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UNITED STATES
SECURITIES AND EXCHANGE COMMISSION
Washington, D.C. 20549

FORM 10-Q

(Mark One)
QUARTERLY REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES EXCHANGE
ACT OF 1934

For the quarterly period ended October 31, 2010

OR

TRANSITION REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES EXCHANGE
ACT OF 1934

For the transition period from to

Commission file number 000-27141

TIVO INC.
(Exact name of registrant as specified in its charter)

Delaware 77-0463167
(State or other jurisdiction of (I.R.S. Employer
incorporation or organization) Identification No.)

2160 Gold Street, P.O. Box 2160, Alviso, CA 95002

(Address of principal executive offices including zip code)

(408) 519-9100

(Registrant's telephone number, including area code)

Indicate by check mark whether the registrant: (1) has filed all reports required to be filed by Section 13 or 15(d) of
the Securities Exchange Act of 1934 during the preceding 12 months (or for such shorter period that the registrant was
required to file such reports) and (2) has been subject to such filing requirements for the past 90

days. YES x NO o.

Indicate by check mark whether the registrant has submitted electronically and posted on its corporate website, if any,
every interactive Data File required to be submitted and posted pursuant to Rule 405 of Regulation S-T during the
preceding 12 months (or such shorter period that the registrant was required to submit and post such

files). YES x NO o.

Indicate by check mark whether the registrant is a large accelerated filer, an accelerated filer, a non-accelerated filer,
or a smaller reporting company. See definition of “accelerated filer,” “large accelerated filer”, and “smaller reporting
company” in Rule 12b-2 of the Exchange Act).

Large Accelerated Filer x  Accelerated Filer o Non-Accelerated Filer o Smaller Reporting Company o
Indicate by check mark whether the registrant is a shell company (as defined in Rule 12b-2 of the Exchange

Act). YES o NO x.

The number of shares outstanding of the registrant's common stock, $0.001 par value, was 117,061,199 as of
November 30, 2010.
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Except as the context otherwise requires, the terms “TiVo,” “Registrant,” “Company,
references to TiVo Inc. and its consolidated subsidiaries.

LN

we,” “us,” or “our” as used herein are
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CAUTIONARY STATEMENT REGARDING FORWARD-LOOKING STATEMENTS

This quarterly report on Form 10-Q contains certain forward-looking statements within the meaning of section 27A of
the Securities Act of 1933, as amended, and section 21E of the Securities Exchange Act of 1934, as amended. These
statements relate to, among other things:

our future investments in subscription acquisition activities, offers of bundled hardware and service subscriptions,
future advertising expenditures, future use of consumer rebates, hardware cost and associated subsidies, and other
marketing activities, including our recently announced holiday hardware and subscription pricing, and their impact
on our total acquisition costs as well as sales and marketing, subscription acquisition costs, and ARPU;

our future earnings including expected future service and technology revenues and future TiVo-Owned and
multiple system operators (MSOs)/Broadcasters;

our expectations of the growth in the future digital video recorder (“DVR”) market generally, and the high definition
* market specifically, including our expectations regarding competition and consumer acceptance of alternatives our
products, including cable video-on-demand, streaming video-on-demand, and network DVRs;

our expectations regarding installation and operational issues surrounding cable-operator provided
CableCards and switched digital devices essential for TiVo consumer devices in cable homes;

our expectations that in the future we may also offer services for non-DVR products such as our development of a
* broadband connected television incorporating the TiVo user interface and non-DVR software with Best Buy’s
Insignia brand television sets and the expected timing of deployment of such offerings;

* our expectations of the growth of the TiVo service and technology outside the United States;

our financial results, expectations of future revenues and profitability, and expectations for the future use of
advertising trade credits;

our expectations with respect to the possible future outcomes and the possible receipt of additional damages in our
on-going litigation with EchoStar as well as expectations for increased legal expenses in the future;

* our intention and ability to protect our intellectual property, and the cost, and the outcome of related litigations;

our expectations with respect to the timing of future development and deployment with our distribution partners
including the ongoing development and further deployment of the TiVo service on Comcast, the ongoing
development and future launch of the High Definition (“HD”’) DIRECTV DVR with TiVo service; and the future

* development and deployment of the TiVo service and technology with Virgin Media Limited in the United
Kingdom (U.K.), Suddenlink (U.S.), Cableuropa S.A.U. (“ONQ”) in Spain, and with Canal Digital in Scandinavia,
and the on-going development of a prototype with conditional access security provider Conax in connection with
future international distribution opportunities;

 future increases in our general and administrative expenses, including expenditures related to lawsuits involving us;
future increases in our operating expenses, including increases in research and development expenses, sales and

* marketing and subscription acquisition costs, including our ability to retain and hire key management employees
and software engineers;
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future subscription growth or attrition of both TiVo-Owned and MSOs/Broadcasters (such as Comcast, RCN,
DIRECTYV, Seven/Hybrid TV (Australia), Television New Zealand (TVNZ) (New Zealand), and Cablevision
(Mexico), and in the future Virgin Media (U.K.), Suddenlink (U.S.), ONO (Spain), and Canal Digital
(Scandinavia)) and deployment of the service by them;

expectation of future technology and service revenues from MSOs/Broadcasters, such as Comcast, DIRECTV,
RCN, Seven/Hybrid TV (Australia), Television New Zealand (TVNZ) (New Zealand), Virgin Media (U.K.),
Suddenlink (U.S.), ONO (Spain), Canal Digital (Scandinavia), and Cablevision (Mexico) and deployment of the
TiVo service by them now or in the future;

our estimates of the useful life of TiVo-enabled DVRs in connection with the recognition of revenue received from
product lifetime subscriptions and the expected future increase in the number of fully-amortized TiVo-Owned
product lifetime subscriptions;

expectations regarding the seasonality of our business and subscription additions to the TiVo service;

our intentions to continue to grow the number of TiVo-Owned subscriptions through our relationships with major
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retailers and our expectations for further net declines in our TiVo-Owned as well as MSOs/Broadcasters’ subscriptions
in the fiscal year ending January 31, 2011;

* our expectations related to future increases in advertising and audience research measurement revenues;

our expectations related to changes in the cost of our hardware revenues and the reasons for changes in the volume
of DVRs sold to retailers;

* our ability to fund operations, capital expenditures, and working capital needs during the next year;

* our ability to raise additional capital through the financial markets in the future;

* our ability to perform or comply with laws, regulations, and requirements different than those in the United States;
* our estimates and expectations related to long-term investments and their associated carrying value;

our ability to oversee our outsourcing of manufacturing processes and engineering work, and management of our
inventory; and

* the impact of the transition to digital distribution technologies by both broadcasters and cable operators.
Forward-looking statements generally can be identified by the use of forward-looking terminology such as “believe,”
“expect,” “may,” “will,” “intend,” “estimate,” “continue,” “ongoing,” “predict,” “potential,” and “anticipate” or similar expres:
negative of those terms or expressions. These statements involve known and unknown risks, uncertainties and other
factors, which may cause our actual results, performance or achievements to differ materially from those expressed or
implied by such forward-looking statements. Such factors include, among others, the information contained under the
caption Part I, Item 1A. “Risk Factors” in our most recent annual report on Form 10-K. The reader is cautioned not to
place undue reliance on these forward-looking statements, which reflect management's analysis only as of the date of
this quarterly report and we undertake no obligation to publicly update or revise any forward-looking statements in

this quarterly report. The reader is strongly urged to read the information set forth under the caption Part I, Item 2,
“Management's Discussion and Analysis of Financial Condition and Results of Operations,” and Part II, Item 1A, “Risk
Factors” for a more detailed description of these significant risks and uncertainties.
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PART I. FINANCIAL INFORMATION

ITEM 1. FINANCIAL STATEMENTS

TIVO INC.

CONDENSED CONSOLIDATED BALANCE SHEETS
(In thousands, except per share and share amounts)

(unaudited)

October 31,2010 January 31, 2010
ASSETS
CURRENT ASSETS
Cash and cash equivalents $77,281 $70,891
Short-term investments 150,209 173,691
Accounts receivable, net of allowance for doubtful accounts of $500 and 17072 16,996
$409
Inventories 23,032 12,110
Deferred cost of technology revenues, current 10,547 441
Prepaid expenses and other, current 8,782 8,245
Total current assets 287,123 282,374
LONG-TERM ASSETS
Property and eqqlpment, net of accumulated depreciation of $43,093 and 10,453 10,098
$40,934, respectively
Purchased technology, capitalized software, and intangible assets, net of 7503 9.565
accumulated amortization of $14,473 and $12,501, respectively ’ ’
Deferred cost of technology revenues, long-term 628 —
Prepaid expenses and other, long-term 1,222 1,263
Long-term investments 7,581 7,512
Total long-term assets 27,477 28,438
Total assets $314,600 $310,812
LIABILITIES AND STOCKHOLDERS’ EQUITY
LIABILITIES
CURRENT LIABILITIES
Accounts payable $26,370 $20,712
Accrued liabilities 27,824 24,786
Deferred revenue, current 32,891 38,952
Total current liabilities 87,085 84,450
LONG-TERM LIABILITIES
Deferred revenue, long-term 32,877 28,990
Deferred rent and other long-term liabilities 249 231
Total long-term liabilities 33,126 29,221
Total liabilities 120,211 113,671
COMMITMENTS AND CONTINGENCIES (see Note 6)
STOCKHOLDERS’ EQUITY
Preferred stock, par value $0.001: Authorized shares are 10,000,000; Issued
and outstanding shares - none o o
Common stock, par value $0.001: Authorized shares are 275,000,000; Issued
shares are 116,973,320 and 110,434,022, respectively and outstanding shares 117 110
are 116,083,047 and 109,869,062, respectively
Additional paid-in capital 947,947 896,695
Treasury stock, at cost - 890,273 shares and 564,960 shares, respectively (8,183 ) (4,325

Accumulated deficit (744,837 ) (694,713
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Accumulated other comprehensive loss (655 ) (626
Total stockholders’ equity 194,389 197,141
Total liabilities and stockholders’ equity $314,600 $310,812

The accompanying notes are an integral part of these condensed consolidated financial statements.
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TIVO INC.

CONDENSED CONSOLIDATED STATEMENTS OF OPERATIONS

(In thousands, except per share and share amounts)
(unaudited)

Three Months Ended October

31,

2010
Revenues
Service revenues $34,298
Technology revenues 7,024
Hardware revenues 9,532
Net revenues 50,854
Cost of revenues
Cost of service revenues (1) 9,878
Cost of technology revenues (1) 4,172
Cost of hardware revenues 13,566
Total cost of revenues 27,616
Gross margin 23,238
Research and development (1) 20,446
Sales and marketing (1) 6,157
Sales and marketing, subscription acquisition costs 1,398
General and administrative (1) 16,162
Total operating expenses 44,163
Loss from operations (20,925
Interest income 348
Interest expense and other —
Loss before income taxes (20,577
Provision for income taxes 43
Net loss $(20,620
Net loss per common share - basic and diluted $(0.18
Weighted average common shares used to
calculate basic and diluted net loss per share 114,179,608
(1) Includes stock-based compensation expense
as follows :
Cost of service revenues $209
Cost of technology revenues 777
Research and development 1,935
Sales and marketing 987
General and administrative 2,534

2009

$37,701
9,351
10,030
57,082

10,021

5,924

14,436

30,381

26,701

15,370

5,727

1,206

11,165

33,468

(6,767 )
287

9

(6,471 )
24

$(6,447 )
$(0.06 )

107,822,339

$280
636
2,001
664
2,568

Nine Months Ended October

31,
2010

$106,196
20,412
37,182
163,790

30,168

13,404

44,331

87,903

75,887

58,400

20,539

5,955

41,962
126,856
(50,969 )
1,098

(147 )
(50,018 )
(106 )
$(50,124 )
$(0.44 )

113,171,074

$573
1,877
6,250
2,670
7,446

The accompanying notes are an integral part of these condensed consolidated financial statements.
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2009

$121,330
23,086
25,398
169,814

30,002
16,269
37,947
84,218
85,596
44,794
16,885
3,026
34,634
99,339
(13,743
613

87
(13,043
(11
$(13,054
$(0.12

105,333,594

$832
1,807
6,452
1,899
8,213

)
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TIVO INC.

CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS
(In thousands)

(unaudited)

Nine Months Ended October 31,

2010 2009
CASH FLOWS FROM OPERATING ACTIVITIES
Net loss $(50,124 ) $(13,054 )
Adjustments to reconcile net loss to net cash provided by (used in) operating
activities:
Depreciation and amortization of property and equipment and intangibles 6,824 6,859
Loss on disposal of fixed assets 42 —
Stock-based compensation expense 18,816 19,203
Amortization of discounts and premiums on investments 1,473 —
Utilization of trade credits 93 23
Allowance for doubtful accounts 323 147
Changes in assets and liabilities:
Accounts receivable (599 ) (1,115 )
Inventories (10,922 ) 6,220
Deferred cost of technology revenues (10,734 ) 270
Prepaid expenses and other (589 ) (7,612 )
Accounts payable 5,689 10,081
Accrued liabilities 3,038 (36 )
Deferred revenue 2,174 ) (8,710 )
Deferred rent and other long-term liabilities 18 —
Net cash provided by (used in) operating activities $(38,826 ) $12,276
CASH FLOWS FROM INVESTING ACTIVITIES
Purchases of short-term investments (133,264 ) (268,852 )
Sales or maturities of short-term investments 155,175 152,931
Purchase of long-term investment — (3,400 )
Acquisition of property and equipment (5,280 ) (5,629 )
Acquisition of capitalized software and intangibles — (1,532 )
Net cash provided by (used in) investing activities $16,631 $(126,482 )
CASH FLOWS FROM FINANCING ACTIVITIES
Pro‘ceeds from issuance of common stock related to exercise of common stock 30,036 36.204
options
Proceeds from issuance of common stock related to employee stock purchase plan 2,407 2,320
Treasury Stock - repurchase of stock for tax withholding (3,858 ) (2,592 )
Payment under capital lease obligation — (48 )
Net cash provided by financing activities $28,585 $35,884
NET INCREASE (DECREASE) IN CASH AND CASH EQUIVALENTS $6,390 $(78,322 )
CASH AND CASH EQUIVALENTS:
Balance at beginning of period 70,891 162,337
Balance at end of period $77,281 $84,015

The accompanying notes are an integral part of these condensed consolidated financial statements.
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TIVO INC.

NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
(Unaudited)

1. BASIS OF PRESENTATION AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

TiVo Inc. (together with its subsidiaries “the Company” or “TiVo”) was incorporated in August 1997 as a Delaware
corporation and is located in Alviso, California. The condensed consolidated financial statements include the accounts
of the Company and its wholly owned subsidiaries. All inter-company accounts and transactions have been eliminated
in consolidation. The Company conducts its operations through one reportable segment.

The accompanying unaudited interim condensed consolidated financial statements have been prepared in accordance
with: generally accepted accounting principles (“GAAP”) for interim financial information, the instructions

to Form 10-Q and Article 10 of Regulation S-X. Accordingly, the unaudited interim condensed consolidated financial
statements do not contain all of the information and footnotes required by generally accepted accounting principles for
complete audited annual financial statements. In the opinion of management, the accompanying unaudited condensed
consolidated financial statements include all adjustments necessary for the fair presentation of the Company’s financial
position as of October 31, 2010 and January 31, 2010 and the results of operations for the three and nine month
periods ended October 31, 2010 and 2009 and condensed consolidated statements of cash flows for the nine month
periods ended October 31, 2010 and 2009 consisting of normal recurring adjustments. These unaudited condensed
consolidated financial statements should be read in conjunction with the Company’s audited consolidated financial
statements, including the notes thereto, included in the Company’s annual report on Form 10-K for the fiscal year
ended January 31, 2010. Operating results for the three and nine month periods ended October 31, 2010 are not
necessarily indicative of results that may be expected for this fiscal year ending January 31, 2011.

There have been no material changes in the Company’s significant accounting policies as compared to the significant
accounting policies described in the Company’s Annual Report on Form 10-K for the year ended January 31, 2010.
Recent Accounting Pronouncements

There have been no recent accounting pronouncements or changes in accounting pronouncements during the three and
nine months ended October 31, 2010, as compared to the recent accounting pronouncements described in the
Company’s Annual Report on Form 10-K, that are of significance, or potential significance to the Company. The
Company does not expect a significant impact from the adoption of new accounting standards which provide guidance
for arrangements with multiple deliverables and revenue recognition for tangible products containing software and
hardware elements on its consolidated financial statements. Both standards will be effective for TiVo in the first
quarter of fiscal year 2012.

11
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TIVO INC.

NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS—(Continued)
(unaudited)

2. CASH AND INVESTMENTS
Cash, cash equivalents, short-term investments, and long-term investments consisted of the following:

As of As of
October 31, January 31,
2010 2010

(in thousands)
Cash and cash equivalents:

Cash $11,978 $4,111
Cash equivalents:

Commercial paper 28,594 14,994
Certificate of deposit 9,999 —
Money market funds 24,110 51,786
Variable-rate demand notes 2,600 —
Total cash and cash equivalents 77,281 70,891
Marketable securities:

Certificate of deposit 14,509 16,401
Commercial paper 28,759 39,559
Corporate debt securities 53,177 49,833
US agency securities 26,099 26,998
US Treasury securities 15,042 15,113
Foreign government securities 10,126 25,787
Asset-backed securities 2,497 —
Current marketable securities 150,209 173,691
Auction rate securities (1) 4,181 4,112
Non-current marketable securities 4,181 4,112
Total marketable securities 154,390 177,803
Other investment securities:

Other investment securities - cost method 3,400 3,400
Total other investment securities (1) 3,400 3,400
Total cash, cash equivalents, marketable securities and other investment securities $235,071 $252,094

(1) Auction rate securities and other investment securities are included in “Long-term investments” on the Company’s
condensed consolidated balance sheets.

Marketable Securities

The Company’s investment securities portfolio consists of various debt instruments, including corporate and
government bonds, asset-backed securities, and foreign corporate and government securities, all of which are
classified as available-for-sale. Approximately $4.0 million of the corporate bonds are guaranteed by the full faith and
credit of the United States government under the Federal Deposit Insurance Corporation’s Temporary Liquidity
Guarantee program (“TLGP”).

Other Investment Securities

TiVo has an investment in a private company where the Company’s ownership is less than 20% and TiVo does not
have significant influence. The investment is accounted for under the cost method.

12
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TIVO INC.

NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS—(Continued)
(unaudited)

Contractual Maturity Date
The following table summarized the estimated fair value of the Company’s debt investments, designated as
available-for-sale classified by the contractual maturity date of the security:

October 31, 2010 January 31, 2010
(in thousands)

Due within 1 year $127,594 $141,857
Due within 1 year through 5 years 22,615 31,834
Due within 5 years through 10 years — —

Due after 10 years 4,181 4,112
Total $154,390 $177,803

Unrealized Gains (Losses) on Marketable Investment Securities
The following table summarizes unrealized gains and losses related to the Company’s investments in marketable
securities designated as available-for-sale:

As of October 31, 2010
Gross Gross

Adjusted Unrealized Unrealized Fair
Cost . Value
Gains Losses

(in thousands)
Certificate of deposit $14,500 $9 $— $14,509
Commercial paper 28,754 5 — 28,759
Corporate debt securities 53,088 100 (11 ) 53,177
US agency securities 26,078 21 — 26,099
US Treasury securities 15,017 25 — 15,042
Foreign government securities 10,110 16 — 10,126
Asset-backed securities 2,498 — (1 ) 2,497
Auction rate securities 5,000 — (819 ) 4,181
Total $155,045 $176 $(831 ) $154,390

As of January 31, 2010

. Gross Gross .
Adjusted . . Fair
Cost UnFeallzed Unrealized Value
Gains Losses

(in thousands)
Certificate of deposit $16,408 $— $(7 ) $16,401
Commercial paper 39,547 12 — 39,559
Corporate debt securities 49,743 134 (44 ) 49,833
US agency securities 26,958 40 — 26,998
US Treasury securities 15,065 48 — 15,113
Foreign government securities 25,708 79 — 25,787
Auction rate securities 5,000 — (888 ) 4,112
Total $178,429 $313 (939 ) $177,803

14
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TIVO INC.

NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS—(Continued)
(unaudited)

The available-for-sale investments that were in an unrealized loss position as of October 31, 2010 and January 31,
2010, aggregated by length of time that individual securities have been in a continuous loss position, were as follows:

As of October 31, 2010
Less than 12 Months 12 Months or Greater Total

) Gross ) Gross . Gross
Fair . Fair . Fair .
Unrealized Unrealized Unrealized
Value Value Value
Losses Losses Losses
(in thousands)
Commercial paper $7,495 $— $— $— $7,495 $—
Corporate debt securities 5,020 (6 ) 4,995 (5 ) 10,015 (11 )
Asset-backed securities 2,497 (1 ) — — 2,497 (1 )
Auction rate securities — — 4,181 (819 ) 4,181 (819 )
$15,012 $(@7 ) $9,176  $(824 ) $24,188 $(831 )
As of January 31, 2010
Less than 12 Months 12 Months or Greater Total
) Gross ) Gross . Gross
Fair . Fair . Fair .
Unrealized Unrealized Unrealized
Value Value Value
Losses Losses Losses
(in thousands)
Certificate of deposit $6,401  $(7 ) $— $— $6,401  $(7 )
Corporate debt securities 7,602 (44 ) — — 7,602 (44 )
Auction rate securities — — 4,112 (888 ) 4,112 (888 )
$14,003 $(51 ) $4,112  $(888 ) $18,115 $(939 )

As of October 31, 2010, the unrealized losses on the Company’s available-for-sale investments were insignificant in
relation to its total available-for-sale portfolio. Substantially all of its unrealized losses on its available-for-sale
marketable debt instruments can be attributed to fair value fluctuations in an unstable credit environment that resulted
in a decrease in the market liquidity for these debt instruments. The Company is not aware of any specific factors
indicating that the underlying issuers of these investments would not be able to pay interest as it becomes due or repay
the principal at maturity. Therefore, the Company believes that these changes in the estimated fair values of these
marketable investments securities are related to temporary market fluctuations. As of October 31, 2010, the estimated
fair value of the Company’s ARS was $819,000 lower than their cost. The Company has no intent to sell and it is
more-likely-than-not that the Company will not be required to sell these ARS prior to recovery. Further, the total
unrealized loss is primarily due to a liquidity discount resulting from the failed auctions. Therefore, the Company will
continue to treat the decline in fair values as temporary and recorded the unrealized loss to accumulated other
comprehensive income on the accompanying condensed consolidated balance sheet as of October 31, 2010.

11
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TIVO INC.

NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS—(Continued)
(unaudited)

3. FAIR VALUE

Fair value is defined as the exit price, representing the amount that would be received to sell an asset or paid to
transfer a liability in an orderly transaction between market participants at the measurement date. As such, fair value is
a market-based measurement that should be determined based on assumptions that market participants would use in
pricing an asset or a liability. The Company's financial instruments are measured and recorded at fair value, except for
its cost method investment.

The three-tier fair value hierarchy, which prioritizes the inputs used in the valuation methodologies in measuring fair
value is:

Level 1 - Observable inputs that reflect quoted prices (unadjusted) for identical assets or liabilities in active markets.
Level 2 - Include other inputs that are directly or indirectly observable in the marketplace.

Level 3 - Unobservable inputs which are supported by little or no market activity. Level 3 inputs also include
non-binding market consensus prices or non-binding broker quotes that we were unable to corroborate with
observable market data.

The fair value hierarchy also requires an entity to maximize the use of observable inputs and minimize the use of
unobservable inputs when measuring fair value. The Company's cash equivalents and marketable securities are
classified within Level 1 or Level 2, with the exception of the investments in auction rate securities and asset-backed
securities. This is because the Company values its cash equivalents and marketable securities using quoted market
prices in active markets for identical assets (Level 1 inputs) or alternative pricing sources and models utilizing market
observable inputs (Level 2 inputs). The valuation techniques used to measure the fair value of the Company's
marketable securities having Level 2 inputs were derived from non-binding market consensus prices that are
corroborated by observable market data, quoted market prices for similar instruments, or pricing models. The
Company's investments in auction rate securities are classified within Level 3 because they are valued using a
discounted cash flow model. The Company's asset-backed securities are classified within Level 3 because they are
valued based on non-binding, broker-provided price quotes. Some of the inputs to these models are unobservable in
the market and are significant.

12
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TIVO INC.

NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS—(Continued)
(unaudited)

Assets and liabilities measured and recorded at fair value on a recurring basis consisted of the following types of
instruments as of October 31, 2010 and January 31, 2010.
As of October 31, 2010
Quoted Prices  Significant

in Active Other %1 fgéfslgf‘?;ble
Total Markets for Observable
. Inputs
Identical Assets Inputs (Level 3)
(Level 1) (Level 2)
(in thousands)
Assets:
Cash equivalents:
Commercial paper $28,594 $— $28,594 $—
Certificate of deposit 9,999 9,999 — —
Money market funds 24,110 24,110 — —
Variable-rate demand notes 2,600 — 2,600 —
Short-term investments:
Certificate of deposit 14,509 14,509 — —
Commercial paper 28,759 — 28,759
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