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Restructuring update

British Energy is continuing to work hard to implement the Agreed Restructuring
and to finalise and to satisfy the remaining requirements for publication of the
required circulars to bondholders and shareholders and prospectus for British
Energy Group plc and British Energy Holdings plc (the proposed holding companies
of the restructured group).

The Company currently expects to achieve sufficient progress with a view to
posting the circulars and prospectus in November, holding meetings of
bondholders and shareholders in December and seeking Court sanction of the
Creditors' Scheme and Members Scheme and completing the Agreed Restructuring in
late January 2005.

The board will keep under review whether in the circumstances an extension of
the present Restructuring Long Stop Date of 31 January 2005 is appropriate but
no decision has been taken at this time. In addition, any extension would
require the approval of the Secretary of State for Trade and Industry, BNFL and
the requisite majorities of creditors and there can be no assurance that such
approvals will be forthcoming.

The Agreed Restructuring remains subject to a large number of important
conditions and significant uncertainties. If for any reason the Company is
unable to implement the Agreed Restructuring prior to the Restructuring Long
Stop Date, it may be unable to meet its financial obligations as they fall due,
in which case it may have to take appropriate insolvency proceedings. If the
Company were to commence insolvency proceedings, distributions, if any, to
unsecured creditors may represent only a small fraction of their unsecured
liabilities and it is highly unlikely there would be any return to shareholders.

The Company expects to announce later today the results of the requisitioned
extraordinary general meeting to be held at 3.00pm this afternoon.

Contact:
Andrew Dowler 020 7831 3113 (Media Enquiries)
John Searles 01355 26 2202 (Investor Relations)

Find this News Release on our web-site: www.british-energy.com
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