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ITEM 5. OTHER EVENTS

On August 14, 2001, NeoTherapeutics, Inc. ("NeoTherapeutics") issued 600,000
shares of common stock to an institutional investor for aggregate consideration
of $2,010,000. The shares were issued pursuant to an effective Registration
Statement on Form S-3. The negotiated purchase price per share was $3.35. The
foregoing description is qualified in its entirety by reference to the Stock
Purchase Agreement, dated as of August 14, 2001, by and between the Registrant
and Summit Capital Management LLC, a copy of which is attached hereto as Exhibit
10.1.

ITEM 7. EXHIBITS
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Exhibits:

  10.1         Stock Purchase Agreement dated as of August 14, 2001, by and
               between the Registrant and Summit Capital Management LLC.
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                                   SIGNATURES

Pursuant to the requirements of the Securities Exchange Act of 1934, the
Registrant has duly caused this report to be signed on its behalf by the
undersigned hereunto duly authorized.

                                                 NEOTHERAPEUTICS, INC.

Date:    August 14, 2001                         By:    /s/ Samuel Gulko
                                                        ------------------------
                                                 Name:  Samuel Gulko
                                                 Title: Chief Financial Officer
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