consolidation of VIEs

valuation of share-based compensation

valuation of assets and liabilities acquired in business combinations

We classify revenue contract liabilities as current or noncurrent based on the timing of when we expect to recognize
revenue. The noncurrent portion of contract liabilities is included in "Other liabilities" in our condensed consolidated
balance sheets. If the underlying estimates and assumptions upon which the financial statements are based change in
the future, actual amounts may differ from those included in the accompanying condensed consolidated financial
statements.

Adoption of New Accounting Standards

ASU 2014-09, Revenue from Contracts with Customers, codified as ASC Topic 606. On January 1, 2018, we adopted
ASC Topic 606 and the related amendments ("ASC 606") using the modified retrospective method applied to those
contracts that were not completed as of December 31, 2017. Results for operating periods beginning after January 1,
2018 are presented under ASC 606, while comparative information has not been restated and continues to be reported
in accordance with the accounting standards in effect for those periods. See Note 2 for a description of our accounting
policy resulting from adoption of ASC 606.

We recognized the cumulative effect of initially applying ASC 606 as an adjustment to retained earnings in the

balance sheet as of January 1, 2018 as follows:
Balance Adjustments Balance

at Due to at

L December anuar;
B 31,2017 ASC606 {, 2018
Assets
Accounts receivable $ 510 $ 157 $ 667
Contract assets 383 (191 ) 192
Other current assets 93 5 98
Equity in and advances to unconsolidated affiliates 387 87 474
Deferred income taxes 300 (6 ) 294
Other assets 124 1 125
Liabilities
Contract liabilities 368 9 377
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Deferred income from unconsolidated affiliates 101 (101 ) —
Other liabilities 171 1 172
Equity

Retained Earnings 877 144 1,021
12
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The impact of adoption on our consolidated statement of operations, balance sheet and cash flows for the period ended

September 30, 2018 was as follows:

Dollars in millions

Statement of Operations
Revenues

Cost of revenues

Equity in earnings of unconsolidated affiliates

Income before income taxes and noncontrolling interests
Provision for income taxes

Net income

EPS
Basic
Diluted

Dollars in millions

Statement of Operations
Revenues

Cost of revenues

Equity in earnings of unconsolidated affiliates

Income before income taxes and noncontrolling interests
Provision for income taxes

Net income

EPS

Basic
Diluted

13

Three Months Ended September 30,
2018
Balances Effect of

As Without Change
Adoption

Reported of ASC  Higher/(Lower)
606

$1,278 $1,294 $ (16 )

(1,156 ) (1,157 ) (1 )
21 19 2

82 92 (10 )
22 )@+ )@ )
60 68 ® )

$0.41 $047 $ (0.06 )
$0.41 $047 $ (0.06 )

Nine Months Ended September 30,
2018
Balances Effect of

As Without Change
Adoption

Reported of ASC  Higher/(Lower)
606

$3,583 $3,588 §$§ (5 )

(3.250) (3,251) (1 )
54 50 4
335 335 —
74 ) a5 Hd )

261 260 1

$1.68 $1.68 §$ —
$1.68 $1.68 §$§ —
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As of September 30, 2018
Balances Effect of

As Without Change
Adoption
Dollars in millions Reportedf ASC  Higher/(Lower)
606
Assets
Accounts receivable $866 $609 $ 257
Contract assets 214 471 (257 )
Other current assets 103 102 1
Equity in and advances to unconsolidated affiliates 724 716 8
Deferred income taxes 211 218 (7 )
Other assets 148 143 5
Liabilities
Contract liabilities 464 496 (32 )
Deferred income taxes 12 14 2 )
Deferred income from unconsolidated affiliates — 97 97 )
Other liabilities 164 164 —
Equity
Retained earnings 1,225 1,080 145
Accumulated other comprehensive loss (940 ) (933 ) (7 )
Nine Months Ended September
30,2018
As Balances Effect of
Without Change
Adoption
Dollars in millions Reportedf ASC  Higher/(Lower)
606
Cash flows from operating activities
Net income $261 $260 $ 1
Adjustments to reconcile net income to net cash provided by operating activities:
Equity in earnings of unconsolidated affiliates B4 )GOo ) 4 )
Deferred income tax (benefit) expense 29 30 (1 )
Changes in operating assets and liabilities, net of acquired businesses:
Accounts receivable, net of allowances for doubtful accounts (144 ) 114 (258 )
Contract assets @4 ) (263 ) 259
Contract liabilities 63 Y65 )2
Other assets and liabilities 37 )B8 )1
Total cash flows used in operating activities 36 36 —

The impacts of adoption were primarily related to: (1) conforming our contracts recorded over time from previously
acceptable methods to the cost-to-cost percentage of completion methodology, (2) combining certain deliverables that
were previously considered separate deliverables into a single performance obligation, and (3) separating certain
contracts that were previously considered one deliverable into multiple performance obligations.

The impacts of adoption on our opening balance sheet were primarily related to reclassification of amounts between
"Accounts receivable, net of allowance for doubtful accounts" and "Contract assets" based on whether an
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ght to consideration has been established or not, and the deferral of costs incurred and payments received to fulfill a
contract, which were previously recorded in income in the period incurred or received but under the new standard will
generally be capitalized and amortized over the period of contract performance.

In connection with the consolidation of certain previously unconsolidated VIEs associated with the Aspire Defence
project in the first quarter of 2018, we elected to early adopt ASC 606 for each of the remaining unconsolidated
Aspire Defence contracting entities effective January 1, 2018. As a result of the adoption by the Aspire Defence
contracting entities, we identified multiple performance obligations associated with the project deliverables that were
previously accounted for as a single deliverable under its contract with the MoD. In addition to the above impacts of
adoption on revenue and gross margin, the cumulative effect of the adoption by Aspire Defence contracting entities
resulted in sufficient additional income that had been previously recorded as "Deferred income from unconsolidated
affiliates" on our condensed consolidated balance sheets in the amount of $101 million, which was reversed and
included in the cumulative effect adjustment. Also, deferred construction income in the amount of $87 million
previously recorded in "Equity in and advance to unconsolidated affiliates" was reversed and included in the
cumulative effect adjustment as a result of the early adoption of ASC 606 by the Aspire Defence contracting entities.
Except for the Aspire Defence contract entities, we have availed the SEC exemption under ASU 2017-13 to defer the
application of ASC 606 to our remaining unconsolidated joint ventures until January 1, 2019.

Additional Balance Sheet Information

Other Current Liabilities

The components of "Other current liabilities" on our condensed consolidated balance sheets as of September 30, 2018

and December 31, 2017 are presented below:
September December

30, 31,
Dollars in millions 2018 2017
Current maturities of long-term debt $ 21 $—
Reserve for estimated losses on uncompleted contracts 7 15
Retainage payable 32 30
Income taxes payable 21 17
Restructuring reserve 5 9
Taxes payable not based on income 9 11
Value-added tax payable 30 13
Insurance payable 4 9
Dividend payable 11 11
Other miscellaneous liabilities 29 42
Total other current liabilities $ 169 $ 157

Other Liabilities

Included in "Other liabilities" on our condensed consolidated balance sheets as of September 30, 2018 and December
31, 2017 is noncurrent deferred rent of $94 million and $99 million, respectively. Also included in "Other liabilities"
is a payable to our former parent of $5 million as of September 30, 2018 and December 31, 2017.

Note 2. Significant Accounting Policies

Our significant accounting policies are detailed in "Note 1. Description of Company and Significant Accounting

Policies" of our Annual Report on Form 10-K for the year ended December 31, 2017. The following section
represents r