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                               ------------------

ITEM 7.01         REGULATION FD DISCLOSURE

Principal  Financial  Group,  Inc.  (NYSE:  PFG)  today  announced  that  it has
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completed the acquisition of WM Advisors,  Inc. and its subsidiaries,  effective
December 31, 2006, from Washington Mutual,  Inc. (NYSE:WM).

                                    SIGNATURE

Pursuant  to the  requirements  of the  Securities  Exchange  Act of  1934,  the
registrant  has duly  caused  this  report  to be  signed  on its  behalf by the
undersigned thereunto duly authorized.

                                    PRINCIPAL FINANCIAL GROUP, INC.

                                    By:    /S/THOMAS J. GRAF
                                          --------------------------------------
                                    Name:  Thomas J. Graf
                                    Title: Senior Vice President - Investor
                                           Relations

Date:    December 31, 2006
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