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PART I

This Form 10-KSB contains forward-looking statements. For this purpose, any statements that are not statements of
historical fact may be deemed to be “forward-looking statements” as defined by the Private Securities Litigation Reform
Act of 1995. Such forward-looking statements include, but are not limited to, statements regarding our management’s
expectations, hopes, beliefs, intentions or strategies regarding the future, including our financial condition, results of
operations, growth of our blower business and establishment of our turbine business. The words “anticipates,” “believes,”
“could,” “estimates,” “expects,” “intends,” “may,” “projects,” “should,” and similar expressions, or the negatives of such terms,
identify forward-looking statements.

The forward-looking statements contained in this report are based on our current expectations and beliefs concerning
future developments. There can be no assurance that future developments actually affecting us will be those
anticipated. These forward-looking statements involve a number of risks, uncertainties (some of which are beyond our
control) or other assumptions that may cause actual results to be materially different from those expressed or implied
by these forward-looking statements, including the following:

·  vulnerability of our business to general economic downturn;

·  operating in the PRC generally and the potential for changes in the laws of the PRC that affect our operations;

·  our failure to meet or timely meet contractual performance standards and schedules;

·  our dependence on the steel and iron markets;

·  exposure to product liability and defect claims;

·  our ability to obtain all necessary government certifications and/or licenses to conduct our business;

·  the cost of complying with current and future governmental regulations and the impact of any changes in the
regulations on our operations; and

·  the other factors referenced in this report.

In evaluating these forward-looking statements, you should consider various factors, including those listed below in
the Risk Factors subsection of Item 1 - Description of Business. We undertake no obligation to update or revise any
forward-looking statements, whether as a result of new information, future events or otherwise, except as may be
required under applicable securities laws.

As used in this Form 10-KSB, references to the “Company,” the “registrant,” the “issuer,” “we,” “our,” or “us” refer to Wuhan
General Group (China), Inc., unless the context otherwise indicates.

Item 1. Description of Business.

Overview

Wuhan General Group (China), Inc. (the “Company”) is a holding company whose primary business operations are
conducted through our wholly owned subsidiary, Universe Faith Group, Ltd. (“UFG”), which has no operations of its
own and only serves to hold our Chinese operating subsidiaries, Wuhan Blower Co., Ltd. (“Wuhan Blower”) and Wuhan
Generating Equipment Co., Ltd. (“Wuhan Generating”). Wuhan Blower is a manufacturer of industrial blowers that are
principally components of steam-driven electrical power generation plants. Through our Wuhan Generating
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subsidiary, we also manufacture industrial steam and water turbines, also principally for use in electrical power
generation plants. Wuhan Blower and Wuhan Generating conduct all of their operations in the People’s Republic of
China, which we refer to in this report as PRC or China. Prior to our acquisition of UFG in February 2007, we were a
publicly held shell company with no operations other than efforts to identify suitable parties for a merger transaction.

1
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Our Corporate History

The Company was incorporated on July 19, 1988 under the laws of the State of Colorado as Riverside Capital, Inc. On
February 28, 1989, Riverside Capital completed a public offering of 20,500,000 units (consisting of common stock
and warrants) at an offering price of $0.01 per unit. Riverside Capital engaged in various business endeavors, and on
March 18, 1992, acquired 100% of the outstanding shares of United National Film Corporation. At that time, we
changed our name to United National Film Corporation. We were not successful in the film business, and in June
2001, we suspended all business activities and became a “reporting shell corporation.” As such, we had no operations
other than maintaining our public company status and searching for a suitable party with which to execute a reverse
merger transaction, in which a previously private company takes on our public company status. In October 2006, we
changed our state of incorporation from Colorado to Nevada.

On February 7, 2007, we completed a share exchange transaction, in which we issued to Fame Good International
Limited (“Fame”), as the sole stockholder of UFG, 17,912,446 newly issued shares of our common stock in exchange
for all of the issued and outstanding capital stock of UFG held by Fame. As a result, UFG became our wholly owned
subsidiary, Fame became our controlling stockholder and the management team of Wuhan Blower replaced our prior
management team. Prior to the share exchange transaction, we had no relationship with Fame, UFG, Wuhan Blower
or Wuhan Generating. On March 13, 2007, the Company changed its name from “United National Film Corporation” to
“Wuhan General Group (China), Inc.”

Prior to the share exchange transaction, we had 1,800,000 shares of common stock outstanding. Following the closing
of the share exchange transaction, we had 19,712,446 shares of common stock outstanding. As of March 28, 2008, we
had 21,876,390 shares of common stock outstanding.

Background and History of UFG and Wuhan Blower

UFG was incorporated in the British Virgin Islands in August 2006. Until the share exchange transaction in February
2007, UFG was a wholly owned subsidiary of Fame, also a BVI company and now our controlling stockholder. Our
President and Chief Executive Officer, Mr. Xu Jie, acquired control of Fame, and Fame acquired control of UFG, in
late August 2006. Neither Fame nor UFG had any active business operations until UFG acquired Wuhan Blower in
September 2006.

Wuhan Blower was founded in 1958 as the Wuhan Blower Company, a State-Owned Enterprise (“SOE”) and became
one of the largest manufacturers of industrial blowers in central and southwest China. In 2004, Mr. Xu purchased the
company with the intention of making changes to its management structure, employee utilization, plant location and
general operations which would transform it from a traditional Chinese SOE into a modern, efficient operating
company. Mr. Xu relocated the company to the Eastlake New Technology Development Zone in Wuhan, with much
improved access to railroads, waterways and roads necessary for the transportation of its products, and constructed a
new headquarters, research and development, and manufacturing facility at this location. Principally as a result of
these actions, combined with more efficient use of personnel, Wuhan Blower has experienced significant increases in
revenues and net income over the last two years.

2
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On January 9, 2007, Wuhan Blower completed its acquisition of Wuhan Generating, a manufacturer of water and
steam turbines, which is a complementary business to that of Wuhan Blower. We have recently completed the
construction of a new turbine manufacturing facility for Wuhan Generating. We are in the process of installing
customized equipment for the production of turbines. We expect installation to be complete and production to begin in
this new facility in the third quarter of 2008.

We are located in Wuhan, the capital of China’s Hubei Province and one of the ten largest cities in China. Hubei is
centrally located and is a key player in the Chinese automotive, metallurgy, machinery, power generation, textiles and
high-tech industries. Wuhan is one of the major university cities in the country, providing a highly educated workforce
to the surrounding industries.

Acquisition of UFG

On February 7, 2007, we completed the share exchange transaction, also known as a “reverse acquisition” transaction,
whereby UFG became our wholly owned subsidiary and Fame became our controlling stockholder.

Upon the closing of the share exchange transaction, Glenn A. Little, then our sole director and officer, submitted his
resignation from all offices that he held effective immediately. Xu Jie, the President and Chief Executive Officer of
Wuhan Blower, was appointed our President, Chief Executive Officer and Chairman of the Board. In addition, the
Wuhan Blower executive officers became our executive officers.

For accounting purposes, the share exchange transaction is treated as a reverse acquisition with UFG as the acquirer
and Wuhan General Group (China), Inc. as the acquired party. As a result, the Company is deemed to be a
continuation of the business of UFG. Accordingly, the accompanying consolidated financial statements are those of
the accounting acquirer (UFG). The historical stockholders’ equity of the accounting acquirer prior to the share
exchange has been retroactively restated as if the share exchange transaction occurred as of the beginning of the first
period presented.

February 2007 Private Placement

Also on February 7, 2007, we completed a private placement transaction in which we issued to nine institutional
investors an aggregate of 10,287,554 shares of our newly created Series A Convertible Preferred Stock ("Preferred
Stock") at a price of $2.33 per share for gross proceeds of $23,970,000. The Preferred Stock is convertible into shares
of our common stock on a 1-for-1 basis. The holders of our Preferred Stock are not required to pay a conversion price
or any other consideration in order to convert Preferred Stock into common stock. The Preferred Stock is entitled to a
dividend equal to 5% per annum, payable quarterly. We must pay any unpaid dividends on our Preferred Stock before
paying dividends on our common stock.

3
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Except with respect to specified transactions that may affect the Preferred Stock and except as otherwise required by
Nevada law, the Preferred Stock has no voting rights. In the event that the trading price and volume of our common
stock achieve certain levels, the outstanding shares of our Preferred Stock will be converted automatically into shares
of our common stock over a two year period starting February 5, 2008. In the event of our liquidation, the holders of
Preferred Stock shall be entitled to receive, out of our assets available for distribution to stockholders, an amount
equal to $2.33 per share plus any accrued and unpaid dividends before any payment can be made to the holders of our
common stock.

In the private placement, we also issued three series of common stock purchase warrants - Series A, B, and J - which
entitle the holders to purchase an aggregate of 21,145,922 shares of our common stock on the terms set forth below.

The investors in the February 2007 private placement received “60% warrant coverage” on their investment. As a result,
we issued to the investors, on a pro rata basis, Series A warrants to purchase an aggregate of 6,172,531 shares of
common stock. The Series A Warrants have an exercise price of $2.57 per share and expire on February 7, 2012.

In addition, each of the private placement investors who invested at least $2,000,000 also is entitled to purchase shares
of our common stock on the same terms as such investor’s initial purchase. To represent this right, we issued Series J
Warrants to these investors to purchase an aggregate of 9,358,370 shares of common stock. The Series J Warrants
have an exercise price of $2.33 per share and expire on November 7, 2008.

Investors receiving Series J Warrants also received “60% warrant coverage” on this additional investment, if made. We
therefore issued Series B Warrants to these investors to purchase an aggregate of 5,615,021 shares of common stock.
The Series B Warrants can only be exercised upon and to the extent that the Series J Warrants are exercised. The
Series B Warrants have an exercise price of $2.57 and expire on February 7, 2012.

As partial consideration for services rendered by 1st BridgeHouse Securities, LLC ("1st BridgeHouse"), the placement
agent for the February 2007 private placement, we agreed to issue warrants to purchase common stock to 1st

BridgeHouse in an amount equal to 10% of all shares of Preferred Stock sold in the private placement, plus 10% of
any shares of common stock issued pursuant to the Series A, B and J Warrants issued in the private placement. This
right is represented by Series C, AA, BB and JJ warrants issued by 1st BridgeHouse. The Series C, AA, BB and JJ
Warrants relate to the Series A Preferred Stock, Series A Warrants, Series B Warrants and Series J Warrants,
respectively. The exercise prices of the Series C, AA, BB and JJ Warrants are $2.57, $2.83, $2.83 and $2.57,
respectively. These exercise prices are 110% of the purchase price that investors paid or will pay for the related
security. 1st BridgeHouse can purchase 1,028,755, up to 617,253, up to 561,502 and up to 935,837 shares of common
stock pursuant to the Series C, AA, BB and JJ Warrants, respectively. The Series C, AA, BB and JJ Warrants expire
on February 7, 2017.

Agreements in connection with February 2007 Private Placement

In connection with the February 2007 private placement, we entered into the following agreements: securities escrow
agreement, lock-up agreement and escrow agreement. A summary of each of these agreements is provided below.

4
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The Company and Fame, the Company’s controlling stockholder, entered into a securities escrow agreement with the
private placement investors in which Fame agreed to certain “make good” provisions. In the securities escrow
agreement, the parties established minimum performance thresholds for the 12 months ending December 31, 2007 and
December 31, 2008. The 2007 performance threshold is earnings per share equal to $0.465 per share (based on
30,000,000 shares outstanding) and the 2008 performance threshold is net income equal to $22,000,000. Fame
deposited into escrow a total of 9,000,000 shares of our common stock. If we do not achieve the 2007 or 2008
performance thresholds, some or all of the escrowed shares will be delivered pro rata to the private placement
investors, with the amount distributed dependent upon the amount by which we fail to achieve the performance
thresholds. If we meet or exceed both performance thresholds, the escrowed shares will be returned to Fame. In each
case in which escrowed shares are distributed, only those private placement investors who remain our stockholders at
the time the escrow shares become deliverable are entitled to their pro rata portion of such escrow shares. The
foregoing is only a summary of the “make good” arrangements and is qualified by the exact terms of the securities
escrow agreement, which was filed as Exhibit 10.4 to our Form 8-K filed on February 13, 2007.

Also in connection with the private placement, we entered into a lock-up agreement with Fame. Under the terms of the
lock-up agreement, Fame agreed not to sell any shares of our common stock until February 5, 2011, unless permitted
by the February 2007 private placement investors. The lock-up agreement contains a limited exception for bona fide
gifts.

We also entered into an escrow agreement that required us to deposit $750,000 in an escrow account to cover fees and
expenses in connection with investor relations, public relations or securities law compliance, including related legal
fees. The escrow will terminate upon the earlier of (i) the disbursement of all escrow funds and (ii) February 7, 2010.

Our Products

We engage primarily in the design, development, manufacture and sale of industrial blowers in China. Our industrial
blowers are used primarily in steam-driven electrical power generation plants. In addition, we have begun production
of water turbines in our existing facilities and in shared facilities. Once customized equipment is installed in our new
turbine manufacturing facility, which we believe will occur in the third quarter of 2008, we will expand production of
turbines from this facility at such time. Steam and water turbines also will be manufactured principally for use in
electrical power plants.

Industrial Blowers

Industrial Blowers Generally

Industrial blowers are used to move very large volumes of air. When used in conjunction with an industrial furnace in
steam-driven electrical power generation plants, they:

·  blow air into the firebox in order to increase oxygen and improve combustion;

·  blow fuel (primarily coal dust) into the firebox; and

·  suck out waste gases.

5
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If pollution control is required for the waste gases, then:

·  a blower will propel the exhaust gases through a pollution reduction unit (such as a de-sulphurization unit); and

·  a final blower will push the “cleaned” gases to and through the smokestack.

Industrial blowers are custom-made for the specific installation in which they will be used. The blower can be driven
by an industrial scale electric motor, a diesel engine or a steam turbine. In addition to their use in power generation
plants, industrial blowers are also used in the metallurgy and petrochemicals industries, as well as for ventilation in
mines, mass transit (subways, tunnels, stations) and sewage treatment (for aeration).

Our Industrial Blower Products

Our primary blower products are:

·  Axial fans. These consist of a bladed impeller (fan) in an elongated cylindrical casing and are primarily used to
provide high-volume, low-pressure air for larger power stations of 200 to 1,000 megawatts.

·  Centrifugal Blowers. These consist of a “squirrel cage” type impeller (or rotor) in a scroll- or spiral-shaped casing. Air
is drawn into the center of the squirrel cage through a hole in the side of the casing and is thrown out at a right angle
by the rotational force. These blowers provide lower volumes of air, but at higher pressures, and are used in
medium-sized power stations of 100 to 300 megawatts for blowing coal dust into furnaces. They are also used for
aeration in sewage treatment plants.

When required for noise abatement purposes, we also manufacture silencers or “mufflers” fitted to the exhaust side of
our centrifugal blowers. These silencers are very similar in form and function to the muffler on an automobile: the
silencer interior is fitted with perforated metal trays stuffed with a sound absorbing material such as fiberglass.

We are one of the largest suppliers of industrial blowers in our market to the Chinese electrical power generation
industry, which is growing rapidly. All of our products are custom-built for specific purchasers. The majority of our
product revenue comes from competitive bidding.

A typical blower costs approximately $90,000 and takes three months to build, from design to finish. We are currently
operating at 100% of capacity and are producing approximately 300 blower/fan units per year.

The manufacture of these products combines both low-tech and high-tech processes. The low-tech process consists of
the cutting and welding of the steel for both the rotors and the casings. The high-tech process consists of the product
design, the “finish” manufacturing of the rotor shafts, and the balancing of the rotor assemblies.

We make extensive use of computer aided design (CAD) and computer aided engineering (CAE) in the design phase
of our manufacturing process. In particular, CAE provides us with the ability to do finite element analysis of our rotor
designs, while CAD allows us to do three dimensional modeling (to include molding coordinates for the fan/blower
blades) and design of the inlet and outlet parameters. Our relationships with the Science and Technology University of
Central China, Jiaotong University and the Acoustic Institute of the China Science Academy allow us to stay abreast
of the latest developments in the fields of fluid dynamics, material sciences and acoustics.
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We have the only acoustics lab in our industry in China, which we share with our university partners and which the
China Fan Performance Test Center uses for all its work. Mr. Liu Shupeng, our Vice General Manager (Blower), is
also the deputy director general of the Fan Association of China as well as the director of the Industry Standards
Association.

Through the use of the above technologies, we are able to design fans/blowers of the highest efficiency providing
precisely the volumes and pressures required.

Parts purchased from third parties consist mainly of the electric motor specified by the client (normally equal to about
20% of the build cost of the assembly), bearing castings and steel.

Turbines

Steam Turbines Generally

In a steam-driven electrical power generation plant, blowers like those we manufacture feed fuel and air into a large
furnace. The primary purpose of the furnace is to produce steam for the powering of steam-driven turbines. A stream
turbine takes the force of the steam and converts it into rotary motion, which is then used to drive machinery.

Steam turbines are normally categorized by their output in watts - kilowatts through megawatts. A small steam turbine
of 750 kilowatts is capable of lighting 7,500 100-watt light bulbs. A large 500 megawatt turbine can light 5 million
100-watt light bulbs or supply the power for a medium-sized city.

Steam turbines are high-precision, high-tolerance pieces of machinery and in many respects are similar to a jet engine.
Each is built-to-order according to the design specifications of the customer. In general, they are very large pieces of
machinery with extremely heavy castings. The manufacture of steam turbines, like blowers, requires both low-tech
and high-tech processes.

Water Turbines Generally

For those applications where the customer is close to a source of water power and does not need steam for other
applications in its plant, a water turbine may be more economical than a steam turbine. In this case, the cost of
building a source of water pressure (typically a dam) and the viaduct to the water turbine must be weighed against the
cost of building a steam plant. In general, water turbines have lower tolerances and are considered lower technology
than steam turbines.

A water turbine operates very much like an enclosed water wheel - high velocity incoming water pushes against the
turbine blades, forcing the turbine to rotate and provide power to the attached generator set.

As with a steam turbine, each is built-to-order according to the design specifications of the customer. The most
important consideration in the design is the height of the water column above the turbine, which will determine how
large the turbine must be and how fast it must turn to achieve the desired power output.
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Our Turbine Products

We have only recently begun production of water turbines from our existing manufacturing facilities. We have
recently completed the construction of a new turbine manufacturing facility for Wuhan Generating. We believe that
the installation of customized equipment in our new facility will be completed in the third quarter of 2008.

Upon completion of our new turbine manufacturing facility, we currently plan to manufacture the following four types
of steam turbines:

·  Regular steam turbines - these turbines are designed to make maximum use of the steam, with any waste
steam vented into the atmosphere through cooling towers.

·  Co-generation turbines - these turbines are designed to provide for the use of “waste steam” by a co-located
industrial plant (such as a paper or chemical plant).

·  “Heat-centric” turbines - these turbines are used by municipalities with a central steam system for home and factory
use. The turbine is able to use this lower-pressure steam for incremental power output.

·  “Variable pressure output” turbines - these turbines have the ability to provide waste steam at two or more
pressures. Fundamentally, they allow for tapping the steam at different pressure stages in the generator.

Steam turbine production is characterized by low unit volume with high unit revenue and margins. While it is difficult
to generalize, a 100 megawatt steam turbine costs approximately $7 to 8 million and takes eight to ten months to
build.

Water turbines, on the other hand, bear a stronger resemblance (in manufacture) to our traditional industrial blowers.
A water turbine resembles a blower operating in reverse, powered by water rather than air. This similarity allowed us
to begin production of water turbines in our existing facilities and in shared facilities.

A typical ten megawatt water turbine costs approximately $600,000 and takes four to six months to construct.

The design and manufacturing of steam and water turbines require a high degree of engineering skill. We have a close
relationship with Beijing 3-D, a high tech enterprise co-sponsored by the Chinese Academy of Sciences, for the
purpose of developing new designs and manufacturing technology for the power generation equipment manufacturing
industry in China. Beijing 3-D has developed world-class 3-dimensional CAD tools for use in the design of steam and
water turbines. We anticipate obtaining rights to this technology in exchange for payment of a sales royalty on
turbines utilizing the technology, although no formal agreement is currently in place. We believe this technology will
give us significant advantages in providing our customers with the highest quality turbines, tailored precisely to their
needs. Through its use, we believe we will be able to:

·  increase steam generator thermal efficiency by approximately 5% to 7%;

·  reduce coal consumption by approximately 15 to 21g per KWH; and

·  increase megawatt output by approximately 10% per unit.
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As a result, we believe that we can compete effectively in the turbine market. We also will be providing for China’s
need for cleaner and more efficient electric power production.

Development of Our Steam and Water Turbine Business

On January 9, 2007, Wuhan Blower completed the formation of Wuhan Generating. To develop the Company’s turbine
business, Wuhan Blower reached an understanding with China Chang Jiang Energy Corporation ("China Chang
Jiang"), which owns Wuhan Turbine Works, a manufacturer of energy turbines for power plants. China Chang Jiang
has agreed to allow us to assume the operations of Wuhan Turbine Works related to the manufacture of steam turbines
up to 300 megawatts and water turbines up to 200 megawatts. To this end, Wuhan Generating hired a number of the
management team members from Wuhan Turbine Works. These former Wuhan Turbine Works management team
members and a limited number of Wuhan Turbine Works skilled laborers helped Wuhan Generating launch its turbine
operations in 2007. Upon the installation of all the customized equipment in our new turbine manufacturing facility,
which we believe will occur in the third quarter of 2008, Wuhan Generating expects to hire approximately 500
employees from Wuhan Turbine Works.

We intend to utilize a management strategy for Wuhan Generating that is similar to the one we used for Wuhan
Blower during its first two years: management and employee restructuring, movement to a new facility (on our
existing premises) and an intense focus on research and development.

We are nearing completion of the new turbine manufacturing facility in Wuhan adjacent to our current manufacturing
facilities. However, by utilizing outsourcing and our existing blower manufacturing equipment, we have already
commenced the manufacture of turbines.

The launch of the turbine business puts us on a high-margin per unit business path, offering us exceptional growth
opportunities by participating in China’s dynamic growth in electrical generating capacity requirements.

We are spending approximately $22.5 million on the new turbine plant and related equipment; a portion of the funding
for this project was derived from the net proceeds of our February 2007 private placement. The new workshop is
planned to be approximately 247,500 square feet with a hoist crane capacity of 160 tons. We have purchased large,
high-precision equipment such as a 20 foot vertical boring lathe, a 39 foot precision horizontal lathe, two numerically
controlled boring and milling machines, and a large dynamic-balance machine with a high-precision and numerically
controlled machining center. Approximately 30% of this machinery has been installed in our facility, while the
remaining 70% is either in the process of installation or still being delivered from our suppliers.

In addition, we have constructed a new administrative building for the turbine manufacturing facility, which is located
adjacent to the turbine manufacturing facility.  It will be used by personnel in turbine supplies and sales and for other
administrative tasks. Construction on the administrative building began in June 2006 and was completed in December
2007. The Company expects the interior to be completed, and the building ready for use, in December 2008.
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In starting our turbine enterprise, we have a seasoned, tested management team, the availability of cutting-edge design
and manufacturing technology and a brand-new fabrication facility. With these assets, we believe we have assembled
the pieces to create the predominant steam and water turbine manufacturer in China.

In July 2007, we entered into a contract with Jiangsu Huangli Paper Industry Co., Ltd. ("Jiangsu Huangli") to build a
thermal electric power plant with four boiler furnaces and two turbine generator groups in Jiangyin, Jiangsu. We
expect to receive approximately $26.37 million to construct this power plant, and this total amount will be paid to us
in monthly payments over a period of one year. If Jiangsu Huangli fails to make timely payments to us, we are
contractually bound to assume the cost to continue with the construction of the power plant. Although we do not
currently anticipate this happening, if we were required to assume construction costs, the power plant project would
become a joint venture between us and Jiangsu Huangli. We plan to complete the power plant around June 30, 2008.

Our Market

The market for blowers, steam turbines and water turbines in China is directly driven by the growth in the country’s
overall demand for electricity and the now mandated requirement for electrical generating equipment that is both more
fuel efficient and less polluting. According to the Energy Information Administration, China currently has the second
greatest amount of installed electrical capacity of any nation, trailing only the United States. China Daily Online
reports that China’s total installed electricity generating capacity exceeded 713 gigawatts in 2007, up 14.6% from
2006. According to the People’s Daily Online, the Chinese government made the increase in installed capacity a major
part of the 10th (2005) and 11th (2010) Five Year Plans. According to RNCOS, an industry research firm, China will
consume around 16% of the world’s energy by 2020.

China’s electrical capacity is installed not only in centralized major power production plants, but also often on the
premises of major industrial facilities. The on-site production of power allows a company to avoid brownouts or
complete loss of service. In this manner, many companies have insulated themselves from the short-fall in overall
capacity.

Our Customers

In our blower manufacturing business, we currently have a base of over 330 customers. We have only recently entered
the turbine manufacturing business, in which we have approximately 16 customers.

Raw Materials and Supplies

The principal raw materials used in the manufacture of our products are rolled steel and iron. We believe these
materials are widely available from multiple sources, though we primarily obtain them from thr
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