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Estimated solely for the purpose of calculating the registration fee pursuant to Rule 457(0) under the Securities
Act of 1933, as amended.

Previously paid.

The Registrant hereby amends this Registration Statement on such date or dates as may be necessary to delay
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Exchange Commission, acting pursuant to Section 8(a), may determine.
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The information in this prospectus is not complete and may be changed. We may not sell these securities until
the registration statement filed with the Securities and Exchange Commission is effective. This prospectus is
not an offer to sell these securities and is not soliciting an offer to buy these securities in any state where the
offer or sale is not permitted.

Subject to Completion
Preliminary Prospectus dated March 23, 2016
BASE PROSPECTUS
$
Invesco High Income Trust IT
Common Shares
The Fund. Invesco High Income Trust II (the Fund ) is a diversified, closed-end management investment company.

Investment Objective. The Fund s investment objective is to provide to its common shareholders (the Common
Shareholders ) high current income, while seeking to preserve shareholders capital, through investment in a
professionally managed, diversified portfolio of high-income producing fixed-income securities. The Fund cannot
assure investors that it will achieve its investment objective and you could lose some or all of your investment.

Investment Strategy. The Fund will invest primarily in high income producing fixed-income securities rated in the

medium and lower categories by established rating agencies, or unrated securities determined by its investment

adviser, Invesco Advisers, Inc. ( Invesco orthe Adviser ), to be of comparable quality. Medium and lower grade
securities are those rated BB or lower by Standard & Poor s Financial Services LLC, a subsidiary of The McGraw-Hill
Companies, Inc. ( S&P ) or Ba or lower by Moody s Investors Service, Inc. ( Moody s ), or securities that are not rated by
either such rating agency but are believed by the Adviser to be of comparable quality. No limitation exists as to the

rating category in which the Fund may invest.

(continued on following page)

Offerings. The Fund may offer, from time to time, up to $ aggregate initial offering price of common shares of
beneficial interest, no par value ( Common Shares ), in one or more offerings in amounts, at prices and on terms set
forth in one or more supplements to this Prospectus (each a Prospectus Supplement ). You should read this Prospectus
and any related Prospectus Supplement carefully before you decide to invest in the Common Shares.

The Fund may offer Common Shares:

(i) in at-the-market transactions through one or more selling agents that the Fund may designate from time to
time and/or through broker-dealers that have entered into a selected dealer agreement with the Fund s selling
agent(s); in such transactions, Common Shares will be sold at market prices, which shall be determined with
reference to trades on the NYSE, subject to a minimum price to be established each day by the Fund, which
minimum price will not be less than the current net asset value per Common Share plus the per Common
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Share amount of the commission to be paid;

(ii) otherwise through agents that the Fund may designate from time to time;

(iii) to or through underwriters or dealers; or

(iv) directly to one or more purchasers.
The Prospectus Supplement relating to a particular offering of Common Shares will identify any agents, underwriters
or dealers involved in the sale of Common Shares, and will set forth any applicable purchase price, fee, commission or
discount arrangement between the Fund and agents, underwriters or dealers or among underwriters or the basis upon
which such amount may be calculated. The Fund may not sell Common Shares through agents, underwriters or dealers
without delivery of this Prospectus and a Prospectus Supplement. See Plan of Distribution.

Investing in Common Shares involves certain risks. An investment in the Fund is subject to investment risk,
including the possible loss of the entire principal amount that you invest. The Fund may invest without
limitation in securities of below investment grade quality (commonly referred to as junk bonds ), which are
considered predominantly speculative with respect to the issuer s capacity to pay interest and repay principal
when due. See Risks beginning on page 37 of this Prospectus. Certain of these risks are summarized in
Prospectus Summary Special Risk Considerations beginning on page 6 of this Prospectus. You should
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carefully consider these risks together with all of the other information contained in this Prospectus before
making a decision to purchase Common Shares.

Neither the Securities and Exchange Commission ( SEC ) nor any state securities commission has approved or
disapproved of these securities or determined if this Prospectus is truthful or complete. Any representation to

the contrary is a criminal offense.

, 2016
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(continued from previous page)

High income producing fixed-income securities are generally corporate fixed-income securities rated between BB/Ba
and C/C by S&P and Moody s and are frequently issued by corporations in the growth stage of their development.
Securities which are rated BB, B, CCC, CC and C are regarded by S&P, on balance, as predominantly speculative
with respect to capacity to pay interest and repay principal in accordance with the terms of the obligation.

In normal market conditions, at least 65% of the Fund s assets will be invested in fixed-income securities. The
fixed-income securities in which the Fund will invest will consist primarily of debt securities.

Fixed-income securities which may be acquired by the Fund include all types of debt obligations having varying terms
with respect to security or credit support, subordination, purchase price, interest payments and maturity. Such
obligations may include, for example, bonds, debentures, notes and obligations issued or guaranteed by the United
States government or any of its political subdivisions, agencies or instrumentalities. Most debt securities in which the
Fund will invest will bear interest at fixed rates. However, the Fund reserves the right to invest without limitation in
fixed-income securities that have variable rates of interest or involve equity features, such as contingent interest or
participation based on revenues, sales or profits. Fixed-income securities which may be acquired also include
preferred stocks that have cumulative or non-cumulative dividend rights. Fixed-income securities also include
convertible securities and zero coupon securities.

The Adviser. Invesco Advisers, Inc. is the Fund s investment adviser. The Adviser is an indirect wholly owned
subsidiary of Invesco Ltd. The Adviser is located at 1555 Peachtree Street, N.E., Atlanta, Georgia 30309. The
Adviser, a successor in interest to multiple investment advisers, has been an investment adviser since 1976. Invesco
has entered into a Sub-Advisory Agreement with certain affiliates to serve as sub-advisers to the Fund, pursuant to
which these affiliated sub-advisers may be appointed by Invesco from time to time to provide discretionary
investment management services, investment advice, and/or order execution services to the Fund.

Financial Leverage. The Fund may use leverage in an amount of up to 331/3% of the Fund s total assets after the use
of such leverage in an effort to maximize its returns. The Fund currently utilizes leverage in the form of borrowings.
The amount of borrowings outstanding from time to time may vary, depending on the Adviser s analysis of market
conditions and interest rate movements. Leverage is a speculative technique and investors should note that there are
special risks and costs associated with leverage. There can be no assurance that the Fund s leverage strategy will be
successful. The investment advisory fees paid by the Fund will be calculated on the basis of the Fund s Managed
Assets (as defined in this Prospectus under the heading Management of the Fund ), which includes proceeds from
leverage, so the dollar amount of the management fee paid by the Fund to the Adviser will be higher (and the Adviser
will be benefited to that extent) when leverage is utilized. This may create a conflict of interest between the Fund s
investment adviser and holders of common shares. Holders of Common Shares effectively bear the entire investment
advisory fee. As of February 29, 2016, the Fund had outstanding borrowings of approximately $47.55 million, which
represented approximately 28 % of the Fund s total assets as of such date. See Use of Leverage.

Common Shares. The Fund s currently outstanding Common Shares are listed on the New York Stock Exchange (the

NYSE ) under the symbol VLT and the Common Shares offered by this Prospectus, subject to notice of issuance, will
also be listed on the NYSE. The net asset value per Common Share at the close of business on March 22, 2016 was
$15.02, and the last reported sale price of the Common Shares on the NYSE on such date was $13.43, representing a
discount to net asset value of 10.59%. See Market and Net Asset Value Information.

This Prospectus sets forth the information about the Fund that you should know before investing. You should keep it
for future reference. More information about the Fund, including a Statement of Additional Information dated ,
2016, and the Fund s Annual and Semiannual Reports, has been filed with the SEC. This information is available upon
written or oral request without charge from our web site at www.invesco.com/us. You may also get a copy of any of
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these materials, request other information about the Fund and make other inquiries by calling (800) 959-4246. The
Fund s Statement of Additional Information is incorporated herein by reference. A table of contents

iii
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for the Statement of Additional Information is on page 64 of this Prospectus. The SEC maintains a web site at
www.sec.gov that contains the Fund s Statement of Additional Information, material incorporated by reference and
other information about SEC registrants, including the Fund.

Common Shares are not deposits or obligations of, and are not guaranteed or endorsed by, any bank or depository
institution. Common Shares are not insured by the Federal Deposit Insurance Corporation, the Federal Reserve Board
or any other government agency.

Forward-Looking Statements

This Prospectus contains or incorporates by reference forward-looking statements, within the meaning of the federal

securities laws, that involve risks and uncertainties. These statements describe the Fund s plans, strategies, and goals

and the Fund s beliefs and assumptions concerning future economic and other conditions and the outlook for the Fund,

based on currently available information. In this Prospectus, words such as anticipates,  believes, expects, objectives,
goals, future, intends, seeks, will, may, could, should, and similar expressions are used in an effort to ic

forward-looking statements, although some forward-looking statements may be expressed differently. The Fund is not

entitled to the safe harbor for forward-looking statements pursuant to Section 27A of the Securities Act of 1933, as

amended.

v
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You should rely only on the information contained or incorporated by reference in this Prospectus. The Fund
has not authorized any other person to provide you with different information. If anyone provides you with
different or inconsistent information, you should not rely on it. The Fund is not making an offer to sell these
securities in any jurisdiction where the offer or sale is not permitted. You should assume that the information

in this Prospectus is accurate only as of the date of this Prospectus. The Fund s business, financial condition and
prospects may have changed since that date.

11
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PROSPECTUS SUMMARY

This is only a summary of information contained elsewhere in this Prospectus. This summary does not contain all of

the information that you should consider before investing in the Fund s common shares (the Common Shares ). You
should carefully read the more detailed information contained in this Prospectus and any related Prospectus

Supplements, especially the information set forth under the headings Investment Objective and Policies and Risks. You
may also wish to request a copy of the Fund s Statement of Additional Information, dated , 2016 (the SAI ),

which contains additional information about the Fund.

The Fund Invesco High Income Trust II (the Fund ) is a diversified, closed-end
management investment company.

The Offering The Fund may offer, from time to time, up to $ aggregate initial
offering price of Common Shares, on terms to be determined at the time
of the offering. The Fund will offer Common Shares at prices and on
terms to be set forth in one or more supplements to this Prospectus (each
a Prospectus Supplement ).

The Fund may offer Common Shares:

(i) in at-the-market transactions through one or more selling agents
that the Fund may designate from time to time and/or through
broker-dealers that have entered into a selected dealer agreement
with the Fund s selling agent(s); in such transactions, Common
Shares will be sold at market prices, which shall be determined
with reference to trades on the NYSE, subject to a minimum price
to be established each day by the Fund, which minimum price will
not be less than the current net asset value per Common Share
plus the per Common Share amount of the commission to be paid;

(ii) otherwise through agents that the Fund may designate from time
to time;

(iii) to or through underwriters or dealers; or

(iv) directly to one or more purchasers.

The Prospectus Supplement relating to a particular offering of Common
Shares will identify any agents, underwriters or dealers involved in the
sale of Common Shares, and will set forth any applicable purchase price,
fee, commission or discount arrangement between the Fund and agents,

12
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underwriters or dealers or among underwriters or the basis upon which
such amount may be calculated. The Fund may not sell Common Shares
through agents, underwriters or dealers without delivery of this
Prospectus and a Prospectus Supplement. See Plan of Distribution.

Unless otherwise specified in a Prospectus Supplement, the Fund intends
to invest the net proceeds of an offering of Common Shares in
accordance with its investment objective and policies as stated herein. It
is currently anticipated that the Fund will be able to invest substantially
all of the net proceeds of an offering of Common Shares in accordance
with its investment objective and policies within three to six months after
the completion of any such offering or the receipt of such proceeds.
Pending such investment, it is anticipated that the proceeds will be
invested in cash, cash equivalents or other securities, including U.S.
government securities or high quality, short-term debt securities. The
Fund may also use the proceeds for working capital purposes, including
the payment

13
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of distributions, interest and operating expenses, although the Fund
currently has no intent to issue Common Shares primarily for these
purposes.

Investment Objective The Fund s investment objective is to provide to its common shareholders
(the Common Shareholders ) high current income, while seeking to
preserve shareholders capital, through investment in a professionally
managed, diversified portfolio of high-income producing fixed-income
securities. The investment objective is fundamental and may not be
changed without approval of a majority of the Fund s outstanding voting
securities, as defined in the Investment Company Act of 1940, as
amended (the 1940 Act ). The Fund cannot assure investors that it will
achieve its investment objective.

Investment Policies The Fund will invest primarily in high income producing fixed-income
securities rated in the medium and lower categories by established rating
agencies, or unrated securities determined by Invesco Advisers, Inc.

( Invesco orthe Adviser ) to be of comparable quality. Medium and lower
grade securities are those rated BB or lower by Standard & Poor s

Financial Services LLC, a subsidiary of The McGraw-Hill Companies,

Inc. ( S&P ) or Ba or lower by Moody s Investors Service, Inc. ( Moody s ),
or securities that are not rated by either such rating agency but are

believed by the Adviser to be of comparable quality. No limitation exists

as to the rating category in which the Fund may invest. High income
producing fixed-income securities are generally corporate fixed-income
securities rated between BB/Ba and C/C by S&P and Moody s and are
frequently issued by corporations in the growth stage of their

development. Securities which are rated BB, B, CCC, CC and C are

regarded by S&P, on balance, as predominantly speculative with respect

to capacity to pay interest and repay principal in accordance with the

terms of the obligation.

In normal market conditions, at least 65% of the Fund s assets will be
invested in fixed-income securities. The fixed-income securities in which
the Fund will invest will consist primarily of debt securities.

Fixed-income securities which may be acquired by the Fund include all
types of debt obligations having varying terms with respect to security or
credit support, subordination, purchase price, interest payments and
maturity. Such obligations may include, for example, bonds, debentures,
notes and obligations issued or guaranteed by the United States
government or any of its political subdivisions, agencies or
instrumentalities. Most debt securities in which the Fund will invest will
bear interest at fixed rates. However, the Fund reserves the right to invest
without limitation in fixed-income securities that have variable rates of
interest or involve equity features, such as contingent interest or
participation based on revenues, sales or profits. Fixed-income securities
which may be acquired also include preferred stocks that have

14
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cumulative or non-cumulative dividend rights. Fixed-income securities
also include convertible securities and zero coupon securities.

The Fund may invest up to 35% of its total assets in securities rated
higher than BB by S&P or higher than Ba by Moody s or unrated
securities of comparable quality and may invest a higher percentage, up
to 100% of its total assets, in such higher rated securities (i) when the
difference in yields between quality classifications is relatively narrow,
(i1) when, consistent with seeking to maintain the dollar-weighted
average maturity of the Fund s portfolio of up to 12 years, high income
producing fixed-income securities of appropriate maturities are
unavailable or are available only at prices that the Adviser deems are
unfavorable or (iii) when the Adviser determines that market conditions
warrant a temporary, defensive policy.

15
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The Fund will seek to preserve capital through portfolio diversification
and by limiting investments to fixed-income securities which the Adviser
believes entail reasonable credit risk. The Fund has a non-fundamental
investment policy of maintaining a dollar-weighted average portfolio
maturity of up to 12 years, with no limitation on the maturity of
individual securities that it may acquire. Subject to the Fund s policy of
maintaining a dollar-weighted average portfolio maturity of up to 12
years, the Adviser may seek to adjust the portfolio s maturity based on its
assessment of current and projected market conditions and all factors that
the Adviser deems relevant. Any decisions as to the targeted maturity of
the Fund s portfolio or any particular category of investments or of the
Fund s portfolio generally will be made based on all pertinent market
factors at any given time.

Convertible Securities. Fixed-income securities in which the Fund may
invest include convertible securities. A convertible security is a bond,
debenture, note, preferred stock or other security that may be converted
into or exchanged for, or may otherwise entitle the holder to purchase, a
prescribed amount of common stock or any equity security of the same
or a different issuer within a particular period of time at a specified price
or formula. A convertible security entitles the holder to receive interest
paid or accrued on debt or the dividend paid on preferred stock until the
convertible security matures or is redeemed, converted or exchanged. In
selecting convertible securities for the Fund, the following factors,
among others, will be considered by the Adviser: (1) the Adviser s own
evaluations of the creditworthiness of the issuers of the securities; (2) the
interest or dividend income generated by the securities; (3) the potential
for capital appreciation of the securities and the underlying common
stock; (4) the prices of the securities relative to the underlying common
stocks; (5) the prices of the securities relative to other comparable
securities; (6) whether the securities are entitled to the benefits of sinking
funds or other protective conditions; (7) diversification of the Fund s
portfolio as to issuers and industries; and (8) whether the securities are
rated by Moody s and/or S&P and, if so, the ratings assigned.

Zero Coupon Securities. Fixed-income securities in which the Fund may
invest also include zero coupon securities issued by corporations and
other private entities. The Fund is permitted to invest up to 10% of its
total assets in zero coupon securities. Zero coupon securities do not
entitle the holder to any periodic payments of interest prior to maturity
and therefore are issued and trade at a discount from their face or par
value.

Loans. Consistent with the Fund s strategy of investing in income
securities, the Fund may invest up to 20% of its total assets in fixed and
floating rate loans. Loans are typically arranged through private
negotiations between the borrower and one or more lenders. Loans

16
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generally have a more senior claim in the borrower s capital structure
relative to corporate bonds or other subordinated debt. The loans in
which the Fund invests are generally in the form of loan assignments and
participations of all or a portion of a loan from another lender. In the case
of an assignment, the Fund acquires direct rights against the borrower on
the loan, however, the Fund s rights and obligations as the purchaser of an
assignment may differ from, and be more limited than, those held by the
assigning lender. In the case of a participation, the Fund typically has the
right to receive payments of principal, interest and any fees to which it is
entitled only from the lender selling the participation and only upon
receipt by the lender of the payments from the borrower. In the event of
insolvency of the lender selling the participation, the Fund may be
treated as a general creditor of

17
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the lender and may not benefit from any setoff between the lender and
the borrower.

Restricted and Illiquid Securities. The Fund may invest up to 20% of its
total assets in fixed-income securities that are not readily marketable,
including securities restricted as to resale. No security that is not readily
marketable will be acquired unless the Adviser believes such security to
be of comparable quality to publicly-traded securities in which the Fund
may invest. Certain fixed-income securities are somewhat liquid and may
become more liquid as secondary markets for these securities continue to
develop. These securities will be included in, or excluded from, the 20%
limitation on a case-by-case basis by the Adviser under the supervision
of the Board of Trustees, depending on the perceived liquidity of the
security and market involved.

Non-Dollar Denominated Securities. The Fund may invest a portion or
all of its total assets in securities issued by foreign governments or
foreign corporations; provided, however, that the Fund may not invest
more than 30% of its total assets in non-U.S. dollar denominated
securities. The same quality levels currently permitted by the Fund for all
investments will apply to foreign investments. The Fund may invest in
securities of issuers determined by the Adviser to be in developing or
emerging market countries. The foregoing percentage and rating
limitations apply at the time of acquisition of a security based on the last
previous determination of the Fund s net asset value. Any subsequent
change in any rating by a rating service or change in percentages
resulting from market fluctuations or other changes in the Fund s total
assets will not require elimination of any security from the Fund s
portfolio. The Fund may purchase and sell foreign currency on a spot
(i.e., cash) basis in connection with the settlement of transactions in
securities traded in such foreign currency.

Derivatives. The Fund can invest in derivative instruments, including
swap contracts (including credit default swaps, total return swaps,
interest rate swaps and volatility swaps), options (including interest rate
options, credit default swap options and swaptions), futures contracts
(including interest rate futures) and forward foreign currency contracts.
The Fund can use swap contracts, including interest rate swaps, to hedge
or adjust its exposure to interest rates, and credit default swaps to create
long or short exposure to corporate or sovereign debt securities. The
Fund can further use total return swaps to gain exposure to a reference
asset and volatility swaps to adjust the volatility profile of the Fund. The
Fund can use options, including credit default swap options, to gain the
right to enter into a credit default swap at a specified future date and
swaptions (options on swaps) to manage interest rate risk. The Fund can
use interest rate futures contracts to increase or reduce its exposure to
rate changes. The Fund can engage in forward foreign currency contracts

18
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to mitigate the risk of foreign currency exposure.

Money Market Funds. To the extent permitted by applicable law and the
Fund s investment objectives, policies, and restrictions, the Fund may
invest all or some of its short-term cash investments in money market
funds, including money market fund advised or managed by the Adviser
or its affiliates. When the Fund purchases shares of another investment
company, including an affiliated money market fund, the Fund will
indirectly bear its proportionate share of the advisory fees and other
operating expenses of such investment company and will be subject to
the risks associated with the portfolio investments of the underlying
investment company.

The Fund may use leverage in an amount of up to 331/3% of the Fund s
total assets after the use of such leverage in an effort to maximize its
returns. The

19
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Fund currently utilizes leverage in the form of borrowings. The amount
of borrowings outstanding from time to time may vary, depending on the
Adviser s analysis of market conditions and interest rate movements.

The Fund has entered into a $60 million amended and restated revolving
credit agreement, dated August 27, 2012, as amended (the Credit
Agreement ), with State Street Bank and Trust Company, in its capacity

as Agent, and other lending institutions party thereto. As of February 29,
2016, the Fund had outstanding borrowings under the Credit Agreement

of approximately $47.55 million, which represented approximately 28%

of the Fund s total assets as of such date.

The costs associated with the issuance and use of leverage are borne by

the holders of the Common Shares. Because the investment management

fee paid to the Adviser is calculated on the basis of the Fund s Managed
Assets (as defined herein), which include the proceeds of leverage, the

dollar amount of the management fee paid by the Fund to the Adviser

will be higher (and the Adviser will be benefited to that extent) when
leverage is utilized. There can be no assurance that the Fund s leverage
strategy will be successful. See Use of Leverage and Risks Borrowings
Risk.

Management Of The Fund Invesco is the Fund s investment adviser. The Adviser is an indirect
wholly owned subsidiary of Invesco Ltd. The Adviser is located at 1555
Peachtree Street, N.E., Atlanta, Georgia 30309. The Adviser, a successor
in interest to multiple investment advisers, has been an investment
adviser since 1976.

Under an investment advisory agreement between the Adviser and the

Fund (the Advisory Agreement ), the Fund pays the Adviser a monthly
advisory fee based on the annual rate of 0.70% of the Fund s average

daily Managed Assets. Managed Assets, for purposes of the advisory fee,
means the Fund s net assets, plus assets attributable to outstanding
preferred shares and the amount of any borrowings incurred for the

purpose of leverage (whether or not such borrowed amounts are reflected

in the Fund s financial statements for purposes of GAAP).

Invesco has entered into a Sub-Advisory Agreement with certain
affiliates to serve as sub-advisers to the Fund, pursuant to which these
affiliated sub-advisers may be appointed by Invesco from time to time to
provide discretionary investment management services, investment
advice, and/or order execution services to the Fund. These affiliated
sub-advisers, each of which is a registered investment adviser under the
Investment Advisers Act of 1940 (the Advisers Act ) are:
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Invesco Asset Management Deutschland GmbH ( Invesco
Deutschland )

Invesco Asset Management Limited ( Invesco Asset Management )

Invesco Asset Management (Japan) Limited ( Invesco Japan )

Invesco Hong Kong Limited ( Invesco Hong Kong )

Invesco Senior Secured Management, Inc. ( Invesco Senior
Secured )

Invesco Canada Ltd. ( Invesco Canada );

(each a Sub-Adviser and collectively, the Sub-Advisers ).

Invesco and each Sub-Adviser is an indirect wholly-owned subsidiary of
Invesco Ltd.
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Distributions

The only fees payable to the Sub-Advisers under the Sub-Advisory
Agreement are for providing discretionary investment management
services. For such services, Invesco will pay each Sub-Adviser a fee,
computed daily and paid monthly, equal to (i) 40% of the monthly
compensation that Invesco receives from the Fund, multiplied by (ii) the
fraction equal to the net assets of such Fund as to which such
Sub-Adviser shall have provided discretionary investment management
services for that month divided by the net assets of such Fund for that
month. Pursuant to the Sub-Advisory Agreement, this fee is reduced to
reflect contractual or voluntary fee waivers or expense limitations by
Invesco, if any, in effect from time to time. In no event shall the
aggregate monthly fees paid to the Sub-Advisers under the Sub-Advisory
Agreement exceed 40% of the monthly compensation that Invesco
receives from the Fund pursuant to the Advisory Agreement, as reduced
to reflect contractual or voluntary fees waivers or expense limitations by
Invesco, if any.

The Fund intends to make regular monthly distributions of all or a

portion of its net investment income to Common Shareholders. The Fund
expects to pay its Common Shareholders annually all or substantially all

of its investment company taxable income to avoid the imposition of
income and excise taxes on certain undistributed amounts a regulated
investment company ( RIC ) under the Internal Revenue Code of 1986, as
amended (the Code ). Various factors will affect the level of the Fund s net
investment company taxable income. The Fund may from time to time
distribute less than the entire amount of income earned in a particular
period. The undistributed income would be available to supplement

future distributions. As a result, the distributions paid by the Fund for

any particular month may be more or less than the amount of income
actually earned by the Fund during that period. Undistributed income

will add to the Fund s net asset value and, correspondingly, distributions
from undistributed income, if any, will reduce the Fund s net asset value.

In addition, the Fund intends to distribute, on an annual basis, all or
substantially all of any net capital gains to its Common Shareholders.
The Fund may also declare and pay capital gains distributions more
frequently, if necessary, in order to reduce or eliminate federal excise or
income taxes on the Fund.

The Fund reserves the right to change its distribution policy and the basis
for establishing the rate of distributions at any time and may do so
without prior notice to Common Shareholders.

Shareholders will automatically have all dividends and distributions
reinvested in Common Shares issued by the Fund or Common Shares of
the Fund purchased in the open market in accordance with the Fund s
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Listing And Symbol

Special Risk Considerations

dividend reinvestment plan unless an election is made to receive cash.
See Distributions and Dividend reinvestment plan.

The Fund s currently outstanding Common Shares are listed on the New
York Stock Exchange (the NYSE ) under the symbol VLT and the
Common Shares offered by this Prospectus, subject to notice of issuance,
will also be listed on the NYSE. The net asset value per Common Share
at the close of business on March 22, 2016 was $15.02, and the last
reported sale price of the Common Shares on the NYSE on such date was
$13.43, representing a discount to net asset value of 10.59%. See Market
and Net Asset Value Information.

Investment in the Fund involves special risk considerations, which are
summarized below. The Fund is designed as a long-term investment and
not as a
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trading vehicle. The Fund is not intended to be a complete investment
program. The Fund s performance and the value of its investments will
vary in response to changes in interest rates, inflation and other market
factors. See Risks for a more complete discussion of the special risk
considerations associated with an investment in the Fund.

Market Risk. Market risk is the possibility that the market values of
securities owned by the Fund will decline. The net asset value of the
Fund will change with changes in the value of its portfolio securities, and
the value of the Fund s investments can be expected to fluctuate over
time. The financial markets in general are subject to volatility and may at
times experience extreme volatility and uncertainty, which may affect all
investment securities, including debt securities and derivative
instruments. Volatility may be greater during periods of general
economic uncertainty.

Credit Risk. Credit risk refers to an issuer s ability to make timely
payments of interest and principal when due. Fixed income securities are
subject to the credit risk of nonpayment. The ability of issuers of fixed
income securities to make timely payments of interest and principal may
be adversely affected by, among other things, general economic
downturns and economic factors affecting specific issuers. Nonpayment
would result in a reduction of income to the Fund. The Adviser
continuously monitors the issuers of securities held in the Fund. The
Fund will rely on the Adviser s judgment, analysis and experience in
evaluating the creditworthiness of an issuer. In its analysis, the Adviser
may consider the credit ratings of nationally recognized statistical rating
organizations ( NRSROs ) in evaluating securities, although the Adviser
does not rely primarily on these ratings. Credit ratings of NRSROs
evaluate only the safety of principal and interest payments, not the
market risk. In addition, ratings are general and not absolute standards of
quality, and the creditworthiness of an issuer may decline significantly
before an NRSRO lowers the issuer s rating. A rating downgrade does not
require the Fund to dispose of a security.

Risk of Investing in Medium and Lower-Grade Securities. Securities that
are in the medium and lower-grade categories generally offer higher
yields than are offered by higher-grade securities of similar maturities,
but they also generally involve greater risks, such as greater credit risk,
market risk, volatility and illiquidity risk. Secondary market prices of
medium and lower-grade securities generally are less sensitive than
higher-grade securities to changes in interest rates and are more sensitive
to general adverse economic changes or specific developments with
respect to the particular issuers. A significant increase in interest rates or
a general economic downturn may significantly affect the ability of
issuers of medium and lower-grade securities to pay interest and to repay
principal, or to obtain additional financing, any of which could severely
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disrupt the market for medium and lower-grade securities and adversely
affect the market value of such securities. Such events also could lead to
a higher incidence of default by issuers of medium and lower-grade
securities. In addition, changes in credit risks, interest rates, the credit
markets or periods of general economic uncertainty can be expected to
result in increased volatility in the price of medium and lower-grade.
Adverse publicity and investor perceptions, whether or not based on
rational analysis, may affect the value, volatility and liquidity of medium
and lower-grade securities. In the event that an issuer of securities held
by the Fund experiences difficulties in the timely payment of principal
and interest and such issuer seeks to restructure the terms of its
borrowings, the Fund may incur additional expenses and may determine
to invest additional assets with respect to such issuer or the project or
projects to which the Fund s securities relate. Further, the Fund may incur
additional
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expenses to the extent that it is required to seek recovery upon a default
in the payment of interest or the repayment of principal on its portfolio
holdings and the Fund may be unable to obtain full recovery on such
amounts. Investments in debt obligations that are at risk of or in default
present special tax issues for the Fund. Federal income tax rules are not
entirely clear about issues such as when the Fund may cease to accrue
interest, original issue discount or market discount, when and to what
extent deductions may be taken for bad debts or worthless securities,
how payments received on obligations in default should be allocated
between principal and interest and whether certain exchanges of debt
obligations in a workout context are taxable. These and other issues will
be addressed by the Fund, in the event it invests in or holds such
securities, in order to seek to ensure that it distributes sufficient income
to preserve its status as a RIC.

Interest Rate Risk. When interest rates decline, the value of a portfolio
invested in fixed income securities generally can be expected to rise.
Conversely, when interest rates rise, the value of a portfolio invested in
fixed income securities generally can be expected to decline. The prices
of longer term fixed income securities generally are more volatile with
respect to changes in interest rates than the prices of shorter term fixed
income securities. Current market environment because certain
interest rates are near historically low levels, which may increase the
Fund s exposure to risks associated with rising interest rates. Rising
interest rates could have unpredictable effects on the markets and may
expose fixed-income and related markets to heightened volatility. For
fixed-income securities, an increase in interest rates may lead to
increased redemptions and increased portfolio turnover, which could
reduce liquidity for certain Fund investments, adversely affect values,
and increase the Fund s expenses. The interest rates of floating or variable
rate instruments only reset periodically. Therefore, such rate adjustments
frequently lag the market. Floating or variable rate instruments may also
be subject to caps or floors that may prevent rates from adjusting in
response to changes in prevailing interest rates.

Income Risk. The income you receive from the Fund is based primarily
on prevailing interest rates, which can vary widely over the short and
long term. If interest rates decrease, your income from the Fund may
decrease as well.

Borrowings Risk. Borrowing money to buy securities exposes the Fund

to leverage because the Fund can achieve a return on a capital base larger
than the assets that Common Shareholders have contributed to the Fund.
Leveraging may cause the Fund to be more volatile because it may
exaggerate the effect of any increase or decrease in the value of the

Fund s portfolio securities. To the extent that the then current interest rate
on and other costs related to the borrowings approaches the net return on
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the Fund s investment portfolio, the benefit of leverage to the Common
Shareholders will be reduced, and if the then current interest rate on and
other costs related to the borrowings were to exceed the net return on the
Fund s portfolio, the Fund s leveraged capital structure would result in a
lower rate of return to the Common Shareholders than if the Fund were
not so leveraged. If the Fund s current investment income were not
sufficient to meet interest requirements on the borrowings, the Fund
might have to liquidate certain of its investments in order to meet
required interest payments, thereby reducing the net asset value. These
risks may be greater in the current market environment because interest
rates are near historically low levels. Interest payments on the Fund s
outstanding borrowings are based on variable rate formulas and as a
result the Fund s borrowing costs will increase in a rising interest rate
environment. Management of the amount of outstanding
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borrowings places greater reliance on the ability of the Adviser to predict
trends in interest rates than if the Fund did not use leverage. Further,
reduction and increase of the borrowings outstanding, and any related
trading of the Fund s portfolio securities, results in increased transaction
costs to the Fund and its Common Shareholders. Lenders have the right
to receive interest on and repayment of principal of any borrowings,
which right will be senior to those of shareholders. Any such borrowings
may contain provisions limiting certain activities of the Fund, including
the payment of dividends to shareholders in certain circumstances.
Certain types of borrowings subject the Fund to covenants in credit
agreements relating to asset coverage and portfolio composition
requirements. Certain borrowings issued by the Fund also may subject
the Fund to certain restrictions on investments imposed by guidelines of
one or more rating agencies, which may issue ratings for such
borrowings. Such guidelines may impose asset coverage or portfolio
composition requirements that are more stringent than those imposed by
the 1940 Act. There can be no assurance that the Fund s leverage strategy
will be successful.

Call Risk. If interest rates fall, it is possible that issuers of securities with
high interest rates will prepay or call their securities before their maturity
dates. In this event, the proceeds from the called securities would likely
be reinvested by the Fund in securities bearing the new, lower interest
rates, resulting in a possible decline in the Fund s income and
distributions to shareholders.

Convertible Securities Risk. The values of convertible securities in which
the Fund may invest may be affected by market interest rates. The values
of convertible securities also may be affected by the risk of actual issuer
default on interest or principal payments and the value of the underlying
stock. Additionally, an issuer may retain the right to buy back its
convertible securities at a time and price unfavorable to the Fund.

Derivatives Risk. The value of a derivative instrument depends largely on
(and is derived from) the value of an underlying security, currency,
commodity, interest rate, index or other asset (each referred to as an
underlying asset). In addition to risks relating to underlying assets, the
use of derivatives may include other, possibly greater, risks, including
counterparty, leverage and liquidity risks. Counterparty risk is the risk
that the counterparty to the derivative contract will default on its
obligation to pay the Fund the amount owed or otherwise perform under
the derivative contract. Derivatives create leverage risk because they do
not require payment up front equal to the economic exposure created by
owning the derivative. As a result, an adverse change in the value of the
underlying asset could result in the Fund sustaining a loss that is
substantially greater than the amount invested in the derivative, which
may make the Fund s returns more volatile and increase the risk of loss.

28



Edgar Filing: Invesco High Income Trust Il - Form N-2/A

Derivative instruments may also be less liquid than more traditional
investments and the Fund may be unable to sell or close out its derivative
positions at a desirable time or price. This risk may be more acute under
adverse market conditions, during which the Fund may be most in need

of liquidating its derivative positions. Derivatives may also be harder to
value, less tax efficient and subject to changing government regulation
that could impact the Fund s ability to use certain derivatives or their cost.
Also, derivatives used for hedging or to gain or limit exposure to a
particular market segment may not provide the expected benefits,
particularly during adverse market conditions.

Foreign Securities Risk. The dollar value of the Fund s foreign
investments may be affected by changes in the exchange rates between
the dollar and the currencies in which those investments are traded. The
value of the Fund s
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foreign investments may be adversely affected by political and social
instability in their home countries, by changes in economic or taxation
policies in those countries, or by the difficulty in enforcing obligations in
those countries. Foreign companies generally may be subject to less
stringent regulations than U.S. companies, including financial reporting
requirements and auditing and accounting controls. As a result, there
generally is less publicly available information about foreign companies
than about U.S. companies. Trading in many foreign securities may be
less liquid and more volatile than U.S. securities due to the size of the
market or other factors.

Emerging Markets Risk. The prices of securities issued by foreign
companies and governments located in developing countries may be
impacted by certain factors more than those in countries with mature
economies. For example, developing countries may experience higher
rates of inflation or sharply devalue their currencies against the U.S.
dollar, thereby causing the value of investments issued by the
government or companies located in those countries to decline.
Governments in developing markets may be relatively less stable. The
introduction of capital controls, withholding taxes, nationalization of
private assets, expropriation, social unrest, or war may result in adverse
volatility in the prices of securities or currencies. Other factors may
include additional transaction costs, delays in settlement procedures, and
lack of timely information.

Currency/Exchange Rate Risk. The dollar value of the Fund s foreign
investments will be affected by changes in the exchange rates between
the dollar and the currencies in which those investments are traded. The
Fund may buy or sell currencies other than the U.S. dollar in order to
capitalize on anticipated changes in exchange rates. There is no
guarantee that these investments will be successful.

Liquidity Risk. Liquidity relates to the ability of a fund to sell a security
in a timely manner at a price which reflects the value of that security. To
the extent the Fund owns or may acquire illiquid or restricted securities,
these securities may involve special registration requirements, liabilities
and costs, and liquidity and valuation difficulties. The markets for
lower-grade securities may be less liquid than the markets for
higher-grade securities.

Risk of Investing in Loans. Loans are subject to credit risk, market risk,
income risk and call risk similar to the corporate bonds in which the
Fund invests. To the extent that the loans in which the Fund invests are
medium- or lower-grade, such loans are subject to same type of risks
generally associated with such medium- and lower-grade securities, as
described above. Loans may have less credit risk than corporate bonds
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because loans generally have a more senior claim in the borrower s
capital structure relative to corporate bonds or other subordinated debt.
However, loans generally do not have as broad of a secondary market
compared to corporate bonds and this may impact the market value of
such loans and the Fund s ability to dispose of particular loans when
necessary to meet the Fund s liquidity needs or in response to a specific
economic event such as a deterioration in the creditworthiness of the
borrower. The lack of a broad secondary market for loans may also make
it more difficult for the Fund to value these securities and make their
market values more volatile.

Risk of Investing in Bank Loans. By investing in a bank loan, the Fund
becomes a member of a syndicate of lenders, who are typically
represented by one or more lenders agents acting as agent for all the
lenders. Certain public bank loans are illiquid, meaning the Fund may not
be able to sell them quickly at a fair

10
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price, and may also be difficult to value. The secondary market for bank
loans may be subject to irregular trading activity, wide bid/ask spreads
and extended trade settlement periods. Bank loans are subject to the risk
of default, which will increase in the event of an economic downturn or a
substantial increase in interest rates. Because public bank loans usually
rank lower in priority of payment to senior loans, they present a greater
degree of investment risk due to the fact that the cash flow or other
property of the borrower securing the bank loan may be insufficient to
meet scheduled payments after meeting the payment obligations of the
senior secured obligations of the borrower. Bank loans may therefore
exhibit greater price volatility. Bank loans that are rated below
investment grade share the same risks of other below investment grade
securities.

Preferred Securities Risk. There are special risks associated with
investing in preferred securities. Preferred securities may include
provisions that permit the issuer, in its discretion, to defer or omit
distributions for a certain period of time. If the Fund owns a security that
is deferring or omitting its distributions, the Fund may be required to
report the distribution on its tax returns, even though it may not have
received this income. Further, preferred securities may lose substantial
value due to the omission or deferment of dividend payments.

Unrated Securities. Many lower-grade securities are not listed for trading
on any national securities exchange, and many issuers of lower-grade
securities choose not to have a rating assigned to their obligations by any
NRSRO. As aresult, the Fund s portfolio may consist of a higher portion
of unlisted or unrated securities as compared with an investment
company that invests solely in higher-grade, listed securities. Unrated
securities are usually not as attractive to as many buyers as are rated
securities, a factor which may make unrated securities less marketable.
These factors may limit the ability of the Fund to sell such securities at
their fair value. The Fund may be more reliant on the Adviser s judgment
and analysis in evaluating the creditworthiness of an issuer of unrated
securities.

U.S. Government Obligations Risk. Obligations issued by U.S.
government agencies and instrumentalities may receive varying levels of
support from the government, which could affect the Fund s ability to
recover should they default.

Zero Coupon/PIK Bond Risk. Prices on non-cash-paying instruments
may be more sensitive to changes in the issuer s financial condition,
fluctuations in interest rates and market demand/supply imbalances than
cash-paying securities with similar credit ratings, and thus may be more
speculative than are securities that pay interest periodically in cash.
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These securities may subject the Fund to greater market risk than a fund
that does not own these types of securities. Special tax considerations are
associated with investing in non-cash-paying instruments, such as zero
coupon or PIK securities. The Adviser will weigh these concerns against
the expected total returns from such instruments. For example, the Fund
would be required to distribute the income on these instruments as it
accrues, even though the Fund may be required to accrue that income
before a corresponding receipt of cash from such instruments. Thus, the
Fund may have to sell other investments or borrow money, including
when it may not be advisable to do so, to make income distributions to
the Common Shareholders. PIK securities may have unreliable
valuations because their continuing accruals require judgments about the
collectability of the deferred payments and the value of any associated
collateral. Accruals on such instruments may create uncertainty about the
source of distributions Common Shareholders.

11
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Common Stock Risk. Common stock prices fluctuate for a number of
reasons, including changes in investors perceptions of the financial
condition of an issuer, the general condition of the relevant stock market
and broader domestic and international political and economic events.
The prices of common equity securities are also sensitive to general
movements in the stock market, so a drop in the stock market may
depress the prices of common equity securities to which the Fund has
exposure. While broad market measures of common stocks have
historically generated higher average returns than debt securities,
common stocks have also experienced significantly more volatility in
those returns. Common equity securities in which the Fund may invest
are structurally subordinated to preferred stock, bonds and other debt
instruments in a company s capital structure in terms of priority to
corporate income and are therefore inherently more risky than preferred
stock or debt instruments of such issuers. Dividends on common equity
securities which the Fund may hold are not fixed but are declared at the
discretion of an issuer s board of directors. There is no guarantee that the
issuers of the common equity securities in which the Fund invests will
declare dividends in the future or that, if declared, they will remain at
current levels or increase over time.

U.S. Government Securities Risk. U.S. Government securities historically
have not involved the credit risks associated with investments in other
types of debt securities, although, as a result, the yields available from
U.S. Government debt securities are generally lower than the yields
available from other securities. Like other debt securities, however, the
values of U.S. Government securities change as interest rates fluctuate.
On August 5, 2011, S&P lowered its long-term sovereign credit rating on
the U.S.to AA+ from AAA. Any further downgrades of the U.S. credit
rating could increase volatility in both stock and bond markets, result in
higher interest rates and higher Treasury yields and increase the costs of
all kinds of debt. These events could have significant adverse effects on
the economy generally and could result in significant adverse impacts on
securities issuers and the Fund. The Adviser cannot predict the effects of
these or similar events in the future on the U.S. economy and securities
markets or on the Fund s portfolio.

Recent Market Developments Risk. Global and domestic financial
markets have experienced periods of severe turmoil. The debt and equity
capital markets in the United States have been negatively impacted by
significant write-offs in the financial services sector relating to sub-prime
mortgages and the re-pricing of credit risk, among other things. These
events, along with the deterioration of the housing market, the failure of
major financial institutions and the resulting United States federal
government actions led to worsening general economic conditions, which
materially and adversely impacted the broader financial and credit
markets and reduced the availability of debt and equity capital for the
market as a whole and financial firms in particular. Such market
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conditions may increase the volatility of the value of securities owned by
the Fund, may make it more difficult for the Fund to accurately value its
securities or to sell its securities on a timely basis and may adversely
affect the ability of the Fund to borrow for investment purposes and
increase the cost of such borrowings, which would reduce returns to the
holders of Common Shares. These developments adversely affected the
broader economy, and may continue to do so, which in turn may
adversely affect issuers of securities owned by the Fund. Such
developments could, in turn, reduce the value of securities owned by the
Fund and adversely affect the net asset value of the Common Shares.
Recently markets have witnessed more stabilized economic activity as
expectations for an economic recovery increased. However, risks to a
robust resumption of growth
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persist. A return to unfavorable economic conditions or sustained
economic slowdown could adversely impact the Fund s portfolio.

Eurozone Risk. The European financial markets have recently
experienced volatility and adverse trends due to concerns about

economic downturns or rising government debt levels in several
European countries, including Greece, Ireland, Italy, Portugal and Spain.
Continuing uncertainty as to the status of the Euro and the European
Monetary Union (the EMU ) has created significant volatility in currency
and financial markets generally. Investing in Euro-denominated

securities entails risk of being exposed to a currency that may not fully
reflect the strengths and weaknesses of the disparate European
economies. In addition, it is possible that the Euro could be abandoned in
the future by countries that have adopted its use. The effects of the
collapse of the Euro, or of the exit of one or more countries from the
EMU, on the United States and global economy and securities markets
could have a significant adverse impact on the value and risk profile of
the Fund s investments. If one or more EMU countries were to stop using
the Euro as its primary currency, the Fund s investments in such countries
may be redenominated into a different or newly adopted currency. As a
result, the value of those investments could decline significantly and
unpredictably. In addition, securities or other investments that are
redenominated may be subject to foreign currency risk, liquidity risk and
valuation risk to a greater extent than similar investments currently
denominated in Euros. To the extent a currency used for redenomination
purposes is not specified in respect of certain EMU-related investments,
or should the Euro cease to be used entirely, the currency in which such
investments are denominated may be unclear, making such investments
particularly difficult to value or dispose of. The Fund may incur
additional expenses to the extent it is required to seek judicial or other
clarification of the denomination or value of such securities.

Legislation and Regulation Risk. The Dodd-Frank Wall Street Reform
and Consumer Protection Act (the Dodd-Frank Act ), which was signed
into law in July 2010, has resulted in a significant revision of the U.S.
financial regulatory framework. The Dodd-Frank Act covers a broad
range of topics. The regulation of various types of derivative instruments
pursuant to the Dodd-Frank Act may adversely affect the Fund or its
counterparties. The ultimate impact of the Dodd-Frank Act, and any
resulting regulation, is not yet certain and issuers of securities in which
the Fund invests may also be affected by the new legislation and
regulation in ways that are currently unknown and unforeseeable. On
December 11, 2015, the SEC published a proposed rule that, if adopted,
would change the regulation of the use of derivative instruments and
financial commitment transactions by registered investment companies.
The SEC sought public comments on numerous aspects of the proposed
rule, and as a result the nature of any final regulations is uncertain at this
time. Such regulations could limit the implementation of the Fund s use
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of derivatives and impose additional compliance costs on the Fund,
which could have an adverse impact on the Fund. At any time after the
date of this prospectus, legislation may be enacted that could negatively
affect the assets of the Fund or the issuers of such assets. Changing
approaches to regulation may have a negative impact on the Fund or
entities in which the

13
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Fund invests. Legislation or regulation may also change the way in
which the Fund itself is regulated. There can be no assurance that future
legislation, regulation or deregulation will not have a material adverse
effect on the Fund or will not impair the ability of the Fund to achieve its
investment objectives.

When-Issued and Delayed Delivery Transactions Risk. Securities
purchased on a when-issued or delayed delivery basis may expose the
Fund to counterparty risk of default as well as the risk that securities may
experience fluctuations in value prior to their actual delivery. The Fund
generally will not accrue income with respect to a when-issued or
delayed delivery security prior to its stated delivery date. Purchasing
securities on a when-issued or delayed delivery basis can involve the
additional risk that the price or yield available in the market when the
delivery takes place may not be as favorable as that obtained in the
transaction itself.

Repurchase Agreement Risk. A repurchase agreement exposes the Fund
to the risk that the party that sells the security may default on its
obligation to repurchase it. The Fund may lose money because it cannot
sell the security at the agreed-upon time and price or the security loses
value before it can be sold. In the event of the bankruptcy or other default
of a seller of a repurchase agreement, the Fund could experience both
delays in liquidating the underlying securities and losses. In such an
event, the Fund would subject to risks associated with possible decline in
the value of the underlying security during the period in which the Fund
seeks to enforce its rights thereto, possible lack of access to income on
the underlying security during this period, and expenses of enforcing its
rights. In addition, the exercise of the Fund s right to liquidate the
collateral underlying the repurchase agreement could involve certain
costs or delays and, to the extent that proceeds from any sale upon a
default of the obligation to repurchase were less than the repurchase
price, the Fund could suffer a loss.

Securities Lending Risk. Securities lending is subject to the risk that
loaned securities may not be available to the Fund on a timely basis and
the Fund may therefore lose the opportunity to sell the securities at a
desirable price. Any loss in the market price of securities loaned by the
Fund that occurs during the term of the loan would be borne by the Fund
and would adversely affect the Fund s performance. Also, there may be
delays in recovery, or no recovery, of securities loaned or even a loss of
rights in the collateral should the borrower of the securities fail
financially while the loan is outstanding.

Risk Of Failure To Qualify As A RIC. To qualify for the favorable U.S.
federal income tax treatment generally accorded to RICs, the Fund must,
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among other things, derive in each taxable year at least 90% of its gross
income from certain prescribed sources, meet certain asset diversification
tests and distribute for each taxable year at least 90% of its investment
company taxable income (generally, ordinary income plus the excess, if
any, of net short-term capital gain over net long-term capital loss). If for
any taxable year the Fund does not qualify as a RIC, all of its taxable
income for that year (including its net capital gain) would be subject to
tax at regular corporate rates without any deduction for distributions to
shareholders, and such distributions would be taxable as ordinary
dividends to the extent of the Fund s current and accumulated earnings
and profits.

Potential Conflicts Of Interest Risk. The Adviser and its affiliates provide
a wide array of portfolio management and other asset management
services to a mix of clients and may engage in ordinary course activities
in which their interests or
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those of their clients may compete or conflict with those of the Fund. The
Adpviser and its affiliates may provide investment management services
to other funds that follow investment objectives similar to those of the
Fund. In certain circumstances, and subject to its fiduciary obligations
under Advisers Act, the Adviser may have to allocate a limited
investment opportunity among its clients. For additional information
about potential conflicts of interest, and the way in which the Adviser
and its affiliates address such conflicts please see Investment Advisory
and Other Services Potential Conflicts of Interest in the SAI.

Market Discount Risk. Shares of closed-end management investment
companies frequently trade at a discount from their net asset value,
which is a risk separate and distinct from the risk that the Fund s net asset
value could decrease as a result of its investment activities. Costs
incurred in connection with an offering of Common Shares will be borne
entirely by the Fund, which may reduce the Fund s net asset value per
share. The sale of Common Shares by the Fund (or the perception that
such sales may occur) may have an adverse effect on prices of Common
Shares in the secondary market. An increase in the number of Common
Shares available may put downward pressure on the market price for
Common Shares. The Fund may, from time to time, seek the consent of
Common Shareholders to permit the issuance and sale by the Fund of
Common Shares at a price below the Fund s then current net asset value,
subject to certain conditions, and such sales of Common Shares at price
below net asset value, if any, may increase downward pressure on the
market price for Common Shares. These sales, if any, also might make it
more difficult for the Fund to sell additional Common Shares in the
future at a time and price it deems appropriate.

Maintenance of Leverage Risk. Issuance of additional Common Shares
will result in an increase in the assets of the Fund. To the extent that the
Fund desires to maintain its level of leverage, as a percentage of the
assets of the Fund, the Fund will be required to increase its borrowings or
utilize other forms of leverage. The Fund may incur costs in connection
with issuing additional leverage, and there can be no assurance that the
Fund can obtain additional leverage at favorable rates. An inability by
the Fund to maintain its leverage, as a percentage of the assets of the
Fund, or to do so at favorable rates, may negatively impact the Fund s
financial performance, including its ability to sustain current levels of
distributions on Common Shares.

Dilution Risk. The voting power of current Common Shareholders will
be diluted to the extent that current Common Shareholders do not
purchase Common Shares in any future offerings of Common Shares or
do not purchase sufficient Common Shares to maintain their percentage
interest. If the Fund is unable to invest the proceeds of such offering as
intended, the Fund s per Common Share distribution may decrease and
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the Fund may not participate in market advances to the same extent as if
such proceeds were fully invested as planned. If the Fund sells Common
Shares at a price below net asset value pursuant to the consent of
Common Shareholders, shareholders will experience a dilution of the
aggregate net asset value per Common Share because the sale price will
be less than the Fund s then-current net asset value per Common Share.
Similarly, were the expenses of the offering to exceed the amount by
which the sale price exceeded the Fund s then current net asset value per
Common Share, shareholders would experience a dilution of the
aggregate net asset value per Common Share. This dilution will be
experienced by all shareholders, irrespective of whether they purchase
Common Shares in any such offering.
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Anti-Takeover Provisions
In The Fund s Governing

Documents

Administrator

Custodian, Dividend
Disbursing Agent and

Transfer Agent

The Fund s Certificate of Trust, as amended, the Fund s Agreement and
Declaration of Trust (the Declaration of Trust ) and the Fund s By-Laws
(collectively, the Governing Documents ) include provisions that could
limit the ability of other entities or persons to acquire control of the Fund

or convert the Fund to an open-end fund. These provisions could have

the effect of depriving the Common Shareholders of opportunities to sell
their Common Shares at a premium over the then-current market price of

the Common Shares. See Anti-Takeover and Other Provisions in the

Fund s Governing Documents and Risks Anti-Takeover Provisions in the
Fund s Governing Documents.

The Fund has entered into a master administrative services agreement
with the Adviser, pursuant to which the Adviser performs or arranges for
the provision of accounting and other administrative services to the Fund
that are not required to be performed by the Adviser under the Advisory
Agreement.

The custodian for the Fund is State Street Bank and Trust Company, 225

Franklin Street, Boston, Massachusetts 02110-2801.

The transfer agent and dividend paying agent for the Fund is
Computershare Trust Company, N.A., P.O. Box 43078, Providence,
Rhode Island 02940-3078.
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SUMMARY OF FUND EXPENSES

The following table contains information about the costs and expenses that Common Shareholders will bear directly
or indirectly. The table is based on the capital structure of the Fund as of February 28, 2015 (except as noted below).
The purpose of the table and the example below is to help you understand the fees and expenses that you, as a holder
of Common Shares, would bear directly or indirectly.

Common Shareholder Transaction Expenses

6]

(@)

3
@

&)

©

Sales load paid by you (as a percentage of offering price) @
Offering expenses borne by Common Shareholders (as a

percentage of offering price) @™
Dividend Reinvestment Plan fees(® None

Percentage of Net

Assets Attributable to
Common
Shares®
Annual Expenses
Management fees®) 0.95%
Interest payments on borrowed funds® 0.38%
Other expenses© 0.20%
Total annual expenses 1.53%

If Common Shares to which this Prospectus relates are sold to or through underwriters, the Prospectus

Supplement will set forth any applicable sales load and the estimated offering expenses borne by the Fund.
Common Shareholders will pay service fee of $2.50 and brokerage charges if they direct the Plan Agent to sell
Common Shares held in a dividend reinvestment account. See Automatic Dividend Reinvestment Plan.

Based upon average net assets applicable to Common Shares during the fiscal year ended February 28, 2015.

The Fund pays the Adviser an annual fee, payable monthly, in an amount equal to 0.70% of the Fund s average
daily Managed Assets (as defined in this Prospectus under the heading Management of the Fund ). The fee shown
above is based upon outstanding borrowings of 26% of the Fund s total assets. If borrowings of more than 26% of
the Fund s total assets is used, the management fees shown would be higher.

Based upon the Fund s outstanding borrowings as of February 28, 2015 of approximately $50.55 million and the
average daily weighted interest rate for the fiscal year ended February 28, 2015 of 0.96%.

Other expenses are based on estimated amounts for the current fiscal year.

Example

As required by relevant Securities and Exchange Commission regulations, the following example illustrates the
expenses that you would pay on a $1,000 investment in Common Shares, assuming (1) Total annual expenses of
1.53% of net assets attributable to Common Shares and (2) a 5% annual return®:
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1 Year 3 Years 5 Years 10 Years
Total Expenses paid by Common Shareholders() $ 16 $ 48 $ 83 $ 182

The Example should not be considered a representation of future expenses or returns. Actual expenses
may be higher or lower than those assumed. Moreover, the Fund s actual rate of return may be higher or
lower than the hypothetical 5% return shown in the example. The example assumes that all dividends and
distributions are reinvested at net asset value.

The example above does not include sales loads or estimated offering costs. In connection with an offering of
Common Shares, the Prospectus Supplement will set forth an Example including sales load and estimated
offering costs.

17
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FINANCIAL HIGHLIGHTS

The financial highlights table is intended to help you understand the Fund s financial performance. For the fiscal years
ended February 28, 2015, February 28, 2014, February 28, 2013, February 29, 2012, the two month period ended
February 28, 2011 and the fiscal year ended December 31, 2010, the information in this table is derived from the

Fund s financial statements for the fiscal year ended February 28, 2015, audited by PricewaterhouseCoopers LLP,
independent registered public accounting firm for the Fund, whose report on such financial statements, together with
the financial statements of the Fund, are included in the Fund s annual report to shareholders for the period ended
February 28, 2015, and are incorporated by reference into the SAL

The following schedule presents financial highlights for a common share of the Trust outstanding throughout the

periods indicated.

Years ended

February 28,

2015
Net asset value per
common share,
beginning of period $ 17.88
Net investment
income® 1.18
Net gains (losses) on
securities (both
realized and
unrealized) (0.66)
Distributions paid to
preferred
shareholders from net
investment income N/A
Total from
investment
operations 0.52
Less dividends paid
to common
shareholders from net
investment income (1.29)
Net asset value per
common share, end
of period $ 17.11
Market value per
common share, end
of period $ 15.29
Total return at net

asset value® 3.73%

Two
months
Year
Years ended ended ended Years ended
February 28, February 2%¥ebruary 28, December 31,
2014 2013 2012 2011 2010 2009*
$ 1751 $ 1638 $ 16.63 $ 16.16 $ 15.38 $ 10.45
1.28 1.35 1.37 0.24 1.61 1.83
0.46 1.17 (0.23) 0.46 0.73 4.93
N/A N/A N/A N/A (0.01) (0.42)
1.74 2.52 1.14 0.70 2.33 6.34
(1.37) (1.39) (1.39) (0.23) (1.55) (1.41)
$ 1788 $ 1751 $ 1638 $ 16.63 $ 16.16 $ 15.38
$ 1665 $ 1803 $ 16.89 $ 16.52 $ 16.02 $ 14.48
10.95% 15.74% 7.26% 4.37% 15.55%
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Total return at

market value© (0.46)% 0.34% 15.57% 11.33% 4.59% 21.67% 83.40%
Net assets applicable

to common shares,

end of period (000 s

omitted) $ 138,940 $145,197 $142,161 $61,755 $62,711 $60,916 $ 57,997
Portfolio turnover

rate(d 99% 74% 58% 60% 18% 135% 58%
Ratios/supplemental

data based on

average net assets

applicable to

common shares:

Ratio of expenses:

With fee waivers

and/or expense

reimbursements 1.49%®© 1.54% 1.67% 2.38% 2.44%® 2.57%®) 2.31% ©
With fee waivers

and/or expense

reimbursements

excluding interest,

facilities and

maintenance fees® 1.11%® 1.13% 1.20% 1.95% 1.71%® 1.74%®

Without fee waivers

and/or expense

reimbursements 1.53%®©) 1.63% 1.83% 2.38% 2.44%® 2.61%© 2.40%©)
Ratio of net

investment income

before preferred

share dividends 6.81%®© 7.36% 7.96% 8.69% 8.93%® 10.34% 14.13%
Preferred share
dividends N/A N/A N/A N/A N/A (0.03)% N/A

Ratio of net

investment income

after preferred share

dividends 6.81%© 7.36% 7.96% 8.69% 8.93%® 10.31% 10.90%
Senior securities:

Total amount of

preferred shares

outstanding (000 s

omitted) N/A N/A N/A N/A N/A N/A $ 4,4000
Asset coverage per

$1,000 unit of senior

indebtedness® $ 3,749 $ 3872 $ 3812 $ 3,628 $ 3,412

Asset coverage per

preferred share &) N/A N/A N/A N/A N/A N/A $354,600
18
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Liquidating preference per
preferred share
Total borrowings (000 s omitted)

N/A
$50,550

N/A
$50,550

Net asset value per common share, beginning of period
Net investment income(®

Net gains (losses) on securities (both realized and
unrealized)

Less: Distributions paid to preferred shareholders from net
investment income

Total from investment operations

Less: Dividends paid to common shareholders from net
investment income

Net asset value per common share, end of period
Market value per common share, end of period

Total return at net asset value®

Total return at market value©

Net assets applicable to common shares, end of period
(000 s omitted)

Portfolio turnover rate(@

Ratios/supplemental data based on average net assets
applicable to common shares:

Ratio of expenses:

With fee waivers and/or expense reimbursements

With fee waivers and/or expense reimbursements
excluding interest, facilities and maintenance fees®
Without fee waivers and/or expense reimbursements
Ratio of net investment income before preferred share
dividends

Preferred share dividends

Ratio of net investment income after preferred share
dividends

Senior securities:

Total amount of preferred shares outstanding (000 s
omitted)

Asset coverage per $1,000 unit of senior indebtedness®)
Asset coverage per preferred share )

Liquidating preference per preferred share

Total borrowings (000 s omitted)

19

N/A N/A N/A N/A  $25,000
$50,550 $23,500 $26,000 $26,000 $28,000
Years ended December 31,
2008* 2007* 2006* 2005
$ 2040 $ 21.45 $ 21.40 $ 476
2.45 2.55 2.45 0.52
(9.90) (1.00) 0.25 (0.45)
(1.00) (0.95) (0.85) (0.11)
(8.45) 0.60 1.85 (0.04)
(1.50) (1.65) (1.80) (0.44)
$ 1045 $ 2040 $ 21.45 $ 428
$ 8.90 $ 18.15 $ 20.10 $ 4.14
(45.03)% 1.71)% 6.02% (11.46)%
$39,414 $76,998 $81,081 $80,831
46% 37% 48% 62%
1.94%(© 1.84% 2.00% 2.43%
2.04%©) 1.93% 2.05% 1.37%
14.65%© 12.06% 11.69% 11.89%
8.56%©) 7.61% 7.70% 9.24%
$ 32,4000 $ 65,4000 $65,4000  $65,4000
$55,444 $54,487 $56,040 $55,933
25,000 25,000 $ 25,000 $ 25,000
N/A N/A N/A N/A
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(@)
(b)

(©)

(d

®
(8
(h)
)

)

(9]

N/A

Calculated using average shares outstanding.

Includes adjustments in accordance with accounting principles generally accepted in the United States of
America and as such, the net asset value for financial reporting purposes and the returns based upon those net
asset values may differ from the net asset value and returns for shareholder transactions. Not annualized for
periods less than one year, if applicable.

Total return assumes an investment at the common share market price at the beginning of the period indicated,
reinvestment of all distributions for the period in accordance with the Trust s dividend reinvestment plan, and sale
of all shares at the closing common share market price at the end of the period indicated. Not annualized for
periods less than one year, if applicable.

Portfolio turnover is calculated at the fund level and is not annualized for periods less than one year, if applicable.
For the year ending February 28, 2013, the portfolio turnover calculation excludes the value of securities
purchases of $94,353,288 and sold of $25,036,644 in the effort to realign the Trust s portfolio holdings after the
reorganization of Invesco High Yield Investments Fund, Inc. into the Trust.

Ratios are based on average daily net assets applicable to common shares (000 s omitted) of $141,229.
Annualized.

Ratios do not reflect the effect of dividend payments to preferred shareholders.

For the years ended October 31, 2010 and prior, ratio does not exclude facilities and maintenance fees.

Total shares outstanding for the year ended December 31, 2009, 2008, 2007, 2006 and 2005, respectively, was
176, 1,296, 2,616, 2,616 and 2,616.

Calculated by subtracting the Trust s total liabilities (not including the preferred shares and the borrowings) from
the Trust s total assets and dividing this by the total number of senior indebtedness units, where one unit equals
$1,000 of senior indebtedness.

Calculated by subtracting the Trust s total liabilities (not including preferred shares) from the Trust s total assets
and dividing this by preferred shares outstanding.

= Not Applicable

Share amounts, net asset values and common share market prices have been adjusted as a result of the 1-for-5
reverse common share split on May 22, 2009.
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SENIOR SECURITIES

The following table sets forth information about the Fund s outstanding senior securities as of the end of each of the
last ten fiscal years. This information for the fiscal years ended February 28, 2015, February 28, 2014, February 28,
2013, February 29, 2012, the two month period ended February 28, 2011 and the fiscal year ended December 31, 2010
has been audited by PricewaterhouseCoopers LLP, independent registered public accounting firm for the Fund.

Asset Coverage Per Involuntary Average
Total Principal Preferred Liquidating Market
Amount Share/$1,000 of Preference Per Value Per
Class and Fiscal Year Qutstanding Borrowings Unit Unit
Auction Preferred Shares
December 31, 2009 $ 4,400,000 $ 354,600 $ 25,000 N/A
December 31, 2008 $ 32,400,000 $ 55,444 $ 25,000 N/A
December 31, 2007 $ 65,400,000 $ 54,487 $ 25,000 N/A
December 31, 2006 $ 65,400,000 $ 56,040 $ 25,000 N/A
December 31, 2005 $ 65,400,000 $ 55,933 $ 25,000 N/A
Borrowings
February 28, 2015 $ 50,550,000 $ 3,749 N/A N/A
February 28, 2014 $ 50,550,000 $ 3,872 N/A N/A
February 28, 2013 $ 50,550,000 $ 3,812 N/A N/A
February 29, 2012 $ 23,500,000 $ 3,628 N/A N/A
February 28, 2011 $ 26,000,000 $ 3,412 N/A N/A
December 31, 2010 $ 26,000,000 $ 3,342 N/A N/A
December 31, 2009 $ 28,000,000 $ 3,229 N/A N/A
21
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THE FUND

Invesco High Income Trust II (the Fund ) is a diversified, closed-end management investment company registered
under the Investment Company Act of 1940, as amended (the 1940 Act ) and organized as a statutory trust under the
laws of the State of Delaware. The Fund was originally organized as a Massachusetts business trust on February 15,
1989. The Fund commenced operations on April 28, 1989. Effective as of August 27, 2012, the Fund completed a
redomestication to a Delaware statutory trust. The Fund s principal office is located at 1555 Peachtree Street, N.E.,
Atlanta, Georgia 30309 and its phone number is (404) 439-3217.

USE OF PROCEEDS

Unless otherwise specified in a Prospectus Supplement, the Fund intends to invest the net proceeds of an offering of

its common shares (the Common Shares ) in accordance with its investment objective and policies as stated herein. It is
currently anticipated that the Fund will be able to invest substantially all of the net proceeds of an offering of

Common Shares in accordance with its investment objective and policies within three to six months after the

completion of any such offering or the receipt of such proceeds. Pending such investment, it is anticipated that the
proceeds will be invested in cash, cash equivalents or other securities, including U.S. government securities or high
quality, short-term debt securities. The Fund may also use the proceeds for working capital purposes, including the
payment of distributions, interest and operating expenses, although the Fund currently has no intent to issue Common
Shares primarily for this purpose.

MARKET AND NET ASSET VALUE INFORMATION

The Fund s currently outstanding Common Shares are listed on the New York Stock Exchange (the NYSE ) under the
symbol VLT and the Common Shares offered by this Prospectus, subject to notice of issuance, will also be listed on
the NYSE. The Fund s Common Shares commenced trading on the NYSE in April 1989.

Shares of closed-end investment companies frequently trade at a discount from net asset value. The Common Shares
have traded both at a premium and at a discount in relation to the Fund s net asset value per share. Although the
Common Shares recently have traded at a premium to net asset value, there can be no assurance that this will continue
after the offering nor that the Common Shares will not trade at a discount in the future. Shares of closed-end
investment companies frequently trade at a discount to net asset value. Costs incurred in connection with an offering

of Common Shares will be borne entirely by the Fund, which may reduce the Fund s net asset value per share. The sale
of Common Shares by the Fund (or the perception that such sales may occur) may have an adverse effect on prices of
Common Shares in the secondary market. An increase in the number of Common Shares available may put downward
pressure on the market price for Common Shares. See Risks Risks Associated with Offerings Market Discount Risk.

The following table sets forth, for each of the periods indicated, the high and low closing market prices for the

Common Shares on the NYSE, the net asset value per Common Share and the premium or discount to net asset value

per Common Share at which the Common Shares were trading. Net asset value is generally determined on each day

that the NYSE is open for business. See Net Asset Value for information as to the determination of the Fund s net asset
value.

Net Asset Value per Common
NYSE Market Share on Date of Market Hixemium/(Discount) on Date of

Price Per Share High and Low»  Market Price High and Low®
During Quarter Ended High Low High Low High Low
February 29, 2016 $1330 $11.72 $ 1546 $ 14.02 (13.97)% (16.41)%
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August 31, 2015
May 31, 2015
February 28, 2015
November 30, 2014
August 31, 2014
May 31, 2014
February 28, 2014
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$13.94
$14.98
$15.35
$15.33
$16.53
$17.15
$17.00
$16.83

$12.62
$12.82
$14.78
$14.20
$14.85
$16.01
$16.44
$15.67
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15.93
17.10
17.14
17.10
17.81
18.09
17.94
17.89

R R R Rl R s

15.29
15.78
16.74
15.94
16.68
17.39
17.70
17.43

(12.49)%
(12.40)%
(10.44)%
(10.35)%
(7.19)%
(5.20)0%
(5.24)%
(5.93)%

(17.46)%
(18.76)%
(11.71)%
(10.92)%
(10.97)%

(7.94)%

(7.12)%
(10.10)%
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(1) Based on the Fund s computations.

() Calculated based on the information presented. Percentages are rounded.

The last reported sale price, net asset value per Common Share and percentage discount to net asset value per
Common Share on March 22, 2016 was $13.43, $15.02 and 10.59%, respectively. The Fund cannot predict whether its
Common Shares will trade in the future at a premium to or discount from net asset value, or the level of any premium
or discount. As of February 29, 2016, 8,118,429 Common Shares of the Fund were outstanding.

INVESTMENT OBJECTIVE AND POLICIES
Investment Objective

The Fund s investment objective is to provide to its common shareholders (the Common Shareholders ) high current
income, while seeking to preserve shareholders capital, through investment in a professionally managed, diversified
portfolio of high-income producing fixed-income securities. There can be no assurance that the Fund will achieve its
investment objective or be able to structure its investments as anticipated. The investment objective is fundamental

and may not be changed without approval of a majority of the Fund s outstanding voting securities, as defined in the
1940 Act. The Fund cannot assure investors that it will achieve its investment objective.

Investment Policies

The Fund will invest primarily in high income producing fixed-income securities rated in the medium and lower

categories by established rating agencies, or unrated securities determined by the Adviser to be of comparable quality.
Medium and lower grade securities are those rated BB or lower by Standard & Poor s Financial Services LLC, a

subsidiary of The McGraw-Hill Companies, Inc. ( S&P ) or Ba or lower by Moody s Investors Service, Inc. ( Moody s ),
or securities that are not rated by either such rating agency but are believed by the Adviser to be of comparable

quality. No limitation exists as to the rating category in which the Fund may invest. High income producing

fixed-income securities are generally corporate fixed-income securities rated between BB/Ba and C/C by S&P and

Moody s and are frequently issued by corporations in the growth stage of their development. Securities which are rated

BB, B, CCC, CC and C are regarded by S&P, on balance, as predominantly speculative with respect to capacity to pay
interest and repay principal in accordance with the terms of the obligation.

In normal market conditions, at least 65% of the Fund s assets will be invested in fixed-income securities. The
fixed-income securities in which the Fund will invest will consist primarily of debt securities. Fixed-income securities
which may be acquired by the Fund include all types of debt obligations having varying terms with respect to security
or credit support, subordination, purchase price, interest payments and maturity. Such obligations may include, for
example, bonds, debentures, notes and obligations issued or guaranteed by the United States government or any of its
political subdivisions, agencies or instrumentalities. Most debt securities in which the Fund will invest will bear
interest at fixed rates. However, the Fund reserves the right to invest without limitation in fixed-income securities that
have variable rates of interest or involve equity features, such as contingent interest or participation based on
revenues, sales or profits. Fixed-income securities which may be acquired also include preferred stocks that have
cumulative or non-cumulative dividend rights. Fixed-income securities also include convertible securities and zero
coupon securities.

The Fund may invest up to 35% of its total assets in securities rated higher than BB by S&P or higher than Ba by
Moody s or unrated securities of comparable quality and may invest a higher percentage, up to 100% of its total assets,
in such higher rated securities (i) when the difference in yields between quality classifications is relatively narrow,

(i1) when, consistent with seeking to maintain the dollar-weighted average maturity of the Fund s portfolio of up to 12
years, high income producing fixed-income securities of appropriate maturities are unavailable or are available only at
prices that the Adviser deems are unfavorable or (iii) when the Adviser determines that market conditions warrant a
temporary, defensive policy.
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The Fund will seek to preserve capital through portfolio diversification and by limiting investments to fixed-income
securities which the Adviser believes entail reasonable credit risk. The Fund has a non-fundamental investment policy
of maintaining a dollar-weighted average portfolio maturity of up to 12 years, with no limitation on the maturity of
individual securities that it may acquire. Subject to the Fund s policy of maintaining a dollar-weighted average
portfolio maturity of up to 12 years, the Adviser may seek to adjust the portfolio s maturity based on its assessment of
current and projected market conditions and all factors that the Adviser deems relevant. Any decisions as to the
targeted maturity of the Fund s portfolio or any particular category of investments or of the Fund s portfolio generally
will be made based on all pertinent market factors at any given time.

Convertible Securities. Fixed-income securities in which the Fund may invest include convertible securities. A
convertible security is a bond, debenture, note, preferred stock or other security that may be converted into or
exchanged for, or may otherwise entitle the holder to purchase, a prescribed amount of common stock or any equity
security of the same or a different issuer within a particular period of time at a specified price or formula. A
convertible security entitles the holder to receive interest paid or accrued on debt or the dividend paid on preferred
stock until the convertible security matures or is redeemed, converted or exchanged. In selecting convertible securities
for the Fund, the following factors, among others, will be considered by the Adviser: (1) the Adviser s own evaluations
of the creditworthiness of the issuers of the securities; (2) the interest or dividend income generated by the securities;
(3) the potential for capital appreciation of the securities and the underlying common stock; (4) the prices of the
securities relative to the underlying common stocks; (5) the prices of the securities relative to other comparable
securities; (6) whether the securities are entitled to the benefits of sinking funds or other protective conditions;

(7) diversification of the Fund s portfolio as to issuers and industries; and (8) whether the securities are rated by
Moody s and/or S&P and, if so, the ratings assigned.

Zero Coupon Securities. Fixed-income securities in which the Fund may invest also include zero coupon securities
issued by corporations and other private entities. The Fund is permitted to invest up to 10% of its total assets in zero
coupon securities. Zero coupon securities do not entitle the holder to any periodic payments of interest prior to
maturity and therefore are issued and trade at a discount from their face or par value.

Loans. Consistent with the Fund s strategy of investing in income securities, the Fund may invest up to 20% of its total
assets in fixed and floating rate loans. Loans are typically arranged through private negotiations between the borrower
and one or more lenders. Loans generally have a more senior claim in the borrower s capital structure relative to
corporate bonds or other subordinated debt. The loans in which the Fund invests are generally in the form of loan
assignments and participations of all or a portion of a loan from another lender. In the case of an assignment, the Fund
acquires direct rights against the borrower on the loan, however, the Fund s rights and obligations as the purchaser of
an assignment may differ from, and be more limited than, those held by the assigning lender. In the case of a
participation, the Fund typically has the right to receive payments of principal, interest and any fees to which it is
entitled only from the lender selling the participation and only upon receipt by the lender of the payments from the
borrower. In the event of insolvency of the lender selling the participation, the Fund may be treated as a general
creditor of the lender and may not benefit from any setoff between the lender and the borrower.

Restricted and Illiquid Securities. The Fund may invest up to 20% of its total assets in fixed-income securities that are
not readily marketable, including securities restricted as to resale. No security that is not readily marketable will be
acquired unless the Adviser believes such security to be of comparable quality to publicly-traded securities in which
the Fund may invest. Certain fixed-income securities are somewhat liquid and may become more liquid as secondary
markets for these securities continue to develop. These securities will be included in, or excluded from, the 20%
limitation on a case-by-case basis by the Adviser under the supervision of the Board of Trustees, depending on the
perceived liquidity of the security and market involved.

Non-Dollar Denominated Securities. The Fund may invest a portion or all of its total assets in securities issued by
foreign governments or foreign corporations; provided, however, that the Fund may not invest more than 30% of its
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total assets in non-U.S. dollar denominated securities. The same quality levels currently permitted by the Fund for all
investments will apply to foreign investments. The Fund may invest in securities of issuers determined by the Adviser
to be in developing or emerging market countries. The foregoing percentage and rating limitations apply at the time of
acquisition of a security based on the last previous determination of the Fund s net asset value. Any subsequent change
in any rating by a rating service or change in percentages resulting from market fluctuations or other changes in the
Fund s total assets will not require elimination of any security from the Fund s portfolio. The
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Fund may purchase and sell foreign currency on a spot (i.e., cash) basis in connection with the settlement of
transactions in securities traded in such foreign currency.

Derivatives. The Fund can invest in derivative instruments, including swap contracts (including credit default swaps,
total return swaps, interest rate swaps and volatility swaps), options (including interest rate options, credit default
swap options and swaptions), futures contracts (including interest rate futures) and forward foreign currency contracts.
The Fund can use swap contracts, including interest rate swaps, to hedge or adjust its exposure to interest rates, and
credit default swaps to create long or short exposure to corporate or sovereign debt securities. The Fund can further
use total return swaps to gain exposure to a reference asset and volatility swaps to adjust the volatility profile of the
Fund. The Fund can use options, including credit default swap options, to gain the right to enter into a credit default
swap at a specified future date and swaptions (options on swaps) to manage interest rate risk. The Fund can use
interest rate futures contracts to increase or reduce its exposure to rate changes. The Fund can engage in forward
foreign currency contracts to mitigate the risk of foreign currency exposure.

Money Market Funds. To the extent permitted by applicable law and the Fund s investment objectives, policies, and
restrictions, the Fund may invest all or some of its short-term cash investments in money market funds, including
money market fund advised or managed by the Adviser or its affiliates. When the Fund purchases shares of another
investment company, including an affiliated money market fund, the Fund will indirectly bear its proportionate share
of the advisory fees and other operating expenses of such investment company and will be subject to the risks
associated with the portfolio investments of the underlying investment company.

THE FUND S INVESTMENTS
Investment Grade Debt Obligations

Debt obligations include, among others, bonds, notes, debentures and variable rate demand notes. They may be U.S.
dollar-denominated debt obligations issued or guaranteed by U.S. corporations or U.S. commercial banks, U.S.
dollar-denominated obligations of foreign issuers and debt obligations of foreign issuers denominated in foreign
currencies. In choosing corporate debt securities on behalf of the Fund, portfolio managers may consider:

(i) general economic and financial conditions;

(i1) the specific issuer s (a) business and management, (b) cash flow, (c) earnings coverage of interest and
dividends, (d) ability to operate under adverse economic conditions, (e) fair market value of assets, and (f) in
the case of foreign issuers, unique political, economic or social conditions applicable to such issuer s country;
and

(iii) other considerations deemed appropriate.
Debt securities are subject to a variety of risks, such as interest rate risk, income risk, prepayment risk, inflation risk,
credit risk, currency risk and default risk.

Non-Investment Grade Debt Obligations (Junk Bonds)

Bonds rated Ba or below by Moody s and/or BB or below by S&P or Fitch Ratings, Ltd. are typically considered
non-investment grade or junk bonds. Analysis of the creditworthiness of junk bond issuers is more complex than that
of investment-grade issuers and the success of the Adviser in managing these decisions is more dependent upon its
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own credit analysis than is the case with investment-grade bonds.

The capacity of junk bonds to pay interest and repay principal is considered speculative. While junk bonds may
provide an opportunity for greater income and gains, they are subject to greater risks than higher-rated debt securities.
The prices of and yields on junk bonds may fluctuate to a greater extent than those of higher-rated debt securities.
Junk bonds are generally more sensitive to individual issuer developments, economic conditions and regulatory
changes than higher-rated bonds. Issuers of junk bonds are often issued by smaller, less-seasoned companies or
companies that are highly leveraged with more traditional methods of financing unavailable to them. Junk bonds are
generally at a higher risk of default because such issues are often unsecured or otherwise subordinated to claims of the
issuer s other creditors. If a junk bond issuer defaults, the Fund may incur additional
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expenses to seek recovery. The secondary markets in which junk bonds are traded may be thin and less liquid than the
market for higher-rated debt securities and the Fund may have difficulty selling certain junk bonds at the desired time
and price. Less liquidity in secondary trading markets could adversely affect the price at which the Fund could sell a
particular junk bond, and could cause large fluctuations in the net asset value of that Fund s shares. The lack of a liquid
secondary market may also make it more difficult for the Fund to obtain accurate market quotations in valuing junk
bond assets and elements of judgment may play a greater role in the valuation.

U.S. Corporate Debt Obligations

Corporate debt obligations are debt obligations issued or guaranteed by corporations that are denominated in U.S.
dollars. Such investments may include, among others, commercial paper, bonds, notes, debentures, variable rate
demand notes, master notes, funding agreements and other short-term corporate instruments. Commercial Paper
consists of short-term promissory notes issued by corporations. Commercial paper may be traded in the secondary
market after its issuance. Variable rate demand notes are securities with a variable interest which is readjusted on
pre-established dates. Variable rate demand notes are subject to payment of principal and accrued interest (usually
within seven days) on the Fund s demand. Master notes are negotiated notes that permit the investment of fluctuating
amounts of money at varying rates of interest pursuant to arrangements with issuers who meet the credit quality
criteria of the Fund. The interest rate on a master note may fluctuate based upon changes in specified interest rates or
be reset periodically according to a prescribed formula or may be a set rate. Although there is no secondary market in
master notes, if such notes have a demand feature, the payee may demand payment of the principal amount of the note
upon relatively short notice. Funding agreements are agreements between an insurance company and the Fund
covering underlying demand notes. Although there is no secondary market in funding agreements, if the underlying
notes have a demand feature, the payee may demand payment of the principal amount of the note upon relatively short
notice. Master notes and funding agreements are generally illiquid and therefore subject to any applicable restrictions
on investment in illiquid securities.

Loans, Loan Participations and Assignments

Loans and loan participations are interests in amounts owed by a corporate, governmental or other borrowers to
another party. They may represent amounts owed to lenders or lending syndicates, to suppliers of goods or services, or
to other parties. The Fund will have the right to receive payments of principal, interest and any fees to which it is
entitled only from the lender selling the participation and only upon receipt by the lender of the payments from the
borrower. In connection with purchasing participations, the Fund generally will have no right to enforce compliance
by the borrower with the terms of the loan agreement relating to the loan, nor any rights of set-off against the
borrower, and the Fund may not directly benefit from any collateral supporting the loan in which it has purchased the
participation. As a result, the Fund will be subject to the credit risk of both the borrower and the lender that is selling
the participation. In the event of the insolvency of the lender selling a participation, the Fund may be treated as a
general creditor of the lender and may not benefit from any set-off between the lender and the borrower.

When the Fund purchases assignments from lenders, it acquires direct rights against the borrower on the loan.
However, because assignments are arranged through private negotiations between potential assignees and potential
assignors, the rights and obligations acquired by the Fund as the purchaser of an assignment may differ from, and be
more limited than, those held by the assigning lender. In addition, if the loan is foreclosed, the Fund could be part
owner of any collateral and could bear the costs and liabilities of owning and disposing of the collateral.

Investments in loans, loan participations and assignments present the possibility that the Fund could be held liable as a
co-lender under emerging legal theories of lender liability. The Fund anticipates that loans, loan participations and
assignments could be sold only to a limited number of institutional investors. If there is no active secondary market
for a loan, it may be more difficult to sell the interests in such a loan at a price that is acceptable or to even obtain
pricing information. In addition, some loans, loan participations and assignments may not be rated by major rating
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agencies and may not be protected by the securities laws.
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Convertible Securities

Convertible securities are generally bonds, debentures, notes, preferred stocks or other securities or investments that
may be converted or exchanged (by the holder or by the issuer) into shares of the underlying common stock (or cash
or securities of equivalent value) at a stated exchange ratio or predetermined price (the conversion price). A
convertible security is designed to provide current income and also the potential for capital appreciation through the
conversion feature, which enables the holder to benefit from increases in the market price of the underlying common
stock. A convertible security may be called for redemption or conversion by the issuer after a particular date and under
certain circumstances (including a specified price) established upon issue. If a convertible security held by the Fund is
called for redemption or conversion, the Fund could be required to tender it for redemption, convert it into the
underlying common stock, or sell it to a third party, which may have an adverse effect on the Fund s ability to achieve
its investment objectives. Convertible securities have general characteristics similar to both debt and equity securities.

A convertible security generally entitles the holder to receive interest paid or accrued until the convertible security
matures or is redeemed, converted or exchanged. Before conversion, convertible securities have characteristics similar
to non-convertible debt obligations and are designed to provide for a stable stream of income with generally higher
yields than common stocks. However, there can be no assurance of current income because the issuers of the
convertible securities may default on their obligations. Convertible securities rank senior to common stock in a
corporation s capital structure and, therefore, generally entail less risk than the corporation s common stock.
Convertible securities are subordinate in rank to any senior debt obligations of the issuer, and, therefore, an issuer s
convertible securities entail more risk than its debt obligations. Moreover, convertible securities are often rated below
investment grade or not rated because they fall below debt obligations and just above common stock in order of
preference or priority on an issuer s balance sheet. To the extent that the Fund invests in convertible securities with
credit ratings below investment grade, such securities may have a higher likelihood of default, although this may be
somewhat offset by the convertibility feature.

Convertible securities generally offer lower interest or dividend yields than non-convertible debt securities of similar
credit quality because of the potential for capital appreciation. The common stock underlying convertible securities
may be issued by a different entity than the issuer of the convertible securities.

The value of convertible securities is influenced by both the yield of non-convertible securities of comparable issuers
and by the value of the underlying common stock. The value of a convertible security viewed without regard to its
conversion feature (i.e., strictly on the basis of its yield) is sometimes referred to as its investment value. The
investment value of the convertible security typically will fluctuate based on the credit quality of the issuer and will
fluctuate inversely with changes in prevailing interest rates. However, at the same time, the convertible security will
be influenced by its conversion value, which is the market value of the underlying common stock that would be
obtained if the convertible security were converted. Conversion value fluctuates directly with the price of the
underlying common stock, and will therefore be subject to risks relating to the activities of the issuer and general
market and economic conditions. Depending upon the relationship of the conversion price to the market value of the
underlying security, a convertible security may trade more like an equity security than a debt instrument.

If, because of a low price of the common stock, the conversion value is substantially below the investment value of
the convertible security, the price of the convertible security is governed principally by its investment value.
Generally, if the conversion value of a convertible security increases to a point that approximates or exceeds its
investment value, the value of the security will be principally influenced by its conversion value. A convertible
security will sell at a premium over its conversion value to the extent investors place value on the right to acquire the
underlying common stock while holding an income-producing security.

While the Fund uses the same criteria to rate a convertible debt security that it uses to rate a more conventional debt
security, a convertible preferred stock is treated like a preferred stock for the Fund s financial reporting, credit rating
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and investment limitation purposes.
Enhanced Convertible Securities. Enhanced convertible securities are equity-linked hybrid securities that

automatically convert to equity securities on a specified date. Enhanced convertibles have been designed with a
variety of payoff structures, and are known by a variety of different names. Three features common to enhanced
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convertible securities are (i) conversion to equity securities at the maturity of the convertible (as opposed to
conversion at the option of the security holder in the case of ordinary convertibles); (ii) capped or limited appreciation
potential relative to the underlying common stock; and (iii) dividend yields that are typically higher than that on the
underlying common stock. Thus, enhanced convertible securities offer holders the opportunity to obtain higher current
income than would be available from a traditional equity security issued by the same company in return for reduced
participation in the appreciation potential of the underlying common stock. Other forms of enhanced convertible
securities may involve arrangements with no interest or dividend payments made until maturity of the security or an
enhanced principal amount received at maturity based on the yield and value of the underlying equity security during
the security s term or at maturity.

Preferred Stock

Preferred stock, unlike common stock, often offers a specified dividend rate payable from a company s earnings.
Preferred stock also generally has a preference over common stock on the distribution of a company s assets in the
event the company is liquidated or declares bankruptcy; however, the rights of preferred stockholders on the
distribution of a company s assets in the event of a liquidation or bankruptcy are generally subordinate to the rights of
the company s debt holders and general creditors. If interest rates rise, the fixed dividend on preferred stocks may be
less attractive, causing the price of preferred stocks to decline.

Some fixed rate preferred stock may have mandatory sinking fund provisions which provide for the stock to be retired

or redeemed on a predetermined schedule, as well as call/redemption provisions prior to maturity, which can limit the
benefit of any decline in interest rates that might positively affect the price of preferred stocks. Preferred stock

dividends may be cumulative, requiring all or a portion of prior unpaid dividends to be paid before dividends are paid
on the issuer s common stock. Preferred stock may be participating, which means that it may be entitled to a dividend
exceeding the stated dividend in certain cases. In some cases an issuer may offer auction rate preferred stock, which
means that the interest to be paid is set by auction and will often be reset at stated intervals.

Common Stock

Common stock is issued by a company principally to raise cash for business purposes and represents an equity or
ownership interest in the issuing company. Common stockholders are typically entitled to vote on important matters of
the issuing company, including the selection of directors, and may receive dividends on their holdings. The Fund
participates in the success or failure of any company in which it holds common stock. In the event a company is
liquidated or declares bankruptcy, the claims of bondholders, other debt holders, owners of preferred stock and
general creditors take precedence over the claims of those who own common stock.

The prices of common stocks change in response to many factors including the historical and prospective earnings of
the issuing company, the value of its assets, general economic conditions, interest rates, investor perceptions and
market liquidity.

Foreign Securities

Foreign securities are equity or debt securities issued by issuers outside the United States, and include securities in the
form of American Depositary Receipts (ADRs), European Depositary Receipts (EDRs), or other securities
representing underlying securities of foreign issuers (foreign securities). ADRs are receipts, issued by U.S. banks, for
the shares of foreign corporations, held by the bank issuing the receipt. ADRs are typically issued in registered form,
denominated in U.S. dollars and designed for use in the U.S. securities markets. EDRs are similar to ADRs, except
they are typically issued by European banks or trust companies, denominated in foreign currencies and designed for
use outside the U.S. securities markets. ADRs and EDRs entitle the holder to all dividends and capital gains on the
underlying foreign securities, less any fees paid to the bank. Purchasing ADRs or EDRs gives the Fund the ability to
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purchase the functional equivalent of foreign securities without going to the foreign securities markets to do so. ADRs
or EDRs that are sponsored means that the foreign corporation whose shares are represented by the ADR or EDR is
actively involved in the issuance of the ADR or EDR, and generally provides material information about the
corporation to the U.S. market. An unsponsored ADR or EDR program means that the foreign corporation whose
shares are held by the bank is not obligated to disclose material information in the
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United States, and, therefore, the market value of the ADR or EDR may not reflect important facts known only to the
foreign company.

Foreign debt securities include corporate debt securities of foreign issuers, certain foreign bank obligations and U.S.
dollar or foreign currency denominated obligations of foreign governments or their subdivisions, agencies and
instrumentalities, international agencies and supranational entities.

The Fund considers various factors when determining whether a company is in a particular country, including
whether: (1) it is organized under the laws of a country; (2) it has a principal office in a country; (3) it derives 50% or
more of its total revenues from businesses in a country; and/or (4) its securities are traded principally on a stock
exchange, or in an over-the-counter market, in a particular country.

Foreign Government Obligations

Debt securities issued by foreign governments are often, but not always, supported by the full faith and credit of the
foreign governments, or their subdivisions, agencies or instrumentalities, that issue them. These securities involve the
risks discussed above under Foreign Securities. Additionally, the issuer of the debt or the governmental authorities
that control repayment of the debt may be unwilling or unable to pay interest or repay principal when due. Political or
economic changes or the balance of trade may affect a country s willingness or ability to service its debt obligations.
Periods of economic uncertainty may result in the volatility of market prices of sovereign debt obligations, especially
debt obligations issued by the governments of developing countries. Foreign government obligations of developing
countries, and some structures of emerging market debt securities, both of which are generally below investment
grade, are sometimes referred to as Brady Bonds.

Foreign Exchange Transactions

The Fund has the authority to purchase and sell foreign currency options, foreign currency futures contracts and
related options, and may engage in foreign currency transactions either on a spot (i.e., for prompt delivery and
settlement) basis at the rate prevailing in the currency exchange market at the time or through forward currency
contracts. Because forward contracts are privately negotiated transactions, there can be no assurance that a
counterparty will honor its obligations.

The Fund will incur any costs in converting assets from one currency to another. Foreign exchange dealers may
charge a fee for conversion. In addition, dealers may realize a profit based on the difference between the prices at
which they buy and sell various currencies in the spot and forward markets.

The Fund will generally engage in these transactions in order to complete a purchase or sale of foreign currency
denominated securities The Fund may also use foreign currency options and forward contracts to increase or reduce
exposure to a foreign currency or to shift exposure from one foreign currency to another in a cross currency hedge.
Forward contracts are intended to minimize the risk of loss due to a decline in the value of the hedged currencies;
however, at the same time, they tend to limit any potential gain which might result should the value of such currencies
increase. The Fund may also engage in foreign exchange transactions, such as forward contracts, for non-hedging
purposes to enhance returns. Open positions in forward contracts used for non-hedging purposes will be covered by
the segregation of a sufficient amount of liquid assets.

The Fund may purchase and sell currency futures and purchase and write currency options to increase or decrease its
exposure to different foreign currencies. The Fund also may purchase and write currency options in connection with
currency futures or forward contracts. Currency futures contracts are similar to forward currency exchange contracts,
except that they are traded on exchanges and have standard contract sizes and delivery dates. Most currency futures
contracts call for payment or delivery in U.S. dollars. The uses and risks of currency futures are similar to those of
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futures relating to securities or indices. Currency futures values can be expected to correlate with exchange rates but
may not reflect other factors that affect the value of the Fund s investments.

Whether or not any hedging strategy will be successful is highly uncertain, and use of hedging strategies may leave
the Fund in a less advantageous position than if a hedge had not been established. Moreover, it is impossible to

forecast with precision the market value of portfolio securities at the expiration of a foreign currency forward contract.
Accordingly, the Fund may be required to buy or sell additional currency on the spot market (and
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bear the expense of such transaction) if Invesco s or the Sub-Advisers predictions regarding the movement of foreign
currency or securities markets prove inaccurate.

The Fund may hold a portion of its assets in bank deposits denominated in foreign currencies, so as to facilitate
investment in foreign securities as well as protect against currency fluctuations and the need to convert such assets
into U.S. dollars (thereby also reducing transaction costs). To the extent these monies are converted back into U.S.
dollars, the value of the assets so maintained will be affected favorably or unfavorably by changes in foreign currency
exchange rates and exchange control regulations. Foreign exchange transactions may involve some of the risks of
investments in foreign securities.

Floating Rate Corporate Loans and Corporate Debt Securities of Non-U.S. Borrowers

Floating rate loans are made to and floating rate debt securities are issued by non-U.S. borrowers. Such loans and
securities may be U.S. dollar-denominated or otherwise provide for payment in U.S. dollars or may be denominated in
foreign currencies. The borrower will meet the credit quality standards established by Invesco and the Sub-Advisers
for U.S. borrowers. The Fund similarly may invest in floating rate loans and floating rate debt securities made to U.S.
borrowers with significant non-U.S. dollar-denominated revenues. In some cases where the floating rate loans or
floating rate debt securities are not denominated in U.S. dollars, provisions may be made for payments to the lenders,
including the Fund, in U.S. dollars pursuant to foreign currency swaps.

U.S. Government Obligations

U.S. Government obligations are obligations issued or guaranteed by the U.S. Government, its agencies and
instrumentalities, and include, among other obligations, bills, notes and bonds issued by the U.S. Treasury, as well as
stripped or zero coupon U.S. Treasury obligations.

U.S. Government obligations may be (i) supported by the full faith and credit of the U.S. Treasury, (ii) supported by
the right of the issuer to borrow from the U.S. Treasury, (iii) supported by the discretionary authority of the U.S.
Government to purchase the agency s obligations, or (iv) supported only by the credit of the instrumentality. There is a
risk that the U.S. Government may choose not to provide financial support to U.S. Government-sponsored agencies or
instrumentalities if it is not legally obligated to do so. In that case, if the issuer were to default, a portfolio holding
securities of such issuer might not be able to recover its investment from the U.S. Government. For example, while the
U.S. Government has recently provided financial support to Federal National Mortgage Association ( Fannie Mae ) and
Federal Home Loan Mortgage Corporation ( Freddie Mac ), no assurance can be given that the U.S. Government will
always do so, since the U.S. Government is not so obligated by law. There also is no guarantee that the government
would support Federal Home Loan Banks. Accordingly, securities of Fannie Mae, Freddie Mac and Federal Home
Loan Banks, and other agencies, may involve a risk of non-payment of principal and interest.

Other Investment Companies

The Fund may purchase shares of other investment companies, including ETFs. The 1940 Act imposes the following
restrictions on investments in other investment companies: (i) the Fund may not purchase more than 3% of the total
outstanding voting stock of another investment company; (ii) the Fund may not invest more than 5% of its total assets
in securities issued by another investment company; and (iii) the Fund may not invest more than 10% of its total assets
in securities issued by other investment companies. The 1940 Act and related rules provide certain exemptions from
these restrictions. For example, under certain conditions, a fund may acquire an unlimited amount of shares of mutual
funds that are part of the same group of investment companies as the acquiring fund. In addition, these restrictions do
not apply to investments by the Fund in investment companies that are money market funds, including money market
funds that have Invesco or an affiliate of Invesco as an investment adviser (the Affiliated Money Market Funds ).
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When the Fund purchases shares of another investment company, including an Affiliated Money Market Fund, the
Fund will indirectly bear its proportionate share of the advisory fees and other operating expenses of such investment
company and will be subject to the risks associated with the portfolio investments of the underlying investment
company.
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Variable or Floating Rate Instruments

Variable or floating rate instruments are securities that provide for a periodic adjustment in the interest rate paid on the
obligation. The interest rates for securities with variable interest rates are readjusted on set dates (such as the last day
of the month or calendar quarter) and the interest rates for securities with floating rates are reset whenever a specified
interest rate change occurs. Variable or floating interest rates generally reduce changes in the market price of
securities from their original purchase price because, upon readjustment, such rates approximate market rates.
Accordingly, as market interest rates decrease or increase, the potential for capital appreciation or depreciation is less
for variable or floating rate securities than for fixed rate obligations. Many securities with variable or floating interest
rates have a demand feature allowing the Fund to demand payment of principal and accrued interest prior to its
maturity. The terms of such demand instruments require payment of principal and accrued interest by the issuer, a
guarantor, and/or a liquidity provider. All variable or floating rate instruments will meet the applicable rating
standards of the Fund.

Zero Coupon and Pay-in-Kind Securities

Zero coupon securities do not pay interest or principal until final maturity unlike debt securities that traditionally
provide periodic payments of interest (referred to as a coupon payment). Investors must wait until maturity to receive
interest and principal, which increases the interest rate and credit risks of a zero coupon security. Pay-in-kind
securities are securities that have interest payable by delivery of additional securities. Upon maturity, the holder is
entitled to receive the aggregate par value of the securities. Zero coupon and pay-in-kind securities may be subject to
greater fluctuation in value and less liquidity in the event of adverse market conditions than comparably rated
securities paying cash interest at regular interest payment periods. Investors may purchase zero coupon and
pay-in-kind securities at a price below the amount payable at maturity.

The difference between the purchase price and the amount paid at maturity represents original issue discount on the
security.

Restricted and Illiquid Securities

The Fund may invest up to 20% of its total assets in fixed-income securities that are not readily marketable, including
securities restricted as to resale. No security that is not readily marketable will be acquired unless the Adviser believes
such security to be of comparable quality to publicly-traded securities in which the Fund may invest. Certain
fixed-income securities are somewhat liquid and may become more liquid as secondary markets for these securities
continue to develop. These securities will be included in, or excluded from, the 20% limitation on a case-by-case basis
by the Adviser under the supervision of the Board of Trustees, depending on the perceived liquidity of the security
and market involved.

Illiquid securities are securities that cannot be disposed of within seven days in the normal course of business at the
price at which they are valued. Illiquid securities may include a wide variety of investments, such as: (1) repurchase
agreements maturing in more than seven days (unless the agreements have demand/redemption features);

(2) over-the-counter ( OTC ) options contracts and certain other derivatives (including certain swap agreements);
(3) fixed time deposits that are not subject to prepayment or that provide for withdrawal penalties upon prepayment
(other than overnight deposits); (4) loan interests and other direct debt instruments; (5) municipal lease obligations;
(6) commercial paper issued pursuant to Section 4(2) of the 1933 Act; and (7) securities that are unregistered, that can
be sold to qualified institutional buyers in accordance with Rule 144 A under the 1933 Act, or that are exempt from
registration under the 1933 Act or otherwise restricted under the federal securities laws.

Limitations on the resale of restricted securities may have an adverse effect on their marketability, which may prevent
the Fund from disposing of them promptly at reasonable prices. The Fund may have to bear the expense of registering
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such securities for resale, and the risk of substantial delays in effecting such registrations. The Fund s difficulty valuing
and selling illiquid securities may result in a loss or be costly to the Fund.

If a substantial market develops for a restricted security or other illiquid investment held by the Fund, it may be
treated as a liquid security, in accordance with procedures and guidelines approved by the Board. While Invesco

monitors the liquidity of restricted securities on a daily basis, the Board oversees and retains ultimate responsibility
for Invesco s liquidity determinations. Invesco considers various factors when determining whether a
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security is liquid, including the frequency of trades, availability of quotations and number of dealers or qualified
institutional buyers in the market.

Temporary Investments

The Fund may invest a portion of its assets in money market funds (including affiliated money market funds affiliated
with Invesco) and in the types of money market instruments in which money market funds would invest or other
short-term U.S. Government securities for cash management purposes. The Fund may invest up to 100% of its assets
in investments that may be inconsistent with the Fund s principal investment strategies for temporary defensive
purposes in anticipation of or in response to adverse market, economic, political or other conditions, or other atypical
circumstances. As a result, the Fund may not achieve its investment objective.

Other Investment Techniques

Forward Commitments, When-Issued and Delayed Securities. Forward commitments, when-issued or delayed
delivery basis means that delivery and payment take place in the future after the date of the commitment to purchase
or sell the securities at a pre-determined price and/or yield. Settlement of such transactions normally occurs a month
or more after the purchase or sale commitment is made. Typically, no interest accrues to the purchaser until the
security is delivered. Forward commitments also include To Be Announced ( TBA ) mortgage-backed securities, which
are contracts for the purchase or sale of mortgage-backed securities to be delivered at a future agreed upon date,
whereby the specific mortgage pool numbers or the number of pools that will be delivered to fulfill the trade
obligation or terms of the contract are unknown at the time of the trade. The Fund may also enter into buy/sell back
transactions (a form of delayed delivery agreement). In a buy/sell back transaction, the Fund enters a trade to sell
securities at one price and simultaneously enters a trade to buy the same securities at another price for settlement at a
future date. Although the Fund generally intends to acquire or dispose of securities on a forward commitment,
when-issued or delayed delivery basis, the Fund may sell these securities or its commitment before the settlement date
if deemed advisable.

When purchasing a security on a forward commitment, when-issued or delayed delivery basis, the Fund assumes the
rights and risks of ownership of the security, including the risk of price and yield fluctuation, and takes such
fluctuations into account when determining its net asset value. Securities purchased on a forward commitment,
when-issued or delayed delivery basis are subject to changes in value based upon the public s perception of the
creditworthiness of the issuer and changes, real or anticipated, in the level of interest rates. Accordingly, securities
acquired on such a basis may expose the Fund to risks because they may experience such fluctuations prior to actual
delivery. Purchasing securities on a forward commitment, when-issued or delayed delivery basis may involve the
additional risk that the yield available in the market when the delivery takes place actually may be higher than that
obtained in the transaction itself.

Investment in these types of securities may increase the possibility that the Fund will incur short-term gains subject to
federal taxation or short-term losses if the Fund must engage in portfolio transactions in order to honor its
commitment. Until the settlement date, the Fund will segregate liquid assets of a dollar value sufficient at all times to
make payment for the forward commitment, when-issued or delayed delivery transactions. Such segregated liquid
assets will be marked-to-market daily, and the amount segregated will be increased if necessary to maintain adequate
coverage of the delayed delivery commitments. The delayed delivery securities, which will not begin to accrue
interest or dividends until the settlement date, will be recorded as an asset of the Fund and will be subject to the risk of
market fluctuation. The purchase price of the delayed delivery securities is a liability of the Fund until settlement.

Lending Portfolio Securities. The Fund may lend its portfolio securities (principally to broker-dealers) to generate
additional income. Such loans are callable at any time and are continuously secured by segregated collateral equal to
no less than the market value, determined daily, of the loaned securities. Such collateral will be cash, letters of credit,
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or debt securities issued or guaranteed by the U.S. Government or any of its agencies. The Fund will loan its securities
only to parties that Invesco has determined are in good standing and when, in Invesco s judgment, the income earned
would justify the risks.
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The Fund will not have the right to vote securities while they are on loan, but it can call a loan in anticipation of an
important vote. The Fund would receive income in lieu of dividends on loaned securities and may, at the same time,
generate income on the loan collateral or on the investment of any cash collateral.

If the borrower defaults on its obligation to return the securities loaned because of insolvency or other reasons, the
Fund could experience delays and costs in recovering securities loaned or gaining access to the collateral. If the Fund
is not able to recover the securities loaned, the Fund may sell the collateral and purchase a replacement security in the
market. Lending securities entails a risk of loss to the Fund if and to the extent that the market value of the loaned
securities increases and the collateral is not increased accordingly.

Any cash received as collateral for loaned securities will be invested, in accordance with the Fund s investment
guidelines, in short-term money market instruments or funds. Investing this cash subjects that investment to market
appreciation or depreciation. For purposes of determining whether the Fund is complying with its investment policies,
strategies and restrictions, the Fund will consider the loaned securities as assets of the Fund, but will not consider any
collateral received as the Fund asset. The Fund will bear any loss on the investment of cash collateral.

Repurchase Agreements. The Fund may engage in repurchase agreement transactions involving the types of securities
in which it is permitted to invest. Repurchase agreements are agreements under which the Fund acquires ownership of
a security from a broker-dealer or bank that agrees to repurchase the security at a mutually agreed upon time and price
(which is higher than the purchase price), thereby determining the yield during the Fund s holding period. The Fund
may enter into a continuing contract or open repurchase agreement under which the seller is under a continuing
obligation to repurchase the underlying securities from the Fund on demand and the effective interest rate is
negotiated on a daily basis. Repurchase agreements may be viewed as loans made by the Fund which are
collateralized by the securities subject to repurchase.

If the seller of a repurchase agreement fails to repurchase the security in accordance with the terms of the agreement,
the Fund might incur expenses in enforcing its rights, and could experience a loss on the sale of the underlying
security to the extent that the proceeds of the sale including accrued interest are less than the resale price provided in
the agreement, including interest. In addition, although the Bankruptcy Code and other insolvency laws may provide
certain protections for some types of repurchase agreements, if the seller of a repurchase agreement should be
involved in bankruptcy or insolvency proceedings, the Fund may incur delay and costs in selling the underlying
security or may suffer a loss of principal and interest if the value of the underlying security declines. The securities
underlying a repurchase agreement will be marked-to-market every business day so that the value of such securities is
at least equal to the investment value of the repurchase agreement, including any accrued interest thereon.

The Fund may invest its cash balances in joint accounts with other Invesco funds for the purpose of investing in
repurchase agreements with maturities not to exceed 60 days, and in certain other money market instruments with
remaining maturities not to exceed 90 days. Repurchase agreements are considered loans by the Fund under the 1940
Act.

Reverse Repurchase Agreements. Borrowings may be made by the Fund through reverse repurchase agreements under
which the Fund sells portfolio securities to financial institutions such as banks and broker-dealers and agrees to
repurchase them at a particular date and price. Such agreements are considered to be borrowings under the 1940 Act.
The Fund may utilize reverse repurchase agreements when it is anticipated that the interest income to be earned from
the investment of the proceeds of the transaction is greater than the interest expense of the transaction.

Borrowings may be made by the Fund through dollar roll transactions. A dollar roll transaction involves a sale by the
Fund of a mortgage-backed or other security concurrently with an agreement by the Fund to repurchase a similar
security at a later date at an agreed-upon price. The securities that are repurchased will bear the same interest rate and
stated maturity as those sold, but pools of mortgages collateralizing those securities may have different prepayment
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histories than those sold. During the period between the sale and repurchase, the Fund will not be entitled to receive
interest and principal payments on the securities sold. Proceeds of the sale will be invested in additional instruments
for the Fund, and the income from these investments will generate income for the Fund. If such income does not
exceed the income, capital appreciation and gain or loss that would have been realized on the

33

73



Edgar Filing: Invesco High Income Trust Il - Form N-2/A

securities sold as part of the dollar roll, the use of this technique will diminish the investment performance of the Fund
compared with what the performance would have been without the use of dollar rolls.

With respect to any reverse repurchase agreement, dollar roll or similar transaction, the Fund s Managed Assets shall
include any proceeds from the sale of an asset of the Fund to a counterparty in such a transaction, in addition to the
value of the underlying asset as of the relevant measuring date.

With respect to leverage incurred through investments in reverse repurchase agreements, dollar rolls and economically
similar transactions, the Fund intends to earmark or segregate cash or liquid securities in accordance with applicable
interpretations of the staff of the SEC. As a result of such segregation, the Fund s obligations under such transactions
will not be considered senior securities representing indebtedness for purposes of the 1940 Act and the Fund s use of
leverage through reverse repurchase agreements, dollar rolls and economically similar transactions will not be limited
by the 1940 Act. However, the Fund s use of leverage through reverse repurchase agreements, dollar rolls and
economically similar transactions will be included when calculating the Fund s leverage and therefore will be limited
by the Fund s maximum overall leverage levels and may be further limited by the availability of cash or liquid
securities to earmark or segregate in connection with such transactions.

Standby Commitments. The Fund may acquire securities that are subject to standby commitments from banks or other
municipal securities dealers. Under a standby commitment, a bank or dealer would agree to purchase, at the Fund s
option, specified securities at a specified price. Standby commitments generally increase the cost of the acquisition of
the underlying security, thereby reducing the yield. Standby commitments depend upon the issuer s ability to fulfill its
obligation upon demand. Although no definitive creditworthiness criteria are used for this purpose, Invesco reviews
the creditworthiness of the banks and other municipal securities dealers from which the Fund obtains standby
commitments in order to evaluate those risks.

Portfolio Turnover

The Fund will buy and sell securities to seek to accomplish its investment objective. Portfolio turnover generally
involves some expense to the Fund, including brokerage commissions or dealer mark-ups and other transaction costs
on the sale of securities and reinvestment in other securities. The Fund s portfolio turnover rate may vary greatly from
year to year. For the past two fiscal years, the Fund s portfolio turnover rate was as follows.

Fiscal Year Ended Portfolio Turnover Rate
February 29, 2016 [ 1%
February 28, 2015 99%
February 28, 2014 74%

Investment Restrictions

The Fund has adopted certain other investment limitations designed to limit investment risk. These limitations are
fundamental and may not be changed without the approval of the holders of a majority of the outstanding Common
Shares, as defined in the 1940 Act (and preferred shares, if any, voting together as a single class), which is defined by
the 1940 Act as the lesser of (i) 67% or more of the Fund s voting securities present at a meeting, if the holders of more
than 50% of the Fund s outstanding voting securities are present or represented by proxy; or (ii) more than 50% of the
Fund s outstanding voting securities. See Investment Restrictions in the SAI for a complete list of the fundamental
investment policies of the Fund.

USE OF LEVERAGE
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The Fund may use leverage in an amount of up to 331/3% of the Fund s total assets after the use of such leverage in an
effort to maximize its returns. The Fund currently utilizes leverage in the form of borrowings. The amount of
borrowings outstanding from time to time may vary, depending on the Adviser s analysis of market conditions and
interest rate movements. There can be no assurance that the Fund s leverage strategy will be successful.
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Use of financial leverage creates an opportunity for increased income but, at the same time, creates special risks.

There can be no assurance that a leveraging strategy will be successful. The costs associated with the issuance and use
of leverage are borne by the holders of the Common Shares. The investment advisory fees paid by the Fund will be
calculated on the basis of the Fund s Managed Assets (as defined in this Prospectus under the heading Management of
the Fund ), which includes proceeds from leverage, so the dollar amount of the management fee paid by the Fund to

the Adviser will be higher (and the Adviser will be benefited to that extent) when leverage is utilized. This may create

a conflict of interest between the Fund s investment adviser and holders of common shares. Holders of common shares
effectively bear the entire investment advisory fee. Common Shareholders bear the portion of the investment advisory
fee attributable to the assets purchased with the proceeds of leverage, which means that Common Shareholders
effectively bear the entire advisory fee.

Borrowings

The Fund utilizes borrowings for leverage purposes in an effort to maximize its returns. Borrowings may also be
utilized: (i) for temporary or emergency purposes; (ii) in anticipation of or in response to adverse market conditions;
or (iii) for cash management purposes.

Under the 1940 Act, the Fund generally is not permitted to engage in borrowings unless, immediately after the
borrowing, the Fund would have asset coverage (as defined in the 1940 Act) of less than 300% (i.e., the value of the
Fund s total assets less liabilities other than the principal amount represented by the borrowings( is at least 300% of
such principal amount. In addition, other than with respect to privately arranged borrowings, the Fund is not permitted
to declare any cash dividend or other distribution on the Common Shares unless, at the time of such declaration, the
value of the Fund s total assets, less liabilities other than the principal amount represented by borrowings, is at least
300% of such principal amount after deducting the amount of such dividend or other distribution. If the Fund borrows,
the Fund intends, to the extent possible, to prepay all or a portion of the principal amount of any outstanding
commercial paper, notes or other borrowings to the extent necessary to maintain the required asset coverage.

The terms of any such borrowings may require the Fund to pay a fee to maintain a line of credit, such as a
commitment fee, or to maintain minimum average balances with a lender. Any such requirements would increase the
cost of such borrowings over the stated interest rate. Such lenders would have the right to receive interest on and
repayment of principal of any such borrowings, which right will be senior to those of the Common Shareholders. Any
such borrowings may contain provisions limiting certain activities of the Fund, including the payment of dividends to
Common Shareholders in certain circumstances.

Certain types of borrowings subject the Fund to covenants in credit agreements relating to asset coverage and portfolio
composition requirements. Certain borrowings issued by the Fund also may subject the Fund to certain restrictions on
investments imposed by guidelines of one or more rating agencies, which may issue ratings for such borrowings. Such
guidelines may impose asset coverage or portfolio composition requirements that are more stringent than those
imposed by the 1940 Act. It is not anticipated that these covenants or guidelines will impede Invesco from managing
the Fund s portfolio in accordance with the Fund s investment objective and policies.

The 1940 Act grants to the holders of senior securities representing indebtedness issued by the Fund, other than with
respect to privately arranged borrowings, certain voting rights in the event of default in the payment of interest on or
repayment of principal. Failure to maintain certain asset coverage requirements under the 1940 Act could result in an
event of default and entitle the debt holders to elect a majority of the Board of Trustees.

Credit Facility. The Fund has entered into a $60 million amended and restated revolving credit agreement, dated

August 27, 2012, as amended (the Credit Agreement ), with State Street Bank and Trust Company, in its capacity as
Agent, and other lending institutions party thereto. The Credit Agreement, which expires on November 18, 2016, is

secured by the assets of the Fund. For certain commitment amounts under the Credit Agreement, the Fund pays
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monthly interest charges based on a variable rate formula determined based on a stated margin above the higher of the
applicable LIBOR rate or the Federal Funds Rate, while certain other commitment amounts under the Credit
Agreement are subject to periodic interest charges based on a variable rate formula determined based on a stated
margin above the applicable LIBOR rate (each as set forth more fully under the Credit Agreement). The Fund pays
quarterly commitment fees to the Agent for the account of each lending institution under the Credit Agreement (on a
pro rata basis) equal to eleven basis points
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times the actual daily amount by which the aggregate commitment amount exceeds the aggregate principal amount of
all loans outstanding (in other words, the undrawn portion of the aggregate commitment amount as of such date). If
the Fund fails to satisfy certain requirements or maintain certain covenants required under the Credit Agreement, the
Agent may terminate the commitments and the Fund may be required to immediately repay the loan balance
outstanding (together with any accrued interest thereon). As of February 29, 2016, the Fund had outstanding
borrowings under the Credit Agreement of approximately $47.55 million, which represented approximately 28% of
the Fund s total assets as of such date. The average daily weighted interest rate for the fiscal year ended February 29,
2016 was 1.06%.

Reverse Repurchase Agreements

Borrowings may be made by the Fund through reverse repurchase agreements under which the Fund sells portfolio
securities to financial institutions such as banks and broker-dealers and agrees to repurchase them at a particular date
and price. Such agreements are considered to be borrowings under the 1940 Act. The Fund may utilize reverse
repurchase agreements when it is anticipated that the interest income to be earned from the investment of the proceeds
of the transaction is greater than the interest expense of the transaction.

Borrowings may be made by the Fund through dollar roll transactions. A dollar roll transaction involves a sale by the
Fund of a mortgage-backed or other security concurrently with an agreement by the Fund to repurchase a similar
security at a later date at an agreed-upon price. The securities that are repurchased will bear the same interest rate and
stated maturity as those sold, but pools of mortgages collateralizing those securities may have different prepayment
histories than those sold. During the period between the sale and repurchase, the Fund will not be entitled to receive
interest and principal payments on the securities sold. Proceeds of the sale will be invested in additional instruments
for the Fund, and the income from these investments will generate income for the Fund. If such income does not
exceed the income, capital appreciation and gain or loss that would have been realized on the securities sold as part of
the dollar roll, the use of this technique will diminish the investment performance of the Fund compared with what the
performance would have been without the use of dollar rolls.

With respect to any reverse repurchase agreement, dollar roll or similar transaction, the Fund s Managed Assets shall
include any proceeds from the sale of an asset of the Fund to a counterparty in such a transaction, in addition to the
value of the underlying asset as of the relevant measuring date.

With respect to leverage incurred through investments in reverse repurchase agreements, dollar rolls and economically
similar transactions, the Fund intends to earmark or segregate cash or liquid securities in accordance with applicable
interpretations of the staff of the SEC. As a result of such segregation, the Fund s obligations under such transactions
will not be considered senior securities representing indebtedness for purposes of the 1940 Act and the Fund s use of
leverage through reverse repurchase agreements, dollar rolls and economically similar transactions will not be limited
by the 1940 Act. However, the Fund s use of leverage through reverse repurchase agreements, dollar rolls and
economically similar transactions will be included when calculating the Fund s leverage and therefore will be limited
by the Fund s maximum overall leverage levels and may be further limited by the availability of cash or liquid
securities to earmark or segregate in connection with such transactions.

Preferred Shares

The Fund may authorize and issue preferred Shares with rights as determined by the Board of Trustees, by action of
the Board of Trustees without prior approval of the holders of the Common Shares. Common Shareholders have no
preemptive right to purchase any preferred shares that might be issued. Any such preferred share offering would be
subject to the limits imposed by the 1940 Act. Although the Fund has no present intention to issue preferred shares.
Under the 1940 Act, the Fund may not issue preferred shares if, immediately after issuance, the Fund would have
asset coverage (as defined in the 1940 Act) of less than 200% (i.e., for every dollar of Preferred Shares outstanding,
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the Fund is required to have at least two dollars of assets). See Description of Capital Structure Preferred Shares.
Effects Of Leverage

Assuming (i) the use by the Fund of leverage representing approximately 28% of the Fund s total assets (including the
proceeds of such leverage) and (ii) interest costs to the Fund at an average annual rate of % with
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respect to such leverage, then the incremental income generated by the Fund s portfolio (net of estimated expenses
related to the leverage) must exceed approximately % to cover such interest expense. Of course, these numbers are
merely estimates used for illustration. The amount of leverage used by the Fund as well as actual interest expenses on
such leverage may vary frequently and may be significantly higher or lower than the rate estimated above.

The following table is furnished pursuant to requirements of the SEC. It is designed to illustrate the effect of leverage
on Common Share total return, assuming investment portfolio total returns (comprised of income, net expenses and
changes in the value of investments held in the Fund s portfolio) of -10%, -5%, 0%, 5% and 10%. These assumed
investment portfolio returns are hypothetical figures and are not necessarily indicative of what the Fund s investment
portfolio returns will be. The table further reflects the issuance of leverage representing approximately 28% of the
Fund s total assets (including the proceeds of such leverage), based on the Fund s outstanding borrowings as of
February 29, 2016 and annual interest rate of 1.06% with respect to such leverage (based on the average daily
weighted interest rate for the fiscal year ended February 29, 2016). The table does not reflect any offering costs of
Common Shares or leverage.

Assumed portfolio total return (net of expenses) (10.000% (5.000% 0.00% 5.00% 10.00%
Common Share total return % % % %o %
Common Share total return is composed of two elements the Common Share dividends paid by the Fund (the amount
of which is largely determined by the Fund s net investment income after paying the carrying cost of leverage) and
realized and unrealized gains or losses on the value of the securities the Fund owns. As required by SEC rules, the
table assumes that the Fund is more likely to suffer capital loss than to enjoy capital appreciation. For example, to
assume a total return of 0%, the Fund must assume that the net investment income it receives on its investments is
entirely offset by losses on the value of those investments. This table reflects the hypothetical performance of the
Fund s portfolio and not the performance of the Fund s Common Shares, the value of which will be determined by
market and other factors.

RISKS
Risks Associated with an Investment in the Fund

Investment in the Fund involves special risk considerations, which are summarized below. The Fund is designed as a
long-term investment and not as a trading vehicle. The Fund is not intended to be a complete investment program. The
Fund s performance and the value of its investments will vary in response to changes in interest rates, inflation and
other market factors.

Market Risk. Market risk is the possibility that the market values of securities owned by the Fund will decline. The net
asset value of the Fund will change with changes in the value of its portfolio securities, and the value of the Fund s
investments can be expected to fluctuate over time. The financial markets in general are subject to volatility and may
at times experience extreme volatility and uncertainty, which may affect all investment securities, including debt
securities and derivative instruments. Volatility may be greater during periods of general economic uncertainty.

Credit Risk. Credit risk refers to an issuer s ability to make timely payments of interest and principal when due. Fixed
income securities are subject to the credit risk of nonpayment. The ability of issuers of fixed income securities to

make timely payments of interest and principal may be adversely affected by, among other things, general economic
downturns and economic factors affecting specific issuers. Nonpayment would result in a reduction of income to the
Fund. The Adviser continuously monitors the issuers of securities held in the Fund. The Fund will rely on the

Adviser s judgment, analysis and experience in evaluating the creditworthiness of an issuer. In its analysis, the Adviser
may consider the credit ratings of nationally recognized statistical rating organizations ( NRSROs ) in evaluating
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securities, although the Adviser does not rely primarily on these ratings. Credit ratings of NRSROs evaluate only the
safety of principal and interest payments, not the market risk. In addition, ratings are general and not absolute
standards of quality, and the creditworthiness of an issuer may decline significantly before an NRSRO lowers the
issuer s rating. A rating downgrade does not require the Fund to dispose of a security.
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Risk of Investing in Medium and Lower-Grade Securities. Securities that are in the medium and lower-grade
categories generally offer higher yields than are offered by higher-grade securities of similar maturities, but they also
generally involve greater risks, such as greater credit risk, market risk, volatility and illiquidity risk. Secondary market
prices of medium and lower-grade securities generally are less sensitive than higher-grade securities to changes in
interest rates and are more sensitive to general adverse economic changes or specific developments with respect to the
particular issuers. A significant increase in interest rates or a general economic downturn may significantly affect the
ability of issuers of medium and lower-grade securities to pay interest and to repay principal, or to obtain additional
financing, any of which could severely disrupt the market for medium and lower-grade securities and adversely affect
the market value of such securities. Such events also could lead to a higher incidence of default by issuers of medium
and lower-grade securities. In addition, changes in credit risks, interest rates, the credit markets or periods of general
economic uncertainty can be expected to result in increased volatility in the price of medium and lower-grade.
Adverse publicity and investor perceptions, whether or not based on rational analysis, may affect the value, volatility
and liquidity of medium and lower-grade securities. In the event that an issuer of securities held by the Fund
experiences difficulties in the timely payment of principal and interest and such issuer seeks to restructure the terms of
its borrowings, the Fund may incur additional expenses and may determine to invest additional assets with respect to
such issuer or the project or projects to which the Fund s securities relate. Further, the Fund may incur additional
expenses to the extent that it is required to seek recovery upon a default in the payment of interest or the repayment of
principal on its portfolio holdings and the Fund may be unable to obtain full recovery on such amounts. Investments in
debt obligations that are at risk of or in default present special tax issues for the Fund. Federal income tax rules are not
entirely clear about issues such as when the Fund may cease to accrue interest, original issue discount or market
discount, when and to what extent deductions may be taken for bad debts or worthless securities, how payments
received on obligations in default should be allocated between principal and interest and whether certain exchanges of
debt obligations in a workout context are taxable. These and other issues will be addressed by the Fund, in the event it
invests in or holds such securities, in order to seek to ensure that it distributes sufficient income to preserve its status
as a regulated investment company ( RIC ).

Interest Rate Risk. When interest rates decline, the value of a portfolio invested in fixed income securities generally
can be expected to rise. Conversely, when interest rates rise, the value of a portfolio invested in fixed income
securities generally can be expected to decline. The prices of longer term fixed income securities generally are more
volatile with respect to changes in interest rates than the prices of shorter term fixed income securities. Current
market environment because certain interest rates are near historically low levels, which may increase the
Fund s exposure to risks associated with rising interest rates. Rising interest rates could have unpredictable effects
on the markets and may expose fixed-income and related markets to heightened volatility. For fixed-income securities,
an increase in interest rates may lead to increased redemptions and increased portfolio turnover, which could reduce
liquidity for certain Fund investments, adversely affect values, and increase the Fund s expenses. The interest rates of
floating or variable rate instruments only reset periodically. Therefore, such rate adjustments frequently lag the
market. Floating or variable rate instruments may also be subject to caps or floors that may prevent rates from
adjusting in response to changes in prevailing interest rates.

Income Risk. The income you receive from the Fund is based primarily on prevailing interest rates, which can vary
widely over the short and long term. If interest rates decrease, your income from the Fund may decrease as well.

Borrowings Risk. Borrowing money to buy securities exposes the Fund to leverage because the Fund can achieve a
return on a capital base larger than the assets that Common Shareholders have contributed to the Fund. Leveraging
may cause the Fund to be more volatile because it may exaggerate the effect of any increase or decrease in the value
of the Fund s portfolio securities. To the extent that the then current interest rate on and other costs related to the
borrowings approaches the net return on the Fund s investment portfolio, the benefit of leverage to the Common
Shareholders will be reduced, and if the then current interest rate on and other costs related to the borrowings were to
exceed the net return on the Fund s portfolio, the Fund s leveraged capital structure would result in a lower rate of
return to the Common Shareholders than if the Fund were not so leveraged. If the Fund s current investment income
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were not sufficient to meet interest requirements on the borrowings, the Fund might have to liquidate certain of its
investments in order to meet required interest payments, thereby reducing the net asset value. These risks may be
greater in the current market environment because interest rates are near historically low levels. Interest payments on
the Fund s outstanding borrowings are based on variable rate formulas and as a result the
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Fund s borrowing costs will increase in a rising interest rate environment. Management of the amount of outstanding
borrowings places greater reliance on the ability of the Adviser to predict trends in interest rates than if the Fund did
not use leverage. Further, reduction and increase of the borrowings outstanding, and any related trading of the Fund s
portfolio securities, results in increased transaction costs to the Fund and its Common Shareholders. Lenders have the
right to receive interest on and repayment of principal of any borrowings, which right will be senior to those of
shareholders. Any such borrowings may contain provisions limiting certain activities of the Fund, including the
payment of dividends to shareholders in certain circumstances. Certain types of borrowings subject the Fund to
covenants in credit agreements relating to asset coverage and portfolio composition requirements. Certain borrowings
issued by the Fund also may subject the Fund to certain restrictions on investments imposed by guidelines of one or
more rating agencies, which may issue ratings for such borrowings. Such guidelines may impose asset coverage or
portfolio composition requirements that are more stringent than those imposed by the 1940 Act. There can be no
assurance that the Fund s leverage strategy will be successful.

Call Risk. If interest rates fall, it is possible that issuers of securities with high interest rates will prepay or call their
securities before their maturity dates. In this event, the proceeds from the called securities would likely be reinvested
by the Fund in securities bearing the new, lower interest rates, resulting in a possible decline in the Fund s income and
distributions to shareholders.

Convertible Securities Risk. The values of convertible securities in which the Fund may invest may be affected by
market interest rates. The values of convertible securities also may be affected by the risk of actual issuer default on
interest or principal payments and the value of the underlying stock. Additionally, an issuer may retain the right to buy
back its convertible securities at a time and price unfavorable to the Fund.

Derivatives Risk. The value of a derivative instrument depends largely on (and is derived from) the value of an
underlying security, currency, commodity, interest rate, index or other asset (each referred to as an underlying asset).
In addition to risks relating to underlying assets, the use of derivatives may include other, possibly greater, risks,
including counterparty, leverage and liquidity risks. Counterparty risk is the risk that the counterparty to the derivative
contract will default on its obligation to pay the Fund the amount owed or otherwise perform under the derivative
contract. Derivatives create leverage risk because they do not require payment up front equal to the economic
exposure created by owning the derivative. As a result, an adverse change in the value of the underlying asset could
result in the Fund sustaining a loss that is substantially greater than the amount invested in the derivative, which may
make the Fund s returns more volatile and increase the risk of loss. Derivative instruments may also be less liquid than
more traditional investments and the Fund may be unable to sell or close out its derivative positions at a desirable time
or price. This risk may be more acute under adverse market conditions, during which the Fund may be most in need of
liquidating its derivative positions. Derivatives may also be harder to value, less tax efficient and subject to changing
government regulation that could impact the Fund s ability to use certain derivatives or their cost. Also, derivatives
used for hedging or to gain or limit exposure to a particular market segment may not provide the expected benefits,
particularly during adverse market conditions.

Foreign Securities Risk. The dollar value of the Fund s foreign investments may be affected by changes in the
exchange rates between the dollar and the currencies in which those investments are traded. The value of the Fund s
foreign investments may be adversely affected by political and social instability in their home countries, by changes in
economic or taxation policies in those countries, or by the difficulty in enforcing obligations in those countries.
Foreign companies generally may be subject to less stringent regulations than U.S. companies, including financial
reporting requirements and auditing and accounting controls. As a result, there generally is less publicly available
information about foreign companies than about U.S. companies. Trading in many foreign securities may be less
liquid and more volatile than U.S. securities due to the size of the market or other factors.

Investments by the Fund in foreign securities whether denominated in U.S. dollars or foreign currencies, may entail all
of the risks set forth below in addition to those accompanying an investment in issuers in the United States.

84



Edgar Filing: Invesco High Income Trust Il - Form N-2/A

Currency Risk. The value in U.S. dollars of any non-dollar-denominated foreign investments will be affected by
changes in currency exchange rates. The U.S. dollar value of a foreign security decreases when the value of the U.S.
dollar rises against the foreign currency in which the security is denominated and increases when the value of the U.S.
dollar falls against such currency.
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Political and Economic Risk. The economies of many countries in which the Fund may invest may not be as
developed as the United States economy and may be subject to significantly different forces. Political, economic or
social instability and development, expropriation or confiscatory taxation, and limitations on the removal of funds or
other assets could also adversely affect the value of the Fund s investments.

Regulatory Risk. Foreign companies are generally not subject to the regulatory controls imposed on U.S. issuers and,
as a consequence, there is generally less publicly available information about foreign securities than is available about
domestic securities. Foreign companies may not be subject to uniform accounting, auditing and financial reporting
standards, corporate governance practices and requirements comparable to those applicable to domestic companies.
Therefore, financial information about foreign companies may be incomplete, or may not be comparable to the
information available on U.S. companies. Income from foreign securities owned by the Fund may be reduced by a
withholding tax at the source, which tax would reduce dividend income payable to the Fund s shareholders.

There is generally less government supervision and regulation of securities exchanges, brokers, dealers, and listed
companies in foreign countries than in the United States, thus increasing the risk of delayed settlements of portfolio
transactions or loss of certificates for portfolio securities. Foreign markets may also have different clearance and
settlement procedures. If the Fund experiences settlement problems it may result in temporary periods when a portion
of the Fund s assets are uninvested and could cause the Fund to miss attractive investment opportunities or a potential
liability to the Fund arising out of the Fund s inability to fulfill a contract to sell such securities.

Market Risk. Investing in foreign markets generally involves certain risks not typically associated with investing in
the United States. The securities markets in many foreign countries will have substantially less trading volume than
the U.S. markets. As a result, the securities of some foreign companies may be less liquid and experience more price
volatility than comparable domestic securities. Obtaining and/or enforcing judgments in foreign countries may be
more difficult, which may make it more difficult to enforce contractual obligations. Increased custodian costs as well
as administrative costs (such as the need to use foreign custodians) may also be associated with the maintenance of
assets in foreign jurisdictions. In addition, transaction costs in foreign securities markets are likely to be higher, since
brokerage commission rates in foreign countries are likely to be higher than in the United States.

Emerging Markets Risk. The prices of securities issued by foreign companies and governments located in developing
countries may be impacted by certain factors more than those in countries with mature economies. For example,
developing countries may experience higher rates of inflation or sharply devalue their currencies against the U.S.
dollar, thereby causing the value of investments issued by the government or companies located in those countries to
decline. Governments in developing markets may be relatively less stable. The introduction of capital controls,
withholding taxes, nationalization of private assets, expropriation, social unrest, or war may result in adverse volatility
in the prices of securities or currencies. Other factors may include additional transaction costs, delays in settlement
procedures, and lack of timely information.

Investments in developing and emerging market countries present risks in addition to, or greater than, those presented
by investments in foreign issuers generally, and may include the following risks: i) restriction, to varying degrees, on
foreign investment in stocks; ii) repatriation of investment income, capital, and the proceeds of sales in foreign
countries may require foreign governmental registration and/or approval; iii) greater risk of fluctuation in value of
foreign investments due to changes in currency exchange rates, currency control regulations or currency devaluation;
iv) inflation and rapid fluctuations in inflation rates may have negative effects on the economies and securities
markets of certain developing and emerging market countries; v) many of the developing and emerging market
countries securities markets are relatively small or less diverse, have low trading volumes, suffer periods of relative
illiquidity, and are characterized by significant price volatility; and vi) there is a risk in developing and emerging
market countries that a future economic or political crisis could lead to price controls, forced mergers of companies,
expropriation or confiscatory taxation, seizure, nationalization, or creation of government monopolies.
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Currency/Exchange Rate Risk. The dollar value of the Fund s foreign investments will be affected by changes in the
exchange rates between the dollar and the currencies in which those investments are traded. The Fund may buy or sell
currencies other than the U.S. dollar in order to capitalize on anticipated changes in exchange rates. There is no
guarantee that these investments will be successful.
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Liquidity Risk. Liquidity relates to the ability of a fund to sell a security in a timely manner at a price which reflects
the value of that security. To the extent the Fund owns or may acquire illiquid or restricted securities, these securities
may involve special registration requirements, liabilities and costs, and liquidity and valuation difficulties. The
markets for lower-grade securities may be less liquid than the markets for higher-grade securities.

Risk of Investing in Loans. Loans are subject to credit risk, market risk, income risk and call risk similar to the
corporate bonds in which the Fund invests. To the extent that the loans in which the Fund invests are medium- or
lower-grade, such loans are subject to same type of risks generally associated with such medium- and lower-grade
securities, as described above. Loans may have less credit risk than corporate bonds because loans generally have a
more senior claim in the borrower s capital structure relative to corporate bonds or other subordinated debt. However,
loans generally do not have as broad of a secondary market compared to corporate bonds and this may impact the
market value of such loans and the Fund s ability to dispose of particular loans when necessary to meet the Fund s
liquidity needs or in response to a specific economic event such as a deterioration in the creditworthiness of the
borrower. The lack of a broad secondary market for loans may also make it more difficult for the Fund to value these
securities and make their market values more volatile.

Risk of Investing in Bank Loans. By investing in a bank loan, the Fund becomes a member of a syndicate of lenders,
who are typically represented by one or more lenders agents acting as agent for all the lenders. Certain public bank
loans are illiquid, meaning the Fund may not be able to sell them quickly at a fair price, and may also be difficult to
value. The secondary market for bank loans may be subject to irregular trading activity, wide bid/ask spreads and
extended trade settlement periods. Bank loans are subject to the risk of default, which will increase in the event of an
economic downturn or a substantial increase in interest rates. Because public bank loans usually rank lower in priority
of payment to senior loans, they present a greater degree of investment risk due to the fact that the cash flow or other
property of the borrower securing the bank loan may be insufficient to meet scheduled payments after meeting the
payment obligations of the senior secured obligations of the borrower. Bank loans may therefore exhibit greater price
volatility. Bank loans that are rated below investment grade share the same risks of other below investment grade
securities.

Preferred Securities Risk. There are special risks associated with investing in preferred securities. Preferred securities
may include provisions that permit the issuer, in its discretion, to defer or omit distributions for a certain period of
time. If the Fund owns a security that is deferring or omitting its distributions, the Fund may be required to report the
distribution on its tax returns, even though it may not have received this income. Further, preferred securities may lose
substantial value due to the omission or deferment of dividend payments.

Unrated Securities. Many lower-grade securities are not listed for trading on any national securities exchange, and
many issuers of lower-grade securities choose not to have a rating assigned to their obligations by any NRSRO. As a
result, the Fund s portfolio may consist of a higher portion of unlisted or unrated securities as compared with an
investment company that invests solely in higher-grade, listed securities. Unrated securities are usually not as
attractive to as many buyers as are rated securities, a factor which may make unrated securities less marketable. These
factors may limit the ability of the Fund to sell such securities at their fair value. The Fund may be more reliant on the
Adviser s judgment and analysis in evaluating the creditworthiness of an issuer of unrated securities.

U.S. Government Obligations Risk. Obligations issued by U.S. government agencies and instrumentalities may receive
varying levels of support from the government, which could affect the Fund s ability to recover should they default.

Zero Coupon/PIK Bond Risk. Prices on non-cash-paying instruments may be more sensitive to changes in the issuer s
financial condition, fluctuations in interest rates and market demand/supply imbalances than cash-paying securities
with similar credit ratings, and thus may be more speculative than are securities that pay interest periodically in cash.
These securities may subject the Fund to greater market risk than a fund that does not own these types of securities.
Special tax considerations are associated with investing in non-cash-paying instruments, such as zero coupon or PIK
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securities. The Adviser will weigh these concerns against the expected total returns from such instruments. For
example, the Fund would be required to distribute the income on these instruments as it accrues, even though the Fund
may be required to accrue that income before a corresponding receipt of cash from such instruments. Thus, the Fund
may have to sell other investments or borrow money, including when it may not be advisable to do so, to make
income distributions to the Common Shareholders. PIK securities may have unreliable
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valuations because their continuing accruals require judgments about the collectability of the deferred payments and
the value of any associated collateral. Accruals on such instruments may create uncertainty about the source of
distributions Common Shareholders.

Common Stock Risk. Common stock prices fluctuate for a number of reasons, including changes in investors
perceptions of the financial condition of an issuer, the general condition of the relevant stock market and broader
domestic and international political and economic events. They may also decline due to factors which affect a
particular industry or industries, such as labor shortages or increased production costs and competitive conditions
within an industry. The value of a particular common stock held by the Fund may decline for a number of other
reasons which directly relate to the issuer, such as management performance, financial leverage, the issuer s historical
and prospective earnings, the value of its assets and reduced demand for its goods and services. In addition, common
stock prices may be particularly sensitive to rising interest rates, as the cost of capital rises and borrowing costs
increase. The prices of common equity securities are also sensitive to general movements in the stock market, so a
drop in the stock market may depress the prices of common stocks and other equity securities to which the Fund has
exposure. While broad market measures of common stocks have historically generated higher average returns than
debt securities, common stocks have also experienced significantly more volatility in those returns. Common equity
securities in which the Fund may invest are structurally subordinated to preferred stock, bonds and other debt
instruments in a company s capital structure in terms of priority to corporate income and are therefore inherently more
risky than preferred stock or debt instruments of such issuers. Dividends on common equity securities which the Fund
may hold are not fixed but are declared at the discretion of an issuer s board of directors. There is no guarantee that the
issuers of the common equity securities in which the Fund invests will declare dividends in the future or that, if
declared, they will remain at current levels or increase over time.

U.S. Government Securities Risk. U.S. Government securities historically have not involved the credit risks associated
with investments in other types of debt securities, although, as a result, the yields available from U.S. Government

debt securities are generally lower than the yields available from other securities. Like other debt securities, however,
the values of U.S. Government securities change as interest rates fluctuate. On August 5, 2011, S&P lowered its
long-term sovereign credit rating on the U.S. to AA+ from AAA. Any further downgrades of the U.S. credit rating
could increase volatility in both stock and bond markets, result in higher interest rates and higher Treasury yields and
increase the costs of all kinds of debt. These events could have significant adverse effects on the economy generally

and could result in significant adverse impacts on securities issuers and the Fund. The Adviser cannot predict the

effects of these or similar events in the future on the U.S. economy and securities markets or on the Fund s portfolio.

Recent Market Developments Risk. Global and domestic financial markets have experienced periods of severe turmoil.
The debt and equity capital markets in the United States have been negatively impacted by significant write-offs in the
financial services sector relating to sub-prime mortgages and the re-pricing of credit risk, among other things. These
events, along with the deterioration of the housing market, the failure of major financial institutions and the resulting
United States federal government actions led to worsening general economic conditions, which materially and
adversely impacted the broader financial and credit markets and reduced the availability of debt and equity capital for
the market as a whole and financial firms in particular. Such market conditions may increase the volatility of the value
of securities owned by the Fund, may make it more difficult for the Fund to accurately value its securities or to sell its
securities on a timely basis and may adversely affect the ability of the Fund to borrow for investment purposes and
increase the cost of such borrowings, which would reduce returns to the holders of Common Shares. These
developments adversely affected the broader economy, and may continue to do so, which in turn may adversely affect
issuers of securities owned by the Fund. Such developments could, in turn, reduce the value of securities owned by the
Fund and adversely affect the net asset value of the Common Shares.

Instability in the financial markets led the U.S. Government and other governments around the world to take a number
of actions designed to support certain financial institutions and segments of the financial markets that experienced
extreme volatility, and in some cases a lack of liquidity. The long-term implications of government ownership and
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disposition of distressed assets and interests in financial institutions are unclear.
Recently markets have witnessed more stabilized economic activity as expectations for an economic recovery

increased. However, risks to a robust resumption of growth persist. A return to unfavorable economic conditions or
sustained economic slowdown could adversely impact the Fund s portfolio. Financial market
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conditions, as well as various social and political tensions in the United States and around the world, have contributed
to increased market volatility and may have long-term effects on the U.S. and worldwide financial markets and cause
further economic uncertainties or deterioration in the United States and worldwide. The Adviser does not know how
long the financial markets will continue to be affected by these events and cannot predict the effects of these or similar
events in the future on the U.S. and global economies and securities markets in the Fund s portfolio. The Adviser
intends to monitor developments and seek to manage the Fund s portfolio in a manner consistent with achieving the
Fund s investment objectives, but there can be no assurance that they will be successful in doing so.

Eurozone Risk. The European financial markets have recently experienced volatility and adverse trends due to

concerns about economic downturns or rising government debt levels in several European countries, including

Greece, Ireland, Italy, Portugal and Spain. Continuing uncertainty as to the status of the Euro and the European
Monetary Union (the EMU ) has created significant volatility in currency and financial markets generally. Investing in
Euro-denominated securities entails risk of being exposed to a currency that may not fully reflect the strengths and
weaknesses of the disparate European economies. In addition, it is possible that the Euro could be abandoned in the
future by countries that have adopted its use. The effects of the collapse of the Euro, or of the exit of one or more
countries from the EMU, on the United States and global economy and securities markets could have a significant
adverse impact on the value and risk profile of the Fund s investments. If one or more EMU countries were to stop
using the Euro as its primary currency, the Fund s investments in such countries may be redenominated into a different
or newly adopted currency. As a result, the value of those investments could decline significantly and unpredictably.

In addition, securities or other investments that are redenominated may be subject to foreign currency risk, liquidity
risk and valuation risk to a greater extent than similar investments currently denominated in Euros. To the extent a
currency used for redenomination purposes is not specified in respect of certain EMU-related investments, or should
the Euro cease to be used entirely, the currency in which such investments are denominated may be unclear, making
such investments particularly difficult to value or dispose of. The Fund may incur additional expenses to the extent it

is required to seek judicial or other clarification of the denomination or value of such securities.

Legislation and Regulation Risk. The Dodd-Frank Wall Street Reform and Consumer Protection Act (the Dodd-Frank
Act ), which was signed into law in July 2010, has resulted in a significant revision of the U.S. financial regulatory
framework. The Dodd-Frank Act covers a broad range of topics, including, among many others: a reorganization of
federal financial regulators; the creation of a process designed to ensure financial system stability and the resolution of
potentially insolvent financial firms; the enactment of new rules for derivatives trading; the creation of a consumer
financial protection watchdog; the registration and regulation of managers of private funds; the regulation of rating
agencies; and the enactment of new federal requirements for residential mortgage loans. The regulation of various
types of derivative instruments pursuant to the Dodd-Frank Act may adversely affect the Fund or its counterparties.
The ultimate impact of the Dodd-Frank Act, and any resulting regulation, is not yet certain and issuers of securities in
which the Fund invests may also be affected by the new legislation and regulation in ways that are currently unknown
and unforeseeable.

On December 11, 2015, the SEC published a proposed rule that, if adopted, would change the regulation of the use of
derivative instruments and financial commitment transactions by registered investment companies. The SEC sought
public comments on numerous aspects of the proposed rule, and as a result the nature of any final regulations is

uncertain at this time. Such regulations could limit the implementation of the Fund s use of derivatives and impose
additional compliance costs on the Fund, which could have an adverse impact on the Fund. The Adviser cannot

predict the effects of these regulations on the Fund s portfolio. The Adviser intends to monitor developments and seek
to manage the Fund s portfolio in a manner consistent with achieving the Fund s investment objectives, but there can be
no assurance that they will be successful in doing so.
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According to various reports, certain financial institutions, commencing as early as 2005 and throughout the global
financial crisis, routinely made artificially low submissions in the LIBOR rate setting process. In June 2012, one such
financial institution was fined a significant amount by various financial regulators in connection with allegations of
manipulation of LIBOR rates. Other financial institutions in various countries are being investigated for similar
actions. These developments may have adversely affected the interest rates on securities whose interest payments were
determined by reference to LIBOR. Any future similar developments could, in turn, reduce the value of such
securities owned by the Fund.

At any time after the date of this prospectus, legislation may be enacted that could negatively affect the assets of the
Fund or the issuers of such assets. Changing approaches to regulation may have a negative impact on the Fund or
entities in which the Fund invests. Legislation or regulation may also change the way in which the Fund itself is
regulated. There can be no assurance that future legislation, regulation or deregulation will not have a material adverse
effect on the Fund or will not impair the ability of the Fund to achieve its investment objectives.

Portfolio Turnover Risk. The Fund s annual portfolio turnover rate may vary greatly from year to year. Portfolio
turnover rate is not considered a limiting factor in the execution of investment decisions for the Fund. A higher
portfolio turnover rate results in correspondingly greater brokerage commissions and other transactional expenses that
are borne by the Fund. High portfolio turnover may result in an increased realization of net short-term capital gains by
the Fund which, when distributed to Common Shareholders, will be taxable as ordinary income. Additionally, in a
declining market, portfolio turnover may result in realized capital losses.

When-Issued and Delayed Delivery Transactions Risk. Securities purchased on a when-issued or delayed delivery
basis may expose the Fund to counterparty risk of default as well as the risk that securities may experience
fluctuations in value prior to their actual delivery. The Fund generally will not accrue income with respect to a
when-issued or delayed delivery security prior to its stated delivery date. Purchasing securities on a when-issued or
delayed delivery basis can involve the additional risk that the price or yield available in the market when the delivery
takes place may not be as favorable as that obtained in the transaction itself.

Repurchase Agreement Risk. A repurchase agreement exposes the Fund to the risk that the party that sells the security
may default on its obligation to repurchase it. The Fund may lose money because it cannot sell the security at the
agreed-upon time and price or the security loses value before it can be sold. In the event of the bankruptcy or other
default of a seller of a repurchase agreement, the Fund could experience both delays in liquidating the underlying
securities and losses. In such an event, the Fund would subject to risks associated with possible decline in the value of
the underlying security during the period in which the Fund seeks to enforce its rights thereto, possible lack of access
to income on the underlying security during this period, and expenses of enforcing its rights. In addition, the exercise
of the Fund s right to liquidate the collateral underlying the repurchase agreement could involve certain costs or delays
and, to the extent that proceeds from any sale upon a default of the obligation to repurchase were less than the
repurchase price, the Fund could suffer a loss.

Securities Lending Risk. Securities lending is subject to the risk that loaned securities may not be available to the Fund
on a timely basis and the Fund may therefore lose the opportunity to sell the securities at a desirable price. Any loss in
the market price of securities loaned by the Fund that occurs during the term of the loan would be borne by the Fund
and would adversely affect the Fund s performance. Also, there may be delays in recovery, or no recovery, of
securities loaned or even a loss of rights in the collateral should the borrower of the securities fail financially while the
loan is outstanding.

Risk of Failure to Qualify as a RIC. To qualify for the favorable U.S. federal income tax treatment generally accorded

to RICs, the Fund must, among other things, derive in each taxable year at least 90% of its gross income from certain

prescribed sources, meet certain asset diversification tests and distribute for each taxable year at least 90% of its
investment company taxable income (generally, ordinary income plus the excess, if any, of net short-term capital gain
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over net long-term capital loss). If for any taxable year the Fund does not qualify as a RIC, all of its taxable income
for that year (including its net capital gain) would be subject to tax at regular corporate rates without any deduction for
distributions to shareholders, and such distributions would be taxable as ordinary dividends to the extent of the Fund s
current and accumulated earnings and profits. If the Fund fails to qualify as a RIC for any reason and becomes subject
to corporate-level tax, the resulting corporate-level income taxes could substantially reduce the Fund s net asset value,
the amount of income available for distribution and the amount of the Fund s distributions.
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Certain of the Fund s investments will cause the Fund to take into account taxable income in a taxable year in excess of
the cash generated on those investments during that year. In particular, the Fund expects to invest in loans and other
debt obligations that will be treated as having market discount and/or original issue discount ( OID ) for U.S. federal
income tax purposes. Because the Fund may be allocated taxable income in respect of these investments before, or
without receiving, cash representing such income, the Fund may have difficulty satisfying the annual distribution
requirements applicable to RICs and avoiding Fund-level U.S. federal income and/or excise taxes. Accordingly, the
Fund may be required to sell assets, including at potentially disadvantageous times or prices, raise additional debt or
equity capital or reduce new investments, to obtain the cash needed to make these income distributions. If the Fund
liquidates assets to raise cash, the Fund may realize gain or loss on such liquidations. In the event the Fund realizes
gains from such liquidation transactions, the Fund and, ultimately, its Common Shareholders, may receive larger
taxable distributions than it or they would in the absence of such transactions.

The Fund may invest a portion of its net assets in below investment grade instruments. Investments in these types of
instruments may present special tax issues for the Fund. U.S. federal income tax rules are not entirely clear about
issues such as when the Fund may cease to accrue interest, OID or market discount, when and to what extent
deductions may be taken for bad debts or worthless instruments, how payments received on obligations in default
should be allocated between principal and income and whether exchanges of debt obligations in a bankruptcy or
workout context are taxable. These and other issues will be addressed by the Fund to the extent necessary in order to
seek to ensure that it distributes sufficient income that it does not become subject to U.S. federal income or excise tax.

Potential Conflicts of Interest Risk. The Adviser and its affiliates provide a wide array of portfolio management and
other asset management services to a mix of clients and may engage in ordinary course activities in which their
interests or those of their clients may compete or conflict with those of the Fund. The Adviser and its affiliates may
provide investment management services to other funds that follow investment objectives similar to that of the Fund.
In certain circumstances, and subject to its fiduciary obligations under the Investment Advisers Act of 1940 (the

Advisers Act ), the Adviser may have to allocate a limited investment opportunity among its clients. For additional
information about potential conflicts of interest, and the way in which the Adviser and its affiliates address such
conflicts please see Investment Advisory and Other Services Potential Conflicts of Interest in the SAL

Anti-Takeover Provisions in the Fund s Governing Documents Risk. The Fund s Certificate of Trust, as amended, the
Fund s Agreement and Declaration of Trust (the Declaration of Trust ) and the Fund s By-Laws (collectively, the

Governing Documents ) include provisions that could limit the ability of other entities or persons to acquire control of
the Fund or convert the Fund to an open-end management investment company. See Anti-Takeover and Other
Provisions in the Fund s Governing Documents.

Risks Associated with Offerings

Market Discount Risk. Costs incurred in connection with an offering of Common Shares will be borne entirely by the
Fund, which may reduce the Fund s net asset value per share. The sale of Common Shares by the Fund (or the
perception that such sales may occur) may have an adverse effect on prices of Common Shares in the secondary
market. An increase in the number of Common Shares available may put downward pressure on the market price for
Common Shares. The Fund may, from time to time, seek the consent of Common Shareholders to permit the issuance
and sale by the Fund of Common Shares at a price below the Fund s then current net asset value, subject to certain
conditions, and such sales of Common Shares at price below net asset value, if any, may increase downward pressure
on the market price for Common Shares. These sales, if any, also might make it more difficult for the Fund to sell
additional Common Shares in the future at a time and price it deems appropriate. Common Shares of the Fund are
designed primarily for long-term investors; investors in Common Shares should not view the Fund as a vehicle for
trading purposes.
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Maintenance of Leverage Risk. Issuance of additional Common Shares will result in an increase in the assets of the
Fund. To the extent that the Fund desires to maintain its level of leverage, as a percentage of the assets of the Fund,
the Fund will be required to increase its borrowings or utilize other forms of leverage. The Fund may incur costs in
connection with issuing additional leverage, and there can be no assurance that the Fund can obtain additional
leverage at favorable rates. An inability by the Fund to maintain its leverage, as a percentage of the assets of the Fund,
or to do so at favorable rates, may negatively impact the Fund s financial performance, including its
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ability to sustain current levels of distributions on Common Shares. There is no guarantee that the Fund will maintain
leverage at the current rate, and the Board reserves the right to raise, decrease, or eliminate the Fund s leverage
exposure.

Dilution Risk. The voting power of current Common Shareholders will be diluted to the extent that current Common
Shareholders do not purchase Common Shares in any future offerings of Common Shares or do not purchase
sufficient Common Shares to maintain their percentage interest. If the Fund is unable to invest the proceeds of such
offering as intended, the Fund s per Common Share distribution may decrease and the Fund may not participate in
market advances to the same extent as if such proceeds were fully invested as planned. If the Fund sells Common
Shares at a price below net asset value pursuant to the consent of Common Shareholders, shareholders will experience
a dilution of the aggregate net asset value per Common Share because the sale price will be less than the Fund s
then-current net asset value per Common Share. Similarly, were the expenses of the offering to exceed the amount by
which the sale price exceeded the Fund s then current net asset value per Common Share, shareholders would
experience a dilution of the aggregate net asset value per Common Share. This dilution will be experienced by all
shareholders, irrespective of whether they purchase Common Shares in any such offering. See Description of Capital
Structure Issuance of Additional Common Shares.

MANAGEMENT OF THE FUND
Board of Trustees

The management of the Fund, including general supervision of the duties performed by the Adviser, is the
responsibility of the Fund s Board of Trustees.

Adyviser

Invesco Advisers, Inc. ( Invesco orthe Adviser ) isthe Fund s investment adviser. The Adviser is an indirect wholly
owned subsidiary of Invesco Ltd. The Adviser is located at 1555 Peachtree Street, N.E., Atlanta, Georgia 30309. The
Adviser, a successor in interest to multiple investment advisers, has been an investment adviser since 1976.

Investment Advisory Agreement

The Fund retains the Adviser to manage the investment of its assets and to place orders for the purchase and sale of its
portfolio securities. Under an investment advisory agreement between the Adviser and the Fund (the Advisory
Agreement ), the Fund pays the Adviser a monthly advisory fee computed based on the annual rate of 0.70% of the

Fund s average daily Managed Assets. Managed Assets, for purposes of the advisory fee, means the Fund s net assets,
plus assets attributable to outstanding preferred shares and the amount of any borrowings incurred for the purpose of
leverage (whether or not such borrowed amounts are reflected in the Fund s financial statements for purposes of

GAAP).

Such fee is payable for each calendar month as soon as practicable after the end of that month. The Adviser has
contractually agreed, through at least June 30, 2016, to waive the advisory fee payable by the Fund in an amount equal
to 100% of the net advisory fees the Adviser receives from the affiliated money market funds on investments by the
Fund of uninvested cash in such affiliated money market funds. For the fiscal year ended February 28, 2015, the
Adviser waived advisory fees of $59,148.

The Adviser furnishes offices, necessary facilities and equipment. The Fund pays all charges and expenses of its
day-to-day operations, including service fees, distribution fees, custodian fees, legal and independent registered public
accounting firm fees, the costs of reports and proxies to shareholders, compensation of trustees of the Fund (other than
those who are affiliated persons of the Adviser or Invesco Distributors) and all other ordinary business expenses not
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specifically assumed by the Adviser.

A discussion regarding the basis for the Board of Trustees approval of the Advisory Agreement and Sub-Advisory
Agreement was available in the Fund s Semiannual Report dated August 31, 2015.

Sub-Adviser
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Invesco has entered into a Sub-Advisory Agreement with certain affiliates to serve as sub-advisers to the Fund,
pursuant to which these affiliated sub-advisers may be appointed by Invesco from time to time to provide
discretionary investment management services, investment advice, and/or order execution services to the Fund. These
affiliated sub-advisers, each of which is a registered investment adviser under the Investment Advisers Act of 1940
are:

Invesco Asset Management Deutschland GmbH ( Invesco Deutschland )

Invesco Asset Management Limited ( Invesco Asset Management )

Invesco Asset Management (Japan) Limited ( Invesco Japan )

Invesco Hong Kong Limited ( Invesco Hong Kong )

Invesco Senior Secured Management, Inc. ( Invesco Senior Secured )

Invesco Canada Ltd. ( Invesco Canada );

(each a Sub-Adviser and collectively, the Sub-Advisers ).

Invesco and each Sub-Adviser is an indirect wholly-owned subsidiary of Invesco Ltd.

The only fees payable to the Sub-Advisers under the Sub-Advisory Agreement are for providing discretionary
investment management services. For such services, Invesco will pay each Sub-Adviser a fee, computed daily and
paid monthly, equal to (i) 40% of the monthly compensation that Invesco receives from the Fund, multiplied by

(ii) the fraction equal to the net assets of such Fund as to which such Sub-Adviser shall have provided discretionary
investment management services for that month divided by the net assets of such Fund for that month. Pursuant to the
Sub-Advisory Agreement, this fee is reduced to reflect contractual or voluntary fee waivers or expense limitations by
Invesco, if any, in effect from time to time. In no event shall the aggregate monthly fees paid to the Sub-Advisers
under the Sub-Advisory Agreement exceed 40% of the monthly compensation that Invesco receives from the Fund
pursuant to the Advisory Agreement, as reduced to reflect contractual or voluntary fees waivers or expense limitations
by Invesco, if any.

Portfolio Management

Investment decisions for the Fund are made by the Fund s investment management team. The following individuals are
primarily responsible for the day-to-day management of the Fund.

Darren Hughes, Portfolio Manager. Mr. Hughes is co-head of the High Yield team for Invesco Fixed
Income. He is also a Senior Portfolio Manager on the team and has analytical responsibilities for
media/cable and entertainment companies. Mr. Hughes joined Invesco in 1992 as an internal wholesaler and
then moved into marketing research for the fixed income funds. He joined the Invesco Fixed Income High
Yield team as a trader in 1995 and was named a Portfolio Manager in 2005 and Senior Portfolio Manager in
2009. Prior to joining Invesco, he worked in the retail brokerage industry. Mr. Hughes earned a BBA in
finance and economics from Baylor University. He is a CFA charterholder
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Scott Roberts, Portfolio Manager. Mr. Roberts is co-head of the High Yield team for Invesco Fixed Income.
He is also a Senior Portfolio Manager on the team and has analytical responsibilities for the chemicals,
energy and utility areas. Mr. Roberts joined Invesco in 2000 as a high-yield analyst and was named Portfolio
Manager in 2009. Previously, he was a high-yield analyst and trader with Van Kampen Investment Advisory
Corp. He entered the industry in 1995. Mr. Roberts earned a BBA degree in finance from the University of
Houston. He is a CFA charterholder and a member of the CFA Institute, and he holds the Series 7 and 63
registrations.

More information on the portfolio managers may be found at www.invesco.com/us. The web site is not part of the

Prospectus.
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The Fund s SAI provides additional information about the portfolio managers investments in the Fund, a description of
the compensation structure and information regarding other accounts managed.

Administrator

Invesco Advisers, Inc., the Fund s investment adviser, also serves as the Fund s Administrator. Pursuant to the
administration agreement between the Fund and the Administrator (the Administration Agreement ), the Administrator
(i) arranges for the printing and dissemination of reports to shareholders; (ii) arranges for dissemination of the Fund s
proxy and any repurchase offer materials to shareholders, and oversees the tabulation of proxies by the Fund s transfer
agent; (iii) negotiates the terms and conditions under which custodian services are provided to the Fund and the fees to
be paid by the Fund in connection therewith; (iv) negotiates the terms and conditions under which dividend disbursing
services are provided to the Fund, and the fees to be paid by the Fund in connection therewith, and reviews the
provision of such services to the Fund; (v) provides the Fund s dividend disbursing agent and custodian with such
information as is required for them to effect payment of dividends and distributions and to implement the Fund s
dividend reinvestment plan; (vi) makes such reports and recommendations to the Board of Trustees as the Trustees
reasonably request; and (vii) provides shareholder services to holders or potential holders of the Fund s securities.

For the services rendered to the Fund and related expenses borne by the Administrator, the Fund pays the
Administrator a fee, accrued daily and paid monthly, at the annualized rate of 0.25% of the Fund s average daily net
assets.

NET ASSET VALUE

The net asset value per share of the Fund s Common Shares is determined as of the close of business on each business
day by calculating the total value of the Fund s assets, deducting its total liabilities, and dividing the result by the
number of common shares outstanding.

Securities, including restricted securities, are valued according to the following policy. A security listed or traded on

an exchange (except convertible securities) is valued at its last sales price as of the close of the customary trading
session on the exchange where the security is principally traded, or lacking any sales on a particular day, the security
may be valued at the closing bid price on that day. Securities traded in the over-the-counter market (but not securities
reported on the NASDAQ Stock Exchange) are valued based on the prices furnished by independent pricing services,

in which case the securities may be considered fair valued, or by market makers. Each security reported on the
NASDAQ Stock Exchange is valued at the NASDAQ Official Closing Price ( NOCP ) as of the close of the customary
trading session on the valuation date or absent a NOCP, at the closing bid price.

Futures contracts are valued at the final settlement price set by an exchange on which they are principally traded.
Listed options are valued at the mean between the last bid and the ask prices from the exchange on which they are
principally traded. Options not listed on an exchange are valued by an independent source at the mean between the
last bid and ask prices. For purposes of determining net asset value per share, futures and option contracts generally
are valued 15 minutes after the close of the customary trading session of the New York Stock Exchange ( NYSE ).

Investments in open-end and closed-end registered investment companies that do not trade on an exchange are valued
at the end of day net asset value per share. Investments in open-end and closed-end registered investment companies
that trade on an exchange are valued at the last sales price or official closing price as of the close of the customary
trading session on the exchange where the security is principally traded.

Debt obligations (including convertible securities) and unlisted equities are fair valued using an evaluated quote
provided by an independent pricing service. Evaluated quotes provided by the pricing service may be determined
without exclusive reliance on quoted prices, and may reflect appropriate factors such as institution-size trading in
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similar groups of securities, developments related to specific securities, dividend rate (for unlisted equities), yield (for
debt obligations), quality, type of issue, coupon rate (for debt obligations), maturity (for debt obligations), individual
trading characteristics and other market data.
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Swap agreements are fair valued using an evaluated quote provided by an independent pricing service. Evaluated
quotes provided by the pricing service are valued based on a model which may include end of day net present values,
spreads, ratings, industry, and company performance.

Foreign securities (including foreign exchange contracts) prices are converted into U.S. dollar amounts using the
applicable exchange rates as of the close of the NYSE. If market quotations are available and reliable for foreign
exchange-traded equity securities, the securities will be valued at the market quotations. Because trading hours for
certain foreign securities end before the close of the NYSE, closing market quotations may become unreliable. If
between the time trading ends on a particular security and the close of the customary trading session on the NYSE,
events occur that the Adviser determines are significant and make the closing price unreliable, the Fund may fair value
the security. If the event is likely to have affected the closing price of the security, the security will be valued at fair
value in good faith using procedures approved by the Board of Trustees. Adjustments to closing prices to reflect fair
value may also be based on a screening process of an independent pricing service to indicate the degree of certainty,
based on historical data, that the closing price in the principal market where a foreign security trades is not the current
value as of the close of the NYSE. Foreign securities prices meeting the approved degree of certainty that the price is
not reflective of current value will be priced at the indication of fair value from the independent pricing service.
Multiple factors may be considered by the independent pricing service in determining adjustments to reflect fair value
and may include information relating to sector indices, American Depositary Receipts and domestic and foreign index
futures. Foreign securities may have additional risks including exchange rate changes, potential for sharply devalued
currencies and high inflation, political and economic upheaval, the relative lack of issuer information, relatively low
market liquidity and the potential lack of strict financial and accounting controls and standards.

Securities for which market prices are not provided by any of the above methods may be valued based upon quotes
furnished by independent sources. The last bid price may be used to value equity securities. The mean between the last
bid and ask prices is used to value debt obligations, including corporate loans.

Securities for which market quotations are not readily available or became unreliable are valued at fair value as
determined in good faith by or under the supervision of the Trust s officers following procedures approved by the
Board of Trustees. Issuer specific events, market trends, bid/ask quotes of brokers and information providers and other
market data may be reviewed in the course of making a good faith determination of a security s fair value.

DISTRIBUTIONS

The Fund intends to make regular monthly distributions of all or a portion of its net investment income to Common
Shareholders. The Fund expects to pay its Common Shareholders annually all or substantially all of its investment
company taxable income to avoid the imposition of income and excise taxes on certain undistributed amounts by a
RIC under the Internal Revenue Code of 1986, as amended (the Code ). The investment taxable income of the Fund
will generally consist of all interest and other ordinary income accrued on portfolio investments, short-term capital
gain (including short-term gains on options, futures and forward positions and gains on the sale of portfolio
investments held for one year or less) in excess of long-term capital loss and income from certain hedging
transactions, less all expenses of the Fund. Expenses of the Fund will be accrued each day. Various factors will affect
the level of the Fund s net investment company taxable income.

The Fund may from time to time distribute less than the entire amount of income earned in a particular period. The
undistributed income would be available to supplement future distributions. As a result, the distributions paid by the
Fund for any particular month may be more or less than the amount of income actually earned by the Fund during that
period. Undistributed income will add to the Fund s net asset value and, correspondingly, distributions from
undistributed income, if any, will reduce the Fund s net asset value.
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In addition, the Fund intends to distribute, on an annual basis, all or substantially all of any net capital gains (which is
the excess of net long-term capital gain over net short-term capital loss) to its Common Shareholders. The Fund may
also declare and pay capital gains distributions more frequently, if necessary, in order to reduce or eliminate federal
excise or income taxes on the Fund. To the extent that the Fund s net investment income and net capital gain for any
year exceed the total distributions paid during the year, the Fund will make a special distribution at or near year-end of
such excess amount as may be required. Under the 1940 Act, for any distribution that includes amounts from sources
other than net income, the Fund is required to provide Common Shareholders a written
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statement regarding the components of such distribution. Such a statement will be provided at the time of any
distribution believed to include any such amounts.

If, for any calendar year, the total distributions made exceed the Fund s current and accumulated earnings and profit,
the excess will, for U.S. federal income tax purposes, be treated as a return of capital to each Common Shareholder,
which is in effect a partial return of the amount a Common Shareholder invested in the Fund, up to the amount of the
Common Shareholder s basis in his or her Common Shares, and thereafter as gain from the sale of Common Shares.
The amount treated as a return of capital will reduce the Common Shareholder s adjusted basis in his or her Common
Shares, thereby increasing his or her potential gain or reducing his or her potential loss on the subsequent sale of his or
her Common Shares. To the extent the Fund s distribution policy results in distributions in excess of its net invest
income and net capital gain, such distributions will decrease its total assets and increase its expense ratio to a greater
extent than would have been the case if distributions were limited to these amounts. Distributions in any year may or
may not include a substantial return of capital component.

The Fund reserves the right to change its distribution policy and the basis for establishing the rate of distributions at
any time and may do so without prior notice to Common Shareholders.

DIVIDEND REINVESTMENT PLAN

Shareholders will automatically have all dividends and distributions reinvested in Common Shares issued by the Fund
or Common Shares of the Fund purchased in the open market in accordance with the Fund s dividend reinvestment
plan (the Plan ) unless an election is made to receive cash. Computershare Trust Company, N.A. (the Agent )
administers the Plan.

If you own Common Shares in your own name, your purchase will automatically enroll you in the Plan. If your

Common Shares are held in street name  in the name of your brokerage firm, bank, or other financial institution you
must instruct that entity to participate on your behalf. If they are unable to participate on your behalf, you may request
that they reregister your Common Shares in your own name so that you may enroll in the Plan.

If you haven t participated in the Plan in the past or chose to opt out, you are still eligible to participate. Enroll by
visiting invesco.com/us, by calling toll-free 800 341 2929 or by notifying us in writing at Invesco Closed-End Funds,
Computershare Trust Company, N.A., P.O. Box 30170, College Station, TX 77842-3170. If you are writing to us,
please include the Fund name and account number and ensure that all Common Shareholders listed on the account
sign these written instructions. Your participation in the Plan will begin with the next distribution payable after the
Agent receives your authorization, as long as they receive it before the record date, which is generally 10 business
days before the distribution is paid. If your authorization arrives after such record date, your participation in the Plan
will begin with the following distribution.

If you choose to participate in the Plan, your distributions will be promptly reinvested for you, automatically
increasing your Common Shares. If the Common Shares are trading at a price that is equal to net asset value per share,
you 1l pay that amount for your reinvested shares. However, if the Common Shares are trading above or below net
asset value, the price is determined by one of two ways:

1.  Premium: If the Common Shares are trading at a premium  a market price that is higher than net asset value
you ll pay either the net asset value or 95 percent of the market price, whichever is greater. When the
Common Shares trade at a premium, you may pay less for your reinvested Common Shares than an investor
purchasing Common Shares on the stock exchange. Keep in mind, a portion of your price reduction may be
taxable because you are receiving Common Shares at less than market price.
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2. Discount: If the Common Shares trading at a discount a market price that is lower than net asset value you 1l
pay the market price for your reinvested Common Shares.
There is no direct charge to you for reinvesting Distributions because the Plan s fees are paid by the Fund. If the
Common Shares are trading at or above net asset value, your new Common Shares are issued directly by the Fund and
there are no brokerage charges or fees. However, if the Common Shares are trading at a discount, the
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Common Shares are purchased on the open market, and you will pay your portion of any per share fees. These per
share fees are typically less than the standard brokerage charges for individual transactions because Common Shares
are purchased for all participants in blocks, resulting in lower fees for each individual participant. Any service or per
share fees are added to the purchase price. Per share fees include any applicable brokerage commissions the Agent is
required to pay.

The automatic reinvestment of distributions does not relieve you of any income tax that may be due on distributions.
You will receive tax information annually to help you prepare your federal income tax return.

You may withdraw from the Plan at any time by calling (800) 341-2929, by visiting invesco.com/us or by writing to
Invesco Closed-End Funds, Computershare Trust Company, N.A., P.O. Box 30170, College Station, TX 77842-3170.
Simply indicate that you would like to withdraw from the Plan, and be sure to include your Fund name and account
number. Also, ensure that all shareholders listed on the account sign these written instructions. If you withdraw, you
have three options with regard to the shares held in the Plan:

1. If you opt to continue to hold your non-certificated whole Common Shares, they will be held by the Agent
electronically as Direct Registration Book-Shares and fractional Common Shares will be sold at the
then-current market price. Proceeds will be sent via check to your address of record after deducting
applicable fees, including per share fees such as any applicable brokerage commissions the Agent is required

to pay.

2. If you opt to sell your shares through the Agent, the Agent will sell all full and fractional Common Shares
and send the proceeds via check to your address of record after deducting a $2.50 service fee and per share
fees. Per share fees include any applicable brokerage commissions the Agent is required to pay.

3. You may sell your Common Shares through your financial adviser through the Direct Registration System
( DRS ). DRS is a service within the securities industry that allows Common Shares to be held in your name
in electronic format. You retain full ownership of your Common Shares, without having to hold a share
certificate. You should contact your financial adviser to learn more about any restrictions or fees that may
apply.
The Fund and the Agent may amend or terminate the Plan at any time. Participants will receive at least 30 days
written notice before the effective date of any amendment. In the case of termination, participants will receive at least
30 days written notice before the record date for the payment of any such distributions by the Fund. In the case of
amendment or termination necessary or appropriate to comply with applicable law or the rules and policies of the SEC
or any other regulatory authority, such written notice will not be required.

To obtain a complete copy of the current Plan, please call our Client Services department at (800) 341-2929 or visit
invesco.com/us.

DESCRIPTION OF CAPITAL STRUCTURE
The Fund is a statutory trust organized under the laws of Delaware pursuant to a Certificate of Trust, dated as of
April 2, 2012. The following is a brief description of the terms of the Common Shares, Borrowings and Preferred

Shares which may be issued by the Fund. This description does not purport to be complete and is qualified by
reference to the Fund s Governing Documents.
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Common Shares

The Declaration of Trust permits the Fund to issue an unlimited number of full and fractional common shares of
beneficial interest, no par value. Each Common Share represents an equal proportionate interest in the assets of the
Fund with each other Common Share in the Fund. Holders of Common Shares will be entitled to the payment of
distributions when, as and if declared by the Board. The 1940 Act or the terms of any borrowings or preferred shares
may limit the payment of distributions to the holders of Common Shares. Each whole Common Share shall be entitled
to one vote as to matters on which it is entitled to vote pursuant to the terms of the Declaration of Trust on file with
the SEC. Upon liquidation of the Fund, after paying or adequately providing for the
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payment of all liabilities of the Fund and the liquidation preference with respect to any outstanding preferred shares,
the Trustees may distribute the remaining assets of the Fund among the holders of the Common Shares.

While there are any borrowings or preferred shares outstanding, the Fund may not be permitted to declare any cash
distribution on its Common Shares, unless at the time of such declaration, (i) all accrued distributions on preferred
shares or accrued interest on borrowings have been paid and (ii) the value of the Fund s total assets (determined after
deducting the amount of such distribution), less all liabilities and indebtedness of the Fund not represented by senior
securities, is at least 300% of the aggregate amount of such securities representing indebtedness and at least 200% of
the aggregate amount of securities representing indebtedness plus the aggregate liquidation value of the outstanding
preferred shares (expected to equal the aggregate original purchase price of the outstanding preferred shares plus the
applicable redemption premium, if any, together with any accrued and unpaid distributions thereon, whether or not
earned or declared and on a cumulative basis). In addition to the requirements of the 1940 Act, the Fund may be
required to comply with other asset coverage requirements as a condition of the Fund obtaining a rating of the
preferred shares from a rating agency. These requirements may include an asset coverage test more stringent than
under the 1940 Act. This limitation on the Fund s ability to make distributions on its Common Shares could in certain
circumstances impair the ability of the Fund to maintain its qualification for taxation as a RIC for federal income tax
purposes. The Fund intends, however, to the extent possible to purchase or redeem preferred shares or reduce
borrowings from time to time to maintain compliance with such asset coverage requirements and may pay special
distributions to the holders of the preferred shares in certain circumstances in connection with any such impairment of
the Fund s status as a RIC. Depending on the timing of any such redemption or repayment, the Fund may be required
to pay a premium in addition to the liquidation preference of the preferred shares to the holders thereof.

The Common Shares have no preemptive rights.

The Fund will not issue certificates for the Common Shares.

Issuance of Additional Common Shares

Any additional offerings of Common Shares will require approval by the Board of Trustees.

Any additional offering of Common Shares will be subject to the requirements of the 1940 Act. The provisions of the
1940 Act generally require that the public offering price (less underwriting commissions and discounts) of common
shares sold by a closed-end investment company must equal or exceed the net asset value of such company s common
shares (calculated within 48 hours of the pricing of such offering), unless such sale is made with the consent of a
majority of its common shareholders. The Fund may, from time to time, seek the consent of Common Shareholders to
permit the issuance and sale by the Fund of Common Shares at a price below the Fund s then-current net asset value,
subject to certain conditions. If such consent is obtained, the Fund may, contemporaneous with and in no event more
than one year following the receipt of such consent, sell Common Shares at price below net asset value in accordance
with any conditions adopted in connection with the giving of such consent. Additional information regarding any
consent of Common Shareholders obtained by the Fund and the applicable conditions imposed on the issuance and
sale by the Fund of Common Shares at a price below net asset value will be disclosed in the Prospectus Supplement
relating to any such offering of Common Shares at a price below net asset value. Until such consent of Common
Shareholders, if any, is obtained, the Fund may not sell Common Shares at a price below net asset value. Because the
Fund s advisory fee is based upon average Managed Assets, the Adviser s interests in recommending the issuance and
sale of Common Shares at a price below net asset value may conflict with the interests of the Fund and its Common
Shareholders.

Repurchase of Common Shares

109



Edgar Filing: Invesco High Income Trust Il - Form N-2/A

Because shares of closed-end funds frequently trade at a discount to their net asset values, the Board has determined
that from time to time it may be in the interest of holders of Common Shares for the Fund to take corrective actions.
The Board, in consultation with the Adviser, will review at least annually the possibility of open market repurchases
and/or tender offers for the Common Shares and will consider such factors as the market price of the Common Shares,
the net asset value of the Common Shares, the liquidity of the assets of the Fund, effect on the Fund s expenses,
whether such transactions would impair the Fund s status as a RIC or result in a failure to comply with applicable asset
coverage requirements, general economic conditions and such other events or conditions which
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may have a material effect on the Fund s ability to consummate such transactions. There are no assurances that the
Board will, in fact, decide to undertake either of these actions or if undertaken, that such actions will result in the

Fund s Common Shares trading at a price which is equal to or approximates their net asset value. In recognition of the
possibility that the Common Shares might trade at a discount to net asset value and that any such discount may not be
in the interest of holders of Common Shares, the Board, in consultation with the Adviser, from time to time may
review possible actions to reduce any such discount.

Preferred Shares

The Declaration of Trust authorizes the issuance of an unlimited number of shares of beneficial interest with
preference rights, including preferred shares, no par value, in one or more series, with rights as determined by the
Board, by action of the Board without the approval of the holders of Common Shares.

Under the requirements of the 1940 Act, the Fund must, immediately after the issuance of any preferred shares, have
an asset coverage of at least 200%. Asset coverage means the ratio which the value of the total assets of the Fund, less
all liability and indebtedness not represented by senior securities (as defined in the 1940 Act), bears to the aggregate
amount of senior securities representing indebtedness of the Fund, if any, plus the aggregate liquidation preference of
the preferred shares. If the Fund seeks a rating of the preferred shares, asset coverage requirements, in addition to
those set forth in the 1940 Act, may be imposed. The liquidation value of the preferred shares is expected to equal
their aggregate original purchase price plus the applicable redemption premium, if any, together with any accrued and
unpaid distributions thereon (on a cumulative basis), whether or not earned or declared. The terms of the preferred
shares, including their distribution rate, voting rights, liquidation preference and redemption provisions, will be
determined by the Board (subject to applicable law and the Fund s Declaration of Trust) if and when it authorizes the
preferred shares. The Fund may issue preferred shares that provide for the periodic redetermination of the distribution
rate at relatively short intervals through an auction or remarketing procedure, although the terms of the preferred
shares may also enable the Fund to lengthen such intervals. At times, the distribution rate on the Fund s preferred
shares may exceed the Fund s return after expenses on the investment of proceeds from the preferred shares, resulting
in a lower rate of return to Common Shareholders than if the preferred shares were not outstanding.

In the event of any voluntary or involuntary liquidation, dissolution or winding up of the Fund, the terms of any
preferred shares may entitle the holders of preferred shares to receive a preferential liquidating distribution (expected
to equal the original purchase price per share plus the applicable redemption premium, if any, together with accrued
and unpaid distributions, whether or not earned or declared and on a cumulative basis) before any distribution of
assets is made to holders of Common Shares. After payment of the full amount of the liquidating distribution to which
they are entitled, the preferred shareholders would not be entitled to any further participation in any distribution of
assets by the Fund.

Holders of preferred shares, voting as a class, shall be entitled to elect two of the Fund s Trustees. Under the 1940 Act,
if at any time distributions on the preferred shares are unpaid in an amount equal to two full years distributions
thereon, the holders of all outstanding preferred shares, voting as a class, will be allowed to elect a majority of the
Fund s Trustees until all distributions in arrears have been paid or declared and set apart for payment.

In addition, if required by a rating agency rating the preferred shares or if the Board determines it to be in the best
interests of the Common Shareholders, issuance of the preferred shares may result in more restrictive provisions than
required by the 1940 Act being imposed. In this regard, holders of the preferred shares may be entitled to elect a
majority of the Fund s Board in other circumstances, for example, if one payment on the preferred shares is in arrears.
The Fund intends that, as long as preferred shares are outstanding, the composition of its portfolio will reflect
guidelines established by such rating agency. Although, as of the date hereof, no rating agency has established
guidelines relating to the Fund s preferred shares, based on previous guidelines established by Rating Agencies for the
securities of other issuers, the Fund anticipates that the guidelines with respect to the preferred shares will establish a
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set of tests for portfolio composition and asset coverage that supplement (and in some cases are more restrictive than)
the applicable requirements under the 1940 Act. Although, at this time, no assurance can be given as to the nature or
extent of the guidelines which may be imposed in connection with obtaining a rating of the preferred shares, the Fund
currently anticipates that such guidelines will include asset coverage requirements which are more restrictive than
those under the 1940 Act, restrictions on certain portfolio
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investments and investment practices, requirements that the Fund maintain a portion of its assets in short-term,
high-quality investments and certain mandatory redemption requirements relating to the preferred shares. No
assurance can be given that the guidelines actually imposed with respect to the preferred shares by a rating agency will
be more or less restrictive than anticipated.

Borrowings

The Fund may utilize leverage through borrowings, including through a credit facility, commercial paper program or
other borrowing program. Under the 1940 Act, the Fund is not permitted to incur indebtedness, including through the
issuance of debt securities, unless immediately thereafter the total asset value of the Fund s portfolio is at least 300%
of the liquidation value of the outstanding indebtedness (i.e., such liquidation value may not exceed 33 1/3% of the
Fund s total assets). In addition, the Fund is not permitted to declare any cash distribution on its Common Shares
unless, at the time of such declaration, the net asset value of the Fund s portfolio (determined after deducting the
amount of such distribution) is at least 300% of such liquidation value. If the Fund borrows money, the Fund intends,
to the extent possible, to retire outstanding debt, from time to time, to maintain coverage of any outstanding
indebtedness of at least 300%.

The Fund may negotiate with commercial banks to arrange a borrowing facility pursuant to which the Fund may
borrow an amount equal to approximately one-third of the Fund s total assets (inclusive of the amount borrowed). Any
such borrowings would constitute leverage. Such a borrowing facility is not expected to be convertible into any other
securities of the Fund, outstanding amounts are expected to be prepayable by the Fund prior to final maturity without
significant penalty and there are not expected to be any sinking fund or mandatory retirement provisions. Outstanding
amounts would be payable at maturity or such earlier times as required by the agreement. The Fund may be required

to prepay outstanding amounts under the borrowing facility or incur a penalty rate of interest upon the occurrence of
certain events of default. The Fund would be expected to indemnify the lenders against liabilities they may incur in
connection with the borrowing facility.

The terms of any such borrowings may require the Fund to pay a fee to maintain a line of credit, such as a
commitment fee, or to maintain minimum average balances with a lender. Any such requirements would increase the
cost of such borrowings over the stated interest rate. Such lenders would have the right to receive interest on and
repayment of principal of any such borrowings, which right will be senior to those of the Common Shareholders. Any
such borrowings may contain provisions limiting certain activities of the Fund, including the payment of dividends to
Common Shareholders in certain circumstances.

Certain types of borrowings subject the Fund to covenants in credit agreements relating to asset coverage and portfolio
composition requirements. Certain borrowings issued by the Fund also may subject the Fund to certain restrictions on
investments imposed by guidelines of one or more rating agencies, which may issue ratings for such borrowings. Such
guidelines may impose asset coverage or portfolio composition requirements that are more stringent than those
imposed by the 1940 Act. It is not anticipated that these covenants or guidelines will impede Invesco from managing
the Fund s portfolio in accordance with the Fund s investment objective and policies.

The 1940 Act grants to the holders of senior securities representing indebtedness issued by the Fund, other than with
respect to privately arranged borrowings, certain voting rights in the event of default in the payment of interest on or
repayment of principal. Failure to maintain certain asset coverage requirements under the 1940 Act could result in an
event of default and entitle the debt holders to elect a majority of the Board of Trustees.

Credit Facility. The Fund has entered into a $60 million amended and restated revolving credit agreement, dated

August 27, 2012, as amended (the Credit Agreement ), with State Street Bank and Trust Company, in its capacity as
Agent, and other lending institutions party thereto. The Credit Agreement, which expires on November 18, 2016 , is

secured by the assets of the Fund. For certain commitment amounts under the Credit Agreement, the Fund pays
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monthly interest charges based on a variable rate formula determined based on a stated margin above the higher of the
applicable LIBOR and Federal Funds Rate, while certain other commitment amounts under the Credit Agreement are
subject to periodic interest charges based on a variable rate formula determined based on a stated margin above the
higher of an adjusted LIBOR rate (each as set forth more fully under the Credit Agreement). The Fund pays quarterly
commitment fees to the Agent for the account of each lending institution under the Credit Agreement (on a pro rata
basis) equal to eleven basis points times the actual daily amount by which the aggregate commitment amount exceeds
the aggregate principal amount
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of all loans outstanding (in other words, the undrawn portion of the aggregate commitment amount as of such date). If
the Fund fails to satisfy certain requirements or maintain certain covenants required under the Credit Agreement, the
Agent may terminate the commitments and the Fund may be required to immediately repay the loan balance
outstanding (together with any accrued interest thereon). As of February 29, 2016, the Fund had outstanding
borrowings under the Credit Agreement of approximately $47.55 million, which represented approximately 28% of
the Fund s total assets as of such date. The average daily weighted interest rate for the fiscal year ended February 29,
2016 was 1.06%.

Capitalization

The following table provides information about the outstanding securities of the Fund as of February 29, 2016:

Amount Held by the
Amount
Title of Class Amount Authorized Fund or for its Account Qutstanding
Common Shares of Beneficial
Interest, no par value Unlimited 8,118,429
Preferred Shares of Beneficial
Interest, no par value Unlimited

ANTI-TAKEOVER AND OTHER PROVISIONS IN THE FUND S GOVERNING DOCUMENTS

The Fund presently has provisions in its Governing Documents which could have the effect of limiting, in each case,
(i) the ability of other entities or persons to acquire control of the Fund, (ii) the Fund s freedom to engage in certain
transactions or (iii) the ability of the Fund s Board of Trustees or shareholders to amend the Governing Documents or
effectuate changes in the Fund s management. These provisions of the Governing Documents of the Fund may be
regarded as anti-takeover provisions.

The Board of Trustees is divided into three classes, with the terms of one class expiring at each annual meeting of
shareholders. At each annual meeting, one class of Trustees is elected to a three-year term. This provision could delay
for up to two years the replacement of a majority of the Board of Trustees. Any amendment to declassify the Board of
Trustees requires the affirmative vote of a majority of the Board of Trustees followed by the affirmative vote of the
holders of at least 75% of the outstanding shares of the Fund, unless the transaction has been approved by at least 66
2/3% of the Board of Trustees, in which case a majority of the outstanding voting securities (as defined in the 1940
Act) of the Fund shall be required.

A Trustee may be removed from office, with or without cause, by written instrument signed by at least 75% of the
number of Trustees prior to such removal.

In addition, the Declaration of Trust requires the affirmative vote of a majority of the Board of Trustees followed by
the affirmative vote of the holders of at least 75% of the outstanding shares of the Fund, to approve, adopt or authorize
certain transactions, unless the transaction has been approved by at least 66 2/3% of the Board of Trustees, in which
case the affirmative vote of a majority of the outstanding voting securities (as defined in the 1940 Act) of the Fund
shall be required. Transactions subject to this voting requirement include:

The dissolution of the Fund; provided that if the affirmative vote of at least seventy-five percent
(75%) of the Board approves the dissolution, no vote of shareholders shall be required to dissolve the
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A merger or consolidation of the Fund with one or more other entities.

The sale, conveyance and transfer of all or substantially all of the assets of the another entity.
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The reclassification of the Fund from a closed-end company toan open-end company (as defined in
the 1940 Act).

The following transactions with any person or group (a Principal Shareholder ) that is the beneficial
owner, directly or indirectly, of five percent (5%) or more of the shares of the Fund. For purposes of
these provisions, a Principal Shareholder shall be deemed to be the beneficial owner of any Shares

which the Principal Shareholder owns directly, has the right to acquire pursuant to any agreement or
which are beneficially owned, directly or indirectly by any affiliate or associate or any other person
with which the Principal Shareholder has any agreement, arrangement, or understanding for the

purpose of acquiring, holding, voting, or disposing of shares.

The issuance of any securities to any Principal Shareholder for cash (other than pursuant to the
Plan.

The sale, lease or exchange of all or any substantial part of the assets of the Fund or any
subsidiary of the Fund to any Principal Shareholder (except assets having an aggregate fair market
value of less than two percent (2%) of the total assets of the Fund or any subsidiary of the Fund,
aggregating for the purpose of such computation all assets sold, leased or exchanged in any series
of similar transactions within a twelve-month period).

The sale, lease, or exchange to the Fund or any subsidiary of the Fund, in exchange for securities
of the Fund or any of its subsidiary of the Fund, of any assets of any Principal Shareholder (except
assets having an aggregate fair market value of less than two percent (2%) of the total assets of the
Fund or any of subsidiary of the Fund, aggregating for the purpose of such computation, all assets
sold, leased or exchanged in any series of similar transactions within a twelve-month period).
In addition, any additional matter for which the Declaration of Trust or the 1940 Act does not expressly require a vote
of shareholders, but with respect to which the Trustees determine the shareholders shall have power to vote, shall
require the affirmative vote or consent of holders of at least 75% of the outstanding shares of the Fund, unless such
matter has been previously approved, adopted or authorized by the affirmative vote of at least 66 2/3% of the Board of
Trustees, in which case the affirmative vote of a majority of the outstanding voting securities (as defined in the 1940
Act) of the Fund shall be required.

The Board of Trustees has determined that provisions with respect to the Board of Trustees and the shareholder voting
requirements described above, which voting requirements are greater than the minimum requirements under Delaware
law or the 1940 Act, are in the best interest of shareholders generally. Reference should be made to the Declaration of
Trust on file with the SEC for the full text of these provisions. See Additional Information.

CONVERSION TO OPEN-END FUND

The Fund may be converted to an open-end management investment company if approved by an affirmative vote of a
majority of the Board of Trustees followed by the affirmative vote of the holders of at least 75% of the outstanding
shares of the Fund, unless the conversion has been approved by at least 66 2/3% of the Board of Trustees, in which
case the affirmative vote of a majority of the outstanding voting securities (as defined in the 1940 Act) of the Fund
shall be required. If approved in the foregoing manner, conversion of the Fund could not occur until 90 days after the
shareholders meeting at which such conversion was approved and would also require at least 30 days prior notice to
all shareholders. The composition of the Fund s portfolio and/or its investment policies could prohibit the Fund from
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complying with regulations of the SEC applicable to open-end management investment companies unless significant
changes in portfolio holdings and investment policies are made. Conversion of the Fund to an open-end management
investment company also would require the redemption of any outstanding preferred shares and could require the
repayment of borrowings, which would reduce the leveraged capital structure of the Fund with respect to the Common
Shares. In the event of conversion, the Common Shares would cease to be listed on the NYSE or other national
securities exchange or market system. The Board believes, however, that the closed-end structure is desirable, given
the Fund s investment objectives and policies.
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Investors should assume, therefore, that it is unlikely that the Board would vote to convert the Fund to an open-end
management investment company. Common Shareholders of an open-end management investment company can
require the company to redeem their shares at any time (except in certain circumstances as authorized by or under the
1940 Act) at their net asset value, less such redemption charge, if any, as might be in effect at the time of a
redemption. If converted to an open-end fund, the Fund expects to pay all redemption requests in cash, but intends to
reserve the right to pay redemption requests in a combination of cash or securities. If such partial payment in
securities were made, investors may incur brokerage costs in converting such securities to cash. If the Fund were
converted to an open-end fund, it is likely that new Common Shares would be sold at net asset value plus a sales load.

TAX MATTERS

The following discussion is a brief summary of certain U.S. federal income tax considerations affecting the Fund and
the purchase, ownership and disposition of the Fund s Common Shares. A more detailed discussion of the tax rules
applicable to the Fund and its Common Shareholders can be found in the SAI that is incorporated by reference into
this Prospectus. Except as otherwise noted, this discussion assumes you are a taxable U.S. person (as defined for U.S.
federal income tax purposes) and that you hold your Common Shares as capital assets for U.S. federal income tax
purposes (generally, assets held for investment). This discussion is based upon current provisions of the Code, the
regulations promulgated thereunder and judicial and administrative authorities, all of which are subject to change or
differing interpretations by the courts or the Internal Revenue Service (the IRS ), possibly with retroactive effect. No
attempt is made to present a detailed explanation of all U.S. federal tax concerns affecting the Fund and its Common
Shareholders (including Common Shareholders subject to special treatment under U.S. federal income tax law).

The discussion set forth herein does not constitute tax advice and potential investors are urged to consult their
own tax advisers to determine the specific U.S. federal, state, local and foreign tax consequences to them of
investing in the Fund.

Taxation Of The Fund

The Fund intends to elect to be treated and to qualify annually as a RIC under Subchapter M of the Code.
Accordingly, the Fund must, among other things, meet certain income, asset diversification and distribution
requirements:

(i) The Fund must derive in each taxable year at least 90% of its gross income from the following sources:
(a) dividends, interest (including tax-exempt interest), payments with respect to certain securities loans, and
gains from the sale or other disposition of stock, securities or foreign currencies, or other income (including
gain from options, futures and forward contracts) derived with respect to its business of investing in such
stock, securities or foreign currencies; and (b) net income derived from interests in qualified publicly traded
partnerships (as defined in the Code). Generally, a qualified publicly traded partnership includes a
partnership the interests of which are traded on an established securities market or readily tradable on a
secondary market (or the substantial equivalent thereof) and that derives less than 90% of its gross income
from the items described in (a) above.

(i1)) The Fund must diversify its holdings so that, at the end of each quarter of each taxable year, (a) at least 50%
of the market value of the Fund s total assets is represented by cash and cash items, including receivables,
U.S. Government securities, the securities of other RICs and other securities, with such other securities
limited, in respect of any one issuer, to an amount not greater than 5% of the value of the Fund s total assets
and not more than 10% of the outstanding voting securities of such issuer and (b) not more than 25% of the
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market value of the Fund s total assets is invested in the securities (other than U.S. Government securities and
the securities of other RICs) of (I) any one issuer, (II) any two or more issuers that the Fund controls and that
are determined to be engaged in the same business or similar or related trades or businesses or (II) any one

or more qualified publicly traded partnerships (as defined in the Code).
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As long as the Fund qualifies as a RIC, the Fund generally will not be subject to U.S. federal income tax on income
and gains that the Fund distributes to its shareholders, provided that it distributes each taxable year at least 90% of the
sum of (i) the Fund s investment company taxable income (which includes, among other items, dividends, interest, the
excess of any net short-term capital gain over net long-term capital loss, and other taxable income, other than any net
capital gain (defined below), reduced by deductible expenses) determined without regard to the deduction for
dividends paid and (ii) the Fund s net tax-exempt interest (the excess of its gross tax-exempt interest over certain
disallowed deductions). The Fund intends to distribute substantially all of such income each year. The Fund will be
subject to income tax at regular corporate rates on any taxable income or gains that it does not distribute to its
shareholders.

The Fund will either distribute or retain for reinvestment all or part of its net capital gain (which consists of the excess
of its net long-term capital gain over its net short-term capital loss). If any such gain is retained, the Fund will be
subject to a corporate income tax on such retained amount. In that event, the Fund expects to report the retained
amount as undistributed capital gain in a notice to its shareholders, each of whom, if subject to U.S. federal income
tax on long-term capital gains, (i) will be required to include in income for U.S. federal income tax purposes as
long-term capital gain its share of such undistributed amounts, (ii) will be entitled to credit its proportionate share of
the tax paid by the Fund against its U.S. federal income tax liability and to claim refunds to the extent that the credit
exceeds such liability and (iii) will increase its basis in its shares by the amount of undistributed capital gain included
in such shareholder s gross income net of the tax deemed paid the shareholder under clause (ii).

The Code imposes a 4% nondeductible excise tax on the Fund to the extent the Fund does not distribute by the end of
any calendar year at least the sum of (i) 98% of its ordinary income (not taking into account any capital gain or loss)
for the calendar year and (ii) 98.2% of its capital gain in excess of its capital loss (adjusted for certain ordinary losses)
for a one-year period generally ending on October 31 of the calendar year (unless an election is made to use the Fund s
fiscal year). In addition, the minimum amounts that must be distributed in any year to avoid the excise tax will be
increased or decreased to reflect any under-distribution or over- distribution, as the case may be, from the previous
year. For purposes of the excise tax, the Fund will be deemed to have distributed any income on which it paid federal
income tax. While the Fund intends to distribute any income and capital gain in the manner necessary to minimize
imposition of the 4% nondeductible excise tax, there can be no assurance that sufficient amounts of the Fund s taxable
income and capital gain will be distributed to entirely avoid the imposition of the excise tax. In that event, the Fund
will be liable for the excise tax only on the amount by which it does not meet the foregoing distribution requirement.

Certain of the Fund s investment practices are subject to special and complex U.S. federal income tax provisions that
may, among other things, (i) disallow, suspend or otherwise limit the allowance of certain losses or deductions,

(i1) convert lower taxed long-term capital gains or qualified dividend income into higher taxed short-term capital gains
or ordinary income, (iii) convert an ordinary loss or a deduction into a capital loss (the deductibility of which is more
limited), (iv) cause the Fund to recognize income or gain without a corresponding receipt of cash, (v) adversely affect
the time as to when a purchase or sale of stock or securities is deemed to occur, (vi) adversely alter the

characterization of certain complex financial transactions and (vii) produce income that will not be qualified income
for purposes of the 90% gross income requirement described above. These U.S. federal income tax provisions could
therefore affect the amount, timing and character of distributions to Common Shareholders. The Fund intends to
structure and monitor its transactions and may make certain tax elections and may be required to dispose of securities
to mitigate the effect of these provisions and prevent disqualification of the Fund as a RIC (which may adversely

affect the net after-tax return to the Fund).

If for any taxable year the Fund were to fail to qualify as a RIC, all of its taxable income (including its net capital
gain) would be subject to tax at regular corporate rates without any deduction for distributions to its shareholders, and
such distributions would be taxable to the Common Shareholders as ordinary dividends to the extent of the Fund s
current or accumulated earnings and profits. Such dividends, however, would be eligible (provided that certain
holding period and other requirements are met) (i) to be treated as qualified dividend income in the case of U.S.
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Common Shareholders taxed as individuals and (ii) for the dividends-received deduction in the case of U.S. Common
Shareholders taxed as corporations. The Fund could be required to recognize unrealized gains, pay taxes and make
distributions (which could be subject to interest charges) before requalifying for taxation as a RIC.
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Taxation Of Common Shareholders

Distributions. Distributions paid to you by the Fund from its net capital gain, which is the excess of net long-term
capital gain over net short-term capital loss, if any, that the Fund properly reports as capital gain dividends ( capital
gain dividends ) are taxable as long-term capital gains, regardless of how long you have held your Common Shares.
All other dividends paid to you by the Fund (including dividends from short-term capital gains) from its current or
accumulated earnings and profits ( ordinary income dividends ) are generally subject to tax as ordinary income.
Provided that certain holding period and other requirements are met, ordinary income dividends (if properly reported
by the Fund) may qualify (i) for the dividends received deduction in the case of corporate shareholders to the extent
that the Fund s income consists of dividend income from U.S. corporations, and (ii) in the case of individual
shareholders, as qualified dividend income eligible to be taxed at long-term capital gains rates to the extent that the
Fund receives qualified dividend income. Qualified dividend income is, in general, dividend income from taxable
domestic corporations and certain qualified foreign corporations (e.g., generally, foreign corporations incorporated in
a possession of the United States or in certain countries with a qualifying comprehensive tax treaty with the United
States, or whose stock with respect to which such dividend is paid is readily tradable on an established securities
market in the United States). There can be no assurance as to what portion, if any, of the Fund s distributions will
constitute qualified dividend income.

Any distributions you receive that are in excess of the Fund s current and accumulated earnings and profits will be
treated as a return of capital to the extent of your adjusted tax basis in your Common Shares, and thereafter as capital
gain from the sale of Common Shares. The amount of any Fund distribution that is treated as a return of capital will
reduce your adjusted tax basis in your Common Shares, thereby increasing your potential gain, or reducing your
potential loss, on any subsequent sale or other disposition of your Common Shares.

Dividends and other taxable distributions are taxable to you even if they are reinvested in additional Common Shares
of the Fund. Dividends and other distributions paid by the Fund are generally treated as received by you at the time
the dividend or distribution is made. If, however, the Fund pays you a dividend in January that was declared in the
previous October, November or December to shareholders of record on a specified date in one of such months, then
such dividend will be treated for U.S. federal income tax purposes as being paid by the Fund and received by you on
December 31 of the year in which the dividend was declared.

The Fund will send you information after the end of each year setting forth the amount and tax status of any
distributions paid to you by the Fund.

Sale of Common Shares. The sale or other disposition of Common Shares of the Fund will generally result in capital
gain or loss to you and will be long-term capital gain or loss if you have held such Common Shares for more than one
year. Any loss upon the sale or other disposition of Common Shares held for six months or less will be treated as
long-term capital loss to the extent of any capital gain dividends received (including amounts credited as an
undistributed capital gain) by you with respect to such Common Shares. Any loss you recognize on a sale or other
disposition of Common Shares will be disallowed if you acquire other Common Shares (whether through the
automatic reinvestment of dividends or otherwise) within a 61-day period beginning 30 days before and ending 30
days after your sale or exchange of the Common Shares. In such case, your tax basis in the Common Shares acquired
will be adjusted to reflect the disallowed loss.

Current U.S. federal income tax law taxes both long-term and short-term capital gain of corporations at the rates
applicable to ordinary income. For non-corporate taxpayers, short-term capital gain is currently taxed at rates
applicable to ordinary income, while long-term capital gain generally is taxed at reduced maximum rates. The
deductibility of capital losses is subject to limitations under the Code.
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The foregoing is a general and abbreviated summary of the certain of the Code and the Treasury regulations
currently in effect as they directly govern the taxation of the Fund and its Common Shareholders. These
provisions are subject to change by legislative or administrative action, and any such change may be
retroactive. A more detailed discussion of the tax rules applicable to the Fund and its Common Shareholders
can be found in the SAI that is incorporated by reference into this Prospectus. Common Shareholders are
urged to consult their tax advisers regarding specific questions as to U.S. federal, state, local and foreign
income or other taxes.
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PLAN OF DISTRIBUTION

The Fund may offer, from time to time, up to $ aggregate initial offering price of Common Shares, on terms to be
determined at the time of the offering. The Fund will offer Common Shares at prices and on terms to be set forth in
one or more supplements to this Prospectus (each a Prospectus Supplement ).

The Fund may offer Common Shares:

(i) in at-the-market transactions through one or more selling agents that the Fund may designate from time to time
and/or through broker-dealers that have entered into a selected dealer agreement with the Fund s selling agent(s);

(i1) otherwise through agents that the Fund may designate from time to time;
(iii) to or through underwriters or dealers; or
(iv) directly to one or more purchasers.

The Prospectus Supplement relating to a particular offering of Common Shares will state the terms of the offering,
including:

the names of any agents, underwriters or dealers;

any sales loads or other items constituting underwriters compensation or the basis upon which such amount
may be calculated;

any discounts, commissions, or fees allowed or paid to dealers or agents or the basis upon which such
amount may be calculated;

the public offering or purchase price of the offered Common Shares, or the basis upon which such amount
may be calculated, and the net proceeds the Fund will receive from the sale; and

any securities exchange on which the offered Common Shares may be listed.
The Fund may not sell Common Shares through agents, underwriters or dealers without delivery of this Prospectus
and a Prospectus Supplement. See Plan of Distribution.

At-The-Market Transactions

The Fund may offer Common Shares in in transactions that are deemed to be at the market as defined in Rule 415
under the 1933 Act, including sales made directly on the NYSE or sales made to or through a market maker other than
on an exchange, through one or more selling agents that the Fund may designate from time to time and/or through
broker-dealers that have entered into a selected dealer agreement with the Fund s selling agent(s) in such transactions.
Common Shares will only be sold on such days as shall be agreed to by the Fund and the selling agent(s) and will be
sold at market prices, which shall be determined with reference to trades on the NYSE, subject to a minimum price to
be established each day by the Fund. The minimum price on any day will not be less than the current net asset value
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per Common Share plus the per share amount of the commission to be paid. The Fund will suspend the sale of
Common Shares if the per share price of the shares is less than the minimum price. Settlements of sales of Common
Shares will occur on the third business day following the date on which any such sales are made.

The Fund will compensate the selling agent(s) with respect to sales of the Common Shares and the selling agent(s)
may compensate broker-dealers participating in the offering in connection with the sale of Common Shares sold by
that broker-dealer.
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Unless otherwise indicated in the Prospectus Supplement, the selling agents will be acting on a best efforts basis for
the period of their appointment.

By Agents

The Fund may offer Common Shares through agents that the Fund may designate. The Fund will name any agent
involved in the offer and sale and describe any commissions payable by the Fund in the Prospectus Supplement.
Unless otherwise indicated in the Prospectus Supplement, the agents will be acting on a best efforts basis for the
period of their appointment.

By Underwriters

The Fund may offer and sell Common Shares from time to time to one or more underwriters who would purchase the
Common Shares as principal for resale to the public, either on a firm commitment or best efforts basis. If the Fund
sells Common Shares to underwriters, the Fund will execute an underwriting agreement with them at the time of the
sale and will name them in the Prospectus Supplement. In connection with these sales, the underwriters may be
deemed to have received compensation from the Fund in the form of underwriting discounts and commissions. The
underwriters also may receive commissions from purchasers of Common Shares for whom they may act as agent.
Unless otherwise stated in the Prospectus Supplement, the underwriters will not be obligated to purchase the Common
Shares unless the conditions set forth in the underwriting agreement are satisfied, and if the underwriters purchase any
of the Common Shares, they will be required to purchase all of the offered Common Shares. The underwriters may
sell the offered Common Shares to or through dealers, and those dealers may receive discounts, concessions or
commissions from the underwriters as well as from the purchasers for whom they may act as agent. Any public
offering price and any discounts or concessions allowed or reallowed or paid to dealers may be changed from time to
time.

If a Prospectus Supplement so indicates, the Fund may grant the underwriters an option to purchase additional
Common Shares at the public offering price, less the underwriting discounts and commissions, within 45 days from
the date of the Prospectus Supplement, to cover any overallotments.

By Dealers

The Fund may offer and sell Common Shares from time to time to one or more dealers who would purchase the
securities as principal. The dealers then may resell the offered Common Shares to the public at fixed or varying prices
to be determined by those dealers at the time of resale. The Fund will set forth the names of the dealers and the terms
of the transaction in the Prospectus Supplement.

Direct Sales

The Fund may sell Common Shares directly to, and solicit offers from, institutional investors or others who may be
deemed to be underwriters as defined in the 1933 Act for any resales of the securities. In this case, no underwriters or
agents would be involved. The Fund may use electronic media, including the internet, to sell offered securities
directly. The terms of such direct sale transactions will be subject to the discretion of the management of the Fund. In
determining whether to sell Common Shares through a direct sale transaction, the Fund will consider relevant factors
including, but not limited to, the attractiveness of obtaining additional funds through the sale of Common Shares, the
purchase price to apply to any such sale of Common Shares and the investor seeking to purchase the Common Shares.
The Fund will describe the terms of any of those sales in a Prospectus Supplement.

General Information
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Agents, underwriters, or dealers participating in an offering of Common Shares may be deemed to be underwriters,
and any discounts and commission received by them and any profit realized by them on resale of the offered Common
Shares for whom they act as agent, may be deemed to be underwriting discounts and commissions under the 1933 Act.

The Fund may offer to sell securities either at a fixed price or at prices that may vary, at market prices prevailing at the
time of sale, at prices related to prevailing market prices or at negotiated prices.
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To facilitate an offering of Common Shares in an underwritten transaction and in accordance with industry practice,
the underwriters may engage in transactions that stabilize, maintain, or otherwise affect the market price of the
Common Shares or any other security. Those transactions may include overallotment, entering stabilizing bids,
effecting syndicate covering transactions, and reclaiming selling concessions allowed to an underwriter or a dealer.

An overallotment in connection with an offering creates a short position in the common stock for the
underwriter s own account.

An underwriter may place a stabilizing bid to purchase the Common Shares for the purpose of pegging,
fixing, or maintaining the price of the Common Shares.

Underwriters may engage in syndicate covering transactions to cover overallotments or to stabilize the price
of the Common Shares by bidding for, and purchasing, the Common Shares or any other securities in the
open market in order to reduce a short position created in connection with the offering.

The managing underwriter may impose a penalty bid on a syndicate member to reclaim a selling concession
in connection with an offering when the Common Shares originally sold by the syndicate member is
purchased in syndicate covering transactions or otherwise.
Any of these activities may stabilize or maintain the market price of the Common Shares above independent market
levels. The underwriters are not required to engage in these activities, and may end any of these activities at any time.

Any underwriters to whom the offered Common Shares are sold for offering and sale may make a market in the
offered Common Shares, but the underwriters will not be obligated to do so and may discontinue any market-making
at any time without notice. There can be no assurance that there will be a liquid trading market for the offered
Common Shares.

Under agreements entered into with the Fund, underwriters and agents may be entitled to indemnification by us
against certain civil liabilities, including liabilities under the 1933 Act, or to contribution for payments the
underwriters or agents may be required to make.

The underwriters, agents, and their affiliates may engage in financial or other business transactions with the Fund in
the ordinary course of business.

Pursuant to a requirement of the Financial Industry Regulatory Authority, or FINRA, the maximum compensation to
be received by any FINRA member or independent broker-dealer may not be greater than eight percent (8%) of the
gross proceeds received by the Fund for the sale of any securities being registered pursuant to SEC Rule 415 under the
Securities Act of 1933, as amended.

The aggregate offering price specified on the cover of this Prospectus relates to the offering of the Common Shares
not yet issued as of the date of this Prospectus.

Agents, underwriters or dealers through which the Fund may offer Common Shares may include affiliated persons of
the Fund or the Adviser.
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To the extent permitted under the 1940 Act and the rules and regulations promulgated thereunder, the underwriters
may from time to time act as a broker or dealer and receive fees in connection with the execution of portfolio
transactions on behalf of the Fund after the underwriters have ceased to be underwriters and, subject to certain
restrictions, each may act as a broker while it is an underwriter.

A Prospectus and accompanying Prospectus Supplement in electronic form may be made available on the websites
maintained by underwriters. The underwriters may agree to allocate a number of Common Shares for sale to their
online brokerage account holders. Such allocations of Common Shares for internet distributions will be made on the
same basis as other allocations. In addition, Common Shares may be sold by the underwriters to securities dealers who
resell Common Shares to online brokerage account holders.
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CUSTODIAN, DIVIDEND DISBURSING AGENT AND TRANSFER AGENT
Custodian

State Street Bank and Trust Company will serve as custodian for the Fund. The Custodian will hold cash, securities,
and other assets of the Fund as required by the 1940 Act. Custody fees are payable monthly based on assets held in
custody, investment purchases and sales activity and account maintenance fees, plus reimbursement for certain
out-of-pocket expenses. The principal business address of the Custodian is 225 Franklin Street, Boston, Massachusetts
02110-2801.

Dividend Disbursing Agent and Transfer Agent

Computershare Trust Company, N.A. will act as the Fund s dividend paying agent, transfer agent and the registrar for
the Fund s Common Shares. Computershare is located at P.O. Box 43078, Providence, Rhode Island 02940-3078.

LEGAL MATTERS

Certain legal matters will be passed on for the Fund by Skadden, Arps, Slate, Meagher & Flom LLP, New York, New
York, in connection with the offering of the Common Shares.

INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

PricewaterhouseCoopers LLP, 1000 Louisiana Street, Suite 5800, Houston, Texas 77002, is the independent
registered public accounting firm of the Fund.

ADDITIONAL INFORMATION

This Prospectus constitutes part of a Registration Statement filed by the Fund with the SEC under the Securities Act,
and the 1940 Act. This Prospectus omits certain of the information contained in the Registration Statement, and
reference is hereby made to the Registration Statement and related exhibits for further information with respect to the
Fund and the Common Shares offered hereby. Any statements contained herein concerning the provisions of any
document are not necessarily complete, and, in each instance, reference is made to the copy of such document filed as
an exhibit to the Registration Statement or otherwise filed with the SEC. Each such statement is qualified in its
entirety by such reference. The complete Registration Statement may be obtained from the SEC upon payment of the
fee prescribed by its rules and regulations or free of charge through the SEC s website (www.sec.gov).

PRIVACY POLICY

You share personal and financial information with us that is necessary for your transactions and your account records.
We take very seriously the obligation to keep that information confidential and private.

Invesco collects nonpublic personal information about you from account applications or other forms you complete and
from your transactions with us or our affiliates. We do not disclose information about you or our former customers to
service providers or other third parties except to the extent necessary to service your account and in other limited
circumstances as permitted by law. For example, we use this information to facilitate the delivery of transaction
confirmations, financial reports, prospectuses and tax forms.

Even within Invesco. only people involved in the servicing of your accounts and compliance monitoring have access
to your information. To ensure the highest level of confidentiality and security, Invesco maintains physical, electronic
and procedural safeguards that meet or exceed federal standards. Special measures, such as data encryption and
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authentication, apply to your communications with us on our website. More detail is available to you at
invesco.com/privacy.
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Preliminary Statement of Additional Information, dated March 23, 2016

The information in this Statement of Additional Information is not complete and may be changed. The Fund
may not sell these securities until the registration statement filed with the Securities and Exchange Commission
is effective. This Statement of Additional Information is not an offer to sell these securities and is not soliciting
an offer to buy these securities in any state where the offer or sale is not permitted.

Invesco High Income Trust IT

STATEMENT OF ADDITIONAL INFORMATION

Invesco High Income Trust II (the Fund ) is a diversified, closed-end management investment company. The Fund s
investment objective is to provide to its common shareholders high current income, while seeking to preserve
shareholders capital, through investment in a professionally managed, diversified portfolio of high-income producing
fixed-income securities. There can be no assurance that the Fund will achieve its investment objective, and you could
lose some or all of your investment.

This Statement of Additional Information relates to the offering, from time to time, of up to $ aggregate initial
offering price of the Fund s common shares of beneficial interest, no par value ( Common Shares ) in one or more
offerings. This Statement of Additional Information ( SAI ) is not a prospectus, but should be read in conjunction with
the prospectus for the Fund, dated , 2016 (the Prospectus ), and any related supplement to the Prospectus (each a

Prospectus Supplement ). Investors should obtain and read the Prospectus and any related Prospectus Supplement prior
to purchasing Common Shares. A copy of the Prospectus and any related Prospectus Supplement may be obtained
without charge, by calling the Fund at (800) 345-7999.

The Prospectus and this SAI omit certain of the information contained in the registration statement filed with the
Securities and Exchange Commission (the SEC ). The registration statement may be obtained from the SEC upon

payment of the fee prescribed, or inspected at the SEC s office or via its website (www.sec.gov) at no charge.
Capitalized terms used but not defined herein have the meanings ascribed to them in the Prospectus.

S-1
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THE FUND

The Fund is a diversified, closed-end management investment company organized as a statutory trust under the laws

of the State of Delaware. The Fund was originally organized as a Massachusetts business trust on February 15, 1989.
The Fund commenced operations on April 28, 1989. Effective as of August 27, 2012, the Fund completed a
redomestication to a Delaware statutory trust. Effective June 1, 2010, the Fund s name was changed from Van Kampen
High Income Trust II to Invesco Van Kampen High Income Trust II. Effective December 3, 2012, the Fund s name

was changed from Invesco Van Kampen High Income Trust II to Invesco High Income Trust II. The Fund s currently
outstanding common shares of beneficial interest, no par value (the Common Shares ) are listed on the New York
Stock Exchange (the NYSE ) under the symbol VLT and the Common Shares offered by this Prospectus, subject to
notice of issuance, will also be listed on the NYSE.

INVESTMENT OBJECTIVE AND POLICIES
Additional Investment Policies and Portfolio Contents

The following information supplements the discussion of the Fund s investment objective, policies and techniques that
are described in the Prospectus. The Fund may make the following investments, among others, some of which are part
of its principal investment strategies and some of which are not. The principal risks of the Fund s principal investment
strategies are discussed in the Prospectus.

Swap Agreements

Generally, swap agreements are contracts between the Fund and a brokerage firm, bank, or other financial institution
(the counterparty) for periods ranging from a few days to multiple years. In a basic swap transaction, the Fund agrees
with its counterparty to exchange the returns (or differentials in returns) earned or realized on a particular asset such as
an equity or debt security, commodity, currency or interest rate, calculated with respect to a notional amount. The
notional amount is the set amount selected by the parties to use as the basis on which to calculate the obligations that
the parties to a swap agreement have agreed to exchange. The parties typically do not exchange the notional amount.
Instead, they agree to exchange the returns that would be earned or realized if the notional amount were invested in
given investments or at given interest rates. Examples of returns that may be exchanged in a swap agreement are those
of a particular security, a particular fixed or variable interest rate, a particular foreign currency, or a basket of
securities representing a particular index. In some cases, such as cross currency swaps, the swap agreement may
require delivery (exchange) of the entire notional value of one designated currency for another designated currency.

Numerous proposals have been made by various regulatory entities and rulemaking bodies to regulate the OTC
derivatives markets, including, specifically, credit default swaps. The Fund cannot predict the outcome or final form
of any of these proposals or if or when any of them would become effective. However, any additional regulation or
limitation on the OTC markets for derivatives could materially and adversely impact the ability of the Fund to buy or
sell OTC derivatives, including credit default swaps.

Commonly used swap agreements include:

Credit Default Swaps ( CDS ). An agreement between two parties where the first party agrees to make one or more
payments to the second party, while the second party assumes the risk of certain defaults, generally a failure to pay or
bankruptcy of the issuer on a referenced debt obligation. CDS transactions are typically individually negotiated and
structured. The Fund may enter into CDS to create long or short exposure to domestic or foreign corporate debt
securities, sovereign debt securities or municipal securities.
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The Fund may buy a CDS (buy credit protection). In this transaction the Fund makes a stream of payments based on a
fixed interest rate (the premium) over the life of the swap in exchange for a counterparty (the seller) taking on the risk
of default of a referenced debt obligation (the Reference Obligation ). If a credit event occurs for the Reference
Obligation, the Fund would cease making premium payments and it would deliver defaulted bonds to the seller. In
return, the seller would pay the notional value of the Reference Obligation to the Fund. Alternatively, the two
counterparties may agree to cash settlement in which the seller delivers to the Fund (buyer) the difference

S-3

138



Edgar Filing: Invesco High Income Trust Il - Form N-2/A

between the market value and the notional value of the Reference Obligation. If no event of default occurs, the Fund
pays the fixed premium to the seller for the life of the contract, and no other exchange occurs.

Alternatively, the Fund may sell a CDS (sell credit protection). In this transaction the Fund will receive premium
payments from the buyer in exchange for taking the risk of default of the Reference Obligation. If a credit event
occurs for the Reference Obligation, the buyer would cease to make premium payments to the Fund and deliver the
Reference Obligation to the Fund. In return, the Fund would pay the notional value of the Reference Obligation to the
buyer. Alternatively, the two counterparties may agree to cash settlement in which the Fund would pay the buyer the
difference between the market value and the notional value of the Reference Obligation. If no event of default occurs,
the Fund receives the premium payments over the life of the contract, and no other exchange occurs.

Credit Default Index ( CDX ). A CDX is an index of CDS. CDX allow an investor to manage credit risk or to take a
position on a basket of credit entities (such as CDS or commercial mortgage-backed securities ( CMBS )) in a more
efficient manner than transacting in single name CDS. If a credit event occurs in one of the underlying companies, the
protection is paid out via the delivery of the defaulted bond by the buyer of protection in return for payment of the
notional value of the defaulted bond by the seller of protection or it may be settled through a cash settlement between
the two parties. The underlying company is then removed from the index. New series of CDX are issued on a regular
basis. A Commercial Mortgage-Backed Index ( CMBX ) is a type of CDX made up of 25 tranches of commercial
mortgage-backed securities rather than CDS. Unlike other CDX contracts where credit events are intended to capture
an event of default CMBX involves a pay-as-you-go ( PAUG ) settlement process designed to capture non-default
events that affect the cash flow of the reference obligation. PAUG involves ongoing, two-way payments over the life
of a contract between the buyer and the seller of protection and is designed to closely mirror the cash flow of a
portfolio of cash commercial mortgage-backed securities.

Currency Swap. An agreement between two parties pursuant to which the parties exchange a U.S. dollar-denominated
payment for a payment denominated in a different currency.

Interest Rate Swap. An agreement between two parties pursuant to which the parties exchange a floating rate payment
for a fixed rate payment based on a specified principal or notional amount. In other words, Party A agrees to pay Party
B a fixed interest rate and in return Party B agrees to pay Party A a variable interest rate.

Total Return Swap. An agreement in which one party makes payments based on a set rate, either fixed or variable,
while the other party makes payments based on the return of an underlying asset, which includes both the income it
generates and any capital gains.

Inflation Swaps. Inflation swap agreements are contracts in which one party agrees to pay the cumulative percentage
increase in a price index, such as the Consumer Price Index, over the term of the swap (with some lag on the
referenced inflation index), and the other party pays a compounded fixed rate. Inflation swap agreements may be used
to protect the net asset value of the Fund against an unexpected change in the rate of inflation measured by an inflation
index. The value of inflation swap agreements is expected to change in response to changes in real interest rates. Real
interest rates are tied to the relationship between nominal interest rates and the rate of inflation.

Interest Rate Locks. An interest rate lock is a hedging agreement in which the parties lock in an interest rate at a future
maturity date. A cash settlement payment on that date that reflects changes in agreed upon interest rates. This
settlement payment is designed to offset changes in the cost of borrowing for the hedged bond transaction. An interest

rate lock may be terminated prior to its stated maturity date by calculating the payment due as of the termination date.

Options
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An option is a contract that gives the purchaser of the option, in return for the premium paid, the right to buy from (in
the case of a call) or sell to (in the case of a put) the writer of the option at the exercise price during the term of the
option (for American style options or on a specified date for European style options), the security, currency or other
instrument underlying the option (or in the case of an index option the cash value of the index). Options on a CDS or a
Futures Contract (defined below) give the purchaser the right to enter into a CDS or assume a position in a Futures
Contract.

S-4
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The Fund may engage in certain strategies involving options to attempt to manage the risk of their investments or, in
certain circumstances, for investment (i.e., as a substitute for investing in securities). Option transactions present the
possibility of large amounts of exposure (or leverage), which may result in the Fund s net asset value being more
sensitive to changes in the value of the option.

The value of an option position will reflect, among other things, the current market value of the underlying
investment, the time remaining until expiration, the relationship of the exercise price to the market price of the
underlying investment, the price volatility of the underlying investment and general market and interest rate
conditions.

The Fund may effectively terminate its right or obligation under an option by entering into an offsetting closing
transaction. For example, the Fund may terminate its obligation under a call or put option that it had written by
purchasing an identical call or put option, which is known as a closing purchase transaction. Conversely, the Fund
may terminate a position in a put or call option it had purchased by writing an identical put or call option, which is
known as a closing sale transaction. Closing transactions permit the Fund to realize profits or limit losses on an option
position prior to its exercise or expiration.

Options may be either listed on an exchange or traded in OTC markets. Listed options are tri-party contracts (i.e.,
performance of the obligations of the purchaser and seller are guaranteed by the exchange or clearing corporation) and
have standardized strike prices and expiration dates. OTC options are two-party contracts with negotiated strike prices
and expiration dates and differ from exchange-traded options in that OTC options are transacted with dealers directly
and not through a clearing corporation (which guarantees performance). In the case of OTC options, there can be no
assurance that a liquid secondary market will exist for any particular option at any specific time; therefore the Fund
may be required to treat some or all OTC options as illiquid securities. Although the Fund will enter into OTC options
only with dealers that are expected to be capable of entering into closing transactions with it , there is no assurance
that the Fund will in fact be able to close out an OTC option position at a favorable price prior to exercise or
expiration. In the event of insolvency of the dealer, the Fund might be unable to close out an OTC option position at
any time prior to its expiration.

Types of Options include:

Put Options on Securities. A put option gives the purchaser the right to sell, to the writer, the underlying security,
contract or foreign currency at the stated exercise price at any time prior to the expiration date of the option for
American style options or on a specified date for European style options, regardless of the market price or exchange
rate of the security, contract or foreign currency, as the case may be, at the time of exercise. If the purchaser exercises
the put option, the writer of a put option is obligated to buy the underlying security, contract or foreign currency for
the exercise price.

Call Options on Securities. A call option gives the purchaser the right to buy, from the writer, the underlying security,
contract or foreign currency at the stated exercise price at any time prior to the expiration of the option (for American
style options) or on a specified date (for European style options), regardless of the market price or exchange rate of the
security, contract or foreign currency, as the case may be, at the time of exercise. If the purchaser exercises the call
option, the writer of a call option is obligated to sell to and deliver the underlying security, contract or foreign
currency to the purchaser of the call option for the exercise price.

Index Options. Index options (or options on securities indices) give the holder the right to receive, upon exercise, cash
instead of securities, if the closing level of the securities index upon which the option is based is greater than, in the
case of a call, or less than, in the case of a put, the exercise price of the option. The amount of cash is equal to the
difference between the closing price of the index and the exercise price of the call or put times a specified multiple
(the multiplier ), which determines the total dollar value for each point of such difference.
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The risks of investment in index options may be greater than options on securities. Because index options are settled
in cash, when the Fund writes a call on an index it cannot provide in advance for its potential settlement obligations by
acquiring and holding the underlying securities. The Fund can offset some of the risk of writing a call index option by
holding a diversified portfolio of securities similar to those on which the underlying index is based. However, the
Fund cannot, as a practical matter, acquire and hold a portfolio containing exactly the same securities
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that underlie the index and, as a result, bears the risk that the value of the securities held will not be perfectly
correlated with the value of the index.

CDS Option. A CDS option transaction gives the holder the right to enter into a CDS at a specified future date and
under specified terms in exchange for a purchase price or premium. The writer of the option bears the risk of any
unfavorable move in the value of the CDS relative to the market value on the exercise date, while the purchaser may
allow the option to expire unexercised.

Options on Futures Contracts. Options on Futures Contracts give the holder the right to assume a position in a Futures
Contract (to buy the Futures Contract if the option is a call and to sell the Futures Contract if the option is a put) at a
specified exercise price at any time during the period of the option.

Swaptions. An option on a swap agreement, also called a swaption, is an option that gives the buyer the right, but not
the obligation, to enter into a swap on a future date in exchange for paying a market based premium. A receiver
swaption gives the owner the right to receive the total return of a specified asset, reference rate, or index. A payer
swaption gives the owner the right to pay the total return of a specified asset, reference rate, or index. Swaptions also
include options that allow an existing swap to be terminated or extended by one of the counterparties.

Option Techniques include:

Writing Options. The Fund may write options to generate additional income and to seek to hedge its portfolio against
market or exchange rate movements. As the writer of an option, the Fund may have no control over when the
underlying instruments must be sold (in the case of a call option) or purchased (in the case of a put option) because the
option purchaser may notify the Fund of exercise at any time prior to the expiration of the option (for American style
options). In general, options are rarely exercised prior to expiration. Whether or not an option expires unexercised, the
writer retains the amount of the premium.

The Fund would write a put option at an exercise price that, reduced by the premium received on the option, reflects
the price it is willing to pay for the underlying security, contract or currency. In return for the premium received for
writing a put option, the Fund assumes the risk that the price of the underlying security, contract, or foreign currency
will decline below the exercise price, in which case the put would be exercised and the Fund would suffer a loss.

In return for the premium received for writing a call option on a security the Fund holds, the Fund foregoes the
opportunity for profit from a price increase in the underlying security, contract, or foreign currency above the exercise
price so long as the option remains open, but retains the risk of loss should the price of the security, contract, or
foreign currency decline.

If an option that the Fund has written expires, the Fund will realize a gain in the amount of the premium; however,
such gain may be offset by a decline in the market value of the underlying security, contract or currency, held by the
Fund during the option period. If a call option is exercised, the Fund will realize a gain or loss from the sale of the
underlying security, contract or currency, which will be increased or offset by the premium received. The obligation
imposed upon the writer of an option is terminated upon the expiration of the option, or such earlier time at which the
Fund effects a closing purchase transaction by purchasing an option (put or call as the case may be) identical to that
previously sold.

Purchasing Options. The Fund may only purchase a put option on an underlying security, contract or currency owned
by the Fund in order to protect against an anticipated decline in the value of the security, contract or currency held by
the Fund; or purchase put options on underlying securities, contracts or currencies against which it has written other
put options. The premium paid for the put option and any transaction costs would reduce any profit realized when the
security, contract or currency is delivered upon the exercise of the put option. Conversely, if the underlying security,
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contract or currency does not decline in value, the option may expire worthless and the premium paid for the
protective put would be lost.

The Fund may purchase a call option for the purpose of acquiring the underlying security, contract or currency for its
portfolio, or on underlying securities, contracts or currencies against which it has written other call
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options. The Fund is not required to own the underlying security in order to purchase a call option. If the Fund does
not own the underlying position, the purchase of a call option would enable the Fund to acquire the security, contract
or currency at the exercise price of the call option plus the premium paid. So long as it holds a call option, rather than
the underlying security, contract or currency itself, the Fund is partially protected from any unexpected increase in the
market price of the underlying security, contract or currency. If the market price does not exceed the exercise price,
the Fund could purchase the security on the open market and could allow the call option to expire, incurring a loss
only to the extent of the premium paid for the option.

Straddles/Spreads/Collars. Spread and straddle options transactions. In spread transactions, the Fund buys and writes
a put or buys and writes a call on the same underlying instrument with the options having different exercise prices,
expiration dates, or both. In straddles, the Fund purchases a put option and a call option or writes a put option and a
call option on the same instrument with the same expiration date and typically the same exercise price. When the Fund
engages in spread and straddle transactions, it seeks to profit from differences in the option premiums paid and

received and in the market prices of the related options positions when they are closed out or sold. Because these
transactions require the Fund to buy and/or write more than one option simultaneously, the Fund s ability to enter into
such transactions and to liquidate its positions when necessary or deemed advisable may be more limited than if the
Fund were to buy or sell a single option. Similarly, costs incurred by the Fund in connection with these transactions

will in many cases be greater than if the Fund were to buy or sell a single option.

Option Collars. The Fund also may use option collars. A collar position combines a put option purchased by the Fund
(the right of the Fund to sell a specific security within a specified period) with a call option that is written by the Fund

(the right of the counterparty to buy the same security) in a single instrument. The Fund s right to sell the security is
typically set at a price that is below the counterparty s right to buy the security. Thus, the combined position collars the
performance of the underlying security, providing protection from depreciation below the price specified in the put

option, and allowing for participation in any appreciation up to the price specified by the call option.

Futures Contracts

A Futures Contract is a two-party agreement to buy or sell a specified amount of a specified security or currency (or
delivery of a cash settlement price, in the case of certain futures such as an index future or Eurodollar Future) for a
specified price at a designated date, time and place (collectively, Futures Contracts). A sale of a Futures Contract
means the acquisition of a contractual obligation to deliver the underlying instrument or asset called for by the

contract at a specified price on a specified date. A purchase of a Futures Contract means the acquisition of a
contractual obligation to acquire the underlying instrument or asset called for by the contract at a specified price on a
specified date.

The Fund will only enter into Futures Contracts that are traded (either domestically or internationally) on futures

exchanges and are standardized as to maturity date and underlying financial instrument. Futures exchanges and

trading thereon in the United States are regulated under the Commodity Exchange Act and by the Commodity Futures

Trading Commission ( CFTC ). Foreign futures exchanges and trading thereon are not regulated by the CFTC and are

not subject to the same regulatory controls. Each Fund has claimed an exclusion from the definition of the term
commodity pool operator under the Commodity Exchange Act and, therefore, is not subject to registration or

regulation as a pool operator under the act.

Brokerage fees are incurred when a Futures Contract is bought or sold, and margin deposits must be maintained at all
times when a Futures Contract is outstanding. Margin for a Futures Contracts is the amount of funds that must be
deposited by the Fund in order to initiate Futures Contracts trading and maintain its open positions in Futures
Contracts. A margin deposit made when the Futures Contract is entered ( initial margin ) is intended to ensure the
Fund s performance under the Futures Contract. The margin required for a particular Futures Contract is set by the
exchange on which the Futures Contract is traded and may be significantly modified from time to time by the

145



Edgar Filing: Invesco High Income Trust Il - Form N-2/A

exchange during the term of the Futures Contract.
Subsequent payments, called variation margin, received from or paid to the futures commission merchant through
which the Fund enters into the Futures Contract will be made on a daily basis as the futures price fluctuates making

the Futures Contract more or less valuable, a process known as marking-to-market. When the Futures Contract is
closed out, if the Fund has a loss equal to or greater than the margin amount, the margin amount is paid
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to the futures commission merchant along with any amount in excess of the margin amount; if the Fund has a loss of
less than the margin amount, the difference is returned to the Fund; or if the Fund has a gain, the margin amount is
paid to the Fund and the futures commission merchant pays the Fund any excess gain over the margin amount.

Closing out an open Futures Contract is affected by entering into an offsetting Futures Contract for the same aggregate
amount of the identical financial instrument or currency and the same delivery date. There can be no assurance,
however, that the Fund will be able to enter into an offsetting transaction with respect to a particular Futures Contract
at a particular time. If the Fund is not able to enter into an offsetting transaction, it will continue to be required to
maintain the margin deposits on the Futures Contract.

In addition, if the Fund were unable to liquidate a Futures Contract or an option on a Futures Contract position due to
the absence of a liquid secondary market or the imposition of price limits, it could incur substantial losses. The Fund
would continue to be subject to market risk with respect to the position. In addition, except in the case of purchased
options, the Fund would continue to be required to make daily variation margin payments.

Types of Futures Contracts include:

Currency Futures. A currency Futures Contract is a standardized, exchange-traded contract to buy or sell a particular
currency at a specified price at a future date (commonly three months or more). Currency Futures Contracts may be
highly volatile and thus result in substantial gains or losses to the Fund.

Index Futures. A stock index Futures Contract is an exchange-traded contract that provides for the delivery, at a
designated date, time and place, of an amount of cash equal to a specified dollar amount times the difference between
the stock index value at the close of trading on the date specified in the contract and the price agreed upon in the
Futures Contract; no physical delivery of stocks comprising the index is made.

Interest Rate Futures. An interest-rate Futures Contract is an exchange-traded contact in which the specified
underlying security is either an interest-bearing fixed income security or an inter-bank deposit. Two examples of
common interest rate Futures Contracts are U.S. Treasury futures and Eurodollar Futures Contracts. The specified
security for U.S. Treasury futures is a U.S. Treasury security. The specified security for Eurodollar futures is the
London Interbank Offered Rate ( LIBOR ) which is a daily reference rate based on the interest rates at which banks
offer to lend unsecured funds to other banks in the London wholesale money market.

Security Futures. A security Futures Contract is an exchange-traded contract to purchase or sell, in the future, a
specified quantity of a security (other than a Treasury security, or a narrow-based securities index) at a certain price.

Forward Currency Contracts

A forward currency contract is an over-the-counter contract between two parties to buy or sell a particular currency at
a specified price at a future date. The parties may exchange currency at the maturity of the forward currency contract,
or if the parties agree prior to maturity, enter into a closing transaction involving the purchase or sale of an offsetting
amount of currency. Forward currency contracts are traded over-the-counter, and not on organized commodities or
securities exchanges.

The Fund may enter into forward currency contracts with respect to a specific purchase or sale of a security, or with
respect to its portfolio positions generally.

The cost to the Fund of engaging in forward currency contracts varies with factors such as the currencies involved, the
length of the contract period, interest rate differentials and the prevailing market conditions. Because forward currency
contracts are usually entered into on a principal basis, no fees or commissions are involved. The use of forward
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currency contracts does not eliminate fluctuations in the prices of the underlying securities the Fund owns or intends
to acquire, but it does establish a rate of exchange in advance. While forward currency contract sales limit the risk of
loss due to a decline in the value of the hedged currencies, they also limit any potential gain that might result should

the value of the currencies increase.
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Other Investment Practices

In connection with the Fund s investment objective and policies, the Fund may purchase and sell options on
fixed-income securities and on indices based on fixed-income securities to the extent a market in any such indices
exists or develops and engage in interest rate and other hedging transactions. These investment practices entail risks.
The Adviser may use some or all of the following hedging and risk management practices when their use appears
appropriate. Although the Adviser believes that these investment practices may further the Fund s investment
objective, no assurance can be given that these investment practices will achieve this result. If the Fund issues senior
securities and seeks to obtain a rating of the senior securities, the rating service issuing such rating may, as a condition
thereof, impose asset coverage or other requirements compliance with which may restrict the Fund s ability to engage
in these investment practices. The Fund cannot predict what, if any, additional requirements may be imposed by such
rating service in connection with its rating of any senior securities.

Securities Options Transactions. The Fund may invest in options on fixed-income securities. Such options may be
traded over-the-counter or on a national securities exchange. In general, the Fund may purchase and sell (write)
options on up to 25% of its net assets. The SEC requires that obligations of investment companies such as the Fund, in
connection with option sale positions, must comply with certain segregation or coverage requirements which are more
fully described below. No limitation exists on the amount of the Fund s assets which can be used to comply with such
segregation or cover requirements.

A call option gives the purchaser the right to buy, and obligates the writer to sell, the underlying security at the agreed
upon exercise (or strike ) price during the option period. A put option gives the purchaser the right to sell, and
obligates the writer to buy, the underlying security at the strike price during the option period. Purchasers of options
pay an amount, known as a premium, to the option writer in exchange for the right under the option contract. Option
contracts may be written with terms which would permit the holder of the option to purchase or sell the underlying
security only upon the expiration date of the option.

The Fund may purchase put and call options in hedging transactions to protect against a decline in the market value of
the securities in the Fund s portfolio (e.g., by the purchase of a put option) and to protect against an increase in the cost
of fixed-income securities that the Fund may seek to purchase in the future (e.g., by the purchase of a call option). In
the event the Fund purchases put and call options, paying premiums therefor, and price movements in the underlying
securities are such that exercise of the options would not be profitable for the Fund, then to the extent such underlying
securities correlate in value to the Fund s portfolio securities, losses of the premiums paid may be offset by an increase
in the value of the Fund s portfolio securities (in the case of a purchase of put options) or by a decrease in the cost of
acquisition of securities by the Fund (in the case of a purchase of call options).

The Fund may also sell put and call options as a means of increasing the yield on the Fund s portfolio and as a means
of providing limited protection against decreases in market value of the Fund s portfolio. When the Fund sells an
option, if the underlying securities do not increase (in the case of a call option) or decrease (in the case of a put option)
to a price level that would make the exercise of the option profitable to the holder of the option, the option generally
will expire without being exercised and the Fund will realize as profit the premium received for such option. When a
call option of which the Fund is the writer is exercised, the Fund will be required to sell the underlying securities to
the option holder at the strike price; therefore the Fund will not participate in any increase in the price of such
securities above the strike price. When a put option of which the Fund is the writer is exercised, the Fund will be
required to purchase the underlying securities at the strike price, which may be in excess of the market value of such
securities.

Over-the-counter options ( OTC options ) differ from exchange-traded options in several respects. They are transacted
directly with dealers and not with a clearing corporation, and a risk exists of non-performance by the dealer. OTC
options are available for a greater variety of securities and for a wider range of expiration dates and exercise prices
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than are available for exchange-traded options. Because OTC options are not traded on an exchange, pricing is
normally done by reference to information from a market maker, which information is monitored carefully by the
Adpviser and verified in appropriate cases.

Generally, the Fund s policy, in order to avoid the exercise of an option sold by it, will be to cancel its obligation under
the option by entering into a closing purchase transaction, if available, unless selling (in the case of
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a call option) or purchasing (in the case of a put option) the underlying securities is determined to be in the Fund s
interest. A closing purchase transaction consists of the Fund purchasing an option having the same terms as the option
sold by the Fund and has the effect of cancelling the Fund s position as a seller. The premium which the Fund will pay
in executing a closing purchase transaction may be higher (or lower) than the premium received when the option was
sold, depending in large part upon the relative price of the underlying security at the time of each transaction. To the
extent options sold by the Fund are exercised and the Fund either delivers portfolio securities to the holder of a call
option or liquidates securities in its portfolio as a source of funds to purchase securities put to the Fund, the Fund s
portfolio turnover rate will increase, which would cause the Fund to incur additional brokerage expenses.

During the option period the Fund, as a covered call writer, gives up the potential appreciation above the exercise
price should the underlying security rise in value, and the Fund, as a secured put writer, retains the risk of loss should
the underlying security decline in value. For the covered call writer, substantial appreciation in the value of the
underlying security would result in the security being called away at the strike price of the option which may be
substantially below the fair market value of such security. For the secured put writer, substantial depreciation in the
value of the underlying security would result in the security being putto the writer at the strike price of the option
which may be substantially in excess of the fair market value of such security. If a covered call option or a secured put
option expires unexercised, the writer realizes a gain, and the buyer a loss, in the amount of the premium.

To the extent that an active market exists or develops, whether on a national securities exchange or over-the-counter,
in options on indices based upon fixed-income securities, the Fund may purchase and sell options on such indices,
subject to the limitation that the Fund may purchase and sell options on up to 25% of its net assets. Through the
writing or purchase of index options, the Fund can achieve many of the same objectives as through the use of options
on individual securities. Options on securities indices are similar to options on securities except that, rather than the
right to take or make delivery of a security at a specified price, an option on a securities index gives the holder the
right to receive, upon exercise of the option, an amount of cash if the closing level of the securities index upon which
the option is based is greater than, in the case of a call, or less than, in the case of a put, the strike price of the option.

Price movements in securities which the Fund owns or intends to purchase will not correlate perfectly with
movements in the level of an index and, therefore, the Fund bears the risk of a loss on an index option which is not
offset completely by movements in the price of such securities. Because index options are settled in cash, a call writer
cannot determine the amount of its settlement obligations in advance and, unlike call writing on specific securities,
cannot provide in advance for, or cover, its potential settlement obligations by acquiring and holding the underlying
securities.

Interest Rate and Other Hedging Transactions. In order to seek to protect the value of its portfolio securities against
declines resulting from changes in interest rates or other market changes, the Fund may enter into various hedging
transactions, such as financial futures contracts and related options contracts.

The Fund may enter into various interest rate hedging transactions using financial instruments with a high degree of
correlation to the securities which the Fund may purchase for its portfolio, including interest rate futures contracts in
such financial instruments and interest rate related indices, and put and call options on such futures contracts and on
such financial instruments. The Fund expects to enter into these transactions to lock in a return or spread on a
particular investment or portion of its portfolio, to protect against any increase in the price of securities the Fund
anticipates purchasing at a later date, or for other risk management strategies. Financial futures and options contracts
and the risks attendant to the Fund s use thereof are described more completely below.

The Fund will not engage in the foregoing transactions for speculative purposes, but only as a means to hedge risks
associated with management of the Fund s portfolio. Typically, investment in these contracts requires the Fund to
deposit with the applicable exchange or other specified financial intermediary as a good faith deposit for its
obligations, known as initial margin, an amount of cash or specified debt securities which initially is 1%-15% of the
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face amount of the contract and which thereafter fluctuates on a periodic basis as the value of the contract fluctuates.
Thereafter, the Fund must make additional deposits equal to any net losses due to unfavorable price movements of the
contract and will be credited with an amount equal to any net gains due to favorable price
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movements. These additional deposits or credits are calculated and required daily and are known as variation margin.

The SEC generally requires that when an investment company, such as the Fund, effects transactions of the foregoing
nature, such a fund either must segregate cash or high quality, readily marketable portfolio securities with its
custodian in the amount of its obligations under the foregoing transactions or must cover such obligations by
maintaining positions in portfolio securities, futures contracts or options that would serve to satisfy or offset the risk of
such obligations. When effecting transactions of the foregoing nature, the Fund will comply with such segregation or
cover requirements. No limitation exists as to the percentage of the Fund s assets which may be segregated in
connection with such transactions.

The Fund will not enter into a futures contract or related option if, immediately after such investment, the sum of the
amount of its initial margin deposits and premiums on open contracts and options would exceed 5% of the Fund s total
assets at current value. The Fund, however, may invest more than such amount in the future if it obtains authority to

do so from the appropriate regulatory agencies without rendering the Fund a commodity pool operator or adversely
affecting its status as an investment company for federal securities law or income tax purposes.

All of the foregoing transactions present certain risks. In particular, the variable degree of correlation between price
movements of futures contracts and price movements in the security being hedged creates the possibility that losses on
the hedge may be greater than gains in the value of the Fund s securities. In addition, these instruments may not be
liquid in all circumstances and are closed out generally by entering into offsetting transactions rather than by
disposing of the obligations. As a result, in volatile markets, the Fund may not be able to close out a transaction
without incurring losses. Although the contemplated use of those contracts should tend to reduce the risk of loss due
to a decline in the value of the hedged security, at the same time the use of these contracts could tend to limit any
potential gain which might result from an increase in the value of such security. Finally, the daily deposit
requirements for futures contracts create an ongoing greater potential financial risk than do option purchase
transactions, where the exposure is limited to the cost of the premium for the option.

Successful use of futures contracts and options thereon by the Fund is subject to the ability of the Adviser to correctly
predict movements in the direction of interest rates and other factors affecting markets for securities. If the Adviser s
expectations are not met, the Fund would be in a worse position than if a hedging strategy had not been pursued. For
example, if the Fund has hedged against the possibility of an increase in interest rates which would adversely affect
the price of securities in its portfolio and the price of such securities increases instead, the Fund will lose part or all of
the benefit of the increased value of its securities because it will have offsetting losses in its futures positions. In
addition, in such situations, if the Fund has insufficient cash to meet daily variation margin requirements, it may have
to sell securities to meet such requirements. Such sales of securities may, but will not necessarily, be at increased
prices which reflect the rising market. The Fund may have to sell securities at a time when it is disadvantageous to do
SO.

In addition to engaging in transactions utilizing options on futures contracts, the Fund may purchase put and call
options on securities and, as developed from time to time, on interest indices and other instruments. Purchasing
options may increase investment flexibility and improve total return, but also risks loss of the option premium if an
asset the Fund has the option to buy declines in value or if an asset the Fund has the option to sell increases in value.

The Fund also may enter into various other hedging transactions, such as interest rate swaps and the purchase or sale
of interest rate caps and floors. The Fund expects to enter into these transactions primarily to preserve a return or
spread on a particular investment or portion of its portfolio or to protect against any increase in the price of securities
the Fund anticipates purchasing at a later date. The Fund intends to use these transactions as a hedge and not as a
speculative investment. The Fund will not sell interest rate caps or floors that it does not own. Interest rate swaps
involve the exchange by the Fund with another party of their respective commitments to pay or receive interest (e.g.,
an exchange of floating rate payments for fixed rate payments). The purchase of an interest rate cap entitles the
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purchaser, to the extent that a specified index exceeds a predetermined interest rate, to receive payments of interest on
a notional principal amount from the party selling such interest rate cap. The purchase of an interest rate floor entitles
the purchaser, to the extent that a specified index falls below a predetermined interest rate, to receive payments of
interest on a notional principal amount from the party selling such interest rate floor.
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The Fund may enter into interest rate swaps, caps and floors on either an asset-based or liability-based basis,
depending on whether it is hedging its assets or its liabilities, and will usually enter into interest rate swaps on a net
basis (i.e., the two payment streams are netted out), with the Fund receiving or paying, as the case may be, only the

net amount of the two payments. Insomuch as these hedging transactions are entered into for good faith risk
management purposes, the Adviser and the Fund believe such obligations do not constitute senior securities and,
accordingly, will not treat them as being subject to its investment restrictions on borrowing. The net amount of the
excess, if any, of the Fund s obligations over its entitlements with respect to each interest rate swap will be accrued on
a daily basis and an amount of cash or liquid securities having an aggregate net asset value at least equal to the

accrued excess will be maintained in a segregated account by the Fund s custodian. The creditworthiness of firms with
which the Fund enters into interest rate swaps, caps or floors will be monitored on an ongoing basis by the Adviser
pursuant to procedures adopted and reviewed, on an ongoing basis, by the Board of Trustees of the Fund. If a default
occurs by the other party to such transaction, the Fund will have contractual remedies pursuant to the agreements
related to the transaction.

New options and futures contracts and other financial products, and various combinations thereof, continue to be
developed and the Fund may invest in any such options, contracts and products as may be developed to the extent
consistent with its investment objective and the regulatory requirements applicable to investment companies.

Options and Futures. The Fund may engage in futures and options transactions in accordance with its investment
objective and policies. The Fund intends to engage in such transactions if it appears advantageous to the Adviser to do
so in order to pursue its investment objective, to hedge against the effects of market conditions and to stabilize the
value of its assets. The use of futures and options, and the possible benefits and attendant risks are discussed below,
along with information concerning certain other investment policies and techniques.

Financial Futures Contracts. The Fund may enter into financial futures contracts for the future delivery of a financial
instrument, such as a security, or the cash value of a securities index. This investment technique is designed primarily
to hedge (i.e., protect) against anticipated future changes in market conditions which otherwise might adversely affect
the value of securities which the Fund holds or intends to purchase. A sale of a futures contract means the undertaking
of a contractual obligation to deliver the securities, or the cash value of an index, called for by the contract at a
specified price during a specified delivery period. A purchase of a futures contract means the undertaking of a
contractual obligation to acquire the securities, or cash value of an index, at a specified price during a specified
delivery period. At the time of delivery in the case of fixed income securities pursuant to the contract, adjustments are
made to recognize differences in value arising from the delivery of securities with a different interest rate than that
specified in the contract. In some cases, securities called for by a futures contract may not have been issued at the time
the contract was written.

Although some financial futures contracts by their terms call for the actual delivery or acquisition of securities, in
most cases the contractual commitment is closed out before delivery without having to make or take delivery of the
security. The offsetting of a contractual obligation is accomplished by purchasing (or selling, as the case may be) on a
commodities exchange an identical futures contract calling for delivery in the same period. Such a transaction cancels
the obligation to make or take delivery of the securities. All transactions in the futures market are made, offset or
fulfilled through a clearing house associated with the exchange on which the contracts are traded. The Fund will incur
brokerage fees when it purchases or sells contracts, and will be required to maintain margin deposits. Futures contracts
entail risks. If the Adviser s judgment about the general direction of securities markets or interest rates is wrong, the
Fund s overall performance may be poorer than if the Fund had not entered into such contracts.

There may be an imperfect correlation between movements in prices of futures contracts and portfolio securities being
hedged. In addition, the market prices of futures contracts may be affected by certain factors. If participants in the
futures market elect to close out their contracts through offsetting transactions rather than meet margin requirements,
distortions in the normal relationship between the securities and futures markets could result. Price distortions could
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also result if investors in futures contracts decide to make or take delivery of underlying securities rather than engage
in closing transactions due to the resultant reduction in the liquidity of the futures market. In addition, because from
the point of view of speculators, the margin requirements in the futures market may be less onerous than margin
requirements in the cash market, increased participation by speculators in the futures market could cause temporary
price distortions. Due to the possibility of price distortions in the futures
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market and because of the imperfect correlation between movements in the prices of securities and movements in the
prices of futures contracts, a correct forecast of market trends by the Adviser may still not result in a successful
hedging transaction. If this should occur, the Fund could lose money on the financial futures contracts and also on the
value of its portfolio securities.

Options on Financial Futures Contracts. The Fund may purchase and write call and put options on financial futures
contracts. An option on a futures contract gives the purchaser the right, in return for the premium paid, to assume a
position in a futures contract at a specified exercise price at any time during the period of the option. Upon exercise,
the writer of the option delivers the futures contract to the holder at the exercise price. The Fund would be required to
deposit with its custodian initial margin and maintenance margin with respect to put and call options on futures
contracts written by it. Options on futures contracts involve risks similar to those risks relating to transactions in
financial futures contracts described above. Also, an option purchased by the Fund may expire worthless, in which
case the Fund would lose the premium paid therefor.

Options on Securities. The Fund may write covered call options so long as it owns securities which are acceptable for
escrow purposes and may write secured put options, which means that so long as the Fund is obligated as a writer of a
put option, it will invest an amount, not less than the exercise price of the put option, in eligible securities. A call
option gives the purchaser the right to buy, and the writer the obligation to sell, the underlying security at the exercise
price during the option period. A put option gives the purchaser the right to sell, and the writer the obligation to buy,
the underlying security at the exercise price during the option period. The premium received for writing an option will
reflect, among other things, the current market price of the underlying security, the relationship of the exercise price to
the market price, the price volatility of the underlying security, the option period, supply and demand and interest
rates. The Fund may write or purchase spread options, which are options for which the exercise price may be a fixed
dollar spread or yield spread between the security underlying the option and another security that is used as a
benchmark. The exercise price of an option may be below, equal to or above the current market value of the
underlying security at the time the option is written. The buyer of a put who also owns the related security is protected
by ownership of a put option against any decline in that security s price below the exercise price, less the amount paid
for the option. At times the Fund may wish to establish a position in a security upon which call options are available.
By purchasing a call option on such security the Fund would be able to fix the cost of acquiring the security, this being
the cost of the call plus the exercise price of the option. This procedure also provides some protection from an
unexpected downturn in the market, because the Fund is only at risk for the amount of the premium paid for the call
option which it can, if it chooses, permit to expire.

Options on Securities Indices. The Fund also may purchase and write call and put options on securities indices.
Through the writing or purchase of index options, the Fund can achieve many of the same objectives as through the
use of options on individual securities. Options on securities indices are similar to options on a security except that,
rather than the right to take or make delivery of a security at a specified price, an option on a securities index gives the
holder the right to receive, upon exercise of the option, an amount of cash if the closing level of the securities index
upon which the option is based is greater than, in the case of a call, or less than, in the case of a put, the exercise price
of the option. This amount of cash is equal to the difference between the closing price of the index and the exercise
price of the option. The writer of the option is obligated, in return for the premium received, to make delivery of this
amount. Unlike options on securities (which require, upon exercise, delivery of the underlying security), all
settlements of options on securities indices, upon exercise thereof, are in cash, and the gain or loss on an option on an
index depends on price movements in the market generally (or in a particular industry or segment of the market on
which the underlying index base) rather than price movements in individual securities, as is the case with respect to
options on securities.

When the Fund writes an option on a securities index, it will be required to deposit with its custodian eligible
securities equal in value to 100% of the exercise price in the case of a put, or the contract s value in the case of a call.
In addition, where the Fund writes a call option on a securities index at a time when the contract value exceeds the
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exercise price, the Fund will segregate, until the option expires or is closed out, cash or cash equivalents equal in value
to such excess.

Options on futures contracts and index options involve risks similar to those risks relating to transactions in financial
futures described above. Also, an option purchased by the Fund may expire worthless, in which case the Fund would
lose the premium paid therefor.
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Over-the-Counter Options. As previously indicated in this Prospectus (see The Fund s Investments Other Investment
Practices Securities Options Transactions ), the Fund may deal in OTC options. As also indicated in this Prospectus, the
Fund has adopted procedures for engaging in OTC options for the purpose of reducing any potential adverse impact of
such transactions upon the liquidity of the Fund s portfolio.

As part of these procedures the Fund will only engage in OTC options transactions with primary dealers that have
been specifically approved by the Board of Trustees of the Fund. The Fund and its Adviser believe that the approved
dealers should be agreeable and able to enter into closing transactions if necessary and, therefore, present minimal
credit risks to the Fund. The Fund anticipates entering into written agreements with those dealers to whom the Fund
may sell OTC options, pursuant to which the Fund would have the absolute right to repurchase the OTC options from
such dealers at any time at a price determined pursuant to a formula set forth in certain no action letters published by
the SEC staff. The Fund will not engage in OTC options transactions if the amount invested by the Fund in OTC
options plus, with respect to OTC options written by the Fund, the amounts required to be treated as illiquid pursuant
to the terms of such letters (and the value of the assets used as cover with respect to OTC option sales which are not
within the scope of such letters), plus the amount invested by the Fund in illiquid securities, would exceed 20% of the
Fund s total assets.

Regulatory Restrictions. To the extent required to comply with applicable SEC releases and staff positions, when
purchasing a futures contract or writing a put option, the Fund will maintain, in a segregated account, cash or liquid
high-grade securities equal to the value of such contracts.

To the extent required to comply with Commodity Futures Trading Commission Regulations and avoid commodity
pool operator status, the Fund will not enter into a futures contract or purchase an option thereon if immediately
thereafter the initial margin deposits for futures contracts held by the Fund plus premiums paid by it for open options
on futures would exceed 5% of the Fund s total assets. The Fund will not engage in transactions in financial futures
contracts or options thereon for speculation, but only to attempt to hedge against changes in market conditions
affecting the values of securities which the Fund holds or intends to purchase. When futures contracts or options
thereon are purchased to protect against a price increase on securities intended to be purchased later, it is anticipated
that at least 75% of such intended purchases will be completed. When other futures contracts or options thereon are
purchased, the underlying value of such contracts will at all times not exceed the sum of: (1) accrued profit on such
contracts held by the broker; (2) cash or high quality money market instruments set aside in an identifiable manner;
and (3) cash proceeds from investments due in 30 days.

General Risks Associated With Derivatives
The use by the Fund of derivatives may involve certain risks, as described below.

Counterparty Risk. OTC derivatives are generally governed by a single master agreement for each counterparty.
Counterparty risk refers to the risk that the counterparty under the agreement will not live up to its obligations. An
agreement may not contemplate delivery of collateral to support fully a counterparty s contractual obligation;
therefore, the Fund might need to rely on contractual remedies to satisfy the counterparty s full obligation. As with any
contractual remedy, there is no guarantee that the Fund will be successful in pursuing such remedies, particularly in
the event of the counterparty s bankruptcy. The agreement may allow for netting of the counterparty s obligations on
specific transactions, in which case the Fund s obligation or right will be the net amount owed to or by the
counterparty. The Fund will not enter into a derivative transaction with any counterparty that Invesco and/or the
Sub-Advisers believe does not have the financial resources to honor its obligations under the transaction. Invesco
monitors the financial stability of counterparties. Where the obligations of the counterparty are guaranteed, Invesco
monitors the financial stability of the guarantor instead of the counterparty.
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The Fund will not enter into a transaction with any single counterparty if the net amount owed or to be received under
existing transactions under the agreements with that counterparty would exceed 5% of the Fund s net assets determined
on the date the transaction is entered into.

Leverage Risk. Leverage exists when the Fund can lose more than it originally invests because it purchases or sells an
instrument or enters into a transaction without investing an amount equal to the full economic exposure of
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the instrument or transaction. The Fund mitigates leverage by segregating or earmarking assets or otherwise covers
transactions that may give rise to leverage.

Liquidity Risk. The risk that a particular derivative is difficult to sell or liquidate. If a derivative transaction is
particularly large or if the relevant market is illiquid, it may not be possible to initiate a transaction or liquidate a
position at an advantageous time or price, which may result in significant losses to the Fund.

Pricing Risk. The risk that the value of a particular derivative does not move in tandem or as otherwise expected
relative to the corresponding underlying instruments.

Regulatory Risk. The risk that a change in laws or regulations will materially impact a security or market.

Amended Commodity Futures Trading Commission ( CFTC ) Rule 4.5 permits investment advisers to registered
investment companies to claim an exclusion from the definition of commodity pool operator under the Commodity
Exchange Act ( CEA ) with respect to a fund, provided certain requirements are met. In order to permit the Investment
Adpviser to claim this exclusion with respect to the Fund, the Fund will limit its transactions in futures, options on
futures and swaps (excluding transactions entered into for bona fide hedging purposes, as defined under CFTC
regulations) such that either: (i) the aggregate initial margin and premiums required to establish its futures, options on
futures and swaps do not exceed 5% of the liquidation value of the Fund s portfolio, after taking into account
unrealized profits and losses on such positions; or (ii) the aggregate net notional value of its futures, options on futures
and swaps does not exceed 100% of the liquidation value of the Fund s portfolio, after taking into account unrealized
profits and losses on such positions. Accordingly, the Fund is not subject to regulation under the CEA or otherwise
regulated by the CFTC. If the Adviser was unable to claim the exclusion with respect to the Fund, the Adviser would
become subject to registration and regulation as a commodity pool operator, which would subject the Adviser and the
Fund to additional registration and regulatory requirements and increased operating expenses.

Failure of Futures Commission Merchants and Clearing Organizations. The Fund may deposit funds required to open
margin positions in cleared derivative instruments with a clearing broker registered under the U.S. Commodity
Exchange Act of 1936 ( CEA )asa futures commission merchant ( FCM ). The CEA requires an FCM to segregate all
funds received from customers with respect to any orders for the purchase or sale of U.S. domestic futures contracts
and cleared swaps from the FCM s proprietary assets. Similarly, the CEA requires each FCM to hold in a separate
secure account all funds received from customers with respect to any orders for the purchase or sale of foreign futures
contracts and segregate any such funds from the funds received with respect to domestic futures contracts. However,
all funds and other property received by a clearing broker from its customers are held by the clearing broker on a
commingled basis in an omnibus account and may be freely accessed by the clearing broker, which may also invest
any such funds in certain instruments permitted under the applicable regulation. There is a risk that assets deposited by
the Fund with any swaps or futures clearing broker as margin for futures contracts or cleared swaps may, in certain
circumstances, be used to satisfy losses of other clients of the Fund s clearing broker. In addition, the assets of the
Fund may not be fully protected in the event of the clearing broker s bankruptcy, as the Fund would be limited to
recovering only a pro rata share of all available funds segregated on behalf of the clearing broker s combined domestic
customer accounts.

Similarly, the CEA requires a clearing organization approved by the CFTC as a derivatives clearing organization to
segregate all funds and other property received from a clearing member s clients in connection with domestic futures,
swaps and options contracts from any funds held at the clearing organization to support the clearing member s
proprietary trading. Nevertheless, with respect to futures and options contracts, a clearing organization may use assets
of a non-defaulting customer held in an omnibus account at the clearing organization to satisfy payment obligations of
a defaulting customer of the clearing member to the clearing organization. As a result, in the event of a default or the
clearing broker s other clients or the clearing broker s failure to extend funds in connection with any such default, the
Fund would not be able to recover the full amount of assets deposited by the clearing broker on its behalf with the
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clearing organization.

Risks Of Hedging Strategies Using Derivatives. The use by the Fund of hedging strategies involves special
considerations and risks, as described below. Successful use of hedging transactions depends upon Invesco s and the
Sub-Advisers ability to predict correctly the direction of changes in the value of the applicable markets and
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securities, contracts and/or currencies. While Invesco and the Sub-Advisers are experienced in the use of derivatives
for hedging, there can be no assurance that any particular hedging strategy will succeed. In a hedging transaction,
there might be imperfect correlation, or even no correlation, between the price movements of an instrument used for
hedging and the price movements of the investments being hedged. Such a lack of correlation might occur due to
factors unrelated to the value of the investments being hedged, such as changing interest rates, market liquidity, and
speculative or other pressures on the markets in which the hedging instrument is traded. Hedging strategies, if
successful, can reduce risk of loss by wholly or partially offsetting the negative effect of unfavorable price movements
in the investments being hedged. However, hedging strategies can also reduce opportunity for gain by offsetting the
positive effect of favorable price movements in the hedged investments.

INVESTMENT RESTRICTIONS

The following are fundamental investment restrictions of the Fund and may not be changed without the approval of

the holders of a majority of the Fund s outstanding voting securities (which for this purpose and under the 1940 Act
means the lesser of (i) 67% or more of the Fund s voting securities present at a meeting at which more than 50% of the
Fund s outstanding voting securities are present or represented by proxy or (ii) more than 50% of the Fund s
outstanding voting securities). Except as otherwise noted, all percentage limitations set forth below apply immediately
after a purchase and any subsequent change in any applicable percentage resulting from market fluctuations does not
require any action. With respect to the limitations on the issuance of senior securities and in the case of borrowings,

the percentage limitations apply at the time of issuance and on an ongoing basis. The Fund may not:

1.  With respect to 75% of its total assets, purchase any securities (other than obligations guaranteed by the United
States Government or by its agencies or instrumentalities), if as a result more than 5% of the Fund s total assets
would then be invested in securities of a single issuer or if as a result the Fund would hold more than 10% of the
outstanding voting securities of any single issuer, except that the Fund may purchase securities of other
investment companies to the extent permitted by (i) the 1940 Act, as amended from time to time, (ii) the rules and
regulations promulgated by the SEC under the 1940 Act, as amended from time to time, or (iii) an exemption or
other relief from the provisions of the 1940 Act.

2. Invest more than 25% of its total assets in securities of issuers conducting their principal business activities in the
same industry; provided, that this limitation shall not apply with respect to investments in U.S. Government
securities.

3. Issue senior securities, (including borrowing money or entering into reverse repurchase agreements) in excess of
33 1/3% of its total assets (including the amount of senior securities issued but excluding any liabilities and
indebtedness not constituting senior securities) except that the Fund may issue senior securities which are stocks
(including preferred shares of beneficial interest) subject to the limitations set forth in Section 18 of the 1940 Act
and except that the Fund may borrow up to an additional 5% of its total assets for temporary purposes; or pledge
its assets other than to secure such issuance or in connection with hedging transactions, when-issued and delayed
delivery transactions and similar investment strategies. The Fund s obligations under interest rate swaps are not
treated as senior securities.

4. Make loans of money or property to any person, except (i) to the extent the securities the Fund may invest are
considered to be loans; (ii) through loans of portfolio securities, (iii) through the acquisition of securities subject
to repurchase agreements and (iv) that the Fund may lend money or property in connection with maintenance of
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the value of, or the Fund s interest with respect to, the securities owned by the Fund.

Buy any securities on margin. Neither the deposit of initial or variation margin in connection with hedging
transactions nor short-term credits as may be necessary for the clearance of transactions is considered the
purchase of a security on margin.

Sell any securities short, write, purchase or sell puts, calls or combinations thereof, or purchase or sell financial
futures or options, except as described in the Fund s Prospectus.

S-16
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7. Act as an underwriter of securities, except to the extent the Fund may be deemed to be an underwriter in
connection with the sale of securities held in its portfolio.

8. Make investments for the purpose of exercising control or participation in management, except to the extent that
exercise by the Fund of its rights under agreements related to securities owned by the Fund would be deemed to
constitute such control or participation except that the Fund may purchase securities of other investment
companies to the extent permitted by (i) the 1940 Act, as amended from time to time, (ii) the rules and
regulations promulgated by the SEC under the 1940 Act, as amended from time to time, or (iii) an exemption or
other relief from the provisions of the 1940 Act.

9. Invest in securities issued by other investment companies except as part of a merger, reorganization or
other acquisition and except to the extent permitted by (i) the 1940 Act, as amended from time to time,
(ii) the rules and regulations promulgated by the SEC under the 1940 Act, as amended from time to time,
or (iii) an exemption or other relief from the provisions of the 1940 Act.

10. Buy or sell oil, gas or other mineral leases, rights or royalty contracts, although the Fund may purchase securities
of issuers which deal in, represent interests in or are secured by interests in such leases, rights or contracts, except
to the extent that the Fund may invest in equity interests generally, as described in the Fund s Prospectus.

11. Purchase or sell real estate, commodities or commodity contracts, except to the extent the securities the Fund may
invest in are considered to be interests in real estate, commodities or commodity contracts or to the extent the
Fund exercises its rights under agreements relating to such securities (in which case the Fund may liquidate real
estate acquired as a result of a default on a mortgage), and except to the extent the hedging and risk management
transactions the Fund may engage in are considered to be commodities or commodities contracts.

TRUSTEES AND OFFICERS

The business and affairs of the Fund are managed under the direction of the Fund s Board of Trustees (the Board ) and
the Fund s officers appointed by the Board. The tables below list the trustees and the executive officers of the Fund and
their principal occupations, other directorships held by the trustees and their affiliations, if any, with the Adviser or its
affiliates. The Fund Complex includes each of the investment companies advised by the Adviser as of January 31,
2016. Trustees serve until their successors are duly elected and qualified. Officers are annually elected by the Board.

The principal business address of each Trustee and Officer is c/o Invesco Senior Loan Fund, 1555 Peachtree Street,

N.E., Atlanta, Georgia 30309.

Name, year of Birth Trustee Principal Occupation(s) Number of Other
and/or Funds in

and Position(s) Held Officer During Past 5 years Fund Trusteeship(s)/
Since Complex

with the Trust Overseen Directorship

by Trustee
Held by
Trustee/Director
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1960 2014

Executive Director, Chief Executive 146
Officer and President, Invesco Ltd.
(ultimate parent of Invesco and a
global investment management firm);
Advisor to the Board, Invesco
Adpvisers, Inc. (formerly known as
Invesco Institutional (N.A.), Inc.);
Trustee, The Invesco Funds; Vice
Chair, Investment Company Institute;
and Member of Executive Board,
SMU Cox School of Business

Formerly: Chairman and Chief
Executive Officer, Invesco Advisers,
Inc. (registered investment adviser);
Director, Chairman, Chief Executive
Officer and President, IVZ Inc.
(holding company), INVESCO Group
Services, Inc. (service provider) and
Invesco North American Holdings,
Inc. (holding company); Director,
Chief Executive Officer and
President, Invesco Holding Company
Limited (parent of Invesco and a
global investment management firm);
Director, Invesco Ltd.; Chairman,
Investment Company Institute and
President, Co-Chief Executive
Officer, Co-President, Chief
Operating Officer and Chief Financial
Officer, Franklin Resources, Inc.
(global investment management
organization)

S-17

During Past
5 Years

None
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Name, year of Birth

Trustee
and Position(s) Held and/or

Officer
with the Trust Since
Philip A. Taylor? 2014

1954
Trustee, President and
Principal Executive

Officer

Number of
Funds in
Fund
Complex
Overseen
by Trustee
146

Principal Occupation(s)

During Past 5 years
Head of North American Retail and
Senior Managing Director, Invesco Ltd.;
Director, Co-Chairman, Co-President
and Co-Chief Executive Officer, Invesco
Adpvisers, Inc. (formerly known as
Invesco Institutional (N.A.), Inc.)
(registered investment adviser);
Director, Chairman, Chief Executive
Officer and President, Invesco
Management Group, Inc. (formerly
known as Invesco Aim Management
Group, Inc.) (financial services holding
company); Director and Chairman,
Invesco Investment Services, Inc.
(formerly known as Invesco Aim
Investment Services, Inc.) (registered
transfer agent) Chief Executive Officer,
Invesco Corporate Class Inc. (corporate
mutual fund company) Director,
Chairman and Chief Executive Officer,
Invesco Canada Ltd. (formerly known as
Invesco Trimark Ltd./Invesco Trimark
Ltee) (registered investment adviser and
registered transfer agent); Trustee,
President and Principal Executive
Officer, The Invesco Funds (other than
AIM Treasurer s Series Trust (Invesco
Treasurer s Series Trust), Short-Term
Investments Trust and Invesco
Management Trust); Trustee and
Executive Vice President, The Invesco
Funds (AIM Treasurer s Series Trust
(Invesco Treasurer s Series Trust),
Short-Term Investments Trust and
Invesco Management Trust only);
Director, Invesco Investment Advisers
LLC (formerly known as Van Kampen

Other
Trusteeship(s)/
Directorship
Held by
Trustee/Director
During Past

5 Years
None
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Asset Management); Director, Chief
Executive Officer and President, Van
Kampen Exchange Corp.

Formerly: Director and President,

INVESCO Funds
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Name, year of Birth
and Position(s) Held

with the Trust

Trustee

and/or

Officer
Since

Number of
Funds in
Fund
Principal Occupation(s) Complex
Overseen
During Past 5 years by Trustee

Group, Inc. (registered investment

adviser and registered transfer agent);

Director and Chairman, IVZ

Distributors, Inc. (formerly known as

INVESCO Distributors, Inc.) (registered

broker dealer); Director, President and

Chairman, Invesco Inc. (holding

company), Invesco Canada Holdings

Inc. (holding company), Trimark

Investments Ltd./Placements Trimark

Ltee and Invesco Financial Services

Ltd/Services Financiers Invesco Ltee;

Chief Executive Officer, Invesco Canada

Fund Inc (corporate mutual fund

company); Director and Chairman, Van

Kampen Investor Services Inc.; Director,

Chief Executive Officer and President,

1371 Preferred Inc. (holding company)

and Van Kampen Investments Inc.;

Director and President, AIM GP Canada

Inc. (general partner for limited

partnerships) and Van Kampen

Adpvisors, Inc.; Director and Chief

Executive Officer, Invesco Trimark

Dealer Inc. (registered broker dealer);

Director, Invesco Distributors, Inc.

(formerly known as Invesco Aim

Distributors, Inc.) (registered broker

dealer); Manager, Invesco PowerShares

Capital Management LLC; Director,

Chief Executive Officer and President,

Invesco Advisers, Inc.; Director,

Chairman, Chief Executive Officer and

President, Invesco Aim Capital

Management, Inc.; President, Invesco

Trimark Dealer Inc. and Invesco

Trimark Ltd./Invesco Trimark Ltee;

Other
Trusteeship(s)/
Directorship
Held by
Trustee/Director
During Past

5 Years
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Independent Trustees
Bruce L. Crockett 2014
1944

Trustee and Chair

David C. Arch 1945 1989

Trustee

James T. Bunch 1942 2014

Trustee

Director and President, AIM Trimark
Corporate Class Inc. and AIM Trimark
Canada Fund Inc.; Senior Managing
Director, Invesco Holding Company
Limited; Director and Chairman, Fund
Management Company (former
registered broker dealer); President and
Principal Executive Officer, The Invesco
Funds (AIM Treasurer s Series Trust
(Invesco Treasurer s Series Trust), and
Short-Term Investments Trust only);
President, AIM Trimark Global Fund
Inc. and AIM Trimark Canada Fund Inc.

Chairman, Crockett Technologies
Associates (technology consulting
company)

Formerly: Director, Captaris (unified
messaging provider); Director, President
and Chief Executive Officer, COMSAT
Corporation; Chairman, Board of
Governors of INTELSAT (international
communications company); ACE
Limited (insurance company);
Independent Directors Council and
Investment Company Institute

Chairman of Blistex Inc., a consumer
health care products manufacturer

Managing Member, Grumman Hill
Group LLC (family office private equity
investments)

Formerly: Chairman of the Board of
Trustees, Evans Scholarship Foundation;
Chairman, Board of

146

146

146

ALPS (Attorneys Liability
Protection Society)
(insurance company) and
Globe Specialty Metals,
Inc. (metallurgical
company); Member of the
Audit Committee,
Ferroglobe PLC and
Investment Company
Institute ; Member of the
Executive Committee and
Chair of the Governance
Committee, Independent
Directors Council

Board member of the
Illinois Manufacturers
Association; Member of
the Board of Visitors,
Institute for the
Humanities, University of
Michigan

Trustee, Evans Scholarship
Foundation; Chairman of
the Board, Denver Film
Society
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Other
Trusteeship(s)/
Directorship
Held by
Number of
Name, year of Birth Funds in Trustee/Director
Trustee Fund
and Position(s) Held and/or Principal Occupation(s) Complex During Past
Officer Overseen
with the Trust Since During Past 5 years by Trustee 5 Years
Governors, Western Golf Association
Albert R. Dowden 2014 Director of a number of public and 146 Director of: Nature s
1941 private business corporations, including Sunshine Products, Inc.

Nature s Sunshine Products, Inc.
Trustee

Formerly: Director, The Boss Group,
Ltd. and Reich & Tang Funds (5
portfolios) (registered investment
company); Director, Homeowners of
America Holding
Corporation/Homeowners of America
Insurance Company (property casualty
company); Director, Continental Energy
Services, LLC (oil and gas pipeline
service); Director, CompuDyne
Corporation (provider of product and
services to the public security market)
and Director, Annuity and Life Re
(Holdings), Ltd. (reinsurance company);
Director, President and Chief Executive
Officer, Volvo Group North America,
Inc.; Senior Vice President, AB Volvo;
Director of various public and private
corporations; Chairman, DHJ Media,
Inc.; Director, Magellan Insurance
Company; and Director, The Hertz
Corporation, Genmar Corporation (boat
manufacturer), National Media
Corporation; Advisory Board of Rotary
Power International (designer,
manufacturer, and seller of rotary power
engines); and Chairman, Cortland Trust,
Inc. (registered investment company)
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Name, year of Birth

Trustee
and Position(s) Held and/or
Officer
with the Trust Since
Jack M. Fields 1952 2014
Trustee
Eli Jones 1961 2016
Trustee
Prema Mathai-Davis 2014
1950
Trustee
Larry Soll 1942 2014
Trustee

Principal Occupation(s)

During Past 5 years

Chief Executive Officer, Twenty First
Century Group, Inc. (government affairs
company); and Discovery Learning

Alliance (non-profit)

Formerly: Owner and Chief Executive
Officer, Dos Angeles Ranch L.P. (cattle,

hunting, corporate entertainment);

Director, Insperity, Inc. (formerly known

as Administaff); Chief Executive

Officer, Texana Timber LP (sustainable
forestry company); Director of Cross

Timbers Quail Research Ranch

(non-profit); and member of the U.S.

House of Representatives

Professor and Dean, Mays Business

School Texas A&M University

Formerly: Professor and Dean, Walton

College of Business, University of

Arkansas and E.J. Ourso College of
Business, Louisiana State University and

Director, ARVEST Bank

Retired. Formerly: Chief Executive

Officer, YWCA of the U.S.A.

Retired. Formerly: Chairman, Chief

Executive Officer and President,
Synergen Corp. (a biotechnology
company)

Number of
Funds in
Fund
Complex
Overseen
by Trustee
146

146

146

146

Other
Trusteeship(s)/
Directorship
Held by
Trustee/Director
During Past

5 Years
None

Director of Insperity, Inc.

(formerly known as
Administaff)

None

None
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1944

Trustee

Suzanne H. Woolsey
1941

Trustee
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2014  Retired. Formerly: Director, Mainstay 146 None
VP Series Funds, Inc. (25 portfolios) and
Partner, Deloitte & Touche

2003  Formerly: Chief Executive Officer of 146 Director, SunShare LLC;
Woolsey Partners LLC Trustee, Ocean
Conservancy; Emeritus
Chair of the Board of

Trustees of the Institute for
Defense Analyses and of
Colorado College; Trustee,
Chair, Business and
Finance Committee of
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Name, year of Birth

Trustee
and Position(s) Held and/or
Officer
with the Trust Since
Officers
Russell C. Burk 1958 2014
Senior Vice President
and Senior Officer
John M. Zerr 1962 2010

Senior Vice
President, Chief
Legal Officer and
Secretary

Principal Occupation(s)

During Past 5 years

Other
Trusteeship(s)/
Directorship
Held by
Number of
Funds in Trustee/Director
Fund
Complex During Past
Overseen
by Trustee 5 Years

Senior Vice President and Senior N/A
Officer, The Invesco Funds

Director, Senior Vice President, N/A
Secretary and General Counsel, Invesco
Management Group, Inc. (formerly
known as Invesco Aim Management
Group, Inc.) and Van Kampen Exchange
Corp.; Senior Vice President, Invesco
Advisers, Inc. (formerly known as
Invesco Institutional (N.A.), Inc.)
(registered investment adviser); Senior
Vice President and Secretary, Invesco
Distributors, Inc. (formerly known as
Invesco Aim Distributors, Inc.);
Director, Vice President and Secretary,
Invesco Investment Services, Inc.
(formerly known as Invesco Aim
Investment Services, Inc.) Senior Vice
President, Chief Legal Officer and
Secretary, The Invesco Funds; Managing
Director, Invesco PowerShares Capital
Management LLC; Director, Secretary
and General Counsel, Invesco
Investment Advisers LLC (formerly

California Institute of
Technology; Prior to 2014,
Director of Fluor Corp.;
Prior to 2010, Trustee of
the German Marshall Fund
of the United States; Prior
to 2010, Trustee of the
Rocky Mountain Institute

N/A

N/A
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known as Van Kampen Asset
Management); Secretary and General
Counsel, Invesco Capital Markets, Inc.
(formerly known as Van Kampen Funds
Inc.) and Chief Legal Officer,
PowerShares Exchange-Traded Fund
Trust, PowerShares Exchange-Traded
Fund Trust II, PowerShares India
Exchange-Traded Fund Trust,
PowerShares Actively Managed
Exchange-Traded Fund Trust, and
PowerShares Actively Managed
Exchange-Traded Commodity Fund
Trust

Formerly: Director, Vice President and
Secretary, IVZ Distributors, Inc.
(formerly known as INVESCO
Distributors, Inc.); Director and Vice
President, INVESCO Funds Group, Inc.;
Director and Vice President, Van
Kampen Advisors Inc.; Director, Vice
President, Secretary and General
Counsel, Van Kampen Investor Services
Inc.; Director, Invesco Distributors, Inc.
(formerly known as Invesco Aim
Distributors, Inc.); Director, Senior Vice
President, General Counsel and
Secretary, Invesco Aim Advisers, Inc.
and Van Kampen Investments Inc.;
Director, Vice President and Secretary,
Fund Management Company; Director,
Senior Vice President, Secretary,
General Counsel and Vice President,
Invesco Aim Capital Management, Inc.;
Chief Operating Officer and General
Counsel, Liberty Ridge Capital, Inc. (an
investment adviser); Vice President and
Secretary, PBHG Funds (an investment
company) and PBHG Insurance Series
Fund (an investment company); Chief
Operating Officer, General Counsel and
Secretary, Old Mutual Investment
Partners (a broker-dealer); General
Counsel and Secretary, Old Mutual Fund
Services (an administrator) and Old
Mutual Shareholder Services (a
shareholder servicing center); Executive
Vice President, General Counsel and

177



Edgar Filing: Invesco High Income Trust Il - Form N-2/A

Secretary, Old Mutual Capital, Inc. (an
investment adviser); and Vice President
and Secretary, Old Mutual Advisors
Funds (an investment company)
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Name, year of Birth

Trustee
and Position(s) Held and/or

Officer
with the Trust Since
Sheri Morris 1964 2010
Vice President,
Treasurer and
Principal Financial
Officer

2010

Number of
Funds in
Fund
Complex
Overseen
by Trustee
N/A

Principal Occupation(s)

During Past 5 years
Vice President, Treasurer and Principal
Financial Officer, The Invesco Funds;
Vice President, Invesco Advisers, Inc.
(formerly known as Invesco Institutional
(N.A)), Inc.) (registered investment
adviser); and Vice President,
PowerShares Exchange-Traded Fund
Trust, PowerShares Exchange-Traded
Fund Trust II, PowerShares India
Exchange-Traded Fund Trust,
PowerShares Actively Managed
Exchange-Traded Fund Trust, and
PowerShares Actively Managed
Exchange-Traded Commodity Fund
Trust

Formerly: Vice President, Invesco Aim
Adpvisers, Inc., Invesco Aim Capital
Management, Inc. and Invesco Aim
Private Asset Management, Inc.;
Assistant Vice President and Assistant
Treasurer, The Invesco Funds and
Assistant Vice President, Invesco
Adpvisers, Inc., Invesco Aim Capital
Management, Inc. and Invesco Aim
Private Asset Management, Inc.; and
Treasurer, PowerShares
Exchange-Traded Fund Trust,
PowerShares Exchange-Traded Fund
Trust II, PowerShares India
Exchange-Traded Fund Trust and
PowerShares Actively Managed
Exchange-Traded Fund Trust

N/A

Other
Trusteeship(s)/
Directorship
Held by
Trustee/Director
During Past

5 Years
N/A

N/A
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Vice President
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Senior Managing Director, Investments,
Invesco Ltd.; Director, Co-President,
Co-Chief Executive Officer, and
Co-Chairman, Invesco Advisers, Inc.
(formerly known as Invesco Institutional
(N.A.), Inc.) (registered investment
adviser); Chairman, Invesco Senior
Secured Management, Inc.; Senior Vice
President, Invesco Management Group,
Inc. (formerly known as Invesco Aim
Management Group, Inc.); Executive
Vice President, Invesco Distributors,
Inc. (formerly known as Invesco Aim
Distributors, Inc.); Director, Invesco
Mortgage Capital Inc. and Invesco
Management Company Limited; Vice
President, The Invesco Funds (other than
AIM Treasurer s Series Trust (Invesco
Treasurer s Series Trust), Short-Term
Investments Trust and Invesco
Management Trust); and President and
Principal Executive Officer, The Invesco
Funds (AIM Treasurer s Series Trust
(Invesco Treasurer s Series Trust),
Short-Term Investments Trust and
Invesco Management Trust only)

Formerly: Director and President,
INVESCO Asset Management
(Bermuda) Ltd., Director, INVESCO
Global Asset Management Limited and
INVESCO Management S.A.; Senior
Vice President, Van Kampen
Investments Inc. and Invesco Advisers,
Inc. (formerly known as Invesco
Institutional (N.A.), Inc.) (registered
investment adviser); Vice President,
Invesco Advisers, Inc. (formerly known
as Invesco Institutional (N.A.), Inc.);
Director of Cash Management and
Senior Vice President, Invesco Advisers,
Inc. and Invesco Aim Capital
Management, Inc.; Director and
President, Fund Management Company;
Chief Cash Management Officer,
Director of Cash Management, Senior
Vice President, and Managing Director,
Invesco Aim Capital Management, Inc.;
Director of Cash Management, Senior
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Vice President, and Vice President,
Invesco Advisers, Inc. and The Invesco
Funds (AIM Treasurer s Series Trust
(Invesco Treasurer s Series Trust), and
Short-Term Investments Trust only)
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Name, year of Birth

Trustee
and Position(s) Held and/or
Officer
with the Trust Since
Crissie M. Wisdom 2013
1969
Anti-Money
Laundering

Compliance Officer

Number of
Funds in
Fund
Complex
Overseen
by Trustee
N/A

Principal Occupation(s)

During Past 5 years
Anti-Money Laundering Compliance
Officer, Invesco Advisers, Inc. (formerly
known as Invesco Institutional (N.A.),
Inc.) (registered investment adviser),
Invesco Capital Markets, Inc. (formerly
known as Van Kampen Funds Inc.),
Invesco Distributors, Inc., Invesco
Investment Services, Inc., Invesco
Management Group, Inc., Van Kampen
Exchange Corp., The Invesco Funds, and
PowerShares Exchange-Traded Fund
Trust, PowerShares Exchange-Traded
Fund Trust II, PowerShares India
Exchange-Traded Fund Trust,
PowerShares Actively Managed
Exchange-Traded Fund Trust and
PowerShares Actively Managed
Exchange-Traded Commodity Fund
Trust; Anti-Money Laundering
Compliance Officer and Bank Secrecy
Act Officer, INVESCO National Trust
Company and Invesco Trust Company;
and Fraud Prevention Manager and
Controls and Risk Analysis Manager for
Invesco Investment Services, Inc.

S-24

Other
Trusteeship(s)/
Directorship
Held by
Trustee/Director
During Past

5 Years
N/A
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Other
Trusteeship(s)/
Directorship
Held by
Number of
Name, year of Birth Funds in Trustee/Director
Trustee Fund
and Position(s) Held and/or Principal Occupation(s) Complex During Past
Officer Overseen
with the Trust Since During Past 5 years by Trustee 5 Years
Robert R. Leveille 2016  Chief Compliance Officer, Invesco N/A N/A
1969 Advisers, Inc. (registered investment
adviser); and Chief Compliance Officer,
Chief Compliance The Invesco Funds
Officer

Formerly: Chief Compliance Officer,
Putnam Investments and the Putnam
Funds

1 Mr. Flanagan is considered an interested person (within the meaning of Section 2(a)(19) of the 1940 Act) of the
Trust because he is an officer of the adviser to the Trust, and an officer and a director of Invesco Ltd., ultimate
parent of the Adviser.

2 Mr. Taylor is considered an interested person (within the meaning of Section 2(a)(19) of the 1940 Act)
of the Trust because he is an officer and a director of the Adviser.

Additional Information about the Trustees

Interested Persons

Martin L. Flanagan, Trustee

Martin L. Flanagan has been a member of the Board of Trustees of the other Invesco Funds since 2007. Mr. Flanagan
is president and chief executive officer of Invesco Ltd., a position he has held since August 2005. He is also a member
of the Board of Directors of Invesco Ltd.

Mr. Flanagan joined Invesco, Ltd. from Franklin Resources, Inc., where he was president and co-chief executive
officer from January 2004 to July 2005. Previously he had been Franklin s co-president from May 2003 to January
2004, chief operating officer and chief financial officer from November 1999 to May 2003, and senior vice president
and chief financial officer from 1993 until November 1999.

Mr. Flanagan served as director, executive vice president and chief operating officer of Templeton, Galbraith &

Hansberger, Ltd. before its acquisition by Franklin in 1992. Before joining Templeton in 1983, he worked with Arthur
Andersen & Co.
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Mr. Flanagan is a chartered financial analyst and a certified public accountant. He serves as vice chairman of the
Investment Company Institute and a member of the executive board at the SMU Cox School of Business.

The Board believes that Mr. Flanagan s long experience as an executive in the investment management area benefits
the Funds.

Philip A. Taylor, Trustee

Philip A. Taylor has been a member of the Board of Trustees of the other Invesco Funds since 2006. Mr. Taylor has
headed Invesco s North American retail business as Senior Managing Director of Invesco Ltd. since April 2006. He
previously served as chief executive officer of Invesco Trimark Investments since January 2002.
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Mr. Taylor joined Invesco in 1999 as senior vice president of operations and client services and later became
executive vice president and chief operating officer.

Mr. Taylor was president of Canadian retail broker Investors Group Securities from 1994 to 1997 and managing
partner of Meridian Securities, an execution and clearing broker, from 1989 to 1994. He held various management
positions with Royal Trust, now part of Royal Bank of Canada, from 1982 to 1989. He began his career in consumer
brand management in the U.S. and Canada with Richardson-Vicks, now part of Procter & Gamble.

The Board believes that Mr. Taylor s long experience in the investment management business benefits the Funds.

Independent Trustees

Bruce L. Crockett, Trustee and Chair

Bruce L. Crockett has been a member of the Board of Trustees of the other Invesco Funds since 1978, and has served
as Independent Chair of the Board of Trustees and their predecessor funds since 2004.

Mr. Crockett has more than 30 years of experience in finance and general management in the banking, aecrospace and
telecommunications industries. From 1992 to 1996, he served as president, chief executive officer and a director of
COMSAT Corporation, an international satellite and wireless telecommunications company.

Mr. Crockett has also served, since 1996, as chairman of Crockett Technologies Associates, a strategic consulting firm
that provides services to the information technology and communications industries. Mr. Crockett also serves on the
Board of ALPS (Attorneys Liability Protection Society) and Globe Specialty Metals, Inc. (metallurgical company)
and he is a life trustee of the University of Rochester Board of Trustees. He is a member of the Audit Committee of
the Investment Company Institute and Ferroglobe PLC. He is also a member of the Executive Committee and Chair of
the Governance Committee of the Independent Directors Council.

The Board of Trustees elected Mr. Crockett to serve as its Independent Chair because of his extensive experience in
managing public companies and familiarity with investment companies.

David C. Arch, Trustee

David C. Arch has been a member of the Board of Trustees of the Invesco Funds and their predecessor funds since
2010. From 1984 to 2010, Mr. Arch served as Director or Trustee of investment companies in the Van Kampen Funds
complex.

Mr. Arch is the Chairman of Blistex Inc., a consumer health care products manufacturer. Mr. Arch is a member of the
Board of the Illinois Manufacturers Association, the Board of Visitors, Institute for the Humanities and University of

Michigan.

The Board believes that Mr. Arch s experience as the CEO of a public company and his experience with investment
companies benefits the Funds.

James T. Bunch, Trustee

James T. Bunch has been a member of the Board of Trustees of the other Invesco Funds since 2000.
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From 1988 to 2010, Mr. Bunch was Founding Partner of Green Manning & Bunch, Ltd., an investment banking firm
previously located in Denver, Colorado. Mr. Bunch began his professional career as a practicing attorney. He joined
the prominent Denver-based law firm of Davis Graham & Stubbs in 1970 and later rose to the position of Chairman

and Managing Partner of the firm.

At various other times during his career, Mr. Bunch has served as Chair of the National Association of Securities
Dealers, Inc. (NASD) Business District Conduct Committee, and Chair of the Colorado Bar Association Ethics
Committee.

In June 2010, Mr. Bunch became the Managing Member of Grumman Hill Group LLC, a family office private equity
investment manager.

The Board believes that Mr. Bunch s experience as an investment banker and investment management lawyer benefits
the Funds.

Albert R. Dowden, Trustee
Albert R. Dowden has been a member of the Board of Trustees of the other Invesco Funds since 2000.

Mr. Dowden retired at the end of 1998 after a 24 year career with Volvo Group North America, Inc. and Volvo Cars
of North America, Inc. Mr. Dowden joined Volvo as general counsel in 1974 and was promoted to increasingly senior
positions until 1991 when he was appointed president, chief executive officer and director of Volvo Group North
America and senior vice president of Swedish parent company AB Volvo.

Since retiring, Mr. Dowden continues to serve on the board of Nature s Sunshine Products, Inc. Mr. Dowden s
charitable endeavors currently focus on Boys & Girls Clubs, where he has been active for many years, as well as
several other not-for-profit organizations.

Mr. Dowden began his career as an attorney with a major international law firm, Rogers & Wells (1967 to 1976),
which is now Clifford Chance.

The Board believes that Mr. Dowden s extensive experience as a corporate executive benefits the Funds.
Jack M. Fields, Trustee
Jack M. Fields has been a member of the Board of Trustees of the other Invesco Funds since 1997.

Mr. Fields served as a member of Congress, representing the 8th Congressional District of Texas from 1980 to 1997.
As a member of Congress, Mr. Fields served as Chairman of the House Telecommunications and Finance
Subcommittee, which has jurisdiction and oversight of the Federal Communications Commission and the SEC.

Mr. Fields co-sponsored the National Securities Markets Improvements Act of 1996, and played a leadership role in
enactment of the Securities Litigation Reform Act.

Mr. Fields currently serves as Chief Executive Officer of the Twenty-First Century Group, Inc. in Washington, D.C., a
bipartisan Washington consulting firm specializing in Federal government affairs.

Mr. Fields also served as a Director of Insperity, Inc. (formerly known as Administaff), a premier professional
employer organization with clients nationwide until 2015. In addition, Mr. Fields sits on the Board of Discovery
Learning Alliance, a nonprofit organization dedicated to providing educational resources to people in need around the
world through the use of technology.
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Dr. Eli Jones, Trustee
Dr. Eli Jones has been a member of the Board of Trustees of the other Invesco Funds since 2016.

Dr. Jones is the dean of the Mays Business School at Texas A&M University and holder of the Peggy Pitman Mays
Eminent Scholar Chair in Business. Dr. Jones has served as a director of Insperity, Inc. since April 2004 and is chair
of the Compensation Committee and a member of the Nominating and Corporate Governance Committee. Prior to his
current position, from 2012-2015, Dr. Jones was the dean of the Sam M. Walton College of Business at the University
of Arkansas and holder of the Sam M. Walton Leadership Chair in Business. Prior to joining the faculty at the
University of Arkansas, he was dean of the E. J. Ourso College of Business and Ourso Distinguished Professor of
Business at Louisiana State University from 2008 to 2012; professor of marketing and associate dean at the C.T.
Bauer College of Business at the University of Houston from 2007 to 2008; an associate professor of marketing from
2002 to 2007; and an assistant professor from 1997 until 2002. He taught at Texas A&M University for several years
before joining the faculty of the University of Houston. Dr. Jones served as the executive director of the Program for
Excellence in Selling and the Sales Excellence Institute at the University of Houston from 1997 to 2007. Before
becoming a professor, he worked in sales and sales management for three Fortune 100 companies: Quaker Oats,
Nabisco, and Frito-Lay. Dr. Jones is a past director of Arvest Bank. He received his Bachelor of Science degree in
journalism in 1982, his MBA in 1986 and his Ph.D. in 1997, all from Texas A&M University.

The Board believes that Dr. Jones experience in academia and his experience in marketing benefits the Funds.
Dr. Prema Mathai-Davis, Trustee
Dr. Prema Mathai-Davis has been a member of the Board of Trustees of the other Invesco Funds since 1998.

Prior to her retirement in 2000, Dr. Mathai-Davis served as Chief Executive Officer of the YWCA of the USA. Prior
to joining the YWCA, Dr. Mathai-Davis served as the Commissioner of the New York City Department for the Aging.
She was a Commissioner of the Metropolitan Transportation Authority of New York, the largest regional
transportation network in the U.S. Dr. Mathai-Davis also serves as a Trustee of the YWCA Retirement Fund, the first
and oldest pension fund for women, and on the advisory board of the Johns Hopkins Bioethics Institute.

Dr. Mathai-Davis was the president and chief executive officer of the Community Agency for Senior Citizens, a
non-profit social service agency that she established in 1981. She also directed the Mt. Sinai School of
Medicine-Hunter College Long-Term Care Gerontology Center, one of the first of its kind.

The Board believes that Dr. Mathai-Davis extensive experience in running public and charitable institutions benefits
the Funds.

Dr. Larry Soll, Trustee

Dr. Larry Soll has been a member of the Board of Trustees of the other Invesco Funds since 1997. Formerly, Dr. Soll
was Chairman of the Board (1987 to 1994), Chief Executive Officer (1982 to 1989; 1993 to 1994) and President
(1982 to 1989) of Synergen Corp., a public company, and in such capacities supervised the activities of the Chief
Financial Officer. Dr. Soll also has served as a director of three other public companies and as a treasurer of a
non-profit corporation. Dr. Soll currently serves as a trustee and a member of the Audit Committee of each of the
funds within the Invesco Funds.

The Board believes that Dr. Soll s experience as a chairman of a public company benefits the Funds.
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Raymond Stickel, Jr., Trustee
Raymond Stickel, Jr. has been a member of the Board of Trustees of the other Invesco Funds since 2005.

Mr. Stickel retired after a 35-year career with Deloitte & Touche (the Firm ). For the last five years of his career, he
was the managing partner of the investment management practice for the New York, New Jersey and Connecticut
region. In addition to his management role, he directed audit and tax services for several mutual fund clients.

Mr. Stickel began his career with Touche Ross & Co. in Dayton, Ohio, became a partner in 1976 and managing
partner of the office in 1985. He also started and developed an investment management practice in the Dayton office
that grew to become a significant source of investment management talent for the Firm. In Ohio, he served as the audit
partner on numerous mutual funds and on public and privately held companies in other industries. Mr. Stickel has also
served on the Firm s Accounting and Auditing Executive Committee.

The Board believes that Mr. Stickel s experience as a partner in a large accounting firm working with investment
managers and investment companies, and his status as an Audit Committee Financial Expert, benefits the Funds.

Robert C. Troccoli, Trustee
Robert C. Troccoli has been a member of the Board of Trustees of the Invesco Funds since 2016.

Mr. Troccoli retired in 2010 after a 39-year career with KPMG LLP. Since 2013 he has been an adjunct professor at
the University of Denver s Daniels College of Business.

Mr. Troccoli s leadership roles during his career with KPMG included managing partner and partner in charge of the
Denver office s Financial Services Practice. He served regulated investment companies, investment advisors, private
partnerships, private equity funds, sovereign wealth funds, and financial services companies. Toward the end of his
career, Mr. Troccoli was a founding member of KPMG s Private Equity Group in New York City, where he served
private equity firms and sovereign wealth funds. Mr. Troccoli also served mutual fund clients along with several large
private equity firms as Global Lead Partner of KPMG s Private Equity Group.

The Board believes that Mr. Troccoli s experience as a partner in a large accounting firm and his knowledge of
investment companies, investment advisors, and private equity firms benefits the Funds.

Suzanne H. Woolsey, Trustee

Suzanne H. Woolsey has been a member of the Board of Trustees of the Invesco Funds since 2014. Ms. Woolsey
served as Director or Trustee of investment companies in the Van Kampen Funds complex from 2003 to 2010.

Formerly, Ms. Woolsey was the chief executive officer of Woolsey Partners LLC. She was also the chief operating
officer and chief communications officer at the National Academy of Sciences and Engineering and Institute of
Medicine/National Research Council from 1993 to 2003. Since 2016, Ms. Woolsey has served as director of SunShare
LLC and Trustee of Ocean Conservancy.

She continued to serve as trustee or managing general partner to certain Invesco closed-end funds, Invesco Senior
Loan Fund, and Invesco Exchange Fund following the acquisition of the Van Kampen family of funds in 2010.

Ms. Woolsey also served as an independent director to the Fluor Corporation, a multi-billion dollar global
engineering, construction, and management company from 2004 to 2014. Additionally, she served as independent
director to the Neurogen Corporation, which is a publicly traded small molecule drug design company, from 1998 to
2006.
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The Board believes that Ms. Woolsey s experience as an independent director of numerous organizations and her
service as a Trustee of certain Invesco closed-end funds, Invesco Exchange Fund, and Invesco Senior Loan Fund
benefits the Funds.

Committee Structure

The Trustees have the authority to take all actions that they consider necessary or appropriate in connection with
management of the Trust, including, among other things, approving the investment objectives, investment policies and
fundamental investment restrictions for the Funds. The Trust has entered into agreements with various service
providers, including the Funds investment advisers, administrator, transfer agent, distributor and custodians, to
conduct the day-to-day operations of the Funds. The Trustees are responsible for selecting these service providers,
approving the terms of their contracts with the Funds, and exercising general oversight of these arrangements on an
ongoing basis.

Certain Trustees and officers of the Trust are affiliated with Invesco and Invesco Ltd., the parent corporation of
Invesco. All of the Trust s executive officers hold similar offices with some or all of the other Trusts.

Leadership Structure and the Board of Trustees. The Board is currently composed of thirteen Trustees, including
eleven Trustees who are not interested persons of the Funds, as that term is defined in the 1940 Act
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(collectively, the Independent Trustees and each, an Independent Trustee). In addition to eight regularly scheduled
meetings per year, the Board holds special meetings or informal conference calls to discuss specific matters that may
require action prior to the next regular meeting. As discussed below, the Board has established five standing
committees the Audit Committee, the Compliance Committee, the Governance Committee, the Investments
Committee and the Valuation, Distribution and Proxy Oversight Committee (the Committees), to assist the Board in
performing its oversight responsibilities.

The Board has appointed an Independent Trustee to serve in the role of Chairman. The Chairman s primary role is to
preside at meetings of the Board and act as a liaison with the Adviser and other service providers, officers, including
the Senior Officer of the Trust, attorneys, and other Trustees between meetings. The Chairman also participates in the
preparation of the agenda for the meetings of the Board, is active with mutual fund industry organizations, and may
perform such other functions as may be requested by the Board from time to time. Except for any duties specified
pursuant to the Trust s Declaration of Trust or By-laws, the designation of Chairman does not impose on such
Independent Trustee any duties, obligations or liability that is greater than the duties, obligations or liability imposed
on such person as a member of the Board generally.

The Board believes that its leadership structure, including having an Independent Trustee as Chairman, allows for
effective communication between the Trustees and management, among the Trustees and among the Independent
Trustees. The existing Board structure, including its Committee structure, provides the Independent Trustees with
effective control over Board governance while also allowing them to receive and benefit from insight from the two
interested Trustees who are active officers of the Funds investment adviser. The Board s leadership structure promotes
dialogue and debate, which the Board believes allows for the proper consideration of matters deemed important to the
Funds and their shareholders and results in effective decision-making.

Risk Oversight. The Board considers risk management issues as part of its general oversight responsibilities
throughout the year at its regular meetings and at regular meetings of its Committees. Invesco prepares regular reports
that address certain investment, valuation and compliance matters, and the Board as a whole or the Committees also
receive special written reports or presentations on a variety of risk issues at the request of the Board, a Committee or
the Senior Officer.

The Audit Committee is apprised by, and discusses with, management its policies on risk assessment and risk
management. Such discussion includes a discussion of the guidelines governing the process by which risks are
assessed and managed and an identification of each Fund s major financial risk exposures. In addition, the Audit
Committee meets regularly with representatives of Invesco Ltd. s internal audit group to review reports on their
examinations of functions and processes within Invesco that affect the Funds.

The Compliance Committee receives regular compliance reports prepared by Invesco s compliance group and meets
regularly with the Fund s Chief Compliance Officer (CCO) to discuss compliance issues, including compliance risks.
The Compliance Committee has recommended and the Board has adopted compliance policies and procedures for the
Funds and for the Funds service providers. The compliance policies and procedures are designed to detect, prevent
and correct violations of the federal securities laws.

The Governance Committee monitors the composition of the Board and each of its Committees and monitors the
qualifications of the Trustees to ensure adherence to certain governance undertakings applicable to the Funds. In
addition, the Governance Committee oversees an annual self-assessment of the Board and addresses governance risks,
including insurance and fidelity bond matters, for the Trust.

The Investments Committee and its sub-committees receive regular written reports describing and analyzing the
investment performance of the Funds. In addition, Invesco s Chief Investment Officers and the portfolio managers of
the Funds meet regularly with the Investments Committee or its sub-committees to discuss portfolio performance,
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including investment risk, such as the impact on the Funds of investmen
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