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BHP BILLITON APPROVES CAVAL RIDGE MINE PROJECT

BHP Billiton today approved development of the Caval Ridge Mine project and expansion of the Peak Downs Mine in
the northern Bowen Basin in Central Queensland, Australia. The initial project will add 8 million tonnes per year
capacity (100 per cent basis) in export metallurgical coal, with the expectation of a rapid, low cost expansion to 10
million tonnes per year. This additional 2 million tonnes per year will only require the addition of mining equipment.
This expansion has not yet been permitted.

The total investment in the initial project is US$4.2 billion, of which BHP Billiton’s share is US$2.1 billion. The
resource life of the initial project is expected to be greater than 60 years(1). First coal is expected in calendar year
2014.

The new Caval Ridge Mine will have the capacity to produce 5.5 million tonnes per year. The Peak Downs Mine will
expand production by 2.5 million tonnes per year. The investment will include construction of a new coal handling
and preparation plant at Caval Ridge to process production from the Caval Ridge Mine and Peak Downs expansion.
Coal from the Peak Downs expansion will be transported by conveyor to the new plant. The Peak Downs Mine lies to
the immediate south of the new Caval Ridge Mine.

The Caval Ridge Mine will be an open cut dragline and truck and shovel operation, with coal railed to the BHP
Billiton Mitsubishi Alliance (BMA) Hay Point Coal Terminal. The project has received all necessary regulatory
approvals.

BHP Billiton Metallurgical Coal President, Hubie van Dalsen, said: “This investment in the Caval Ridge Mine was
foreshadowed in March of this year when BHP Billiton announced investments in the new 4.5 million tonne per year
Daunia mine, the life extension of the Broadmeadow mine and the 11 million tonne per year expansion of the Hay
Point Coal Terminal.
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“This is a continuation of BHP Billiton’s strategy of investing in large, low cost, expandable mines with long lives.
Additional expansion projects are being advanced to follow this investment in due course,” he said.

Background notes

BMA is a 50/50 joint venture between BHP Billiton and Mitsubishi Development Pty Ltd. BMA owns and operates
seven mines in the Bowen Basin - Goonyella Riverside, Broadmeadow, Peak Downs, Saraji, Norwich Park, Gregory
Crinum and Blackwater - together with the Hay Point Coal Terminal.

Further information on BHP Billiton can be found at: www.bhpbilliton.com
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(1) The Resource Life is estimated from the Caval Ridge resource base (767Mt) divided by the approved production
rate of 5.5Mtpa, factored up by coal preparation plant recovery (60%) and mining recovery (90%). The Caval Ridge
Resource is incorporated into the Peak Downs Mineral Resource reported as of 30 June 2011 composed of: Measured
Resource 697Mt; Indicated Resource 875Mt , Inferred Resource 572Mt on a 100% basis (BHP Billiton interest is
50%) and should be read together with and subject to, the notes set out in the FY11 Annual Report, which can be
found at www.bhpbilliton.com. This information is reported under the ‘Australasian Code for Reporting of Exploration
Results, Mineral Resources and Ore Reserves, 2004’ (the JORC Code) by the Competent Persons S Martinez
(MAusIMM) and J Centofanti (MAusIMM) who are employed by BHP Billiton and have the required qualifications
and experience to estimate and report Mineral Resources under the JORC Code. The Competent Persons verify that
this report is based on and fairly reflects,the Mineral Resource information in the supporting documentation and agree
with the form and context of the information presented.
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