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Part I — Financial Information
Item 1. Financial Statements

ROGERS CORPORATION

CONDENSED CONSOLIDATED STATEMENTS OF OPERATIONS
(Unaudited)

(Dollars in thousands, except per share amounts)

Three Months Ended
March 31, March 31,
2010 2009
Net sales $83,936 $65,475
Cost of sales 53,677 51,546
Gross margin 30,259 13,929
Selling and administrative expenses 20,974 16,742
Research and development expenses 3,543 5,470
Restructuring and impairment charges - 2,795
Operating income (loss) 5,742 (11,078 )
Equity income (loss) in unconsolidated joint ventures 2,218 (372 )
Other income (expense), net 795 (75 )
Realized investment loss, net:
Other-than-temporary impairments 950 -
Less: Portion of gains in other comprehensive income 988 -
Net impairment loss (38 ) -
Interest income, net 107 176
Income (loss) before income taxes 8,824 (11,349 )
Income tax expense (benefit) 1,970 (2,631 )
Net income (loss) $6,854 $(8,718 )
Net income (loss) per share:
Basic $0.43 $(0.56 )
Diluted 0.43 (0.56 )
Shares used in computing:
Basic 15,768,697 15,638,045
Diluted 15,896,518 15,638,045
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ROGERS CORPORATION

CONDENSED CONSOLIDATED STATEMENTS OF FINANCIAL POSITION
(Unaudited)

(Dollars in thousands, except share amounts)

Assets
Current assets
Cash and cash equivalents
Short-term investments
Accounts receivable, less allowance for doubtful accounts of $3,876 and $4,867
Accounts receivable from joint ventures
Accounts receivable, other
Taxes receivable
Inventories
Prepaid income taxes
Deferred income taxes
Asbestos-related insurance receivables
Assets held for sale
Other current assets
Total current assets

Property, plant and equipment, net of accumulated depreciation of $173,290
and$173,033
Investments in unconsolidated joint ventures
Deferred income taxes
Goodwill and other intangibles
Asbestos-related insurance receivables
Long-term marketable securities
Investments, other
Other long-term assets
Total assets

Liabilities and Shareholders’ Equity

Current liabilities
Accounts payable
Accrued employee benefits and compensation
Accrued income taxes payable
Asbestos-related liabilities
Other current liabilities

Total current liabilities

Pension liability

Retiree health care and life insurance benefits
Asbestos-related liabilities

Non-current income tax

Deferred income taxes

March 31,

2010

$42,761
167
56,500
1,539
1,409
2,677
39,379
2,502
724
6,944
5,841
5,363
165,806

120,902
27,419
7,599
33,780
20,466
38,490
5,000
4,256
$423,718

$14,430
18,107
2,731
6,944
8,473
50,685

28,641
8,053
20,587
8,140
5,684

December
31,
2009

$57,738
399
46,179
2,654
909
2,677
33,826
1,949
484
6,944
5,841
4,615
164,215

123,140
33,968
8,227
10,340
20,466
37,908
5,000
4,214
$407,478

$9,308
16,081
1,349
6,944
9,163
42,845

28,641
8,053
20,587
8,299
5,406
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Other long-term liabilities 3,133 697

Shareholders’ Equity
Capital Stock - $1 par value; 50,000,000 authorized shares; 15,777,098 and

15,743,491 shares issued and outstanding 15,777 15,743
Additional paid-in capital 28,094 25,160
Retained earnings 267,327 260,473
Accumulated other comprehensive loss (12,403 ) (8,426 )

Total shareholders' equity 298,795 292,950
Total liabilities and shareholders' equity $423,718 $407,478

The accompanying notes are an integral part of the condensed consolidated financial statements.
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ROGERS CORPORATION

CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS
(Unaudited)

(Dollars in thousands)

Operating Activities:
Net income (loss)

Adjustments to reconcile net income (loss) to cash provided by operating activities:

Depreciation and amortization
Stock-based compensation expense
Deferred income taxes
Equity in undistributed (income) loss of unconsolidated joint ventures, net
Dividends received from unconsolidated joint ventures
Pension and postretirement benefits
Changes in operating assets and liabilities excluding effects of
acquisition and disposition of businesses:
Accounts receivable
Accounts receivable, joint ventures
Inventories
Pension contribution
Other current assets
Accounts payable and other accrued expenses
Other, net
Net cash provided by (used in) operating activities

Investing Activities:

Capital expenditures

Acquisition of business

Proceeds from short-term investments
Net cash used in investing activities

Financing Activities:
Proceeds from sale of capital stock, net
Proceeds from issuance of shares to employee stock purchase plan
Net cash provided by (used in) financing activities
Effect of exchange rate fluctuations on cash
Net decrease in cash and cash equivalents
Cash and cash equivalents at beginning of year

Cash and cash equivalents at end of quarter

Supplemental disclosure of noncash investing activities:
Contribution of shares to fund employee stock purchase plan

Three Months Ended
March 31, March 31,
2010 2009
$6,854 $(8,718
3,796 4,394
2,588 674
544 (484
2,218 ) 372
8,103 2,545
1,673 2,201
(7,046 ) 1,833
(737 ) 2,380
2,477 ) 5,363
(1,478 ) (8,155
(1,034 ) (1,015
4,687 (23,597
(665 ) (351
12,590 (22,558
(1,314 ) (2,867
(25908 ) -
600 600
26,622 ) (2,267
- (35
380 -
380 (35
(1,325 ) (754
(14,977 ) (25,614
57,738 70,170
$42,761 $44,556
$380 $-

)
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The accompanying notes are an integral part of the condensed consolidated financial statements.
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ROGERS CORPORATION

NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
(Unaudited)

Note 1 - Basis of Presentation

The accompanying unaudited condensed consolidated financial statements have been prepared in accordance with
U.S. generally accepted accounting principles for interim financial information. Accordingly, these statements do not
include all of the information and footnotes required by U.S. generally accepted accounting principles for complete
financial statements. In our opinion, the accompanying statements of financial position and related interim statements
of operations and cash flows include all normal recurring adjustments necessary for their fair presentation in
accordance with U.S. generally accepted accounting principles. All significant intercompany transactions have been
eliminated.

Interim results are not necessarily indicative of results for a full year. For further information regarding our
accounting policies, refer to the audited consolidated financial statements and footnotes thereto included in our Form
10-K for the fiscal year ended December 31, 2009.

Note 2 —Fair Value Measurements

The accounting guidance for fair value measurements establishes a three-tier fair value hierarchy, which prioritizes the
inputs used in measuring fair value.
o Level 1 — Quoted prices in active markets for identical assets or liabilities.

o] evel 2 — Inputs other than Level 1 that are observable, either directly or indirectly, such as quoted prices for similar
assets or liabilities; quoted prices in markets that are not active; or other inputs that are observable or can be
corroborated by observable market data for substantially the full term of the assets or liabilities.

o] evel 3 — Unobservable inputs that are supported by little or no market activity and that are significant to the fair
value of the assets or liabilities.

Assets measured at fair value on a recurring basis during the period, categorized by the level of inputs used in the
valuation, include:

Carrying amount

as of
(Dollars in thousands) March 31, 2010 Level 1 Level 2 Level 3
Auction rate securities $ 38,657 $ - $ - $ 38,657
Foreign currency option contracts $ 325 $ - $ 325 $ -

Additional guidance issued in April 2009 indicates that an other-than-temporary impairment must be recognized in
earnings for a security in an unrealized loss position when an entity either (a) has the intent to sell the security or
(b) more likely than not will be required to sell the security before its anticipated recovery. Prior to the adoption of
this guidance, we were required to record an other-than-temporary impairment for a security in an unrealized loss
position unless we could assert that we had both the intent and ability to hold the security for a period of time
sufficient to allow for a recovery of its cost basis.

When an other-than-temporary impairment of a security has occurred, the amount of the other-than-temporary

impairment recognized in earnings depends on whether we intend to sell the security or more likely than not will be
required to sell the security before recovery of its cost basis. If we do not intend to sell the security and it is not more

9
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likely than not that we will be required to sell the security before the recovery of its cost basis, the
other-than-temporary loss should be separated into the amount representing the credit loss and the amount related to
all other factors. The amount representing the credit loss is recognized in earnings, and as long as the factors above
are not met, the remaining amount is recorded in other comprehensive income.

10
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Auction Rate Securities

At year-end 2007, we classified our auction rate securities as available-for-sale and recorded them at fair value as
determined in the active market at the time. However, due to events in the credit markets, the auctions failed during
the first quarter of 2008 for the auction rate securities that we held at the end of the first quarter, and all of our auction
rate securities have been in a loss position since that time. Accordingly, the securities changed from a Level 1
valuation to a Level 3 valuation.

Through the end of the first quarter of 2010, approximately $11.6 million of auction rate securities in total have been
redeemed at par value, including approximately $0.6 million in the first three months of 2010. As of March 31, 2010,
the par value of our remaining auction rate securities was $42.8 million, which was comprised 97% of student
loan-backed auction rate securities and 3% of municipality-backed auction rate securities. We performed a fair value
assessment of these securities based on a discounted cash flow model, utilizing various assumptions that included
estimated interest rates, probabilities of successful auctions, the timing of cash flows, and the quality and level of
collateral of the securities. These inputs were chosen based on our current understanding of the expectations of the
market and are consistent with the assumptions utilized during our assessment of these securities at year-end
2009. This analysis resulted in an insignificant change in the fair value of our auction rate securities in the first
quarter of 2010 and a total impairment of $4.1 million overall on our current portfolio.

We have concluded that the impairment on the auction rate securities is other-than-temporary and should be separated
into two amounts, one amount representing a credit loss and one amount representing an impairment due to all other
factors. The credit loss is primarily based on the underlying ratings of the securities. As described above, we have
determined that the amount representing the credit loss on our auction rate securities should be recorded in earnings,
while the remaining impairment amount should be recorded in other comprehensive loss in the equity section of our
condensed consolidated statements of financial position, as we do not have the intent to sell the impaired investments,
nor do we believe that it is more likely than not that we will be required to sell these investments before the recovery
of their cost basis.

Additionally, due to our belief that it may take over twelve months for the auction rate securities market to recover,
we have classified the auction rate securities as long-term assets, with the exception of securities that have been
redeemed subsequent to March 31, 2010 at par value, which we classify as short-term investments. The securities that
we hold have maturities ranging from 7 to 35 years.

The reconciliation of our assets measured at fair value on a recurring basis using unobservable inputs (Level 3) is as
follows:

Auction Rate

(Dollars in thousands) Securities
Balance at December 31, 2009 $ 38,307
Redeemed at par (600 )
Reported in other comprehensive loss 988
Reported in earnings (38 )
Balance at March 31, 2010 $ 38,657

A roll-forward of credit losses recognized in earnings from the date of the first other-than-temporary impairment,
pertaining to the auction rate securities held by us, is as follows:

Credit
(Dollars in thousands) Losses
Balance at December 31, 2009 $ 364

11
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Additional credit losses 52
Reduction in credit losses due to redemptions (14 )
Balance at March 31, 2010 $ 402

These securities currently earn interest at rates ranging from 1% to 2%. Upon the failure of these securities at auction,
a penalty interest rate is triggered. Since the securities we hold are investment-grade securities, the penalty rates are
market-based, and therefore the aggregate interest rate that we earned has declined to 1% to 2% from a historical rate
of 3% to 7% due to reductions in the referenced interest rates by the Federal government.

Foreign Currency Option Derivatives

As further explained below in Note 3 “Hedging Transactions and Derivative Financial Instruments”, we are exposed to
certain risks relating to our ongoing business operations, and the primary risk managed using derivative instruments is
foreign currency exchange rate risk. The fair value of these foreign currency option derivatives is based upon
valuation models applied to current market information such as strike price, spot rate, maturity date and volatility, and
by reference to market values resulting from an over-the-counter market or obtaining market data for similar
instruments with similar characteristics.

12
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Note 3 — Hedging Transactions and Derivative Financial Instruments

The guidance for the accounting and disclosure of derivatives and hedging transactions requires companies to
recognize all of their derivative instruments as either assets or liabilities in the statement of financial position at fair
value. The accounting for changes in the fair value (i.e., gains or losses) of a derivative instrument depends on
whether it has been designated and qualifies as part of a hedging relationship, and further on the type of hedging
relationship. For those derivative instruments that are designated and qualify as hedging instruments, a company must
designate the hedging instrument, based upon the exposure being hedged, as a fair value hedge, cash flow hedge, or a
hedge of a net investment in a foreign operation.

We are exposed to certain risks relating to our ongoing business operations. The primary risk managed by using
derivative instruments is foreign currency exchange rate risk. Option contracts on various foreign currencies are
entered into to manage the foreign currency exchange rate risk on forecasted revenue denominated in foreign
currencies.

We do not use derivative financial instruments for trading or speculation purposes.
We designate certain foreign currency option contracts as cash flow hedges of forecasted revenues.

For derivative instruments that are designated and qualify as a cash flow hedge (i.e., hedging the exposure to
variability in expected future cash flows that is attributable to a particular risk), the effective portion of the gain or loss
on the derivative instrument is reported as a component of other comprehensive income and reclassified into earnings
in the same line item associated with the forecasted transaction and in the same period or periods during which the
hedged transaction affects earnings. The remaining gain or loss on the derivative instrument in excess of the
cumulative change in the present value of the future cash flows of the hedged item, if any, are recognized in the
statement of operations during the current period. The ineffective portion of a derivative instrument’s change in fair
value is immediately recognized in income.

As of the close of the first quarter of 2010, we have entered into nine hedge programs. Five of these programs are
foreign currency cash flow hedges to protect against the reduction in value of forecasted cash flows resulting from
U.S. dollar denominated sales in 2010 by our Belgian subsidiary, which uses the Euro as its functional currency. Our
Belgian subsidiary hedges portions of its forecasted revenues denominated in U.S. dollars with option contracts. If the
dollar weakens against the Euro, the decrease in the present value of future foreign currency cash flows is offset by
gains in the fair value of the options contracts. We also entered into programs to hedge the foreign currency exposure
on our condensed consolidated statements of financial position. The remaining four programs, which do not qualify
as cashflow hedges, are intended to minimize foreign currency exposures on our condensed consolidated statements of
financial position. The net impact to the financial statements for contracts exercised or expired during the three month
period ended March 31, 2010 was a $0.1 million loss, and is located in Other Income, net.

Notional Values of Derivative Instruments
Euro € 4,800
U.S. Dollar $ 19,100

The Effect of Derivative Instruments on the  Fair Values of
Financial Statements for the three-month  Derivative
(Dollars in thousands) period ended March 31, 2010 Instruments for the
three-month
period ended March 31,
2010

13
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Foreign Exchange Option Contracts Location of loss Amount of loss Other Assets
Contracts designated as hedging instruments Other comprehensive $ (351 $ 75

income
Contracts not designated as hedgingOther income, net (599) 250
instruments

Concentration of Credit Risk

By using derivative instruments, we are subject to credit and market risk. If a counterparty fails to fulfill its
performance obligations under a derivative contract, our credit risk will equal the fair value of the derivative
instrument. Generally, when the fair value of a derivative contract is positive, the counterparty owes the Company,
thus creating a receivable risk for the Company. We minimize counterparty credit (or repayment) risk by entering into
derivative transactions with major financial institutions of investment grade credit rating.

14
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Note 4 — Acquisition of Business
SK Utis Co., Ltd.

On March 23, 2010, we entered into an acquisition agreement with SK Utis Co., Ltd. (SK Utis) and its parent, SK
Chemical Co., Ltd. (SK Chemical), both Korean companies, to purchase the common stock of SK Utis and certain
intellectual property owned by SK Chemical related to the SK Utis business, for an aggregate purchase price of $29.1
million. The agreement called for an initial payment of $26.0 million, which was made on March 31, 2010, when the
transaction closed, which gave us a 90% interest in the outstanding stock of SK Utis and full ownership of the
intellectual property. SK Chemical will retain a 10% interest in SK Utis for a two year period, at which point we will
purchase the remaining 10% share for a fixed price of $3.1 million.

SK Utis, established in 2005, is a high-quality supplier of polyurethane foam solutions for portable communications,
entertainment, and industrial applications to leading Korean-based original equipment manufacturers (OEMs). We
believe that this acquisition will expand our presence as a solutions provider in several key markets that we have
targeted for continued growth, including mobile internet devices, high definition television, and other markets
requiring high reliability, high performance materials. We also believe this acquisition will strengthen our
relationships with some of the fastest growing makers of these products and extend our worldwide presence into the
Korean marketplace. We plan to integrate this business into our High Performance Foams reportable segment.

The acquisition has been accounted for in accordance with applicable purchase accounting guidance. The following
table represents the preliminary fair market value assigned to the acquired assets and liabilities in the transaction. As
of the date of the filing of this Form 10-Q, we are still in the process of valuing the net assets of the business,
including inventory, fixed assets, and intangible assets. As such, the following table represents our preliminary
estimates of the net assets of the business, which are subject to change based on the finalization of our valuation
procedures. Also, in accordance with the acquisition agreement, we are currently in discussions with SK Chemical
regarding certain post-closing balance sheet adjustments that could occur and potentially result in additional
adjustments to certain accounts.

Assets:
Accounts receivable $ 2,700
Inventory 1,900
Other current assets 700
Property, plant & equipment 2,000
Intangible assets 23,635
Total assets 30,935
Liabilities
Accounts payable 1,300
Other current liabilities 500
Total liabilities 1,800
Fair value of net assets acquired $ 29,135

Total costs incurred related to the acquisition were approximately $0.9 million and are included in the Selling and
Administrative Expense line on the condensed consolidated statement of operations

As of the date of the acquisition, we acquired 90% of the equity of SK Utis and SK Chemical retained a 10%
interest. However, SK Chemical, as part of the acquisition agreement, effectively waived all future economic rights to

15
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the activities of the business (i.e. dividends, share of profits and losses). SK Chemical only has the right to the $3.1
million deferred purchase price that will be paid by us to acquire the remaining 10% of SK Utis in two
years. Therefore, we will consolidate 100% of the activities of SK Utis in accordance with applicable accounting
guidance. First quarter 2010 results contain only preliminary opening balance sheet amounts, as we acquired SK Utis
as of the close of business on March 31, 2010. Operational results will be included beginning in the second quarter of
2010. The deferred purchase price is recorded at its present value (approximately $2.9 million) and is classified as a
long-term liability on our condensed consolidated statement of financial position.

16
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MTI Global Inc.
On April 30, 2009, we completed the acquisition of certain assets of MTI Global Inc.’s (MTI Global) silicones
business for $7.4 million. These assets include product lines, technology and manufacturing equipment of MTI

Global’s Bremen, Germany and Richmond, Virginia plant locations.

The acquisition-date fair value of the consideration transferred totaled $7.4 million in cash. The following table
summarizes the estimated fair values of the assets acquired and the liabilities assumed at the acquisition date:

(Dollars in thousands)

April 30,
2009
Net accounts receivable $ 343
Inventory 2,039
Intangibles 720
Property, plant and equipment 7,206
$ 10,308

The fair value of the identifiable assets acquired and liabilities assumed exceeded the fair value of the consideration
transferred. As a result, we recognized a gain of $2.9 million, which is shown in our condensed consolidated
statements of operations.

Note 5 - Inventories

Inventories were as follows:

December
March 31, 31,
(Dollars in thousands) 2010 2009
Raw materials $ 9,871 $ 8,992
Work-in-process 4,713 3,842
Finished goods 24,795 20,992

$ 39379 § 33,826

10
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Note 6 - Comprehensive Income (Loss) and Accumulated Other Comprehensive Loss

Comprehensive income (loss) for the periods ended March 31, 2010 and March 31, 2009 was as follows:

Three Months Ended
March 31, March 31,
(Dollars in thousands) 2010 2009
Net income (loss) $6,854 $8,718 )
Foreign currency translation adjustments (4,586 ) (4,079 )
Unrealized gain (loss) on marketable securities, net of tax 960 (338 )
Unrealized loss on derivative instruments (351 ) (718 )
Comprehensive income (loss) $2,877 $(13,853 )
The components of accumulated other comprehensive loss at March 31, 2010 and December 31, 2009 were as
follows:
December
March 31, 31,
(Dollars in thousands) 2010 2009
Foreign currency translation adjustments $12,510 $17,096
Funded status of pension plans and other postretirement benefits, net of tax (22,710 ) (22,710 )
Unrealized loss on marketable securities, net of tax (1,710 ) (2,670 )
Unrealized loss on derivative instruments (493 ) (142 )
Accumulated other comprehensive loss $(12,403 ) $(8426 )
Note 7 - Earnings Per Share
The following table sets forth the computation of basic and diluted earnings per share, for the periods indicated:
(In thousands, except per share amounts) Three Months Ended
March 31, March 31,
2010 2009
Numerator:
Net income (loss) $6,854 $(8,718 )
Denominator:
Denominator for basic earnings per share -
Weighted-average shares 15,769 15,638
Effect of dilutive stock options 127 -
Denominator for diluted earnings per share - Adjusted weighted-average shares and
assumed conversions 15,896 15,638
Basic income (loss) per share $0.43 $(0.56 )
Diluted income (loss) per share 0.43 (0.56 )

Note 8 — Stock-Based Compensation

18
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Equity Compensation Awards

Stock Options

We currently grant stock options under various equity compensation plans. While we may grant options to employees
that become exercisable at different times or within different periods, we have generally granted options to employees

that vest and become exercisable in one-third increments on the 2nd, 3rd and 4th anniversaries of the grant dates. The
maximum contractual term for all options is generally ten years.

11
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We use the Black-Scholes option-pricing model to calculate the grant-date fair value of an option. The fair value of
options granted during the three month periods ended March 31, 2010 and March 31, 2009 were calculated using the
following weighted- average assumptions:

Three Months Ended
March 31, March 31,
2010 2009

Options granted 339,650 --
Weighted average exercise price $ 2425 --
Weighted-average grant date fair value 11.41 --
Assumptions:

Expected volatility 4541 % --

Expected term (in years) 5.86 --

Risk-free interest rate 3.12 % --

Expected dividend yield - -

Expected volatility — In determining expected volatility, we have considered a number of factors, including historical
volatility and implied volatility.

Expected term — We use historical employee exercise data to estimate the expected term assumption for the
Black-Scholes valuation.

Risk-free interest rate — We use the yield on zero-coupon U.S. Treasury securities for a period commensurate with the
expected term assumption as its risk-free interest rate.

Expected dividend yield — We do not issue dividends on our common stock; therefore, a dividend yield of 0% was used
in the Black-Scholes model.

We recognize expense using the straight-line attribution method for stock option grants. The amount of stock-based
compensation recognized during a period is based on the value of the portion of the awards that are ultimately
expected to vest. Forfeitures are required to be estimated at the time of grant and revised, if necessary, in subsequent
periods if actual forfeitures differ from those estimates. The term “forfeitures” is distinct from “cancellations” or
“expirations” and represents only the unvested portion of the surrendered option. We currently expect, based on an
analysis of our historical forfeitures, a forfeiture rate of approximately 3% and applied that rate to grants issued. This
assumption will be reviewed periodically and the rate will be adjusted as necessary based on these
reviews. Ultimately, the actual expense recognized over the vesting period will only be for those shares that
vest. During the first quarter of 2010 and 2009, we recognized approximately $2.1 million and $0.5 million,
respectively, of stock-based compensation expense associated with stock options.

12
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A summary of the activity under our stock option plans as of March 31, 2010 and changes during the three month
period then ended, is presented below:

Weighted-Average
Weighted-Average  Remaining Aggregate

Options Exercise Price Contractual Intrinsic
Outstanding Per Share Life in Years Value

Options outstanding at December 31, 2009 2,401,318 $ 38.40 5.8 $3,353,683

Options granted 339,650 24.25

Options exercised - -

Options cancelled (8,196 ) 37.90
Options outstanding at March 31, 2010 2,732,772 36.64 6.1 4,214,503
Options exercisable at March 31, 2010 1,772,248 41.68 4.5 667,236
Options vested or expected to vest at March 31,
2010 * 2,703,956 36.74 6.0 4,108,085

* In addition to the vested options, we expect a portion of the unvested options to vest at some point in the
future. Options expected to vest are calculated by applying an estimated forfeiture rate to the unvested options.

During the three month period ended March 31, 2010, there were no options exercised.
Restricted Stock

In 2006, we began granting restricted stock to certain key executives. This restricted stock program is a performance
based plan that awards shares of common stock of the Company at the end of a three-year measurement
period. Awards associated with this program granted in 2008 cliff vest at the end of the three-year period and eligible
participants can be awarded shares ranging from 0% to 200% of the original award amount, based on defined
performance measures associated with earnings per share. The 2009 and 2010 grants cliff vest at the end of the
three-year period and eligible participants can be awarded shares ranging from 0% to 200% of the original award
amount, based on defined performance measures associated with a combined measure using earnings per share, net
sales and free cashflow.

We recognize compensation expense on these awards ratably over the vesting period. The fair value of the award will
be determined based on the market value of the underlying stock price at the grant date. The amount of compensation
expense recognized over the vesting period will be based on our projections of the performance measure over the
requisite service period and, ultimately, how that performance compares to the defined performance measure. If, at
any point during the vesting period, we conclude that the ultimate result of this measure will change from that
originally projected, we will adjust the compensation expense accordingly and recognize the difference ratably over
the remaining vesting period.

Restricted
Shares
Outstanding
Non-vested awards outstanding at December 31, 2009 100,900
Awards granted 37,350
Awards issued -
Awards expired (20,500 )
Non-vested shares outstanding at March 31, 2010 117,750
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As of the first quarter of 2010, the restricted stock granted in 2007 has been forfeited, due to the performance not
being reached that was required for vesting of this grant.

For the first quarter of 2010 and 2009, we recognized $0.4 million and $0.1 million of expense related to restricted
stock, respectively.

Employee Stock Purchase Plan

We have an employee stock purchase plan (ESPP) that allows eligible employees to purchase, through payroll
deductions, shares of our common stock at 85% of the fair market value. The ESPP has two six month offering
periods per year, the first beginning in January and ending in June and the second beginning in July and ending in
December. The ESPP contains a look-back feature that allows the employee to acquire stock at a 15% discount from
the underlying market price at the beginning or end of the respective period, whichever is lower. We recognize
compensation expense on this plan ratably over the offering period based on the fair value of the anticipated number
of shares that will be issued at the end of each respective period. Compensation expense is adjusted at the end of each
offering period for the actual number of shares issued. Fair value is determined based on two factors: (i) the 15%
discount amount on the underlying stock’s market value on the first day of the respective plan period, and (ii) the fair
value of the look-back feature determined by using the Black-Scholes model. We recognized approximately $0.1
million of compensation expense associated with the plan in each of the first quarters of 2010 and 2009.
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Note 9 — Pension Benefit and Other Postretirement Benefit Plans
Components of Net Periodic Benefit Cost
The components of net periodic benefit cost for the periods indicated are:

Retirement Health and

Pension Benefits Life Insurance Benefits
Three Months Ended Three Months Ended

March 31, March 31, March 31, March 31,
Change in benefit obligation: 2010 2009 2010 2009
Service cost $897 $1,127 $169 $168
Interest cost 2,099 2,082 101 129
Expected return on plan assets (2,361 ) (2,042 ) - --
Amortization of prior service cost 149 132 (156 ) (174 )
Amortization of net loss 461 695 89 84
Special benefits acceleration 225 - -- --
Net periodic benefit cost $1,470 $1,994 $203 $207

Employer Contributions

We made no contributions to our qualified defined benefit pension plans in the first quarter of 2010. For the three
months ended March 31, 2009, our contributions were $8.0 million.

We made $1.5 million in contributions (benefit payments) to our non-qualified defined benefit pension plans in the
first three months of 2010. We made approximately $0.2 million in contributions to our non-qualified defined benefit
pension plan during the first three months of 2009.

Note 10 — Segment Information

The following table sets forth the information about our reportable segments for the periods indicated:

(Dollars in thousands) Three Months Ended

March 31, March 31,
2010 2009

High Performance Foams

Net sales $ 31,780 $ 17,158

Operating income (loss) 2,323 4,728 )

Printed Circuit Materials

Net sales $ 34,572 $ 30,041

Operating income (loss) 4,565 (851 )

Custom Electrical Components

Net sales $ 11,308 $ 13,155

Operating loss 960 ) (3,139 )

Other Polymer Products
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Net sales $ 6,276 $ 5,121
Operating loss (186 ) (2,360 )

Inter-segment sales have been eliminated from the sales data in the previous table.

14
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Note 11 — Joint Ventures

As of March 31, 2010, we had three joint ventures, each 50% owned, which are accounted for under the equity
method of accounting.

Joint Venture Location Reportable Segment Fiscal Year-End
Rogers INOAC Corporation (RIC) Japan High Performance Foams October 31
Rogers INOAC Suzhou Corporation (RIS) China High Performance Foams December 31
Rogers Chang Chun Technology Co., Ltd. Taiwan Printed Circuit Materials December 31

(RCCT)

Equity income of $2.2 million for the three month period ended March 31, 2010 and equity losses of $0.4 million for
the three month period ended March 31, 2009, respectively, is included in the condensed consolidated statements of
operations.

On March 31, 2010, Rogers and Mitsui Chemicals, Inc., the 50% owners of the Polyimide Laminate Systems, LLC
(PLS) joint venture, entered into an agreement to dissolve the joint venture and to have Rogers assume on that date
any outstanding assets and liabilities of PLS, which resulted in a $0.1 million charge recorded as of March 31,
2010. The parties also agreed that, going forward, all the distribution activity that PLS previously engaged in would
be conducted through Rogers Corporation. Therefore, beginning in the second quarter of 2010, these activities will be
reported on a gross basis as part of our consolidated results. PLS will become an operating segment and be reported
in the “Other Polymer Products” reportable segment.

Commission income from our PLS joint venture of $0.6 million and losses of $0.1 million for the three months ended
March 31, 2010 and March 31, 2009, respectively, is included in “Other income (expense), net” on the condensed

consolidated statements of operations.

The summarized financial information for the four joint ventures for the periods indicated is as follows:

(Dollars in thousands) Three Months Ended
March 31, March 31,
2010 2009
Net sales $ 30,495 $ 10,594
Gross profit 6,246 172
Net income (loss) 4,436 (744 )

The effect of transactions between us and our unconsolidated joint ventures was accounted for on a consolidated
basis. Receivables from and payables to joint ventures arise during the normal course of business from transactions
between us and the joint ventures, typically from the joint venture purchasing raw materials from us to produce end
products, which are sold to third parties, or from us purchasing finished goods from our joint ventures, which are then
sold to third parties.

Note 12 — Commitments and Contingencies

We are currently 