
HARMAN INTERNATIONAL INDUSTRIES INC /DE/
Form SD
May 31, 2016

UNITED STATES

SECURITIES AND EXCHANGE COMMISSION

Washington, D.C. 20549

FORM SD

Specialized Disclosure Report

HARMAN INTERNATIONAL INDUSTRIES, INCORPORATED

(Exact name of registrant as specified in its charter)

Delaware 1-09764 11-2534306
(State or other jurisdiction of

incorporation or organization)

(Commission

File No.)

(I.R.S. Employer

Identification No.)
400 Atlantic Street, Suite 1500

Stamford, CT 06901

(Address of principal executive offices)(zipcode)

Todd A. Suko, Executive Vice President and General Counsel (203) 328-3500

(Name and telephone number, including area code, of the person to contact in connection with this report.)

Edgar Filing: HARMAN INTERNATIONAL INDUSTRIES INC /DE/ - Form SD

1



Check the appropriate box to indicate the rule pursuant to which this form is being filed, and provide the period to
which the information in this form applies:

x Rule 13p-1 under the Securities Exchange Act (17 CFR 240.13p-1) for the reporting period from January 1 to
December 31, 2015.
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Item 1.01 Conflict Minerals Disclosure and Report
In accordance with Rule 13p-1 under the Securities Exchange Act of 1934, as amended, Harman International
Industries, Incorporated (�HARMAN�) has filed this Specialized Disclosure Report on Form SD (�Form SD�) and the
associated Conflict Minerals Report for the reporting period January 1, 2015 to December 31, 2015, and both reports
are posted to a publicly available Internet site at http://investor.harman.com/sec.cfm.

Item 1.02 Exhibit
As specified in Section 2, Item 2.01 of this Form SD, HARMAN is hereby filing its Conflict Minerals Report as
Exhibit 1.01 to this Form SD.

Section 2 � Exhibits

Item 2.01 Exhibits

Exhibit 1.01 Conflict Minerals Report as required by Items 1.01 and 1.02 of this Form SD.
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SIGNATURES

Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this report to be
signed on its behalf by the duly authorized undersigned.

HARMAN INTERNATIONAL
INDUSTRIES, INCORPORATED

By: /s/ Todd A. Suko
Todd A. Suko
Executive Vice President and General
Counsel

Date: May 31, 2016

.0001pt;text-indent:.5in;">Mining concessions in Mexico give exclusive exploration and exploitation rights to the minerals located in the
concessions but do not include surface rights to the real property, which requires that we negotiate the necessary agreements with surface
landowners. Many of our mining properties are subject to the Mexican ejido system requiring us to contract with the local communities
surrounding the properties in order to obtain surface rights to land needed in connection with our mining exploration activities. In connection
with our Velardeña Properties, we have contracts with two ejidos to secure surface rights with a total annual cost of approximately $25,000. The
first contract is a ten-year contract with the Velardeña ejido, which provides surface rights to certain roads and other infrastructure at the
Velardeña Properties through 2021. The second contract is a 25-year contract with the Vista Hermosa ejido signed in March 2013, which
provides exploration access and access rights for roads and utilities for our Velardeña Properties. Our inability to maintain and periodically
renew or
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expand these surface rights on favorable terms or otherwise could have a material adverse effect on our business and financial condition.

Mining and processing activities are dependent on the availability of sufficient water supplies to support our mining activities.

Mining and processing at the Velardeña Properties, as at most mines, requires significant amounts of water. At the Velardeña Properties, our
ability to have sufficient water is dependent on our ability to maintain our water rights and claims. Water is provided for all of the mines
comprising our Velardeña Properties by wells located in the valley adjacent to the Velardeña Properties. We hold title to three wells located near
the sulfide plant and hold certificates of registration to three wells located near the oxide plant. We are licensed to pump water from all six wells
up to a permitted amount. We are currently only using water from the three wells associated with the oxide plant. We are required to make
annual payments to the Mexican government to maintain our rights to these wells. We are required to pay a fine to the Mexican Government
each year if we use too much water from a particular well or alternatively if we do not use a minimum amount of water from a particular well. In
addition to these fines, the Mexican Government reserves the right to cancel our title to the wells for abuse of these rules.

We currently have a sufficient amount of water for the third party processing activities at the oxide plant. However, if we began processing
material from both the sulfide and oxide plants in the future, we may face shortages in our water supply, and therefore will need to obtain water
from outside sources at higher costs. The loss of some or all water rights for any of our wells, in whole or in part, or shortages of water to which
we have rights would require us to seek water from outside sources at higher costs and could require us to curtail or shut down mining and
processing in the future. Laws and regulations may be introduced in the future which could limit our access to sufficient water resources in
mining activities, thus adversely affecting our business.

There are significant hazards involved in underground mining and processing activities at our Velardeña Properties, not all of which are
fully covered by insurance. To the extent we must pay the costs associated with such risks, our business may be negatively affected.

The mining of the underground mines and processing of mined material at our Velardeña Properties, as well as the conduct of our exploration
programs that frequently require rehabilitation of and drilling in underground mine workings, are subject to numerous risks and hazards,
including, but not limited to, environmental hazards, industrial accidents, encountering unusual or unexpected geological formations, formation
pressures, cave-ins, underground fires or floods, power outages, labor disruptions, seismic activity, rock bursts, accidents relating to historical
workings, landslides and periodic interruptions due to inclement or hazardous weather conditions. These occurrences could result in damage to,
or destruction of, mineral properties or processing facilities, personal injury or death, environmental damage, reduced extraction and processing
and delays in mining, asset write-downs, monetary losses and possible legal liability. Although we maintain insurance against risks inherent in
the conduct of our business in amounts that we consider reasonable, this insurance contains, as in the case of our Velardeña Properties,
exclusions and limitations on coverage, and will not cover all potential risks associated with mining and exploration activities, and related
liabilities might exceed policy limits. As a result of any or all of the forgoing, particularly if the facilities are older, we could incur significant
liabilities and costs that could adversely affect our results of operation and financial condition.

Our Velardeña Properties and most of our exploration properties are located in Mexico and are subject to various levels of political,
economic, legal and other risks.
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Our Velardeña Properties are located in Mexico, and, as such, are exposed to various levels of political, economic, legal and other risks and
uncertainties, including local acts of violence, such as violence from drug cartels; military repression; extreme fluctuations in currency exchange
rates; high rates of inflation; labor unrest; the risks of war or civil unrest; expropriation and nationalization; renegotiation or nullification of
existing concessions, licenses, permits and contracts; illegal mining; acts of political corruption; changes in taxation policies; restrictions on
foreign exchange and repatriation; and changing political conditions, currency controls and governmental regulations that favor or require the
awarding of contracts to local contractors or require foreign contractors to employ citizens of, or purchase supplies from, a particular
jurisdiction.

In the past, Mexico has been subject to political instability, changes and uncertainties, which have resulted in changes to existing governmental
regulations affecting mineral exploration and mining activities. Mexico�s status as a
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developing country may make it more difficult for us to obtain any required funding for our Velardeña Properties or other projects in Mexico in
the future.

Our Mexican properties are subject to a variety of governmental regulations governing health and worker safety, employment standards, waste
disposal, protection of historic and archaeological sites, mine development, protection of endangered and protected species, purchase, storage
and use of explosives and other matters. Specifically, our activities related to the Velardeña Properties are subject to regulation by SEMARNAT,
the Comision Nacional del Agua, which regulates water rights, and Mexican mining laws. Mexican regulators have broad authority to shut down
and levy fines against facilities that do not comply with regulations or standards.

Our Velardeña Properties and mineral exploration activities in Mexico may be adversely affected in varying degrees by changing government
regulations relating to the mining industry or shifts in political conditions that increase the costs related to our mining and exploration activities
or the maintenance of our properties. For example, in January 2014, amendments to the Mexico federal corporate income tax law require
titleholders of mining concessions to pay annually a 7.5% duty of their mining related profits and a 0.5% duty on revenues obtained from the
sale of gold, silver and platinum that were effective March 2015. These additional duties applicable to Mexico mining concession titleholders
will have a significant impact on the annual costs applicable to the Velardeña Properties if we have mining related profits or significant revenues
in the future.

Changes, if any, in mining or investment policies, changes or increases in the legal rights of indigenous populations or in the difficulty or
expense of obtaining rights from them that are necessary for our Velardeña Properties or shifts in political attitude may adversely affect our
business and financial condition. Our mining and exploration activities may be affected in varying degrees by government regulations with
respect to restrictions on extraction, price controls, export controls, currency remittance, income and other taxes, expropriation of property,
foreign investment, maintenance of claims, environmental legislation, land use, land claims of local people, water use and mine safety. Restart of
mining or use of both the oxide and sulfide plant may also require us to assure the availability of adequate supplies of water and power, which
could be affected by government policy and competing businesses in the area. The occurrence of these various factors and uncertainties cannot
be accurately predicted and could have an adverse effect on our mining and exploration activities and financial condition.

Future changes in applicable laws and regulations or changes in their enforcement or regulatory interpretation could negatively impact current or
planned exploration or mining activities at our Velardeña Properties or in respect of any of our other projects in Mexico or with which we
become involved in Mexico. Any failure to comply with applicable laws and regulations, even if inadvertent, could result in the interruption of
mining and exploration or material fines, penalties or other liabilities.

Most of our costs are subject to exchange control policies, the effects of inflation and currency fluctuations between the U.S. dollar and the
Mexican peso.

Our revenue and external funding are primarily denominated in U.S. dollars. However, mining, processing, maintenance and exploration costs at
the Velardeña Properties and most of our exploration properties are denominated principally in Mexican pesos. These costs principally include
electricity, labor, water, maintenance, local contractors and fuel. When inflation in Mexico increases without a corresponding devaluation of the
Mexican peso, our financial position, results of operations and cash flows could be adversely affected. The annual inflation rate in Mexico was
2.1% in 2015, 4.1% in 2014 and 4.0% in 2013. At the same time, the peso has been subject to significant fluctuation, which may not have been
proportionate to the inflation rate and may not be proportionate to the inflation rate in the future. The value of the peso decreased by 17% in
2015, decreased by 13% in 2014 and decreased by 0.6% in 2013. In addition, fluctuations in currency exchange rates may have a significant
impact on our financial results. There can be no assurance that the Mexican government will maintain its current policies with regard to the peso
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or that the peso�s value will not fluctuate significantly in the future. We cannot assure you that currency fluctuations, inflation and exchange
control policies will not have an adverse impact on our financial condition, results of operations, earnings and cash flows.

If we are unable to obtain all of our required governmental permits or obtain property rights on favorable terms or at all, our business could
be negatively impacted.

Future mining and current processing at our Velardeña Properties, the continued evaluation of the El Quevar project and other exploration
activities will require additional permits from various governmental authorities. Our business is and
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will continue to be governed by laws and regulations governing mining, exploration, prospecting, exports, taxes, labor standards, occupational
health, waste disposal, toxic substances, land use, environmental protection, mine safety, mining royalties and other matters. We may also be
required to obtain certain property rights to access or use our properties. Obtaining or renewing licenses and permits, and acquiring property
rights, can be complex and time-consuming processes. There can be no assurance that we will be able to acquire all required licenses,
permits or property rights on reasonable terms or in a timely manner, or at all, and that such terms will not be
adversely changed, that required extensions will be granted, or that the issuance of such licenses, permits or property
rights will not be challenged by third parties. Delays in obtaining or a failure to obtain any licenses, permits or
property rights or any required extensions; challenges to the issuance of licenses, permits or property rights, whether
successful or unsuccessful; changes to the terms of licenses, permits or property rights; or a failure to comply with the
terms of any licenses, permits or property rights that have been obtained could have a material adverse effect on our
business by delaying, preventing or making future mining and processing at our Velardeña Properties and other
continued processing activities economically unfeasible. U.S. or international legislative or regulatory action to
address concerns about climate change and greenhouse gas emissions could also negatively impact our business.
While we will continue to monitor and assess any new policies, legislation or regulations regarding such matters, we
currently believe that the impact of such legislation on our business will not be significant.

We depend on the services of key executives.

Our business strategy is based on leveraging the experience and skill of our management team. We are dependent on the services of key
executives, including Warren Rehn and Robert Vogels. Due to our relatively small size, the loss of any of these persons or our inability to attract
and retain additional highly skilled employees may have a material adverse effect on our business and our ability to manage and succeed in our
mining and exploration activities.

The exploration of our mineral properties is highly speculative in nature, involves substantial expenditures and is frequently non-productive.

Mineral exploration is highly speculative in nature and is frequently non-productive. Substantial expenditures are required to:

•  establish mineral reserves through drilling and metallurgical and other testing techniques;

•  determine metal content and metallurgical recovery processes to process metal from the ore;

•  determine the feasibility of mine development and production; and
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•  construct, renovate or expand mining and processing facilities.

If we discover a deposit or ore at a property, it usually takes several years from the initial phases of exploration until production is possible.
During this time, the economic feasibility of a project may change because of increased costs, lower metal prices or other factors. As a result of
these uncertainties, we may not successfully acquire additional mineral rights, or our exploration programs may not result in proven and
probable reserves at all or in sufficient quantities to justify developing the El Quevar project or any of our exploration properties.

The decisions about future advancement of exploration projects may be based on feasibility studies, which derive estimates of mineral reserves,
operating costs and project economic returns. Estimates of economic returns are based, in part, on assumptions about future metal prices and
estimates of average cash operating costs based upon, among other things:

•  anticipated tonnage, grades and metallurgical characteristics of ore to be mined and processed;

•  anticipated recovery rates of silver and other metals from the ore;

•  cash operating costs of comparable facilities and equipment; and

•  anticipated climatic conditions.
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Actual cash operating costs, production and economic returns may differ significantly from those anticipated by our studies and estimates.

Lack of infrastructure could forestall or prevent further exploration and advancement.

Exploration activities, as well as any advancement activities, depend on adequate infrastructure. Reliable roads, bridges, power sources and
water supply are important factors that affect capital and operating costs and the feasibility and economic viability of a project. Unanticipated or
higher than expected costs and unusual or infrequent weather phenomena, or government or other interference in the maintenance or provision
of such infrastructure, could adversely affect our business, financial condition and results of operations.

Our exploration activities are in countries with developing economies and are subject to the risks of political and economic instability
associated with these countries.

We currently conduct exploration activities almost exclusively in countries with developing economies, including Argentina and Mexico. These
countries and other emerging markets in which we may conduct business have from time to time experienced economic or political instability.
We may be materially adversely affected by risks associated with conducting exploration activities in countries with developing economies,
including:

•  political instability and violence;

•  war and civil disturbance;

•  acts of terrorism or other criminal activity;

•  expropriation or nationalization;

•  changing fiscal, royalty and tax regimes;

•  fluctuations in currency exchange rates;
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•  high rates of inflation;

•  uncertain or changing legal requirements respecting the ownership and maintenance of mineral properties,
mines and mining activities, and inconsistent or arbitrary application of such legal requirements;

•  underdeveloped industrial and economic infrastructure;

•  corruption; and

•  unenforceability of contractual rights.

Changes in mining or investment policies or shifts in the prevailing political climate in any of the countries in which we conduct exploration
activities could adversely affect our business.

We conduct our business in countries that may be adversely affected by changes in the local government�s policies toward or laws governing
the mining industry.

We have exploration activities primarily in Mexico and Argentina. In these regions there exist uncertainties regarding future changes in
applicable law related to mining and exploration. For instance, in January 2014, amendments to the Mexico federal corporate income tax law
require titleholders of mining concessions to pay annually a 7.5% duty of their mining related profits and a 0.5% duty on revenues obtained from
the sale of gold, silver and platinum that were effective March 2015. These additional duties applicable to Mexico mining concession titleholders
will have a significant impact on the annual costs applicable to the Velardeña Properties if we have mining related profits or significant revenues
in the future.
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Additionally, effective January 2015, the Argentina National Mining Code was amended, increasing the annual canon payment by
approximately four times. In 2014 and 2015, our annual canon fees payable to the Argentine government was $35,000 and $74,000 respectively,
and we expect to pay approximately $114,000 in 2016.

Furthermore, as a result of the termination of a bilateral tax treaty among Spain and Argentina (terminated January 2013), certain beneficial tax
treatment arising from equity ownership between our Spain and Argentina subsidiaries was eliminated. The Company was assessed and has paid
additional equity tax for years 2009 through 2012 but we could be liable for an additional approximately $0.2 million in interest and fines
stemming from the failure to timely pay the equity tax for those years.

In addition to the risk of increased transaction costs, we do not maintain political risk insurance to cover losses that we may incur as a result of
nationalization, expropriation or similar events in Mexico or Argentina where we explore or have mining and processing ac
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