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Item 5. Other Events

NutraStar Incorporated ("the Company") announced the termination of an existing
distribution and license agreement between the Company and The RiceX Company
("RiceX") effective July 9, 2002. The termination was prompted by the Company's
inability to meet increasing volume purchase requirements and the maintenance of
the required security deposit with RiceX. As a result of this termination, the
Company no longer has the right to be the exclusive distributor of the RiceX
rice solubles and rice bran fiber concentrates in the United States; however,
the Company will continue to buy such products from RiceX on a nonexclusive
basis. Although the Company does not believe that the loss of this exclusive
distributorship will have a material adverse impact on the Company's operations
or potential competition in the foreseeable future, the Company will attempt to
renegotiate and reacquire such exclusive distributorship rights in the future.
The Company will continue to purchase RiceX products in sufficient amounts to
support its sales of dietary supplements for its e-commerce direct sales
programs, products for strategic alliances and for new product research and
development needs.
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The agreement also provided for a license to the Company to utilize three
patents relating to the use of rice bran supplements to treat diabetes and
hyperlipidemia. The Company will continue to be allowed to utilize these patents
until a new use agreement can be negotiated.

The Company and RiceX expect to continue to work together in the development of

rice bran science and the production and marketing of stabilized «rice bran
products.

ITEM 7. FINANCIAL STATEMENTS AND EXHIBITS

(a) Financial Statements of business acquired. None.
(b) Pro Forma Financial Information. None.
(c) Exhibits. None.
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