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Directa Auditores

Rua Vergueiro, 2016, 8 e 9 andares
- Vila Mariana 

04102-000 - São Paulo - SP

Tel.: 11 2141-6300 - Fax: 11
2141-6323
www.directapkf.com.br

CE-0536/12

REPORT OF QUARTERLY INFORMATION REVIEW

To the Shareholders, Board Members and Directors of

TELEFÔNICA BRASIL S.A.

São Paulo - SP

Introduction

We have reviewed the individual and consolidated interim accounting information of
TELEFÔNICA BRASIL S.A. and subsidiaries, contained in the ITR (Quarterly Information
Form), referring to the quarter ended on June 30, 2012, which comprises the balance sheet
and related statements of income, of comprehensive income, of changes in shareholders’
equity and of cash flows for the six-month period then ended, including the notes thereto.
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The management is responsible for the preparation of the individual interim accounting
information according to CPC Technical Pronouncement CPC 21 – Interim Statement and
interim consolidated accounting information according to CPC 21 and international standard
IAS 34 – Interim Financial Reporting, issued by International Accounting Standards Board –
IASB, as well as for the presentation of such information according to standards issued by
CVM (Brazilian SEC), applicable to the preparation of Quarterly Information - ITR. Our
responsibility is to express a conclusion on this interim financial information based on our
review.

Scope of review

We conducted our review in accordance with the Brazilian and international standards of
review of interim information (NBC TR 2410 - Revisão de Informações Intermediárias
Executada pelo Auditor da Entidade e ISRE 2410 - Review of Interim Financial Information
Performed by the Independent Auditor of the Entity, respectively). A review of interim
information consists of inquiries, mainly to those responsible for financial and accounting
matters, and the application of analytical procedures and other review procedures.

The scope of a review is significantly less in scope than an audit and, consequently, it did not
allow us to obtain assurance that we became aware of all significant matters which could be
identified in an audit. Accordingly, we did not express an audit opinion.

Conclusion on individual interim information

Based on our review, we are not aware of any fact which makes us believe that the individual
interim accounting information included in the aforesaid quarterly information was not
prepared, in all material respects, in accordance with CPC 21 applicable to the preparation of
Quarterly Information (ITR) and presented in accordance with the Brazilian SEC (CVM)
regulations.
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Conclusion on consolidated interim information

Based on our review, we are not aware of any fact which makes us believe that the
consolidated interim accounting information included in the aforesaid quarterly information
was not prepared, in all material respects, in accordance with CPC 21 and IAS 34 applicable to
the preparation of Quarterly Information (ITR) and presented in accordance with Brazilian SEC
(CVM) regulations.

Other matters

Interim statement of value added

We have also reviewed the individual and consolidated statement of value added (SVA),
referring to the six-month period ended June 30, 2012, the presentation of which in the
interim information is required according to standards issued by CVM (Brazilian SEC),
regulations applicable to the preparation of the Quarterly Information – ITR and considered as
supplementary information by IFRS’s standards, which do not require the presentation of the
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SVA. These statements were submitted to the same review procedures previously described
and, based on our review, we are not aware of any fact which could make us believe that they
were not prepared, in all material aspects, in accordance with individual and consolidated
interim accounting information taken as a whole.

Audit and review of comparative amounts of previous year

The Quarterly Information – ITR, mentioned in the first paragraph, includes accounting
information corresponding to income, comprehensive income, changes in shareholders’
equity, cash flows and added value of the quarter ended June 30, 2011, obtained from the
Quarterly Information – ITR from that period, and those from the balance sheet of December
31, 2011, obtained from the financial statements as of December 31, 2011, presented for
comparison purposes. The review of the Quarterly Information – ITR of the quarter ended June
30, 2011 and the examination of the financial statements from the period ended December
31, 2011 were conducted under the responsibility of other independent auditors, who issued
review and audit reports dated July 26, 2011 and February 14, 2012, respectively, with no
changes.

São Paulo, July 24, 2012.

CRC Nº 2SP013002/O-3
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Clóvis Ailton Madeira

CTCRC Nº 1SP106895/O-1 "S"
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TELEFÔNICA BRASIL S. A.
Brazilian IRS Registry of Legal Entities (CNPJ) No. 02.558.157/0001-62

PUBLICLY-HELD COMPANY
Balance sheets

June 30, 2012 and December 31, 2011
(In thousands of reais)

Company Consolidated Company Consolidated
Assets Jun/2012 Dec/2011 Jun/2012 Dec/2011 LIABILITIES Jun/2012 Dec/2011 Jun/2012 Dec/2011

Current assets 4,200,158 4,775,480 11,328,109 11,810,118
CURRENT
LIABILITIES 5,624,519 6,398,178 11,396,415 12,740,263

Cash and cash
equivalents 477,986 826,902 2,105,630 2,940,342

Personnel,
social charges
and social
benefits 206,615 244,438 428,662 495,624

Trade accounts
receivable, net 2,262,624 2,286,636 4,958,278 5,105,860

Trade accounts
payable 2,051,214 2,396,987 5,045,604 6,037,315

Inventory
materials 31,763 31,836 487,136 471,721

Taxes, fees and
contributions 508,193 700,187 1,573,727 1,691,991

Taxes recoverable 885,321 1,130,761 2,264,487 2,495,066
Loans and
financing 418,725 510,899 915,311 988,413

Judicial deposits - - 212,470 116,421 Debentures 118,270 468,624 118,270 468,624

Derivative
transactions 885 674 3,578 1,840

Dividends and
interest on
equity 1,293,505 972,986 1,293,505 972,986

Prepaid expenses 54,722 37,705 740,312 255,056 Provisions 306,771 287,137 444,771 416,313
Dividends and
interest on equity 204,210 172,679 - -

Derivative
transactions 10,869 10,960 29,539 51,162

Other assets 282,647 288,287 556,218 423,812
Deferred
revenue 74,367 84,956 763,838 761,268
Reverse split of
fractional
shares 346,138 346,396 389,694 389,953
Other liabilities 289,852 374,608 393,494 466,614

NON-CURRENT
ASSETS 50,335,197 50,269,267 53,128,115 53,679,855

Short-term
investments
pledged as
collateral -
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